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3618. Also, petition of the Knights of Columbus, Long 
Island Chapter, Brooklyn, N.Y., urging support and approval 
of certain amendments contained in Senate bill 2910; to the 
Committee on Merchant Marine, Radio, and Fisheries. 

3619. Also, telegram from Greenhill & Daniel, Inc., New 
York City, protesting against the enactment of the Wagner­
Connery bills; to the Committee on Labor. 

3620. Also, petition of the Certain-teed Products Cor­
poration, New York City, opposing the passage of House bill 
8303 and Senate bill 2897; to the Committee on Interstate 
and Foreign Commerce. 

3621. Also, petition of the Mundet Cork Corporation, New 
York City, urging defeat of the National Securities Exchange 
Act of 1934, the Wagner-Connery bill, and the tariff reci­
·procity bill; to the Committee on Ways and Means. 

3622. Also, petition of Frank Associates, Inc., New York 
City, opposing the Wagner bill CS. 2926), the amendment to 
the tariff act CH.R. 8687), and the Connery 30-hour week 
bill CH.R. 8492) ; to the Committee on Labor. 

3623. Also, petition of the Bilt-Rite Baby Carriage Co., 
Brooklyn, N.Y., opposing the enactment of House bill 8430, 
Senate bill 2926, and House bill 8423; to the Committee on 
Ways and Means. 

3624. By Mr. PERKINS: Petition o! the Woman's Chris­
tian Temperance Union of Hackensack, N .J ., urging early 
hearings and favorable action on House bill 6097; to the 
Committee on Interstate and Foreign Commerce. 

3625. By Mrs .. ROGERS of Massachusetts: Petition of 
the House of Re~:esentatives of the State of Massachusetts, 
memorializing Congress for legislation to promote the estab­
lishment of unemployment insurance or unemployment re­
serves in the several States by providing certain tax relief 
'to employers in those States which have appropriate laws 
in this regard; to the Committee on Labor. 

3626. Also, petition of the House of Representatives of 
the State of Massachusetts, opposing the proposed imposi­
tion of a 1 day's furlough each month on certain employees 
·in the Postal Service of the United States; to the Com­
mittee on the Post Office and Post Roads. 

3627. By Mr. RUDD: Petition of the Steuben Knitting 
Co., Inc., opposing the passage of the Wagner-Connery bills; 
to the Committee on Labor. 

3628. Also, petition of the Mundet Cork Corporation, New 
York City, opposing the passage of the National Securities 
Exchange Act, the Wagner-Connery bill, and the tariff reci­
procity bill; to the Committee on Interstate and Foreign 
Commerce. 

3629. Also, petition of the Negro Foreign-Born Citizens' 
League, New York City, favoring the De Priest resolution; 
to the Committee on Rules. 

3630. Also, petition of the Vulcan Proofing Co., Brooklyn, 
N.Y., opposing the passage of the Wagner-Connery bills; to 
the Committee on Labor. 

3631. Also, petition of the Certain-teed Products Corpora­
tion, New York City, opposing the passage of House bill 
8303 and Senate bill 2897; to the Committee on Ways and 
Means. 

3632; Also, petition of Greenhill & Daniel, Inc., New York 
City, opposing the passage of the Wagner-Connery bills; to 
the Committee on Labor. 

3633. Also, petition of the Long Island Chapter, Knights 
of Columbus, Brooklyn., N.Y., favoring the passage of Senate 
bill 2910 with amendments 301 Ca), 301 (b), and 301 (c) ; 
to the Committee on Merchant Marine, Radio, and Fisheries. 

3634. Also, petition of the William R. Warner & Co., Inc., 
New York City, protesting the increase of the tax on non­
beverage alcohol; to the Committee on Ways and Means. 

3635. By Mr. SADOWSKI: Petition endorsing the McLeod 
bill; to the Committee on Banking and Currency. 

SENATE 
THURSDAY, APRIL 5, 1934 

<Legislative day of Wednesday, Mar. 28, 1934) 

The Senate met at 12 o'clock meridian, on the expiration 
of the recess. 

THE JOURNAL 
On motion of Mr. ROBINSON of Arkansas, and by unani:­

mous consent, the reading of the Journal for the calendar 
days Tuesday, April 3, and Wednesday, April 4, was dis­
pensed with, and the Journal was approved. 

CALL OF THE ROLL 
Mr. ROBINSON of Arkansas. I suggest the absence of a 

quorum. 
The VICE PRESIDENT. The clerk will call the roll. 
The legislative clerk called the roll, and the following Sen .. 

ators answered to their names: 
Adams Copeland Johnson Patterson 
Ashurst Costigan Kean Pope 
A ustln Couzens Keyes Reed 
Bachman Davis King Reynolds 
Bailey Dickinson La Follette Robinson, Ark. 
Bankhead Dieterich Lewis Robinson, Ind. 
Barbour Dill Logan Russell 
Barkley Duffy Lonergan Schall 
Black Erickson Long Sheppard 
Bone Fess McAdoo Shipstead 
Borah Fletcher McCarran Smith 
Brown Frazier McGill Steiwer 
Bulkley George McKellar Thomas, Okla. 
Bulow Gibson McNary Thomas, Utah 
Byrd Goldsborough Metcalf Thompson 
Byrnes Gore Murphy Townsend 
Capper Hale Neely Tydings 
Caraway Harrison Norbeck Vandenberg 
Carey Hastings Norris Van Nuys 
Clark Hatch Nye Wagner 
Connally Hayden O'Mahoney Walsh 
Coolidge Hebert Overton White 

Mr. LEWIS. I regret to announce that the Senator from 
Montana [Mr. WHEELER] is detained from the Senate on 
account of a severe cold. 

I desire further to announce that the Senator from Mis .. 
sissippi [Mr. STEPHENS], the Senator from Virginia [Mr. 
GLASS], and the Senator from Florida [Mr. TRAMMELL] are 
necessarily detained from the Senate. 

Mr. HEBERT. I desire to announce that the Senator 
from West Virginia [Mr. HATFIELD] and the Senator from 
Connecticut [Mr. WALCOTT] are necessarily absent. 

The VICE PRESIDENT. Eighty-eight Senators have an• 
swered to their names. A quorum is present. 
RELIEF OF GOVERNMENT CONTRACTORS OPERATING UNDER CODES 

The VICE PRESIDENT laid before the Senate a letter 
from the Secretary of the Treasury, transmitting draft of 
proposed legislation to provide relief to Government con­
tractors operating under codes whose costs of perf onnance 
were increased as a result of compliance with the act ap .. 
proved June 16, 1933, which, with the accompanying paper, 
was ref erred to the Committee on Finance. 

PETITIONS AND MEMORIALS 
The VICE PRESIDENT laid before the Senate telegrams 

in the nature of memorials from sundry citizens of New 
Orleans, La., remonstrating against the passage of the so-­
called "Fletcher-Rayburn stock exchange bill" in its pres .. 
ent form and favoring a less drastic bill, which were referred 
to the Committee on Banking and Currency. 

He also laid before the Senate a resolution adopted by the 
Scandinavian Workers Unity Conference at Viking Temple, 
at Chicago, ID., favoring the passage of House bill 7598, the 
so-called " workers' unemployment insurance bill ", which 
was referred to the Committee on Education and Labor. 

Mr. ROBINSON of Arkansas presented a letter from 
Henry A. Bellows, of the Columbia Broadcasting Syste~ 
Washington, D.C., relative to the bill CS. 1928) to enable the 
United States to enter the International Copyright Union, 
which was referred to the Committee on Foreign Relations. 

Mr. KEAN presented a memorial of sundry citizens of the 
State of New Jersey, remonstrating against the entrance of 
the United States into the League of Nations or the ratifica­
tion of the World Court protocols, which was referred to the 
Committee on Foreign Relations. 

Mr. CAPPER presented the petition of Pratt Lodge, No. 
734, Brotherhood of Locomotive Firemen and Enginemen, of 
Pratt, Kans., favoring the passage of Senate bill 2519, to 
establish a 6-hour day for employees of carriers engaged in 
interstate and foreign commerce, which was referred to the 
Committee on Interstate Commerce. 
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He al!>o presented resolutions adopted by Local Union No. 

6615, United Mine Workers of America, of Hume, Mo., and 
Coffeyville Lodge, No. 54, Brotherhood Railway Carmen of 
America, of Coffeyville, Kans., favoring the passage of the 
bill (S. 2926) to equalize the bargaining power of employers 
and employees, to encourage the amicable settlement of dis­
putes between employers and employees, to create a National 
Labor Board, and for other purposes, which were referred to 
the Committee on Education and Labor. 

He also presented the memorial of the board of directors 
of the Dodge City <Kans.) Chamber of Commerce, remon­
strating against the passage of the bill CS. 2926) to equalize 
the bargaining power of employers and employees, to en­
courage the amicable settlement of disputes between em­
ployers and employees, to create a National Labor Board, 
and for other purposes, which was referred to the Committee 
on Education and Labor. 

Mr. COPELAND presented a resolution adopted by a meet­
ing of the Home Owners and Taxpayers Association of 
Staten Island, N.Y., favoring the continuation of the full 
Civil Works Administration relief program, which was re­
f erred to the Committee on Appropriations. 

He also presented a resolution adopted by the Common 
Council of the City of Yonkers, N.Y., favoring the passage 
of legislation eliminating pay cuts and furloughs in the 
Postal Service, which was ref erred to the Committee on 
Post Offices and Post Roads. 

He also presented a resolution adopted by the executive 
committee of the Catskill CN.YJ Chamber of Commerce, 
favoring the passage of the so-called "' Whittington bill ", 
providing an additional appropriation of $400,000,000 for 
highway improvement work, which was ref erred to the 
Committee on Appropriations. 

He also presented a resolution adopted by the Butler (Pa.) 
Chamber of Commerce, protesting against the passage of the 
so-called "Wagner labor bm{rd bill'', relative to collective 
bargaining, which was referred to the Committee on Educa­
tion and Labor. 

He also presented a resolution adopted by New York 
Typographical Union, No. 6, of New York City, N.Y., favor­
ing the prompt passage of the bill CH.R. 7598) to provide 
for the establishment of unemployment and social insurance, 
and for other purposes, which was referred to the Committee 
on Education and Labor. 

He also presented a resolution adopted by the board of 
directors of the Chamber of Commerce of Paterson, N.J., 
protesting against the passage of the bill (H.R. 7202) to 
provide a 30-hour week for industry, and for other purposes, 
which was ref erred to the Committee on Education and 
Labor. 

He also presented resolutions adopted by Branch No. 476, 
Workmen's Circle; Local Union No. 1292, United Brother­
hood of Carpenters and Joiners of America, and the Work­
ers' Association, all of Huntington, Long Island, N.Y., fav­
oring the passage of the so-called "Wagner labor board 
bill", especially in relation to collective bargaining, which 
were referred to the Committee on Education and Labor. 

He also presented a resolution adopted by the Syracuse 
<N.Y.) Chamber of Commerce, protesting against the pas­
sage of the bill CS. 2926) to equalize the bargaining power 
of employers and emploJi.ees, to encourage the amicable 
settlement of disputes between employers and employees, 
to create a National Labor Board, and for other purposes, 
which was referred to the Committee on Education and 
Labor. 

He also presented a resolution adopted by members of 
the Architectural Guild of America, New York City, N.Y.~ 
favoring the passage of the so-called "Wagner 30-hour 
work week bill", and the Wagner labor board bill, which 
was referred to the Committee on Education and Labor. 

He also presented a resolution adopted by employees' 
representatives of store managers and store staffs on the 
joint management council of the Jewel Food Stores, depart­
ment of Jewel Tea Co., Chicago, Ill., protesting against the 
passage of legislation which would prohibit or jeopardize 
the right of workers to freely choose their representatives 

and to bargain collectively with employers, which was re .. 
ferred to the Committee on Education and Labor. 

He also presented a petition of members of the Baptist 
Church of the Redeemer of Yonkers, N.Y., favoring the 
prompt ratification of the World Court protocols, which 
was referred to the Committee on Foreign Relations. 

He also presented a resolution adopted by the Brooks 
Class of the Methodist Episcopal Church of Canandaigua, 
N.Y., favoring the passage of legislation prohibiting the 
shipment of arms and munitions to foreign countries, which 
was ref erred to the Committee on Foreign Relations. 

He also presented a resolution adopted by members of 
the Sarsfield Club, of Long Island City, N.Y., protesting 
against the entrance of the United States into the League of 
Nations and the ratification of the World Court protocols, 
which was ref erred to the Committee on Foreign Relations. 

He also presented petitions and papers in the nature of 
petitions of sundry citizens and organizations in the State 
of New York,-praying for the passage of the so-called" Pat­
man motion picture bill ", being House bill 6097, providing 
higher moral standards for films entering interstate and 
foreign commerce, which were referred to the Committee on 
Interstate Commerce. 

He also presented resolutions adopted by Unit No. 1, 
Irish-American Independent Political Unit, Inc., of New 
York City, N.Y., favoring the adoption of an amendment to 
the so-called "communications commission bill", allowing 
a fair proportion of radio time to be devoted to religious, 
educational, and moral teachings, which were ref erred to 
the Committee on Interstate Commerce. 

He also presented resolutions adopted by Branch No. 104, 
Holy Name Society, Church of the Incarnation, of New York 
City, N.Y., protesting against the allotment made of wave 
length and broadcasting time to Radio Station WLWL, 
operated by the Missionary Society of Saint Paul the 
Apostle, also known as the Paulist Fathers, and favoring 
liberalizing amendment of the so-called "communications 
commission bill", which were referred to the Committee on 
Interstate Commerce. 

He also presented a resolution adopted by the Brooklyn 
<N.Y.) Catholic Action Council, favoring amendment of the 
so-called" communications commission bill", allowing more 
liberal radio time to educational, agricultural, religious, 
labor, and similar noncommercial organizations, which was 
referred to the Committee on Interstate Commerce. 

He also presented resolutions adopted by Marquette Coun­
cil, No. 157, Knights of Columbus, of New York City, N.Y., 
favoring the adoption of an amendment to the communica­
tions commission bill providing more adequate radio time 
to religious, educational, and similar organizations, which 
were ref erred to the Committee on Interstate Commerce. 

He also presented resolutions adopted by the Xavier 
Alumni Sodality, of New York City, N.Y., favoring the adop­
tion of an amendment to Senate bill 2910, relative to a com­
munications commission, alloting more liberal radio time to 
religious, educational, agricultural, and other human wel­
fare agencies, which were referred to the Committee on In­
terstate Commerce. 

He also presented a resolution adopted by the Somerset 
Woman's Christian Temperance Union, of Utica, N.Y., pro­
testing against the passage of the so-called " Celler bill ", 
being House bill 7129, repealing the law for bidding the sale 
or possession of intoxicating or spirituous liquors at Army 
or Navy stations or camps, which was referred to the Com­
mittee on the Judiciary. 

He also presented a resolution adopted by Colonel John 
G. Butler Camp, No. 86, United Spanish War Veterans, De­
partment of New York, of Syracuse, N.Y., favoring the pas .. 
sage of legislation for the benefit of Spanish War veterans, 
which was referred to the Committee on Military Affairs. 

IMPROVEMENT OF THE WHITE RIVER VALLEY 

Mr. ROBINSON of Arkansas. I present and ask unani­
mous consent to have printed in the RECORD and appro­
priately referred an important letter addressed to me having 
relation to the improvement of the White River Valley. 
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There being no objection, the letter was referred to the 

Committee on Commerce and ordered to be printed in the 
RECORD, as follows: 

WALTON RICE MILL, INC., 
Stuttgart, Ark., March 31, 1934. 

Senator JoE T. ROBINSON, 
Washington, D.C. 

HONORABLE SIR: I desire to bring to your attention a matter 
that on previous occasions has been attempted but for various 
reasons has been discarded. It now seems, in defense of the posi­
tion of the Arkansas rice industry, it must be carried to a favor­
able conclusion, otherwise we greatly fear the industry will pass 
out by reason of the condition possibly created by others who have 
pursued a more aggressive policy. 

You will appreciate the Arkansas industry is completely at the 
mercy of rail carriers as a means of conveying our manufactured 
product from the mill to consuming markets. You are also aware 
that under the stress of economic conditions for the most part 
carriers have been reluctant to grant concessions in rates that 
might normally be expected by reason of commodity declines. 
You probably would be surprised that during the past year or so 
we have made shipments to many markets where the rate assessed 
by carriers even exceeded the value of the shipment itself. 

These all are glaring facts, and we must tell you that these con­
ditions are undermining the industry, which, if left uncorrected, 
will eventually cause the Arkansas rice industry to dry up and 
pass out of the picture entirely. 

In the first part of this letter I mentioned others who have been 
more aggressive. Reference is made to millers located at both 
Louisiana and Texas who have taken. so to speak, mere remnants 
of a waterway and developed it into a modern system of inland 
canal, with the result these millers today, although located many 
miles more distant from the interior market than we, can now 
compete favorably with the Arkansas millers and in addition par­
ticipate in export business, to the detriment and expense of the 
Arkansas rice-milling industry. 

Just recently the Arkansas millers have filed with the Interstate 
Commerce Com.mission a petition attacking all clean-rice rates 
from Memphis, Tenn., Louisiana, and Texas as being preferential 
and discriminatory to the Arkansas milling interests. This will 
be a long-drawn-out P:\'Ocedure, as you are aware, and most prob­
ably in the end will not give us the necessary relief. 

As you know, traffic on the Mississippi Rlver now extends from 
New Orleans to Chicago. This, coupled with intercoastal canal 
through Louisiana into Texas, gives these mills access to impor­
tant interior destinations that previously were only available by 
ran movement, and even into the Ohio River crossings, all of 
which has pushed the Arkansas miller into such a small territory 
that his very existence is now in jeopardy. 

This industry has only asked a small consideration from the 
Government in the past, and has, wherever possible, fought its 
battles to maintain its existence as best it could without enlisting 
outside assistance. We now have apparently reached the end of 
the rope unless we can enlist your support in a move to create a 
lasting and permanent relief. 

The confidence of Arkansas, if not the Nation, is invested in you 
to assist and fight for any worthy cause. So now the Arkansas 
millers are asking that you assist in the development of White 
River to a point where the fertile Arkansas White River Valley can 
again encourage its industry and enjoy to the important inland 
markets or to the ports, as they choose, an outlet on a competitive 
rate structure such markets as are available for the consumption 
o! our manufactured products. 

I cannot stress the importance of such a move too vigorously, 
and I sincerely hope you will lend full support to a successful 
conclusion of this project, that I feel would be a monument to the 
future of Arkansas. 

With kindest regards and all good wishes I shall anxiously await 
your further reply. 

Very sincerely, 
0. R. WALTON. 

REPORTS OF CO:MM:ITTEES 

Mr. WALSH (for Mr. TRAMMELL), from the Committee on 
Naval Affairs, to which were referred the following bills, 
reported them severally without amendment and submitted 
reports as indicated thereon: 

S. 113. An act for the relief of Hans Dahl <Rept. No. 596) ; 
S.164. An act for the relief of Joseph Gould <Rept. No. 

597); 
S. 333. An act for the relief of Clarence Leroy Witham 

<Rept. No. 599) ; 
S. 367. An act for the relief of Hugh Flaherty <Rept. No. 

600); 
S. 427. An act for the relief of Edgar Joseph Casey <Rept. 

No. 601); 
S. 1172. An act for the relief of certain officers of the 

Dental Corps of the United States Navy; 
S. 1797. An act authorizing the removal of rock from the 

submarine and destroyer base reservation at Astoria 
<Tongue Point), Oreg. <Rept. No. 602) ; 

S. 2681. An act authorizing the Secretary of the Navy-to 
make available to the municipality of Aberdeen, Wash., the 
U.S.S. Newport <Rept. No. 603) ; 

H.R. 408. An act for the relief of William J. Nowinski 
<Rept. No. 604); 

H.R. 507. An act for the relief of John Thomas Simpkin 
<Rept. No. 605) ; 

H.R. 909. An act for the relief of Elbert L. Grove <Rept. 
No. 606); 

H.R.1404. An act for the relief of John C. Mccann (Rept. 
No. 607); 

H.R. 2040. An act for the relief of P. Jean des Garennes 
CRept. No. 608); 

H.R. 2041. An act for the relief of Irwin D. Coyle <Rept. 
No. 614); 

H.R. 2074. An act for the relief of Harvey Collins (Rept. 
No. 609) ; and 

H.R. 3542. An act to authorize the Secretary of the Navy 
to dedicate to the city of Philadelphia, for street purposes, 
a tract of land situate in the city of Philadelphia and State 
of Pennsylvania (Rept. No. 612). 

Mr. WALSH also (for Mr. TRAMMELL), from the Com­
mittee on Naval Affairs, to which were referred the follow­
ing bills, reported them severally with an amendment and 
submitted reports thereon: 

S. 309. An act granting an honorable discharge to Willard 
Heath Mitchell <Rept. No. 598) ; 

S.1979. An act for the relief of Austin L. Tierney <Rept. 
No. 610); and 

H.R. 276. An act to authorize the placing of a bronze tab­
let bearing a replica of the congressional medal of honor 
upon the grave of the late Brig. Gen. Robert H. Dunlap. 
United States Marine Corps, in the Arlington National 
Cemetery, Va. (Rept. No. 611). 

Mr. WALSH also (for Mr. TRAMMELL), from the Com­
mittee on Naval Affairs, to which was referred the bill 
<S. 865) to correct the naval record of Michael J. Bud­
zinski, reported it with amendments and submitted a re­
port <No. 613) thereon. 

Mr. LOGAN, from the Committee on Claims, to which 
were referred the following bills, reported them severally 
without amendment and submitted reports thereon: 

S. 3016. An act for the relief of the Dongji Investment Co., 
Ltd. (Rept. No. 615); 

S. 3047. An act to carry out the findings of the Court of 
Claims in the case of George Lawley & Son Corporation, of 
Boston, Mass. <Rept. No. 616) ; 

H.R. 880. An act for the relief of Daisy M. Avery (Rept. 
No. 617); and 

H.R. 4542. An act for the relief of Frank Wilkins <Rept. 
No. 618). 

Mr. LOGAN also, from the Committee on Claims, to which 
was referred the bill CS. 2112) for the relief of W. H. Key 
and the estate of James R. Wilson, reparted it with amend­
ments and submitted a report (No. 619) thereon. 

Mr. CAPPER, from the Committee on Claims, to which 
was referred the bill (S. 2969) for the relief of the Mary 
Black Memorial Hospital, reported it with amendments and 
submitted a report (No. 621) thereon. 

He also, from the same committee, to which were referred 
the following bills, reported the~ severally without amend­
ment and submitted reports thereon: 

H.R. 526. An act for the relief of Arthur K. Finney <Rept. 
No. 622); 

H.R. 879. An act for the relief of John H. Mehrle (Rept. 
No. 623); 

H.R. 2818. An act for the relief of Katherine G. Taylor 
<Rept. No. 624); 

H.R. 4959. An act for the relief of Mary Josephine Lobert 
(Rept. No. 625); and 

H.R. 6638. An act for the relief of the Monumental Steve­
dore Co. (Rept. No. 626). 

Mr. GIBSON, from the Committee on Claims, to which 
was referred the bill CS. 1690) for the relief of the Bowers 
Southern Dredging Co., reported it with an amendment and 
submitted a report (No. 627) thereon. 
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He also, from the same committee, to which were re­

f erred the following bills, reported them severally without 
amendment and submitted reports thereon: 

H.R. 191. An act for the relief of William K. Lovett <Rept. 
No. 628); 

H.R. 232. An act for the relief of Anna Marie Sanford 
(Rept. No. 629); and 

H.R. 666. An act for the relief of Charles W. Dworack 
<Rept. No. 630). 

Mr. TOWNSEND, from the Committee on Claims, to which 
was referred the bill (H.R. 4013) to provide an additional 
appropriation as the result of a reinvestigation, pursuant to 
the act of February 2, 1929 (45 Stat. 2047, pt. 2), for 
the payment of claims of persons who suffered property 
damage, death, or personal injury due to the explosion at 
the naval ammunition depot, Lake Denmark, N.J., July 10, 
1926, reported it without amendment and submitted a report 
<No. 631) thereon. 

He also, from the same committee, to which were referred 
the following bills, reported them each with amendments 
and submitted reports thereon: . 

S. 887. An act for the relief of Lucy B. Hertz and J. W. 
Hertz <Rept. No. 632); and 

S.1231. An act for the relief of A.H. Marshall (Rept. No. 
633). 

Mr. BACHMAN, from the Committee on Military Affairs, 
to which was referred the bill (S. 2440) to provide for the 
addition of certain lands to the Chickamauga and Chatta­
nooga National Military Parks in the States of Tennessee 
and Georgia, reported it without amendment and submitted 
a report (No. 620) thereon. 

Mr. ASHURST (for Mr. WHEELER), from the Committee 
on Indian Affairs, to which was ref erred the bill CS. 2671> 
repealing certain sections of the Revised Code ot Laws of 
the United States relating to the Indians, reported it with­
out amendment and submitted a report (No. 634) thereon. 

EXECUTIVE REPORTS OF COMMITTEES 

As in executive session, 
Mr. McKELLAR, from the Committee on Post Offices and 

Post Roads, reported favorably the nominations of sundry 
postmasters. 

Mr. NEELY, from the Committee on the Judiciary, re­
ported favorably the nomination of Austin D. Smith, of 
Delaware, to be United States marshal, district of Delaware, 
to succeed Charles Hanratty, whose term expired March 8, 
1934. 

The VICE PRESIDENT. The reports will be placed on 
the Executive Calendar. 

BILLS INTRODUCED 
Bills were introduced, read the first time, and, by unani­

mous consent, the second time, and referred as follows: 
By Mr. McGILL: 
A bill CS. 3297) to authorize the appointment of Sgt. 

George B. Telford as a warrant officer, United States Army; 
to the Committee on Military Affairs. 

By Mr. REED (by request): 
A bill CS. 3298) relating to the record of registry of cer­

tain aliens; to the Committee on Immigration. 
By Mr. KEAN: 
A bill <S. 3299) to authorize the presentation of a Dis­

tinguished Service Cross to Ardashes M. Gulamerian; to 
the Committee on Military Affairs. 

By Mr. ROBINSON of Arkansas (for Mr. TRAMMELL): 
A bill CS. 3300) for the relief of W. J. DuRant; to the 

Committee on Claims. 
By Mr. HASTINGS: 
A bill <S. 3301) to amend the Securities Act of 1933, 

approved May 27, 1933; to the Committee on Banking and 
Currency. 

INTERNAL-REVENUE TAXATION-AMENDMENTS 
Mr. HEBERT and Mr. SHIPSTEAD each submitted an amend­

ment, Mr. CLARK submitted two amendments, and Mr. MC­
KELLAR submitted three amendments intended to be pro-

posed by them, respectively, to House bill 7835, the revenue 
bill, which were severally ordered to lie on the table and to 
be printed. 
EXEMPTION FROM TAX OF OILS USED FOR MEDICINAL PURPOSES­

AMENDMENT 
Mr. COPELAND. Mr. President, I present an amendment 

intended to be proposed by me to the pending revenue bill, 
and ask that it may be printed in the usual form, printed 
in the RECORD, and lie on the table. 

The VICE PRESIDENT. Without objection, it is so or­
dered. 

The amendment intended to be proposed by Mr. COPELAND 
to the bill CH.R. 7835) to provide revenue, equalize taxation, 
and for other purposes, is as follows: 

In section 602, paragraph (a), on page 214, line 15, strike out 
the period and insert the following: " nor the use of any of the 
oils included in this paragraph in the manufacture of an article 
or product not intended for use as food for human consumption 
or for medicinal purposes." 

Mr. COPELAND. Mr. President, the purpose of this 
amendment is to exempt from the excise tax of 3 cents per 
pound coconut oil, palm oil, palm-kernel oil, sesame oil, 
whale oil, sperm oil, and cod oil when used in the manu­
facture of articles or products not intended for use as food 
for human consumption, and cod-liver oil, halibut oil, and 
other vitamin-potency fish oils which are used for medicinal 
purposes. In other words, when the foregoing oils are used 
in the manufacture of an article or product not intended 
for use in a food for human consumption or for medicinal 
purposes they would bear no excise tax. By the adoption of 
this amendment the Senate could save the American public 
a tremendous burden of expenses in connection with these 
excise taxes and yet not interfere to any appreciable degree 
with such bene:E.ts as would accrue to the farmer from the 
levying of these excise taxes. 

In the case of coconut oil, about 70 percent of the total 
annual consumption of this oil goes into the manufacture of 
soap, rubber auto tires, and the tanning of leather and 
miscellaneous manufacturing activities. It is even used in 
the manufacture of road-building materials. In none of 
these can it be said that it is in any way competitive with 
oils and fats of domestic origin. 

I am informed that the original purpose in the House in 
placing a tax on coconut oil was to protect the butter maker 
and the dairyman. Neither the butter maker nor the 
dairyman produce anything which is used in the manufac­
ture of soap, automobile tires, or the tanning of leather. 
The butter maker and the dairyman, on the other hand, 
are purchasers of these nonedible products into which coco­
nut oil enters. 

The industrial users of coconut oil testified before the 
Senate Finance Committee that when they purchased coco­
nut oil they did so because of its lauric-acid content, and 
they further stated that there was not a single domestic oil 
or fat which contained any lauric acid. It is !auric acids 
which make a soap made from coconut-oil lather. The 
rubber-tire manufacturer who employs coconut oil finds 
that the lauric acids therein give the rubber tire longer life 
and greater mileage, and the tanners of white leather testi­
fied before the Finance Committee that coconut oil was the 
only oil which they could use which did not turn the leather 
yellow as it aged. 

In view of the fact that there is a definite constituent 
of coconut oil which the industrial users require, nothing is 
accomplished in the way of increasing the consumption of 
domestic oils and fats by trying to tax coconut oil out of 
the market. If we pass this tax, it will make it almost 
impossible for the concerns which require coconut oil to 
carry on their business. This is not fair. It is not just. 

Not only is the exemption of these oils used in industrial 
channels from this excise tax, wr.J.ch is approximately 100 
percent of the value of the oils and fats against which it is 
levied, of importance from the angle of the consumer, but 
it is a serious question if. the industries which use these oils 
can bear up under the tremendous burden which it is pro­
posed to place upon them. The Senate, if it levies these 
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taxes, would be levying the heaviest tax on consumption 
ever levied in the history of the country upan essential 
commodities. The total tax burden, when applied against 
all of the oils and fats which it affects, amounts to in excess 
of $34,000,000 per annum, as based on the 1933 imports. 
This does not mean that anywhere near that amount of 
revenue would result from the levying of these taxes, be­
cause it is very doubtful if these industries could sell their 
products with these taxes applying against the raw mate­
rials from which they must make them. 

There are dozens of firms in the State of New York which 
employ these oils and fats which are affected by the pro­
posed excise taxes, and the report received from every one 
which has been heard from is that the levying of these taxes 
without giving the consumer additional purchasing power 
is going to make it very difficult for them to sell their 
finished products. There does not appear to be any justifi­
cation for singling out a single group of industries for this 
kind of treatment. 

The second most important of these oils which would be 
exempted in my amendment from the excise tax when not 
employed in the manufacture of food for human consump­
tion is palm oil. The Senate Finance Committee has already 
exempted palm oil when used in the manufacture of tin 
plate from the application of the tax. Doubtless palm oil 
is an essential in the manufacture of tin plate, but it is 
certainly no more of an essential in the manufacture of tin 
plate than it is in the manufacture of textile soap. 

The textile-soap manufactmers in the State of New York, 
of which there are many, one and all testify to the fact that 
there is absolutely no substitute for palm oil in the manu­
facture of textile soap. The textile-soap manufacturers 
consistently paid more for palm oil than other oils and fats 
used for soap-making purposes were bringing in the market. 
It would be very difficult for them, however, to carry on 
their business if they had to pay as much as 3 cents per 
pound more for palm oil used in the manufacture of textile 
soap than they pay at the present price level. 

It should be borne in mind that if the prices of all com­
modities in the United States were suddenly to advance 100 
percent, which is the effect this tax will have on the im­
ported oils and fats it covers, then on this inflated price 
basis it would not be difficult for any given industry to sell 
its products. But suppose that we single out a single group 
of industries and make them bear the burden of a tax of 
these proportions without there being any general inflatioI.l 
of prices of other commodities. It does not seem reasonable 
to expect that the group of industries which use these oils 
can escape tremendous injury. 

Very little palm oil, probably not more than 10 percent of 
the total annual importations, is utilized in the manufacture 
of any kind of food product. It appears that the palm oil 
is so high in free fatty acids, which is essentially the ele­
ment of rancidity, that it is impractical to utilize any quan­
tity of it in the manufacture of edible oil. This is borne 
out by the fact that such a small proportion of it, according 
to the Bureau of the Census records, gets into edible chan­
nels. That portion of it which is not used in the manufac­
ture of textile soap goes into the manufacture of yellow 
household laundry soap, plus what goes into the manufacture 
of tin plate. 

The exemption of the palm oil used in the manufacture 
of tin plate is in line with the amendment which I have 
proposed, but I cannot understand how the committee would 
exempt from the tax palm oil used in the manufacture of an 
article like tin plate without exempting at the same time 
palm oil used in the manufacture of soap. 

There is scarcely a nation in the world which does not 
accord preferential treatment to oils and fats imported 
within their borders for the manufacture of soap. They do 
this for sanitary reasons. They do it because they place 
a high value upon the matter of cleanliness. WhY should 
we break the precedent which is followed throughout the 

world by trying to make the price of soap vastly higher 
than it should be? Hospitals, visiting nurses' organizations, 
welfare centers, charitable organizations, and dozens of other 
groups of similar nature have protested to me against the 
application of this tax on soap-making· oils and fats. One 
and all have stressed the importance of keeping the price 
of soap at a reasonable point to the public. Soap is the one 
commodity of all commodities which should be merchan­
dised at the most reasonable possible figure, and here we are 
proposing to place a tax of 100 percent ad valorem upon all 
of the imported soap-making oils and fats. Why is it that in 
this effort to levy an excise tax we are centering our activi­
ties upon the soap industry? There are a lot of other in­
dustries who import oils and fat.s into the United States, 
and their raw materials have not been molested. 

The next of these oils which is affected by this tax, which 
is important in the industrial field, is palm-kernel oil. Here 
again is another important soap-making oil which the soap 
makers in my State desire to have access to. It already 
bears a duty of 1 cent a pound if used for edible purposes, 
and if we apply this excise tax of 3 cents per pound on the 
edible phases of the oil, then certainly that should be enough 
to satisfy the demand for keeping it out of edible channels. 
What harm will it do anyone to allow this soap-making oil 
to come into the country? 

Sesame oil is the next oil which would be affected by the 
tax of 3 cents per pound. Sesame oil was exempted from 
taxation in the 1930 tariff if not employed in edible usage. 
The importations do not amount to much, but since we de­
cided upon this policy in framing the 1930 tariff there seems 
to be no reason why we should not adhere to it now. If 
the use of sesame oil for nonedible purposes without the 
payment of tariff taxes was satisfactory in 1930, it should be 
just as proper to utilize it for such purposes now without 
the payment of an excise tax. 

The next important oil is whale oil. As far as can be as­
certained, there is no imported whale oil used in the manu­
facture of edible products in the United States. But, in case 
there might be, we can levy this 3-cent excise tax on the 
whale oil if used in the manufacture of an edible product for 
human consumption and let that whale oil which goes into 
the manufacture of soap and the tanning of leather be ex­
empted from the tax. Our farmers buy the leather goods 
which the whale oil is used in tanning and they buy the 
soap. They will profit from having both soap and leather 
at reasonable prices. 

The next important oil to which this excise tax would 
apply is sperm oil. The domestic production of sperm oil 
is almost nothing. The textile and the rayon industries and 
the tanning industries all require sperm oil. Being really 
a wax and not an oil, it is not used in the manufacture of 
soap and could not be, but the textile mills, the rayon mills, 
and the tanners need this oil. Why not let them have it 
without this enormous excise tax? It is by nature a non­
edible oil. 
. The next important oil which my amendment will exempt 

from taxation is Newfoundland and Norwegian cod oil. This 
fish oil is used in the manufacture of leather. The tanners 
in my State tell me that there is absolutely no oil which can 
take the place of cod oil. We produce scarcely any in the 
United States. It is produced from the codfish. The placing 
of this excise tax is not going to make our fishermen catch 
any more codfish. This excise tax could not help them, but 
it will be a tremendous burden upon the tanners of leather 
who must have cod oil with which to tan leather. They 
need it on the type of leather which goes to make harness 
which the farmer pmchases. Why should we make the 
farmer pay more for harness when we are talking about 
helping agriculture by levying these excise taxes? 

The next of the oils which this amendment of mine would 
exempt from taxation is cod-liver oil. It is made from the 
fresh livers of the codfish. Cod-liver oil is used for medic­
inal purposes and for the feeding of poultry and livestock. 
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It is used in these directions because of its vitamin potency. 
An excise tax upon this oil would be a cruel injustice. It 
is a tax upon the sick and the ailing children. Just like the 
tax upon the soap oils, it is a tax upon health. 

Think of the thousands of poultry feeders whom we are 
going to penalize with this tax on cod-liver oil. We are 
certainly not going to help the farmer who is raising chick­
ens in a brooder and who requires cod-liver oil to raise these 
chickens possessed of proper strength and vitality. We 
should exempt all of these vitamin-potency fish oils from 
this tax. In this category comes halibut oil. Halibut oil 
is exactly the same kind of oil as cod-liver oil and is used 
for precisely the same purposes. It will be assessed with this 
3-cent .per pound excise tax and there is no justification 
in doing it. 

As a matter of fact, in levying these excise taxes on im­
ported whale oil, imported fish oils, and imported marine­
animal oils, we are violating every international treaty 
which we have with foreign nations. Article VIlI of the 
German treaty provides as follows: 

The nationals and merchandise of each high contracting party 
within the territories of the other shall receive the same treatment 
as nationals and merchandise of the country with regard to in­
ternal taxes, transit duties, charges in respect to warehousing, and 
other facilities and the amount of drawbacks and bounties. 

Please note that we implicitly agree in this treaty that we 
.shall levy no higher internal taxes upon the imported mer­
chandise of foreign nations than we leyy upon domestic mer­
chandise, and under the most-favored-nation clause which 
we have with 47 other nations we agree to accord the same 
treatment to merchandise imported from other foreign na­
tions. Therefore the rights accorded to Germany with re 7 

gard to internal taxes on merchandise imported from 
Germany are accorded to all the nations with which we have 
commercial treaties. In other words, we cannot levy higher 
internal taxes upon the merchandise imported from these 
countries than we levy upon the merchandise of our own 
citizens. 

Despite this fact, in three places the Senate Finance 
Committee bill proposes to levy this 3-cent tax upon im­
ported articles-imported whale oil, imported fish oil, and 
imported marine-animal oil. If we pass this bill with this 
word " imported " in it, applying to these marine-animal 
oils, fish oils, and whale oil, no foreign nation will have any 
respect for the treaties which this body has ratified in the 
past. We cannot pass a treaty one day and violate it the 
next. 

Since none of these imported whale, fish, and marine­
animal oils are used in edible channels in the United States, 
it is really needless to include them in the category of the 
oils which would bear the excise tax if used for edible pur-

poses. - Since they are not used for edible purposes in the 
United States, it should be satisfactory to leave them within 
the amendment as I have proposed it. 

Let me call attention to the fact that there is another 
consideration involved in placing these excise taxes on the 
oils and fats which we import from the various countries 
with which we enjoy the balance of trade. I desire to intro­
duce into the RECORD a statement of the trade which we 
have with the countries from which these oils and fats come. 

(See table.) 
One of the important agricultural items which we export 

to the countries from which these oils and fats, such as palm 
oil, come is lard. We have been exporting about 50 percent 
of our lard to Great Britain, from whom, or her dependencies, 
we procure about 50 percent of our palm-oil importations. 
I quote from an article appearing in the March 31 issue of 
the National Provisioner, published at Chicago, ill. The 
portion I desire to read is as follows: 

Commission-house buying on resting orders was encountered on 
on the declines, and there was some buying of lard based on the 
relative steadiness in cotton oil. The lard trade was puzzled 
somewhat over possible future developments, particularly should 
the proposed 3-cent-a-pound tax against imported oils be 
adopted by Congress. 

There were fears in a great many quarters that foreigners would 
take adverse action against lard imports. In fact, Germany fur~ 
ther restricted imports of American products. As a result, the 
foreign situation in lard was attracting more attention. Foreign 
exchange rates ruled rather firm. 

It can be seen from this that the exporters of lard are 
frightened as to the prospect of what will happen to our 
lard exports if we put these taxes on. Please bear in mind 
that this agitation for these taxes began back in December 
1933; and let me call your attention to the fact that this 
article states also that lard exports from January 1, 1934, 
to March 17, 1934, have dropped from 160,000,000 pounds 
at the same time last year to ninety-five and a half million 
pounds at this time. You can see what the threat of levy­
ing these excise taxes is resulting in. 

I do not believe that the foreign nations will object to 
our keeping the oils and fats out of edible channels in the 
United States, and if we adopt this amendment whereby 
the oils and fats are allowed to come into the United States 
and be used for nonedible or medicinal purposes, it will 
doubtless clarify the situation to the complete satisfaction 
of our foreign customers. This is just another reason why 
the amendment as proposed should be adopted. 

I ask that the table to which I have referred and an 
article from the National Provisioner may be printed in the 
RECORD. 

There being no objection, the table and .article were or­
dered to be printed in the RECORD, as follows: 

Val?U of total trade between United States and countriu from which United St.ates imports oils and which would be atfeded b1J the S cents per pound excise tax in th~ 
1934 ruenue bill 

Value of exports Value of imports 

Oils exported to United States 
1929 1932 1929 1932 

$23, 647, 000 $6, 916, 000 ~21, 23.S, 000 $10, 439, 00() 
84.8, 000, 000 288, 326, 000 329, 751, 000 74, 631, 000 

3, 424, 000 1, 693, 000 12, 890, 000 3, 157, 00:) 
114, 855, 000 40, 278, 000 74, 048, 000 21, 927, 000 
410, 448, 000 133, 417, 000 254, 688, 000 73, 572, ()(Y.) 
128, 295, 000 45, 254, ()()() 83, 853, 000 22,430, 000 
81, 547, 000 12, 466, 000 21, 520, 000 9, 129, 000 

948, 446, ()()() 241,351, ()()() 503, 496, 000 174, 101. 000 
12, 502, 000 4, 167, 000 10, 411, 000 7, 133, 000 

150, 110, 000 26,817,000 31, 968, 000 4, 643, 00() 
124, 163, 000 66, lil, ()()() H'm, 2.'33, 000 26, 177, 000 
85, 530, 000 44, 968, 000 125, 792, 000 80, 877, 000 
55, 360, 000 24, 915, 000 149, 332, 000 33, 204, 000 
14, 641, 000 2, 497, 000 239, 164, 000 34,806, 000 
15, 114, 000 7, 816, ()()() 32, 868, 000 29,827, 000 
I, 382, 000 487, 000 11, 580, 000 I, 204, 000 

Norway ______ --- _ ------------ ----- ----- ____ ____ ____ __ Cod-liver, whale oil ____________ ------------------
United Kingdom_____________________________________ Sparm, ood, palm-kernel oil __ ---------------------

~~~~~~~~r!~======================================= ~~g1oWs~ J>~:~~~~~~~============================ Germany ___ ----------------------------------------- Palm-kernel, sun.tlower, palm oil _________________ _ 
Netherlands _____ ------------------------------------ Palm, sesame oiL---------------------------------
~~!~~~~~!~-~~~~~==-+=============--------_-_--_-__ -_--_-_-_ Sunflower seed------------------------------------Pilchard, halibut, and cod-liver __________________ _ 
Newfoundland and Labrador ___ --------------------- Cod-liver, cod. ___________________________________ _ 
Australia_____________________________________________ Copra_ ___________________________________________ _ 
China __________ -------------------------------------- Sesame seed. _______ ----------- ___ ------------- --- -
Philippine Islands ____ -------------------____________ c

8
esamoconue tseeoild,_c_o __ P_r_a.. __ -_-_-_-_-_-_-_-_-_-_--__ -_-_-_--__ -_-_-_-_--__ --__ --__ --_-_-_ -_ 

British India ________ ---------------------------------
British l\falaya ____ --------------------------------- Copra.. _____ ---------------------------------------
Other Netherland East Indies________________________ Palm, palm-kerneL ------------------------------
Belgian Congo __ -------- ___ ------------------ _____________ do _____ --------=------------------------------

1~~~~~·1~~~~~-1-~~~~-1-~~~~ 

3, 017, 464, 000 937, 539, 000 2, 068, 829, ()()() 607, 257, 000 

5. 240, 995. o: I 1, 611, 016, 000 4, 399, 361, 000 1, 322, 774, ()()() 
58 47 ta 

Total ____ -------------------------------------- _ ------------------ --------------------------------1==========!1==========1==========1========== 

~~;~!r?i ~\~~t;g t~~~~~~;~t~: :J:~~======= ==================================================== 

Source: Foreign Commerce and Navigation of the United St.ates. 

LXXVIII--384 
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[From the National Provisioner, Chicago, m., Mar. 31, 1934) 

PROVISION AND LARD MARKE'I'S-WEEKI.Y REVIEW 
MARKET FAIRLY ACTIVE-UNDERTONE EASY-HOG RUN MODERATE--HOGS 

STEADY-RELIEF BUYING FACTOR--CASH TRADE MODERATE-GR.UN 
WEAKNESS DEPRESSING 

Market for hog products continued to display a disappointing 
trend. Undertone was easy as a result of scattered selling and 
liquidation and less aggressive speculative support. While the hog 
run was moderate and hogs steady, the market generally continued 
to ignore relief buying and was infiuenced, in the main, by weak­
ness in the grain market caused by fears of governmental action 
against exchange operations. 

Commission-house buying on resting orders was encountered on 
the declines, and there was some buying of lard based on the 
relative steadiness in cotton oil. The lard trade was puzzled 
somewhat over possible future developments. particularly should 
the proposed 3-cent-a-pound tax against imported oils be adopted 
by Congress. 

There were fears in a great many quarters that foreigners would 
take adverse action against lard imports. In fact, Germany further 
restricted imports of American products. As a result, the foreign 
situation in lard was attracting more attention. Foreign-exchange 
rates ruled rather firm. 

HOG PRICES LOWER 

Hedge pressure was fa evidence at times, but was very moderate. 
Professionals appeared to be on both sides of lard. There was 
no inclination to press the market owing to fears of possible 
infiation developments at Washington. At the same time, the 
Lenten season is rapidly drawing to a close, and as a result there 
was a tendency to look for considerable improvement in the do­
mestic demand for meats. Some were looking for a fair decrease 
in the lard stocks the last half of the present month. 

Receipts of hogs at western packing points last week were 
367,700 head, compared with 398,400 head the previous week and 
396,900 head the same week last year. 

Average price of hogs at Chicago at the outset of the week was 
4.25 cents, against 4.40 cents the previous week, 3.90 cents a year 
ago, 4.20 cents 2 years ago, and 7.65 cents 3 years ago. Top price 
of hogs at Chicago, however, was very steady, holding around 4.55 
cents. 

Average weight of hogs received at Chicago last week was 236 
pounds, against 233 pounds the previous week, 247 pounds a year 
ago, and 233 pounds 2 years a.go. 

Reports from the A.A.A. from 42 States indicated that between 
900,000 and 1,000,000 contracts had been signed to date in the 
corn-hog adjustment program. The sign-up campaign is nearing 
completion in a number of States. Reports from the major corn­
and hog-producing States indicate that approximately 160,000 con­
tracts have been signed in Iowa, 110,000 in Illinois. 94,000 in MiS­
souri, 82,000 in Indiana, 75,000 in Minnesota, 80,000 in Nebraska. 
60,000 in Kansas, 60,000 in Ohio, 50,000 in South Dakota, and 
33,000 in Wisconsin. In Oklahoma 40,000 are expected to sign up, 
and in Texas 25,000 have been signed to date. Colorado expects 
a total of 12,000; Tennessee, approximately 20,000. 

LARD EXPORTS DROP 

Official exports of lard for the week ended March 17 were 5,599,-
000 pounds, against 8,758,000 pounds a year ago. Exports from 
January 1 to March 17 have been some 95,477,000 pounds. 
against 160,637,000 pounds the same time last year. Of the week's 
exports only 786,000 pounds went to Germany, 288,000 pounds to 
Cuba, 3,622,000 pounds to the United Kingdom, 489,000 pounds to 
other European countries, and 414,000 pounds to other countries. 
Exports of hams and shoulders during the week were 207,000 
pounds, against 573,000 pounds; bacon, 560,000 pounds against 
95,000 pounds; pickled pork, 91,000 pounds against 129,000 
pounds. 

The Government was a buyer of hogs in a fair way at Chicago 
throughout the week. Aside from maintaining a steady tone to 
the hog market, governmental activities in provisions was again 
without effect. Passage of the cotton bill was delayed in the Sen­
ate for one reason or another, but the prospects of cotton pro­
duction being limited, with a consequent smaller output of cot­
ton oil, was considered by some as constructive on lard for the 
long pull. 

Pork: Market was steady, but demand moderate at New York. 
Mess was quoted at $20.25 per barrel; family, $21 per barrel; 
fat backs, $15 and $16 per barrel. 

MUTUAL INSURANCE COMPANIES AND CAPITAL-STOCK TAX­
AMENDMENT 

Mr. WALSH. Mr. President, I submit an amendment in­
tended to be proposed by me to House bill 7835, the revenue 
bill, which I ask may lie on the table and be printed. 

The VICE PRESIDENT. The amendment· will lie on the 
table and be printed. 

Mr. WALSH. Mr. President, the House bill contained no 
provision levYing capital-stock and excess-profits taxes. The 
Finance Committee presented an amendment, which has 
been adopted by the Senate, providing for a capital-stock 
tax of one tenth of 1 percent. Certain exceptions are 
made to these capital-stock taxes, and these exemptions are 
in section 701 (c) , page 238 of the bill. Among the exemp-

tions are insurance companies subject to the tax imposed 
by sections 201 and 204. 

However, insurance companies which have no capital 
stock whatever, such as mutual companies, and which are 
subject to the tax under section 207, are not specifically 
exempted._ 

Since these companies have no capital stock there was 
no intention to impose a capital-stock tax on them and, 
therefore, this amendment is merely in the nature of a 
clarification of that purpose. 

In order to accomplish this, all that is necessary is to 
change the wording of section 701 <c> (2), line 16, page 238, 
by the addition of the numerals "207" and the transposi­
tion of the word " or " and the addition of a comma. 

TAX ON WATCHES-AMENDMENT 

Mr. WALSH. Mr. President, I also submit an amendment 
intended to be proposed by me to House bill 7835, the rev­
enue bill, which I ask may lie on the table and be printed. 

The VICE PRESIDENT. The amendment will lie on the 
table and be printed. 

Mr. WALSH. Mr. President, the classification of certain 
watches as luxury items is unfair. In view of the urgent 
need for revenue in 1932, and the assurance that these excise 
taxes were temporary, the watch industry submitted without 
serious objection to a tax on what it believed to be items of 
necessity. 

Since the Finance Committee in the case of clocks and 
furs has recognized that some items classified as luxuries 
are really necessities, the industry feels it is entitled to the 
exemption of watches not of the luxury class. This exemp­
tion should at least include watches sold by the manufac­
turer for less than $25. 

It would be impossible for many industries to function 
without timepieces. For example, railroads cannot operate 
unless rigid standards of time are adhered to in the opera­
tion of trains. Every railroad or street-car employee en­
gaged in the operation of trains or cars is required to carry 
a carefully regulated watch. This he buys from his wages. 
Some 987,000 men come within this category on the steam 
railroads alone. In addition to these, nurses, doctors, clerks, 
and superintendents in charge of industrial activities must 
operate with almost split-second accuracy. 

The elimination of this tax would put additional men to 
work, as watch manufacturing is 80- to 90-percent labor. 

A manufacturers' tax of $2.50 becomes $7 or $8 by the 
time it reaches the consumer. 

It appears inconsistent to eliminate the tax on clocks, 
which are now exempt up to $3, and which really represents 
clocks that might be classified as luxuries, while classifying 
as an item of luxury watches that sell for $5, $10, $20, and 
so forth, and which enter into the everyday life of our 
citizens. 

The revenue derived from the entire jewelry industry last 
year amounted to only $3,068,000. 

The committee has already exempted clocks, and the 
exemption of watches selling for less than $25 would cause 
no great loss in revenue, and would be more than compen­
sated for by increased employment. 

If the tax on watches classified as necessities is removed, 
the increased income from corporation and income taxes 
accruing to the Government from increa3ed business and 
profits will render the Government a greater return than 
now received from this tax. 

MOTHER'S DAY 

Mr. COPELAND submitted the following resolution (S.Res. 
218), which was referred to the Committee on Education and 
Labor: 

Whereas by House Joint Resolution 263, approved and signed by 
President Wilson, May 8, 1914, the second Sunday in May of each 
year has been designated as Mother's Day for the expression of our 
love and reverence for the mothers of our country; and 

Whereas there are throughout our land today an unprecedent­
edly large number of mothers and dependent children who, be­
cause of unemployment or loss of their bread earners, are lacking 
many of the necessities of life: Therefore be it 

Resolved., That the President of the United States is hereby 
authorized and requestec;I to issue a proclamation calling upon cur 
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citizens to express, on Mother's Day this year, our love and rever­
ence for motherhood; 

(a) By the customary display of the United States flag on all 
Government buildings, homes, and other suitable places; 

( b) By the usual tokens and messages of atrection to our 
mothers; and 

(c) By making contributions, in honor of our mothers, through 
our churches or other fraternal and welfare agencies, for the relief 
and welfare of such mothers and children as may be in need of the 
necessities of life. 

CHANGE OF REFERENCE OF A RESOLUTION 

Mr. McKELLAR. Mr. President, I ask that Senate Reso­
lution 198, creating a select committee to investigate charges 
against the superintendent of the Shiloh National Park, 
Tenn., be referred to the Committee on Military Affairs. 
It was referred to the Committee to Audit and Control the 
Contingent Expenses of the Senate, but under a later rule 
it is required to go to the Military Affairs Committee, and I 
ask unanimous consent that the Committee to Audit and 
Control the Contingent Expenses of the Senate may be dis­
charged from the further consideration of the resolution and 
that it be referred to the Committee on Military Affairs 
before being considered by the Audit and Control Committee. 

The VICE PRESIDENT. Without objection, it is so 
ordered. 

ADDITIONAL CLERICAL ASSISTANCE FOR SENATORS 

Mr. BYRNES. I ask unanimous consent for the present 
consideration of Senate Resolution 213, which I send to the 
desk. 

The VICE PRESIDENT. The resolution will be read. 
. The legislative clerk read the resolution CS.Res. 213) sub­

mitted by Mr. BYRNES on March 22, 1934, and reported from 
the Committee to Audit and Control the Contingent Ex­
penses of the Senate, as follows: 

Resolved, That whenever, during the remainder of the present 
session of Congress, a Senator, having no more than four em­
ployees in his clerical force, or in that of the committee of which 
he is chairman, shall file with the Chairman of the Committee to 
Audit and Control the Contingent Expenses of the Senate a state­
ment showing the necessity for an additional clerical assistant to 
enable him to discharge the duties of his office, such Senator may 
appoint one assistant clerk to be paid from the contingent fund 
o! the Senate at U.800 per annum until the end of the present 
session of Congress. 

The VICE PRESIDENT. Is there objection to the present 
consideration of the resolution? 

There being no objection, the Senate proceeded to the 
consideration of the resolution. 

Mr. BYRNES. I offer an amendment to the resolution. 
The VICE ~RESIDENT. The amendment will be stated. 
The LEGISLATIVE CLERK. On line 2, after the word "Sen-

ator", it is proposed to strike out "having no more than 
four employees in his clerical force, or in that of the com­
mittee of which he is chairman." 

The VICE PRESIDENT. The question is on agreeing to 
the amendment offered by the Senator from South Carolina. 

The amendment was agreed to. 
The resolution, as amended, was agreed to. 

NATIONAL RECOVERY-THE NEW DEAL'S BALANCE SHEET 

Mr. ROBINSON of Arkansas. I ask to have printed in the 
RECORD and to lie on the table an editorial appearing in the 
New York Daily News of March 11, 1934, having relation to 
the National Recovery Administration and to the new deal's 
balance sheet. 

There being no objection, the editorial was ordered to lie 
on the table and to be printed in the RECORD, as follows: 
NATIONAL RECOVERY ADMINISTRATION-THE NEW DEAL'S BALANCE SHEET 

[An editorial appearing in the New York Daily News, Mar. 11, 1934} 
We all know that some groups in our social and economic system 

have profited from the new deal; some large groups. 
Workers working shorter hours at the same or only a little less 

pay have profited. Farmers paid by the Government for reducing 
or swearing they have reduced acreage have profited. So have 
millions of people on C.W.A., C.C.C., or other forms of Govern­
ment relief. So have employers who before the NR.A. were b.eing 
undercut by unfair competitors employing child labor or using 
other cutthroat competition methods. 

Naturally, few complaints are heard from these people about 
the new deal--except in the form of howls for an even bigger and 
faster new deal. 

Who's losing under the new deal, if anybody is, up to now? 
The bulk of the complaining is being done by industrialists; 

business people who say the money to pay for all these benefits is 
being gouged out of their pockets without adequate return. · 
- It sounds reasonable, and it has worried many people; has made 
them fear that industry can't carry the burden indefinitely, and 
will sooner or later be forced into curtailed activity if not into 
wide-spread bankruptcies. 

The National City Bank of New York has just published a table 
of figures which ought to console a lot of people who are worried 
about the new deal's dollars-and-cents outlook. 

This table shows comparative profits or losses rolled up in 37 
major industrial groups in the years 1932 and 1933. It is worth 
running through rather carefully, we think. The letter D means 
that old 1932 devil deficit; figures without a D mean profits. 

Industry 

Agricultural implements _____ ---------------
Amusements __ ------------------------------AppareL _________________________ _ _: ________ _ 
Automobiles _____ ---------------------------
Auto accessories __ ---------------------------
Bakery ________ __ ----------------------------
Building materials _____ ---------------------
Chemicals ____ _ -- ----------------------------
Coal mining _____ ___ ___ ---------~ ------------
Conrections, beverages ____ ------------------Cotton m.ilJs__ ____________________ ------ ___ _ 
Drugs, sundries __ __ ------------------------
Electrical equipment_-----------------------
Food products __ ____ ---------_----- _________ _ 
Household supplies ___ __________ __ :~---------
Iron, steeL _ ---------------------------------
Machinery, tools ___ -------------------------
Meat packing __ __ ---- -----------------------
Merehanclise, chain stores __ --------·---------
Merchandise, department stores ____________ _ 
Merchandise, wholesale ____ -----------------Mining, nonferrous _________________________ _ 
Paint, varnish ___________ --------------------
Paper and products ________________________ _ 
Petroleum ________ -------------------------
Printing, publishing ______________ -----------
Railway, equipment._----------------------
Real estate ___ -------------------------------
Rubber tires, etc ___ -------------------------Shoes ______________________________________ _ 

Silk and hosiery_----------------------------
Sugar ______ --------------------------------
Textiles ___ ----------------------------------Tobacco ____ ________________________________ _ 

W ooL ----- ___ ----- -------------------------
Miscellaneous manufacturing _______________ _ 
Miscellaneous services ______________________ _ 

Number 
Net profi ts 

of con· 1--------­
cerns 1932 

7 D $15, 375, 000 
IO D 2, 686, 000 
9 D 7, 648, 000 
9 D 13, 905, 000 

29 D 10, 959, 000 
17 27, 008, 000 
35 D 12, 920, 000 
13 34, 798, 000 
ll 304, 000 
16 2, 996, 000 
36 D 8, 478, 000 
10 13, 044, 000 
23 D 8, 847, ()()() 
37 44, 025, ()()() 
19 8, 950, ()()() 
35 D 138, 920, 000 
50 D 20, 341, ()()() 
18 D 2, 059, ()()() 
17 41, 683, ()()() 
12 D 8, 964, 000 
25 D 4, 868, 000 
18 2, 091, ()()() 
7 1, 008, 000 

20 D 319, ()()() 
25 10, 531, 000 
12 6, 520, 000 
16 D 16, 349, 000 
10 D 379,000 
14 D 3, 052, 000 
11 3, 206, ()()() 
16 D 2, 145, 000 
12 1, 573, 000 
21 D 12, 187, 000 
18 71, 029, 000 
7 D 9, 795, 000 

102 D 17, 520, 000 
54 3, 148, 000 

1933 

D $8, 645, 000 
D 1, 252, 000 

l, 790, 000 
90, 127, 000 

D 829, 000 
23, 620, 000 

D 6, 192, 000 
53, 511, 000 

2, 702, 000 
10, 556, 000 

• 7, 813,000 
12, 630, 000 

D 3, 196, 000 
52, 711, 000 
14, 441, ()()() 

D 64, 226, ()()() 
D 10, 195, 000 

22, 347, ()()() 
58, 769, oco 

98, 000 
7, 482, 000 

11, 051, 000 
5, 928, 000 
3,637, ()()() 

16, 852, 000 
1, 550, 000 

D 11, 314, 000 
D 642,000 

10, 722, ()()() 
12, 240, ()()() 

2, 687, 000 
3, 140, 000 

11, 193, 000 
51, 779, ()()() 
8,473,000 

46, 201, 000 
3, 034, ()()() 

Total---------------------------------- ---------- n 45, 802, 000 440, 643, 000 

There we have the balance sheet on the new deal's first year. 
It totals up to a net deficit for America's major industries in 1932 
of almost $46,000,000, as against a net profit in 1933 of $440,000,000. 

These figures show that the new deal in its first year began 
making money not only for labor and agriculture but for large 
and important elements of business; that it began paying its own 
way, by and large, from the start. 

We think a lot of industrial critics of the new deal would do 
well to stop squawking and pay more attention to cultivating the 
new home markets the new deal is opening up for them. 

ARMY DAY 

Mr. SHEPPARD. Mr. President, tomorrow will be Army 
Day. In reference thereto, I send to the desk two letters, 
which I ask to have read. 

The VICE PRESIDENT. Without objection, the clerk will 
read, as requested. 

The legislative clerk read as follows: 

Lt. Col. GEORGE E. IJAMS, 

THE WHITE HOUSE, 
Washington, March 2, 1934. 

Commander in Chief Military Order of the World War, 
Washington, D.C. 

MY DEAR COLONEL IJAMs: The celebration of Army Day on 
April 6 each year, commemorating as it does our entrance into 
the World War, indicates, in part, the gratitude of our Nation to 
our Army, which so valiantly has served this country in it s every 
emergency. 

I wish to offer on this Army Day my best wishes to the men 
comprising the components of our land forces, the Regular Army, 
the National Guard, and the Organized Reserves. 

Very sincerely yours. 
FRANKLIN D. ROOSEVELT, 
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Hon. Mo&ars SHEPPARD, 

NATIONAL HZA.DQUARTERS, 
MILITARY ORDER O.F THE WORLD WAR, 

Washington, D.C., April 3, 1934. 

Chairman Military Affairs Committee, 
United States Senate, Washington, D.C. 

DEAR SENATOR SHEPPARD: On Friday, April 6, there will be cele­
brated Army Day, the sixteenth anniversary of America's entrance 
into the World War. 

Army Day, which was inaugurated 6 years ago by the Military 
Order of the World War and which has ever since been sponsored 
by our organization, will be celebrated throughout the United 
States and its insular possessions by parades, drills, meetings, 
and banquets, the purpose being to once a year bring to the 
attention of our citizens the ideals of the Army and what it 
stands for in times of peace. 

The President of the United States, as well as the Governors of 
our several States and mayors of our various cities, have issued 
statements and proclamations in honor of the day. 

I am taking the liberty of enclosing herewith a photographic 
copy of President Roosevelt's statement, which, together with 
this letter may be incorporated in the CONGRESSIONAL RECORD of 
April 5, for the interest of the Members of the United States 
Senate. 

There will be a large parade of military, National Guard, cadet, 
and veteran organizations which will pass the east plaza of the 
Capitol promptly at 1 :30 p.m. on the afternoon of April 6. Those 
Members of the Senate who are interested are cordially invited to 
review the parade from the Capitol steps. It will take not more 
than 1 hour to pass. 

With every good wish, I am, sincerely yours, 
EDWIN S. BETTELHEIM, Jr. 

Mr. SHEPPARD. Mr. President, I hope all Senators who 
can cd'nveniently do so will repair to the Capitol steps to­
morrow at 1:30 o'clock p.m. and view the Army Day parade. 

DISPOSITION OF INDIAN LANDS 

Mr. FRAZIER. Mr. President, the last time we had a 
call of the calendar in the Senate, Senate bill no. 1135, 
having to do with a new plan for determining the heirs of 
deceased Indians and the disposition of their property, was 
passed. It is an administration bill. I find that an identi­
cal bill was passed by the House and is now with the Com­
mittee on Indian Affairs. That is the bill <H.R. 5075) to 
amend section 1 of the act entitled "An act to provide for 
determining the heirs of deceased Indians, for the disposi­
tion and sale of allotments of deceased Indians, for the leas­
ing of allotments, and for other purposes", approved June 
25, 1910, as amended. 

I ask unanimous consent that the Committee on Indian 
affairs be discharged from further consideration of the 
House bill (No. 5075) the title of which I have just read. 

The VICE PRESIDENT. Is there objection? The Chair 
hears none. 

Mr. FRAZIER. I now ask unanimous consent for the 
present consideration of the House bill. 

Mr. ASHURST. Mr. President, will the Senator from 
North Dakota explain what the bill is? 

Mr. FRAZIER. It is an administration bill having to do 
with determining the heirs of deceased Indians and the 
disposition of their property by a better method than pre­
vailed under the old law. 

Mr. ASHURST. I have no objection. 
There being no objection, the bill (H.R. 5075) to amend 

section 1 of the act entitled "An act to provide for deter­
mining the heirs of deceased Indians, for the disposition 
and sale of allotments of deceased Indians, for the leasing of 
allotments, and for other purposes", approved June 25, 
1910, as amended, was considered. ordered to a third read­
ing, read the third time, and passed, as fellows: 

Be it enacted, etc., That section 1 of the act entitled "An act 
to provide for determining the heirs of deceased Indians, for the 
disposition and sale of allotments of deceased Indians, for the 
leasing of allotments, and for other purposes" (36 Stat. 855), 
be, a.nd the same is hereby, amended to read as follows: 

" That when any Indian to whom an allotment of land has 
been made, or may hereafter be made, dies before the expiration 
of the trust period and before the issuance of a fee simple patent, 
without having made a will disposing of said allotment as here­
inafter provided, the Secretary of the Interior, upon notice and 
hearing, under such rules as he may prescribe, shall ascertain 
the legal heirs of such decedent, and his decision thereon shall 
be final and conclusive. If the Secretary of the Interior decides 
the heir or heirs of such decedent competent to manage their 
own affairs, he shall issue to such he.ir or heirs a patent in fee 
for the allotment of such decedent; i! he shall decide one or 
more of the heirs to be incompetent, he may, in his discretion. 

cause such lands to be sold: Provided, That 1! the Secretary of 
the Interior shall find that the lands of the decedent are capable 
of partition to the advantage of the heirs, he may cause the 
shares of such as are competent, upon their petition, to be set 
aside and patents in fee to be issued to them therefor. All sales 
of lands allotted to Indians authorized by this or any other act 
shall be made under such rules and regulations and upon such 
terms as the Secretary of the Interior may prescribe, and he shall 
require a deposit of 10 percent of the purchase price at the time 
of the sale. Should the purchaser fail to comply with the terms 
of sale prescribed by the Secretary of the Interior, the amount 
so paid shall be forfeited; in case the balance of the purchase 
price is to be paid on such deferred payments, all payments made 
together with all interest paid on such deferred installments' 
shall be so forfeited for failure to comply with the terms of th~ 
sale. All forfeitures shall inure to the benefit of the allottee 
or his heirs. Upon payment of the purchase price in full the 
Secretary of the Interior shall cause to be issued to the purchaser 
patent in fee for such land: Provided, That the proceeds of the 
sale of inherited lands shall be paid to such heir or heirs as 
may be competent and held in trust subjeat to use and expendi­
ture during the trust period for such heir or heirs as may be 
incompetent as their respective interests shall appear: Provided 
further, That the Secretary of the Interior is hereby authorized 
in his discretion, to issue a certificate of competency, upon appli~ 
cation therefor, to any Indian, or in ca.se of his death to his 
heirs, to whom a patent in fee containing restrictions on aliena­
tion has been, or may hereafter be, issued, and such certificate 
shall have the effect of removing the restrictions on alienation 
contained in such patent: Provided further, That hereafter any 
United States Indian agent, superintendent, or other disbursing 
agent of the Indian Service may deposit Indian moneys, indi­
vidual or tribal, coming into his hands as custodian, in such bank 
or banks as he may select: Provided, That the bank or banks so 
selected by him shall first execute to the said disbursing agent 
a bond, with approved surety, in such amount as will properly 
safeguard the funds to be deposited. Such bonds shall be subject 
to the approval of the Secretary of the Interior." 

Mr. FRAZIER. Mr. Pre~ident, I now enter a motion to 
reconsider the vote by which the identical Senate bill no. 
1135 was passed. 

The VICE PRESIDENT. The motion will be entered. 
Mr. FRAZIBR. I move that the House be requested to 

return to the Senate the Senate bill no. 1135. 
The motion was agreed to. 

AMERICA MUST DEFEND HERSELF-ARTICLE BY HON. JAMES W. 
GERARD 

Mr. COPELAND. Mr. President, I send to the desk an 
article appearing in Liberty magazine of the issue of April 7, 
1934, by Hon. James W. Gerard, former United States 
Ambassador to Germany, entitled "America Must Defend 
Herself", which I ask to have printed in the RECORD. 

There being no objection. the article was ordered to be 
printed in the RECORD, as follows: 

(From Liberty, Apr. 7, 1934] 

"AMERICA MUST DEFEND HERSELF "-A PLEA FOR AN ECONOMIC 
DECLARATION OF INDEPENDENCE 

(By James W. Gerard, chairman of the Committee for America 
Self-Contained, former United States Ambassador to Germany) 
Last year Japan swamped the United States with 79,000,000 elec­

tric-light bulbs. Japan can undersell American manufacturers 
because of her low standard of living. However, it is not only the 
Japanese against whom Ameri~ must defend herself industrially 
but the whole world. 

The committee of which I am chairman is submitting the fol­
lowing principles to the American people: 

1. America's interests are basically ditierent from those o:r other 
nations. 

We must start by solving our own problems. 
2. Science has made America self-contained. 
There are now very few essentials that we cannot grow or make. 

Consequently we are free to choose our international trade con­
tacts and to import and export at will. 

3. Self-containment spells plenty for Americans. 
Once we are free from entangling alliances we can distribute our 

plentiful resources among our own people. 
4. We can abolish our poverty only by freeing ourselves from the 

world's poverty. 
Now is the time to build for the future of the American standard 

of living. 
5. We must put our foreign trade on a sound bookkeeping basis. 
Call it barter if you will. It is a matter of simple arithmetic. 

We need coffee, tea, rubber, cocoa, sugar, raw silk, some tropical 
fruits, tin, manganese, and some lesser metals. Aside from these, 
we can produce everything we need within our own borders. We 
can dispense with silk by substituting rayon. We can grow tropi­
cal fruit in our own posressions. We a.re progressing toward self­
containment in potash and nitrates; looking forward to it even in 
rubber. However, for some things we depend upon foreign na­
tions, and will for some time to come. But we can choose the 
markets from which to buy. We should never buy where we can-
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not sell. And we propose to reserve for American labor the manu­
facture of our raw materials. 

Above all, as Samuel Crowther points out in his book, America 
Sell-Contained, we must extricate ourselves from economic illu­
sion. The war loans turned us "export crazy." We set out to 
capture the trade of the world. Had we kept book.keeping accounts 
of these transactions we might have asked ourselves whether our 
debtors would have the capacity to pay in money, or how they 
could repay us in goods without crippling or destroying American 
industries. We leatned nothing even after the crash of 1920. We 
kept no international ledger. By 1924 our bankers were again 
squandering loans abroad. Three crusades followed: 

The crusade of salesmen-who found that they could sell any­
thing anywhere on credit. 

The bankers' crusade. They found no bad credit risks anywhere. 
The crusade of captains of industry. Among other things, they 

installed plants abroad which manufactured articles we had for­
merly supplied. 

The Department of Commerce estimates our private -iong-term 
investments abroad by the end of 1932 at more than $15,000,000,000. 
We proceeded on the theory that the money which we were so 
freely scattering in Europe would purchase American goods. The 
facts do not support this theory. The exports by no means 
increased with the loans. Much of the money went to purchase 
American securities and to create demand deposits, which amounted 
to some $3,000,000,000 in 1929. This means, according to Mr. 
Crowther, that we gave to foreigners the right to claim and ship 
overseas practically the entire gold stock of the United States. In 
other words, we gave to foreign interests the right to control our 
domestic credit. 

Nor is this all. Part of our money was used to equip foreign 
plants with American machinery which eventually made foreign 
countries independent of our products. We shipped goods for 
I 0 U's. We lent money to destroy our own business. 

What we need is a broad tariff policy adapted to the principles 
of self-containment. To have this: 

1. Raise tarHis upon all manufactured goods to such heights 
that all foreign goods will be put into the extreme luxury class. 

2. Prohibit the import of any raw materials which we mine or 
grow or that our chemistry can now produce. 

3. Certain safeguards would have to be taken to avoid incon­
veniences caused by shortages. There is no point, furthermore, in 
striving for self-containment at one bound. Since we do not need 
to purchase from abroad, our imports would be incidental to 
collecting debts. 

Taking the 1922-26 averages, our restricted imports would 
amount to about one and one hall blllions as against nearly four 
billions during the same period. The actual amount, however, 
would be regulated by the reading in our international balance. 

President Roosevelt's note to the London Conference emphasized 
the basic idea of American self-containment. The National 
Recovery Act is a step in the same direction. 

Through perfect balance, free of disruptive foreign influence 
and with all international money dealings passing through and 
visaed by the Federal Reserve banks, we would control all factors 
in our domestic economy and plentifully distribute our great 
wealth among ourselves. Then, and only then, shall we cease to 
be at the mercy of too much or too little rain in far parts of the 
earth, or of speculators in continental bourses. 

We have paid and shall continue to pay dearly for our mistakes. 
We should profit by them. We know the factors with which we 
must deal. We see the direction in which our recovery and 
prosperity lie. United, we must head that way. 

MESSAGE FROM THE HOUSE 
A message from the House of Representatives, by Mr. Hal­

tigan, one of its clerks, announced that the House had 
disagreed to the amendments of the Senate to the bill CH.R. 
8402) to place the cotton industry on a sound commercial 
basis, to prevent unfair competition and practices in putting 
cotton into the channels of interstate and foreign commerce, 
to provide funds for paying additional benefits under the 
Agricultural Adjustment Act, and for other purposes, re­
quested a conference with the Senate on the disagreeing 
votes of the two Houses thereon, and that Mr. JoNEs, Mr. 
Fm.MER, Mr. DOXEY, Mr. HOPE, and Mr. KlNzER were ap­
pointed managers on the part of the House at the con­
ference. 

The me~sage also announced that the House had passed 
the bill <S. 326) referring the claims of the Turtle Mountain 
Band or Bands of Chippewa Indians of North Dakota to the 
Court of Claims for adjudication and settlement with an 
amendment, in which it requested the concurrence of the 
Senate. 

The message further announced that the House had passed 
the following bills, in which it requested the concurrence of 
the Senate: 

H.R. 7060. An act to extend the times for commencing and 
completing the construction of a bridge across the Columbia 
River near The Dalles, Oreg.; 

H.R. 7801. An act to extend the times for commencing and 
completing the construction of a bridge across the Columbia 
River at or near The Dalles, Oreg.; 

H.R. 7803. An act authorizing the city of East St. Louis, 
ill., its successors and assigns, to construct, maintain, and 
operate a toll bridge across the Mississippi River at or 
near a point between Morgan and Wash Streets, in the city 
of St. Louis, Mo., and a point opposite thereto in the city of 
East St. Louis, Ill.; 

H.R. 8040. An act granting the consent of Congress to the 
Iowa State Highway Commission and the Missouri Highway 
Department to maintain a free bridge already constructed 
across the Des Moines River near the city of Keokuk, Iowa; 

H.R. 8237. An act to legalize a bridge across Black River 
at or near Pocahontas, Ark.; and 

H.R. 8477. An act authorizing the State Road Commission 
of West Virginia to construct, maintain, and operate a toll 
bridge across the Potomac River at or near Shepherdstown. 
Je:ff erson County, W.Va. 

HOUSE BILLS REFERRED 
The following bills were severally read twice by their titles 

and referred to the Committee on Commerce: 
H.R. 7060. An act to extend the times for commencing and 

completing the construction of a bridge across the Columbia 
River near The Dalles, Oreg.; 

H.R. 7801. An act to extend the times for commencing and 
completing the construction of a bridge across the Columbia. 
River at or near The Dalles, Oreg.; 

H.R. 7803. An act authorizing the city of East st. Louis, 
Ill., its successors and assigns, to construct, maintain, and 
operate a toll bridge across the Mississippi River at or 
near a point between Morgan and Wash Streets, in the city 
of St. Louis, Mo., and a point opposite thereto in the city of 
East St. Louis, Ill.; 

H.R. 8040. An act granting the consent of Congress to the 
Iowa State Highway Commission and the Missouri Highway 
Department to maintain a free bridge already constructed 
across the Des Moines River near the city of Keokuk, Iowa; 

H.R. 8237. An act to legalize a bridge across Black River 
at or near Pocahontas, Ark.; and 

H.R. 8477. An act authorizing the State Road Commission 
of West Virginia to construct, maintain, and operate a toll 
bridge across the Potomac River at or near Shepherdstown, 
Jefferson County, W.Va. 

INTERNAL-REVENUE TAXATION 
The Senate resumed the consideration of the bill CH.R. 

7835) to provide revenue, equalize taxation, and for other 
purposes. 

The VICE PRESIDENT. The Chair does not know 
whether the Senator from Louisiana desires recognition at 
this time or not. The RECORD shows that a unanimous­
conse.nt agreement was entered into on yesterday afternoon, 
to which the Senator from Louisiana said he would agree, 
provided he was recognized this morning. Is the Senator 
from Louisiana seeking recognition? 

Mr. LONG. I am. 
The VICE PRESIDENT. The Senator from Louisiana is 

recognized. 
Mr. CLARK. Mr. President, will the Senator yield? 
The VICE PRESIDENT. Does the Senator from Louisi­

ana yield to the Senator from Missouri? 
Mr. LONG. I yield. 
Mr. CLARK. I send to the desk two amendments to the 

pending bill, which I ask to have printed in the RECORD for 
information, and to be printed and lie on the table. 

The amendments submitted by Mr. CLARK are as follows: 
Amendment intended to be proposed by :M:r. CLARK to the bill 

(H.R. 7835) to provide revenue, equalize taxation, and for other 
purposes, viz: On page 13, line 14, strike out "in excess of the 
credit against net income provided in section 26." 

On page 14, at the end of line 20, insert the following: 
"Interest upon obligations of the United States or its posses­

sions, or of any State, Territory, or any political subdivision 
thereof, or the District of Columbia; or upon obligations of any 
instrumentality of the United States or any possession thereof, or 
of any instrumentality of any State, Territory, or any political 
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subdivision thereof, or of the District of Columbia, shall be in­
cluded in gross income." 

On page 16, beginning with line 23, strike out through line 19, 
on page 17. 

On page 19, beginning in line 23, strike out " on indebtedness 
incurred or continued to purchase or carry, or the proceeds of 
whtch were used to purchase or carry, obligations or securities 
(other than obligat ions of the United States issued after Sep­
tember 24, 1917, and originally subscribed for by the taxpayer) 
the interest upon which is wholly exempt from the taxes imposed 
by this title, or." 

On page 30, strike out lines 5 to 17, inclusive. 
On page 33 , strike out lines 12 to 18, inclusive. 
On page 137, lines 16 and 17 and lines 21 and 22, strike out "in 

excess of the credit provided in subsection ( c) of this section." 
On page 138, strike out lines 1 to 6, inclusive. 
On page 138, strike out beginning with line 24 down through 

line 2, on page 139. 
On page 141, strike out after "indebtedness", in line 8, down 

through "title", in line 14. 
On page 146, strike out lines 9 to 12, inclusive. 
On page 146, strike out beginning in line 23 down through line 

3, on page 147. 
On page 159, line 10, strike out "in addition to the credit pro­

vided in section 26 ". 
On page 245, after line 13, insert the following: "If the applt­

cation of this act with respect to the taxation of the interest 
upon any obligation of the United States or its possessions, or of 
any State, Territory, or any political subdivision thereof, or the 
District of Columbia, or upon any obligation of any instrumental­
ity of the United States or any possession thereof, or of any in­
strumentality of any State, Territory, or any political subdivi­
sion thereof, or of the District of Columbia, is held unconstitu­
tional, so that the interest on such obligation is held to be wholly 
exempt from Federal income taxation, no deduction shall be al­
lowed on interest paid or accrued within the taxable year on 
indebtedness incurred or continued to purchase or carry such 
obligation." 

Amendment intended to be proposed by Mr. CLARK to the b111 
(H.R. 7835) to provide revenue, equalize taxation, and for other 
purpos.es, viz: On page 237, after line 20, to insert the following: 

"SEC. -. Termination of tax on certain imported articles: The 
tax imposed by the following paragraphs of section 601 ( c) of the 
Revenue Act of 1932 shall not apply to articles imported after the 
date of the enactment of this act: Paragraph (1) (relating to 
lubricating oils); paragraph (4) (relating to crude petroleum and 
refined products thereof); paragraph (5) (relating to coal); para­
graph (6) (relating to lumber); and paragraph (7) (relating to 
copper and copper products). 

Mr. COPELAND. Mr. President, will the Senator from 
Louisiana yield? 

The VICE PRESIDENT. Does the Senator from Louisiana 
yield to the Senator from New York? 

Mr. LONG. I yield. 
Mr. COPELAND. May I ask the Senator in charge of the 

bill a question? 
Mr. HARRISON. Certainly. 
Mr. COPELAND . . This morning I was approached by 

gentlemen interested in furs. They seem to be quite dis­
tressed over a section of the bill adopted yesterday. What 
can the Senator from Mississippi tell me about that section? 

Mr. HARRISON. What happened with reference to fur 
was that the House made no change in the text of the bill 
as reported to the House. When the bill came to the Sen­
ate Committee on Finance, the committee recommended 
that furs of $20 or less in value be exempted from the tax, 
and that provision was adopted yesterday by the Senate. 

Mr. COPELAND. That is to say, those interested in the 
fur business are that much better off than they were under 
the bill as it came from the House? 

Mr. HARRISON. Yes. 
Mr. COPELAND. Was the committee in unity in the 

belief that that was the best that could be done? 
Mr. HARRISON. That was their uniform belief. 
Mr. COPELAND. Does the Senator believe it would be 

useless for me to press. the matter further at this time? 
Mr. HARRISON. I am afraid the Senator might lose 

what we have gained. 
Mr. COPELAND. Then, I think perhaps I had better not 

press it further. I thank the Senator. 
Mr. FESS. Mr. President, a parliamentary inquiry. 
The VICE PRESIDENT. The Senator will state it. 
Mr. FESS. Are we operating under a limitation of de­

bate? 
The VICE PRESIDENT. Yes; and the Senator from Lou­

isiana [Mr. Lo NG l has had the floor 4 minutes. 

Mr. LONG. Mr. President, I did hot know niy time was 
being used. However, I am not going to need the entire 30 
minutes to which I am entitled. 

On yesterday my friend the senior Senator from Ohio 
[Mr. FEssl propounded a question to me, the full effect of 
which I did not grasp at the time, and I did not make the 
answer which I would have made had I understood his 
inquiry. I want to take the opportunity while the Senator 
from Ohio is here to give him a better answer. I have quite 
a little authority for the answer which I am going to make. 

The Senator from Ohio wanted to know what is going to 
be done with men like the man who runs the National Cash 
Register business and other equally important men of that 
type. The Senator seems to think that any effort to strike 
at the amount of fortunes such men hold is an indictment 
against the men themselves. Yet the facts are that these 
men are today enveloping themselves in a sea that is par­
alyzed in business. They cannot trade with one another 
and go very far. 

I venture the statement today that a large part of the 
physical property of Mr. Patterson, of the National Cash 
Register Co., is tied up in his own plants. He has probably' 
spent in that way a great deal of the earnings he has had 
in other lines before this year. Today these very men, big 
and strong as they are, find themselves with nobody for 
customers except themselves; that is, to an extent that is not 
compensatory in .the businesses they are operating. 

I found last night a book from which I quoted sometime 
ago, and I took occasion to extract a few paragraphs from 
it. I am going to ask the clerk to read the extract. I have 
digested several hundred pages into a couple of typewritten 
sheets, and I hope I may have the careful attention of the 
Senate as the clerk reads. 

The VICE PRESIDENT. Without objection, the clerk will 
read, as requested. 

The Chief Clerk read as follows: 
[Extracted from the Epic of America, by Ja~s Truslow Adams) 

Conditions adapted for a more or less equalitarian society, com· 
bined with the new technology, began to create an unprecedented 
gulf between the wage earner and the incipient billionaire. 
• • • The size of individual fortunes had bieen growing with 
each generation • • • in an alarming degree. • • • 
There seemed room for everything except the heart of man and 
the old independence of the individual to work out his own life 
and scale of values • • • (prior to 1914) . We had our minds 
intensely focused on moral problems and the effort to work out 
ways and means of making our own land a better and cleaner one 
in all its aspects. • • • The progress that was at last being 
made in controlling instead of destroying big business all seemed 
to promise the nearer fulfillment of the American dream. Sud­
denly the whole of western European civilization appeared to 
have burst into flames. • • • 

Statistics when use·d nationally can be very misleading, and 
although it was true that the national wealth had been enor­
mously increased and that the country was prosperous, the new 
wealth was very unevenly distributed. • • • In a modern 
industrial state an economic base is essential for all. We point 
with pride to our national income, but the Nation is only an 
aggregate of individual men and women, and when we turn from 
the single figure of total income to the incomes of individuals, 
we find a marked injustice in its distribution. There is no 
reason why wealth, which ls a social product, should not be 
more equitably controlled and distributed in the Interests of 
society. • • • 

A system that steadily increases the gulf between the ordinary 
man and the superrich, that permits the resources of society to 
be gathered into personal fortunes that afford their owners mil­
lions of income a year, with only the chance that here and there 
a few may be moved to confer some of their surplus upon the 
public in ways chosen wholly by themselves, is assuredly a wa.ste­
full and unjust system. • • • Nor is it likely to be volun­
tarily altered by those who benefit most by it. No ruling class 
has ever willingly abdicated. 

The members of the Morgan and Rockefeller groups together 
(about 1903-it is far worse now) held 341 directorships in 112 
banks, railroads, insurance, and other corporations, having aggre­
gate resources under their control of $22,245,000,QOO. In an after­
d1nner speech, one of the group made the tactical mistake of 
declaring that it had been said that the business of the United 
States was then controlled by 12 men, of whom he was one, and 
that the statement was true. T'nis remark, made .among friends, 
was deleted from the printed report of the speech when given to 
the publtc, but the public was well enough aware of the general 
situation without such an admission. Never before had such 
colossal power concentrated so rapidly into the hands of a few, 



1934 CONGRESSIONAL RECORD-SENATE 6081 
whether we consider the resources and ineome at their comm.and, 
the population affected by their orders and acts, or the millions 
of persons in their direct employ. 

Mr. LONG. Mr. President, that statement was made in 
1903 at a meeting of bankers. As the incident is recorded 
by Mr. Adams in his very splendid book called " The Epic of 
America", one of them rose and said: 

The statement has been made that 12 men in America control 
all of its business. 

He said: 
I am here to tell you that that is true, and I am one of the 12. 

That statement was deleted from some of the current 
newspaper reports; but the fact that it was made is well 
known and it is recorded by Mr. Adams in this splendid 
book that has been given to the country. Today there is 
only one difference: Instead of there being 12 men who 
control the business of America, Mr. President, there prob­
ably are not more than 4 today. 

When you go outside the pale of influence in business of 
the Rockefeller families and the Morgan connections and 
the Mellon connections you go outside the business of Amer­
ica; and their influence even extends into foreign countries. 

There is not a business in America todaiy, there is not any 
kind of an industry in America today; there are not in the 
whole United States today as many people as could be put 
on the soil of this city alone, whose business is not directly 
or indirectly controlled by the three fortune-holding ele­
ments of Morgan, Mellon, and Rockefeller. The only differ­
ence is that today there are 3 instead of 12. There is not 
a single institution of any magnitude at all in America 
today that is not in their grasp and in their control; and, 
beyond that, their influence is such that it affects every­
thing else, regardless of how little or how big it is, even to 
the tie hacker who works away in the woods by himself. 

I spoke so long on this subject yesterda·y afternoon that 
I am going to conclude by sending up to the desk what I 
extracted from the Bible last night in addition to what I 
handed in yesterday. 

The laws of the Scripture which I gave to the Senate yes­
terday are in the report of the speech I made. There ·were 
certain things enjoined upon us and certain things for­
bidden by these laws. In addition, there was a statement 
as to what :would happen to a country that observed these 
laws, and what would happen to a country that did not 
observe these laws. I am going to send to the desk some 
further extracts I have made, and ask the clerk to give me 
the benefit of his voice in. reading them. 

The VICE PRESIDENT. Without objection, the clerk will 
read, as requested. 

The Chief Clerk read as follows: 
If ye walk in my statutes • • • ye shall eat your bread 

to the full, and dwell in your land safely. 
And I will give peace in the land, and ye shall lie down, and 

none shall make you afraid. 
• • • • • • • 

And if ye shall despise my statutes, or • • • break my cove­
nant • • • I wm even appoint over you terror, consumption, 
and the burning ague • • • and cause sorrow of heart. 
(Leviticus 26:3-17.) 

Who gave Jacob for a spoil, and Israel to the robbers? did 
not the Lord • • •? for they would not walk in His ways, 
neither were they obedient unto His law. (Isaiah 42:24.) 

Did not Moses give you the law, and yet none of you keepeth 
the law? (St. John 7:19.) 

Mr. LONG. And thus, today, America ignores God's law; 
it allows all wealth and income to be concentrated in the 
hands of the few, while the millions starve in the midst of 
plenty. 

The VICE PRESIDENT. The question is· on agreeing to 
the amendment offered by the Senator from Wisconsin 
[Mr. LA FOLLETTE]. 

Mr. LA FOLLETTE. I ask for the yeas and nays. 
The yeas and nays were ordered. 
Mr. McNARY. Mr. President, I note the absence of the 

Senator from Mississippi CMr. HARRISON]; and I suggest 
the absence of a quorum. 

The VICE PRESIDENT. The absence of a quorum being 
suggested, the clerk will call the roll. 

The Chief Clerk called the roll, and the following Senators 
answered to their names: 
Adams Copeland Johnson Patterson 
Ashurst Costigan Kean Pope 
A usttn Couzens Keyes Reed 
Bachman Davis King Reynolds 
Balley Dickinson La Follette Robinson, Ark. 
Bankhead Dieterich Lewis Robinson, Ind. 
Barbour Dlll Logan Russell 
Barkley Duffy Lonergan Schall 
Black Erickson Long Sheppard 
Bone Fess McAdoo Shipstead 
Borah Fletcher McCarran Smith 
Brown Frazier McGill Steiwer 
Bulkley George McKellar Thomas, Okla. 
Bulow Gibson McNary Thomas, Utah 
Byrd Goldsborough Metcalf Thompson 
Byrnes Gore Murphy Townsend 
Capper Hale Neely Tydings 
Caraway Harrison Norbeck Vandenberg 
Carey Hastings Norris Van Nuys 
Clark Hatch Nye Wagner 
Connally Hayden O'Mahoney Walsh 
Coolidge Hebert Ove1'ton White 

The VICE PRESIDENT. Eighty-eight Senators have an .. 
swered to their names. A quorum is present. The question 
is on the amendment of the Senator from Wisconsin [Mr. 
LA FOLLETTE]. 

Mr. HARRISON. Mr. President, I desire to make a brief 
statement as to the differences between the amendment 
offered by the Senator from Wisconsin and the action of 
the Committee on Finance, as well as of the House. 

I shall make no attempt to reply to surplus remarks made 
on yesterday. I shall offer no defense of what this side of 
the aisle did during the Hoover administration. It needs 
no defense on the part of good Democrats, and I am sure 
the country appreciates the fact, when men charged with a 
high responsibility here attempt to cooperate in trying to 
bring this country back to economic normalcy. 

Of course, the leader on this side of the aisle needs no 
eulogy from me, because what is in my heart, my estimate 
of him and his labors and services here, are shared by every 
Member of the Senat-e on both sides of the aisle~ with pos .. 
sibly one exception. 

Mr. LONG. Mr. President--
The PRESIDING OFFICER {Mr. BAILEY in the chair). 

Does the Senator from Mississippi yield to the Senator from 
Louisiana? 

Mr. HARRISON. I yield. 
Mr. LONG. In speaking of the leadership, I had more 

particularly in mind, as well as anybody else, the Senator 
from Mississippi. I was not speaking only of the Senator 
from Arkansas. When I spoke of the· leadership, I think 
the Senator knows I certainly had him in mind for the tax 
policy he has pursued. He need make no defense of anyone 
else; let him take care of himself. 

Mr. HARRISON. I am glad the $enator looks on me as 
being included in the leadership. But if others care no more 
about his estimate of me than I care about it, it makes no 
difference, because in my view the opinion of the Senator 
from Louisiana is less respected by the Membership of this 
body as a whole and by the country than that of any other 
Senator here. 

Now, Mr. President, I desire to proceed. 
Mr. LONG. Mr. President--
Mr. HARRISON. I wish to proceed. 
Mr. LONG. A parliamentary inquiry. Would it be per­

tinent for it to be shown that the people of Mississippi 
thought so little of the Senator's opinions as to elect as 
Governor someone other than the candidate of the Senator? 

Mr. HARRISON. The people of Mississippi have been 
quite generous to me. I have never been defeated for 
political office yet, and I will be a candidate for reelection 
when the time comes. 

Now, Mr. President, I desire to discuss the matter before 
us. Men honestly differ on the question of the rates of 
taxation which should be imposed. I have the highest re­
gard for the opinions of those Senators who believe that 
high surtaxes should be imposed, because in most in.stances 
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they believe that that ts the proper thing to do. Those of 
us who do not support every amendment that is offered to 
increase the high surtaxes should not be put in the cate­
gory of those who are not in favor of the imposition of fair 
and equitable taxes. The history of the Democratic Party 
shows that it believes in the income tax, that it believes it 
is a fair tax, and that people should pay according to 
ability to pay. 

It was not so long ago, in 1913, that the first income tax 
was imposed, and at that time the normal tax was 1 per­
cent. In 1916 it was raised to 2 percent. Following that 
the taxes were increased, and just for the RECORD and for 
the information of Senators I shall give the figures. 

In 1918 when the war was on and we needed money, we 
increased the normal rates to 6 and 12 percent, and the 
surtax to 65 percent. That is the highest surtax we have 
ever imposed in the history of the country. 

When the Treasury began to recoup we immediately re­
duced the normal rates to 4 and 8 percent, leaving the surtax 
at 65 percent until 1921. Then we began to pile up sur­
pluses, as the Senate remembers, and in 1922 we all joined, 
without division, in reducing the income taxes. In other 
words, the opinion was that no country could prosper if it 
tried to exact more taxes from the people than were re­
quired for the ordinary expenses of the Government; and 
that is a very just principle to follow, and a very true 
theory. 

In 1924, 2 years later, when surpluses were piling up, and 
the country was more prosperous, we reduced the normal 
rates still further, to 2, 4, and 6 percent, and reduced the 
surtax to 40 percent. 

In 1930 we reduced the normal rates again, to 1 % and 
3 and 5 percent, and the surtax down to as low as 20 percent. 

In 1932 we needed money, and we increased the taxes 
again, the normal rates from 1%, 3, and 5 percent to 4 
and 8 percent, and we increased the surtax in the highest 
brackets from 20 percent to 55 percent, and today under the 
law the highest surtaxes are 63 percent. 

Mr. LA FOLLETTE. Mr. President, may we have order 
in the Chamber? I am sure every Senator wishes to hear 
the remarks of the Senator from Mississippi. 

The PRESIDING OFFICER. The Senate will be in order. 
Mr. HARRISON. Mr. President, the highest surtax to­

day in the highest brackets is 63 percent. In other words, 
63 cents out of every dollar, in the highest brackets, goes 
into the Treasury of the United States in the form of in­
come tax. We are not letting wealth get out so badly in 
that regard. 

In the pending bill we have reduced the normal tax, in 
order to catch the tax-exempt securities, from 8 to 4 per­
cent, and we have given a corresponding increase in sur­
taxes, making the surtax 59 percent. So, if the committee 
amendment shall be agreed to and this bill shall be enacted, 
in the highest brackets 63 cents out of every dollar will be 
paid to the Federal Government. So no one can say that 
we are not making wealth pay its just proportion of the 
expense of running the Government. 

In addition to that, Mr. President, in the bill we have 
increased the existing 1-percent penalty on consolidated 
returns of corporations to 2 percent, and the last time we 
passed a revenue bill we increased the rate on corporations 
to 13% percent. Then, too, we have tried to plug the loop­
holes through which the rich have been evading taxes; and 
we have plugged them to a large extent. We may not have 
plugged them in every instance, but certainly the Commit­
tee on Ways and Means and the Committee on Finance 
have been most diligent in trying to so frame the law that 
the rich might not escape their just taxes. 

Mr. President, let us see what has been the effect of what 
we have done. If I believed that the adoption of the pend­
ing amendment would hasten economic recovery and result 
in the collection of more taxes, I would support it. I may 
be wrong in my opinion, but I have a belief, which amonnts 
to a conviction, that there is a certain line to which we 
may go, and that if we go beyond that we will hamper 
legitimate investment. If the La Follette amendment were 

the law, if a man who had money to invest were rec:uired 
to pay as taxes 77 cents out of every dollar he earned, what 
would he do? Would he go into the uncertainties and the 
doubts and the hazards of some business investment which 
might employ labor, which might take up the unemploy­
ment of the conntry? No; he would invest in tax-exempt 
securities. 

Mr. LA FOLLETTE. Mr. President, will the Senator 
yield? 

Mr. HARRISON. I yield. 
Mr. LA FOLLETTE. The Senator stated that my amend .. 

ment would take 77 cents out of every dollar. 
Mr. HARRISON. In the highest brackets. 
Mr. LA FOLLETTE. The Senator means that, taking the 

surtax and the normal tax rate and adding them together, 
it would take 77 cents out of every dollar of income above 
a million dollars. 

Mr. HARRISON. I said in the highest brackets, and 
adding the normal tax and the surtax. Of course, exemp­
tions come out. 

Mr. LA FOLLETTE. I simply wanted to correct the Sen­
ator's statement, because he said it would be 77 cents out 
of every dollar an individual earned, and that is not cor­
rect. It is in the top brackets, that part of the income 
above a million dollars, on which the individual would pay 
that rate. 

Mr. HARRISON. I said in the highest bracket, which is 
over a million dollars. 

Mr. President, if a majority of the Senate think we would 
get the men of great wealth to put money in capital invest­
ment after any such increase in sU1·taxes as is proposed, 
then vote this amendment into the bill. However, the 
record discloses that every time we have increased the taxes 
to such high figures, with perhaps one exception, the reve .. 
nue has fallen off, and that when we have reduced the 
taxes to more moderate rates money has poured into legiti .. 
mate investment, and the Government has received larger 
returns in revenue. 

Here are the facts in relation to that matter. In 1918, 
during the war, when the normal rates were 6 and 12 
percent, and the surtax was 65 percent, the income-tax 
returns showed $1,128,000,000. In 1928, when the normal 
tax rates were 1 %. 3 and 5 percent, and the surtax maximum 
'was only 20 percent, the returns showed $1,164,000,000. 

When we increased the normal rates of tax· of 1 % and 
3 and 5 to 4 and 8 percent, and the surtax to 55 percent, 
in 1932, the revenues of the Government dropped off from 
$477,000,000, the return in 1930, to $325,000,000, returned in 
1932. I could go down the line and cite the figures to show 
that that has been quite the record of the Treasury. 

Mr. President, much is said about the consolidation of 
wealth; and there is too much consolidation of wealth. The 
Senator from Wisconsin has offered an amendment, follow .. 
ing the action of the Finance Committee, recommending an 
increase in the estate tax. It is through high estate taxes 
that we can dissolve large consolidations of wealth. That is 
where we touch the rich and provide for redistribution of 
some wealth. 

Under the estate tax law prior to 1932 we exempted every 
estate of $100,000 and less from the payment of an estate 
tax. In the highest bracket the tax went up to only 20 per­
cent. But in 1932 we reduced the exemption from $100,000 
to $50,000, and we raised the highest surtax from 20 percent 
to 45 percent, and we will receive much money from that. 
But we propose to go even further in that respect than we 
went in the 1932 law. The Committee on Finance recom­
mended that the rates be increased from that maximum of 
45 percent to 50 percent. 

Personally I do not know whether the Senator from Wis· 
consin wants to accept that recommendation or not. I sug­
gested to him that in his estate-tax amendment, where he 
proposes to reduce exemptions from $50,000 to $25,000, he 
reduce the exemption to $40,000. It must not be overlooked 
that many States tax the small estates quite heavily, and we 
do not desire to double up on such taxes too much. The 
committee would accept the suggestion to go as high as a 
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60-percent tax in the highest brackets on estates and to 
lower the exemption from $50,000 to $40,000. In that way 
we might get at the consolidation of wealth and provide 
for redistribution of large fortunes in this country. 

But, Mr. President, when we start to put unreasonably 
high surtaxes, such as 71 percent, together with the 6-per­
cent normal rate, we are likely to undo what we hope we 
have done in part and what we are striving to do, which is 
to start the wheels of industry going, to take up the slack 
of unemployment, and to continue the program of economic 
recovery. 

Do we need the money at this time? Senators say we 
do; that we must provide the money for the purpose of 
giving relief in this country. That is true. We must carry 
on some relief. But, Mr. President, I know of no Congress 
that has in a tax bill increased taxes more than the levY 
of taxes suggested by the administration officials. 

WhY should we pile up taxes in these times of distress 
simply to have the money expended lavishly in the building 
of something that might be put off at this particular time? 
I know that when we get huge sums of money into the 
Treasury it is an encouragement to those who hold the 
purse strings and direct the expenditures to spend more 
than should be expended. 

Mind you, payment day will come, and we ought to try 
to balance the Budget. We ought to make expenditures 
and receipts balance. There has been no request from the 
administration of a proposal to increase taxes more than we 
have increased them. 

The President suggested that $150,000,000 could be raised 
through administrative changes in the tax law by plugging 
up the loopholes, and so on. 

The bill as rt came to us from the House provided for an 
estimated increase of $258,000,000. 

The other day Congress overrode the President's veto. I 
have no quarrel with any Senator who voted to override the 
President's veto, and I would be the last one in the Senate 
to try to criticize Senators for their votes on that occasion. 
I believe that those who so voted voted conscientiously. I 
voted to sustain the President's veto. But, Mr. President, let 
us see what excuse there is now, simply because Senators 
overrode the President's veto, for piling up higher taxes. 
The facts are, with reference to what was done by the Senate 
in overriding the veto, that the eost of government has in­
creased. Here are the facts: It will cost $27,000,000 more 
for the remainder of this fiscal year to pay what we gave 
to the employees of the Federal Government. It will cost 
between $62,000,000 and $70,000,000 more during the next 
fiscal year to take care of the provisions of that law with 
respect to increased wages to the Government employees. 
There is an increase by virtue of the change in the Ve.terans' 
Administration to $82,000,000, as carried in the plan adopted 
by the Congress, from $22,000,000 in the plan suggested 
by the administration. In other words, there will be an 
increased expenditure of about $60,000,000 for that pur­
pose. In all, the increase will amount to approximately 
$150,000,000. 

Bear in mind, Senators, that in the President's message 
concerning the repeal of the eighteenth amendment he or 
those under him estimated that we would receive from 
liquor taxes an increase of only $50,000,000. Every expert 
with whom I have talked believes we will get $200,000,000 
from that source, or $150,000,000 more than was suggested 
in the President's message, as estimated by the Bureau of 
the Budget, with respect to the liquor tax. So we are not in 
such terrible condition as some would paint. 

Let us not try to put more taxes on the people than a.re 
required for the orderly and economic administration of the 
Government. I hope, Mr. President, that the amendment 
offered by the Senator from Wisconsin [Mr. LA FOLLETTE] 
will be defeated and that the recommendations of the com­
mittee will be accepted. 

Mr. LONG. Mr. President, my friend from Mississippi 
has taken occasion to make insulting remarks about me-­

Mr. HARRISON. Mr. President, I rise to a point of 
order. 

The PRESIDING OFFICER (Mr. BAILEY in the chair). 
The Senator from Louisiana is recognized only for the pur­
pose of stating a matter of personal privilege. 

Mr. LONG. I am going to state a matter of personal 
privilege. The Senator from Mississippi, Mr. President, has 
made a speech here on the floor of the Senate in which 
he has attacked me personally. He has stated that he 
knows of no one in the United States Senate whose opinion 
is so little regarded as mine. He has seen fit to make that 
remark, and he has seen fit to extend the challenge for the 
future in political campaigns. He has seen fit to extend a 
challenge which I did not ask him to extend. I want the 
Senator to know that his challenge will be accepted. 

Mr. ROBINSON of Arkansas. Mr. President, I rise to a 
point of order. 

The PRESIDING OFFICER. The Senator from Arkan­
sas will state the point of order. 

Mr. ROBINSON of Arkansas. The Senator from Lou­
isiana is not stating a matter of personal privilege. 

Mr. LONG. I have some time left on the pending amend­
ment. I have 25 minutes left. 

The PRESIDING OFFICER. The Chair rules that the 
Senator has no time whatever left on the amendment now 
pending. 

Mr. LONG. Then, Mr. President, I will ask whether 
there is any objection to my replying to the remark that 
has been made by the Senator from Mississippi concern­
ing myself? 

The PRESIDING OFFICER. There are objections. The 
Senator may state his question of personal privilege-­

Mr. LONG. That is what I am stating. 
The PRESIDING OFFICER. And confine himself wholly 

to that. 
Mr. LONG. That is all. I am stating a personal matter 

between myself and the Senator from Mississippi. I do not 
see why the Senator should have made his statement, Mr. 
President, in ref erring to the attack which he says is made 
on the leadership. I made no attack on the leadership in 
this body. I stated what the Senator from Mississippi says 
himself. After having made the attack, he then goes ahead 
and reaffirms what I stated here on the floor. I said, speak­
ing of what was done with reference to the tax bill which 
came out of Congress last year--

Mr. HARRISON. Mr. President--
The PRESIDING OFFICER. Does the Senator from 

Louisiana yield to the Senator from Mississippi? 
Mr. LONG. No, sir, Mr. President; I do not yield to the 

Senator. 
Mr. HARRISON. Mr. President, I make the point of 

order that the Senator from Louisiana is violating the rule 
which was agreed to yesterday, to which he subscribed, that 
no Senator should speak more than once or longer than 30 
minutes on the pending amendment. 

Mr. LONG. All right; I will yield--
The PRESIDING OFFICER. For the second time the 

Chair will say that the Senator must confine himself wholly 
to the question of personal privilege. 

Mr. LONG. I yield the floor, and I announce that I will 
speak as soon as the Senate has disposed of the bill. I will 
then take up the case of the Senator from Mississippi. 

Mr. NORRIS. Mr. President, in what I shall say with 
respect to the pending amendment I am going to assume that 
everyone in the Senate is acting in good faith. I will only 
digress long enough to say to the brethren on the other side, 
how pleasant it is "to see brethren dwell together in unity." 
I hope when the surface matters have been cleared up we 
will all look at the pending amendment as one involving the 
best interests of our common country. 

I have no fault to find with a man who is satisfied with 
the committee amendment, if he believes that the rates 
provided by it are as high as we should go. I agree with 
the Senator from Mississippi [Mr. HARRISON] that our tax-
ation should be modeled according to the expenditures and 
in accordance with the expenses of the Government. We 
have never been presented with a greater need on the part 
of the Government for the immediate expenditure of money, 
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the appropriation of money, and raising of money than we 
are presented with at this moment. 

The Senator from Mississippi [Mr. HARRISON] referred 
to the high tax we levied during the war. Mr. President, 
at the moment when we levied that tax we were not pre­
sented with as difficult a financial condition as confronts 
us now. Our country was practically free from bonded 
indebtedness. 

As I remember, we levied a tax then that amounted to_ 67 
percent. We went on with the war; we from time to time 
issued bonds; we loaned eleven billion or twelve billion dol­
lars to other nations engaged in the war, and while that im­
mense debt was confronting us, such a debt as never before 
had been dreamed of in our country, there came this terrible 
depression, worse in its economic aspects than any condi­
tion which had ever confronted us at any time during the 
war. There never was a moment when there was any 
doubt in any man's mind about the stability of our Govern­
ment or about our ability to raise sufficient funds to prose­
cute the war; but now we are confronted with another war, 
presenting in a financial way a greater question than was 
ever before presented, and we are confronted with that 
problem at a time when we have the greatest indebtedness 
we have ever had in the history of our country. So if 
there ever was an excuse for a high rate of taxation it is 
now; it is now, Senators, much more than it was during 
the heat of that terrible war. 

It is always unpleasant to levY taxes; it is not an easy task 
for the legislators to levy them. However, we are now con­
fronted with a necessity because of which we are called upon 
to do many things we do not like to do. w_e are confronted 
with the fact that we are expending, and are very likely 
going to continue to expend for several years, more money 
with which to carry on our Government than has ever 
been expended previously. -

The people, the ordinary man and the ordinary woman, 
cannot stand the burden. We must raise the money some­
where, and, without any ill will, without any intention of 
imposing a hardship upon anyone, we must go where the 
money is in order to get it. It is always a wise thing 
when we are levying a tax to see how much money the tax­
payer will have left after he shall have paid his tax. Let 
·us take this amendment. In the first place, remember these 
incomes are all net, representing what remains after all de­
ductions allowed by law are first taken out. Suppose one 
has a net income of $10,000-and, Mr. President, millions 
and millions of our people would shout in joy today if they 
had anything like a $10,000 income-a man having an in­
come of that amount, if this amendment shall become a law, 
after he shall have paid his tax, will have left, in round 
numbers, an income of $9,000. How many of our constitu­
ents, how many of our people have such an income? There 
are millions of them who are suffering because they have 
no income at all. The imposition of such a tax would not 
be a hardship. A man who is in receipt of a net income of 
$10,000 ought to be satisfied if he is left a profit of $9,000. 

Suppose the taxpayer_ has a net income of $25,000. After 
he had paid his tax, if this amendment should become a law 
he would have left, in round numbers, $21,500. That would 
keep the wolf from the door in these times. The man who, 
after he has paid his tax, has left $21,500 should not have 
great difficulty in getting along. Most of our people would 
be satisfied if they had that much property. This, though, 
is income we are talking about; this is income in 1 year 
amounting to $21,500 after the tax is paid. If a man has 
an income of $25,000 he ought to rejoice that he is able, in 
these days, to make a contribution of $3,500 for the support 
of his Government that is now on the verge of :fi..'lancial 
bankruptcy in a great many respects. 

But suppose the taxpayer has a net income of $50,000; 
after he has paid his tax out of that he will have, in 
round numbers, $37,000 left. That would keep quite a large 
family. The man who has that much income left is not 
suffering from want; we have done no hardship to that 
man, we have not injured him. We have left him not 
f..17,000 of property, but we have left him $37,000 of profit 

in 1 year. If he had the same income the following year, 
and so on, he would not live very many years at least until 
he would feel that there would not be any danger of the 
poorhouse gathering him in. 

Suppose the taxpayer has a net income of a hundred 
thousand dollars. After he has made his tax contribution 
to his Government he has $57 ,000 left. He is pretty well 
fixed; -he has a profit, a net profit, of $57,000. That is more 
than most men earn in a lifetime of toil. Our constituents 
at home do not have that much money, including all their 
property; but we have left the man with an income of 
$100,000 with a profit in 1 year of $57,000. 

I think it is a matter of fairness when our country is in 
need, when we must somewhere get the money, if we can 
take it from such men and leave them that much profit in a 
year. We have not injured them thereby; they can live in 
luxury; they will not know want; they will not know su:ff er­
ing. We are much easier and much more lenient with him 
than in the case of the man in the smaller bracket who has 
only an income sufficient to keep his family, even though he 
has to pay a very much smaller tax. The man with an in:.. 
come of $100,000 a year will not miss the tax he has to pay; 
he would not know it if he did not look at his books. He will 
never stop to count it. The tax absolutely does him no 
injury. 

So, on up, the man with $1,000,000 income will have 
about $284,000 left him in 1 year. 

Mr. COUZENS. I think he will have more than that. 
Mr. NORRIS. Perhaps he will have more than that. He 

would not know the tax he paid if he had not signed the 
check and looked at its size. He cannot miss it from his 
luxurious income. There are not many of these men, and 
why should we not take this much of a contribution from 
them? 

So, Mr. President, there is not any idea on the part of 
those who support this amendment of trying to injure some­
one; there is not any feeling of enmity against a man be­
cause of his wealth; there is not any desire to bring a 
hardship upon anyone, regardless of his wealth; there is 
not anyone criticizing him because he is wealthy. He ought 
to be glad; he ought to rejoice that he is able to make a 
contribution, we can almost say to charity, because he sees 
all around him millions of his fell ow citizens just as honest 
as he is and just as patriotic asking for alms. Why, when 
he has this kind of an income, should he not be willing to 
contribute to his brothers? 

The Senator from Mississippi said that the highest bracket 
in the amendment, being 77 percent, means that out of every 
dollar earned the millionaire would have to pay 77 cents 
in tax. The Senator corrected that statement afterward. 
He was very fair about it, but I want to emphasize it. Many 
people believe that the highest bracket in the income-tax 
law attaches to all of a man's income. They should get 
away from that idea. It does not do anything of the kind. 
The 77 percent applies only to the excess above $1,000,000 
in any one year, and it ought not to make a millionaire 
feel as though he had been injured when he has to pay that 
tax. If I have a net income of $1,000,000 a year that I am 
allowed to keep, and then 77-percent tax is levied on all 
above that $1,000,000 a year, I would be a hard-hearted 
man, it seems to me, if I should object when that levy is 
made to alleviate the sufferings of humanity and to support 
the Government under whose laws I made the money. If 
it were not for those laws, no man would have been able 
to make that much money; but the country that gave him, 
whether rightly or wrongly, the legal right to make more 
than a million dollars of net profit in 1 year will, if this 
amendment shall go into effect, take 77 percent of all excess 
over and above $1,000,000 a year. The rate that he would 
pay on his entire income would be much less, depending, 
of course, upon the size of the income. 

The Senator from Mississippi said that such a tax would 
drive money out of business. Will a man who is getting, we 
will say, $50,000 a year net, quit business and not make 
anything because of this tax? Will the man with a net 
income of $100,000 quit work becB1use of this amendment 
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and do nothing and become a pauper? Will the individual. 
let us say, who is receiving a salary of $200,000 a year:.._and 
some of them get more-say, " Rather than pay this tax I 
will resign my position and not get anything"? If he has 
the patriotic spirit we all ought to have, and if he has the 
love of human kindness in his heart, he ought to rejoice that 
he is holding a position that enables him to build up his 
country and to save his fellow men to a greater extent than 
can the ordinary individual on the street. He ought to 
rejoice that he is enabled to give succor t;o the unfortunate 
individual who has a wife and family suffering for lack of 
food md without proper clothing, shivering wi~h the cold. 
He ought to rejoice that because he has such a salary he is 
enabled to make a contribution that the law would require 
for the benefit of his country and for the benefit of his 
fellow man. 

The Senator from Mississippi said such a tax would drive 
men out of business. I think there is nothing to that argu­
ment. He said they would invest their money in tax-exempt 
securities. We can remedy that situation, and we are going 
to have an opportunity before this bill shall be passed to 
vote on an amendment that, if adopted, will remedy it. 
There is no reason in my judgment why there should be, in 
time of peace, any tax-exempt securities. I am not :finding 
fault with the main who has them. It is a natural thing 
and a legal thing, and sometimes a patriotic thing, to help 
one's municipality or county or State by investing in such 
bonds. But we ought to pay, and if we do our duty I think 
we will pay, a tax on income from that kind of securities. 

I do not have the :figures on that point, but I think there 
is perhaps some considerable exaggeraition. I am not de­
sirous of leaving any loophole of that kind. Perhaps it 
would not make much difference in the aggregate, because 
probably the securities which are now tax-exempt would 
draw a larger rate of interest; but if we had no such thing 
as ta·x-exempt securities it would at least clear the atmos­
·phere of any prejudice that might exist, and to some extent 
I think rightfully, on account of them. 

Mr. FLETCHER. Mr. President, may I interrupt the Sen­
ator? 

The PRESIDlliG OFFICER. Does the Senator from Ne­
braska yield to the Senator from Florida? 

Mr. NORRIS. I yield. 
Mr. FLETCHER. Just as an illustration and a point for 

consideration, let me refer to the farm-loan bonds, which 
are exempt from taxation. It has been estimated, and I 
think clearly established, that if those bonds were taxed, the 
rate of interest charged the farmer would be about 2 per­
cent higher than it now is on his loans. I do not know 
whether it would be exactly 2 percent, but it would be about 
that. Where the farmer now gets his loan at 5 percent, if 
the bonds were not tax exempt, he would have to pay a 
higher rate of interest. He would have to pay probably 6 
or 7 percent for his money. 

Mr. NORRIS. As I said, the importance of the question 
is probably exaggerated, because what we may make on one 
side we may lose on the other side. But I do not want now 
to discuss the question the Senator has raised, because later 
on in the consideration of the bill some amendments are to 
be offered touching that point, and I propose to discuss the 
question then rather fully. I do not want to go into it now 
except to say that, in my judgment, if we had no tax­
exempt securities we would relieve ourselves of many diffi­
culties and would raise a lot of additional funds for the 
Government. 

Mr. BLACK. Mr. President--
The PRESIDlliG OFFICER. Does the Senator from Ne­

braska yield to the Senator from Alabama? 
Mr. NORRIS. I yield. 
Mr. BLACK. Before the Senator leaves the question that 

has been raised that money might be driven out of invest-
ment for business purposes, I should like to call his attention 
to one fact which, it seems to me, is a complete answer. 
Every movement in the country today is to prevent overpro­
duction. It is claimed that we have too many factories of 
every kind. None of us has any reason to believe now that 

if we levy an income tax the people are going to put their 
money in unprofitable business enterprises. It seems to me 
there is absolutely nothing to that argument. 

Mr. NORRIS. Mr. President, let me pass to the subject 
which I wanted to take up, because I do not have very much 
time left. 

I started to say when I was interrupted that this amend­
ment, perhaps, would have a tendency to prevent the accu­
mulation of large fortunes, and the concentration of wealth 
in a few hands. I shall not have time to discuss that sub­
ject now; but I desire to say in passing that while I think 
that would be true, and I am favorably disposed toward the 
amendment on that account, that is not the reason why I 
am advocating its adoption now. I believe in its adoption 
because we must get the money somewhere. We shall get 
it under this amendment from people who will not miss it. 
It will not be a hardship, especially on those in the higher 
brackets. It may work some hardship to those in the higher 
brackets, but as a rule it will not be a hardship, and we 
must get the money. Unpleasant though the task may be, 
somewhere our Government must secure a greater income; 
and those who are opposed to :financial legislation ought to 
be favorable to an amendment of this kind, because if some­
thing of this kind is not done, and other things like it 
which must be done, we shall have to resort to other means 
to debase and to cheapen our currency. 

Mr. President, I believe as a fundamental proposition that 
before we can ever return to normal prosperity, before we 
can ever bring ourselves out of the terrible situation in 
which we are at this time as a result of the depression, two 
things must happen. To me, they seem fundamental. One 
is that the hours of labor must be reduced. The other is 
that some law must be passed that will bring about a 
greater distribution of the wealth of the country. 

We have now reached a time when the best students of 
political economy agree that one of the difficulties of our 
situation is the unequal distribution of wealth, the accumu­
lation of wealth in a few hands. This amendment has a 
tendency to help out in that respect. 

In my opinion, the great remedy to bring that about, 
which would not inflict a hardship on anyone or do an 
injustice to anyone, would be increasing the estate or the 
inheritance tax. If I could be assured that the inheritance 
tax or the estate tax in this bill would be increased so that 
it would have that effect, I should not care very much 
whether this amendment is agreed to or not. We are not 
going to be able to do that, howeve:a, in this bill. We are 
not going to be able to reach the ·point we ought to reach 
and will have to reach some day in order to bring permanent 
prosperity to our people; so we ought to favor this amend­
ment as tending to do a little to bring that about. We ought 
to favor it because in its administration it will not inflict a 
hardship upon any living soul, especially in the higher 
brackets. The tax will be paid by men who can pay it with­
out any feeling-if they are patriotic-of resentment or 
prejudice. It will be paid by men who will hardly know that 
they are paying it, who will not feel it. After all, when some 
men receive incomes of as much as a million dollars a year, 
when thousands are living in luxury and never know what 
want is, while at the same time we have millions of paupers, 
millions who are starving and sutrering, it seems to me it is 
self-evident that in our country and under our laws there is 
something wrong. 

This amendment will have a tendency to relieve distress, 
to help the country, and will not injure the man who has 
money. It seems to me, therefore, that when we are con­
fronted with a proposal of this kind there ought to be-­
there can be, as I look at it---but one way out. If we do not 
take this action now, we shall have to do it in the future, 
when the hardships will be greater. If we do not give relief 
now, we shall have to give relief when it will be much more 
needed, when it will be much more urgent, and ultimately 
we shall come to a time when there must be a division, even 
though it is not made according to law. 

Mr. FRAZIER. Mr. President, I agree very heartily with 
what the Senator from Nebraska lMr. NORRIS] has said; and 
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I desire to take just a minute or two to insert in the RECORD 
some :figures which I find in the hearings before the Senate 
Finance Committee on the Revenue Act of 1934, on page 34. 
These :figures were put in the record by Benjamin Marsh, 
of the People's Lobby. 

He states that England obtains four times as much from 
income tax as the United States in proportion to wealth and 
income. During the fiscal year of each nation-that is, the 
United States and England-in 1932 the proceeds of the 
individual and corporation income tax were, in England, 
figuring the pound at $4.86, $1,781,500,000; in the United 
States, $1,056,756,697; or an excess in England over the 
United States of $724,743,303. · 

In other words, England's revenue in 1932 from income 
and surtaxes was $724,000,000 more than ours; and Mr. 
Marsh goes on to state that in the fiscal year 1933 the 
disproportion was even greater, England getting from those 
two taxes $1,527 ,900,000 and the United States only 
$746,791,404. 

Mr. BAILEY. Mr. President, may I ask the Senator a 
question? 

The PRESIDING OFFICER (Mr. LOGAN in the chair). 
Does the Senator from North Dakota yield to the Senator 
from North Carolina? 

Mr. FRAZIER. Certainly. 
Mr. BAILEY. Referring to the statistics which the Sen­

ator has read relative to revenue from income taxes as be­
tween Great Britain and the United States, is it not a fact 
that England is deriving that superior revenue by impasing 
very large taxes on very low incomes, while we are not 
doing so? Does the Senator mean to assert that England 
gets her superior revenue from taxes on the wealthy, or does 
she get it from taxes on the poor? And would the Senator 
advocate that we put income taxes on people of low incomes? 

Mr. FRAZIER. Mr. President, as I understand, a few 
years ago, when England got behind, and had to raise more 
money to balance the budget, the English increased their 
tax levies, especially in the high brackets. I will admit that 
they probably had more tax on the low incomes also; but 
they increased the income tax on the high brackets, as I 
recall, to almost 100 percent. 

Mr. BAILEY. Then a tax by England on low incomes is 
no argument for a tax by America on high ones, is it? 

Mr. FRAZIER. They also have a tax over there on high 
incomes. 

Mr. BAILEY. But they do not derive their superior rev­
enue from that tax, and that is the point I have in mind. 

Mr. FRAZIER. Yes; I appreciate that, but the fact is 
that in England they have a very high tax, almost 100 per­
cent, on the incomes in the high brackets. 

It has been stated here that a high tax would drive money 
out of business. I believe our wealthy business men are 
just as patriotic as the wealthy business men of Great 
Britain, and I can see no reason why they should not be 
taxed. I believe that those who are best able to pay should 
pay the tax. I believe that corporations and business men 
who are making great profits in these hard times should pay 
the bulk of the income tax. 

Mr. BAILEY. Mr. President, all that may be true; but I 
am directing the Senator's attention to the fact shown by 
the statistics he has read, that England derives her superior 
revenue from taxes on low incomes. 

Mr. FRAZIER. I think the :figures bear out the state­
ment that we derive a large part of our income from the 
low brackets, too. 

Mr. BATI..EY. Relatively less. If the Senator will read 
the morning papers, I think I can call his attention to a 
statement-

Mr. FRAZIER. I think it is relatively less; but that is no 
reason, so far as I can see, why we should not increase the 
tax on the high brackets at the present time. 

Mr. BAILEY. But is the fact that England derives a 
superior revenue from low incomes a reason why we should 
impase a heavier tax on high incomes? 

Mr. FRAZIER. :not at all. The fact is that England ba.s 
not by any means as many wealthy corporations in compari-

son as we have in the United States, because there are better 
laws, I regret to say, to govern that kind of thing and control 
the amassing of great wealth in England. 

Mr. FESS. Mr. President, will the Senator yield? 
The PRESIDING OFFICER. Does the Senator from North 

Dakota yield to the Senator from Ohio? 
Mr. FRAZIER. I do. 
Mr. FESS. The last tax bill changed the exemptions in 

the United States so that the number of income taxpayers 
under the old law, about 3,000,000, was increased in the 
recent revision to 6,500,000. That was done by reducing the 
exemptions. That more than doubled the number on the 
list of income taxpayers. Have we any data showing 
how much the tax has been increased by lowering the exemp­
tions, whereby we doubled the number of income taxpayers? 

Mr. FRAZIER. I have not the :figures, and I have not 
heard them quoted. 

Mr. FESS. That would answer the question of the Sen­
ator from North Carolina [Mr. BAILEY]. 

Mr. FRAZIER. Undoubtedly that brought in a large 
amount of additional money, but, in my estimation, that is 
no reason why at this time we should not increase the tax in 
the high brackets on the very large incomes. 

:Mr. FESS. Furthermore, the last tax legislation increased 
the corporation tax about 1 percent. 

Mr. FRAZIER. Yes. 
Mr. FESS. So there would be a larger amount of taxes by 

reason of the change of the law, but just how much it would 
be I do not know. 

Mr. FRAZIER. That is perfectly true. I do not know how 
much it would be, but I wanted to bring out the fact that in 
England they increased their taxes both on those in the high 
brackets and on those in the low brackets, but especially on 
those in the high brackets, taking almost 100 percent, as I 
recall; and, according to press reports, during the past year 
England had a surplus of income over expenditures, whicl\ 
we have not had for some time. If we are going to get out 
of our present great indebtedness, if we are going to balance 
our Budget, it seems to me the adoption of the La Follette 
amendment is one of the best ways in which we can raise 
the increased revenue that is needed at this time. 

Mr. GEORGE. Mr. President, if this were a collJ.4.ict be­
tween relatively low income taxes and high income taxes, 
the argument would be overwhelming in favor of imposing 
rates high enough to raise at this time, in view of our Treas­
ury needs, considerable income. But that is not exactly 
the case we have before us now. 

Under the bill as it stands, the rate on incomes of a mil­
lion dollars or over runs as high as 59 percent surtaxes, plus, 
of course, the normal rate of 4 percent, giving a combined 
rate of 63 per cent. Even upon incomes between $80,000 
and $90,000, the combined rate is 49 percent. That is to 
say, even upon that comparatively low income, as we have 
known incomes in the past, 51 cents out of every dollar . is 
saved to the earner or taxpayer, while 49 cents goes into the 
Treasury. 

On incomes between $90,000 and $100,000, the combined 
tax amounts to 54 percent. That is to say, 54 cents out of 
every dollar earned, if the taxpayer falls within this bracket, 
goes to the Government, while he is privileged to retain only 
46 cents. 

Mr. President, there has been prepared by the experts a 
table of the rates under the committee bill and under the 
bill as it is presently revised, under the amendment pre­
pared by the Senator f ram Utah [Mr. KING], which he will 
probably urge, and under the La Follette amendment, and 
I ask that this tabulation be inserted in the RECORD. 

The PRESIDING OFFICER. Without objection, it is so 
ordered. 

Exhibit 1 is as follows: 
Comparison of income-tax rates-Normal rates 

Percent 
Committee bill------------------------·--------------------- 4 
Harrison revision------------------------------------------- 4 :K.ing revision_______________________________________________ 5 

La Follette revision----------------------------------------- 6 
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Compan.s011. of income-tax rates--Surtax rates 

Net incomes 

$(,000 to $6,000 ________________ _ 
$6,000 to $8,000 _______________ _ 
$8,000 to $10,000 _______________ _ 
$10,000 to $12,000 _________________ _ 

$12,000 to $14,000_ - ---------------$14,000 to $16,000 _________________ _ 
$16,000 to $18,000 ________________ _ 

$18,000 to $20,000_ - ----------------$20,000 to $22,000 _______________ _ 
$22,000 to $26,000 ____________ _ 
$26,000 to $32,000 ___ -------------$32,000 to $38,000 _____________ _ 
$38,000 to $44,000 ___ -------- ______ _ 
$44,000 to $50,000 _______________ _ 
$50,000 to $56,000 _____________ _ 

$56,000 to $62,CXX> __ ---------------$62,CXX> to $68,000 ________________ _ 
$68,000 to $70,000 ___________ _ 

$70,000 to $74,CXX>_ - ---------------$74,000 to $80,000 ________________ _ 
$80,000 to $90,000 ______________ _ 
$90,000 to $100,000 ______________ _ 
$100,000 to $150,000 __ ------------$150,000 to $200,000 _______________ _ 
$200,CXX> to $300,000 _______________ _ 
$300,000 to $400,000 ____________ _ 
$400,000 to $500,QOO ____________ _ 

$500,000 to $750,000_ - - -----------$750,000 to $1,000,000 ___________ _ 
Over $1,000,000 _________________ _ 

Committee Harrison King revi- La Follette 
bill revision sion revision 

Percent 
4 
4 

• Ii 
6 
7 
8 

10 
12 
14 
16 
18 
21 
24 
27 
30 
33 
36 
39 
39 
42 
45 
50 
52 
53 

·54 
65 
66 
57 
58 
59 

Percent 
5 
7 
8 
9 

10 
11 
12 
13 
15 
17 
19 
21 
24 
27 
30 
33 
36 
39 
39 
42 
45 
50 
52 
53 
54 
65 
66 
57 
58 
59 

Percent 
3 
4 
6 
6 
7 
9 

11 
13 
15 
17 
19 
22 
25 
28 
31 
35 
40 
40 
45 
45 
50 
55 
60 
60 
60 
60 
60 
6.5 
65 
65 

Percent 
6 
6 
7~ 
9 
10~ 
12 
15 
18 
21 
24 
27 
31~ 
36 
40~ 
45 
48 
51 
54 
54 
57 
60 
6.1 
65 
66 
67 
68 
69 
70 
70 
n 

Mr. GEORGE. Mr. President, I am aware of the fact that 
many arguments have been advanced against high rates 
which will not bear close analysis, but when the taxes al­
ready imposed are high-and no one can say that they are 
not high-those arguments ha¥e more validity and more 
force, because they are based upon some sound reasons. 
They are exaggerated frequently by those who wish to escape 
just taxes, and they have lost much of their force and effect 
because they have been so often misused or abused. 

Mr. President, the question of imposing and collecting 
income taxes is a practical thing. We are not considering 
an ideal or a Utopian situation, and when the distinguished 
Senator from Nebraska [Mr. NORRIS] recalls to mind the 
net income, and impresses upon the Senate what the man 
who earns $10,000 or $15,000 or $20,000 or more has left 
after the payment of the tax, it sounds very different from 
what happens in real life, in practical life, in many cases. 

When this country comes back-and it is coming back; 
we have made progress, and real progress-it will come back 
in inventories; it will not come back in cash money in the 
pockets of taxpayers. Hoarding was certainly one of the 
evil practices during the depression. Money was money, and 
it was kept in liquid form, if I may use the expression. 
Banks carried liquidity not only to a senseless extreme, but 
virtually crucified the business of this country and made 
it impossible for business to go on. So that if we recover­
and we shall recover-it will be because we have built up 
inventories; it will be because we have put men and women 
back to work making and doing things; increased incomes 
will not be in cash; they will in many cases be locked up in 
nonliquid assets. 

So let us look a.t this matter from a practical point of 
view and understand exactly what we are doing. We may 
have the little business man, who is operating his mer­
cantile business, with an inventory at the beginning of the 
year of only $5,000, and, let us say, $1,000 in cash. At the 
end of the year, let us assume, his inventory is $15,000, and 
yet he has but $1,000 in cash. If we are not careful in the 
adjustment of the taxes, we will make it dangerous for a 
man to increase his income in inventory, in new business. 

The income of the country, which will spell the return 
of prosperity, will be in many cases inventories-money 
made, it is true, but locked up in nonliquid form, in non­
liquid assets. 

Mr. President, let us see what burden will be imposed 
under the bill as it is proposed by the committee, upon 
the individual business man who has his increased wealth 
in an inventory, indicating that he has been willing to do 
business with :md for his fellow men; indicating that he bas 
not garnered his money and hoarded it in a liquid reserve; 

indicating that he has not put it in tax-exempt securities.; 
indicating that he has made a real contribution to the 
welfare of his country, as well as to his welfare. 

Let us take the case of the net income of $10,000. The 
tax paid, above all municipal taxes, above all State and 
county taxes, above all special taxes or licenses, under the 
committee bill as it stands, would be $465. Under the 
La Follette amendment it would be $600. There is here no 
great difference. 

Let us take the income of $30,000, measured by an increase 
in the inventory of an active business. Under the commit­
tee bill we would take from that income· $3, 785. Under the 
La Follette amendment we would take $4,995. It might be 
said with a great deal of reason that an income of that size 
could stand such a tax. But let me repeat, if the income 
is represented in the inventory, not in cash, such a tax 
would be a · hea vY burden upon the business of the country. 

Mr. COUZENS. Mr. President, will the Senator yield? 
Mr. GEORGE. I yield. 
Mr. COUZENS. I do not know whether or not I under~ 

stood the Senator correctly, but I understood him to say 
that if the income had been in inventory, the taxpayer 
would have to pay an income tax. I do not follow the Sena­
tor in that. 

Mr. GEORGE. Perhaps the Senator did not understand 
what I previously said. I illustrated what I am now saying 
by taking the case of a small business, with an inventory of 
$5,000 at the beginning of the year, and of $15,000 at the 
end of the year, but with no greater amount of cash on 
hand. There is an income, although it is represented en­
tirely by increase in the inventory, increase in the mer­
chandise, in the stocks on hand. 

Mr. COUZENS. I do not understand that one would be 
taxed on an increase in his inventory. 

Mr. GEORGE. Oh, yes. 
Mr. COUZENS. Certainly there would be no tax if it 

were a corporation. 
Mr. GEORGE. I am not speaking of corporations. The 

Senator knows we are dealing with individual income taxes. 
But even a corporation is taxed on its inventory increase. 

Mr. COUZENS. It pays on increase in the form of profits. 
Mr. GEORGE. That is quite true. I was presupposing 

the individual taxpayer made a profit. 
Mr. President, on a net income of $100,000, under the 

committee bill, the taxpayer would pay $30,810; under the 
La Follette amendment he would pay $42,915. 

It is easily conceivable that the payment of even $30,810 
would be a great strain on an active, going business, and I 
am speaking for such taxpayers. When it comes to the man 
who has a money income, who has an investment which is 
yielding a cash dividend or return, the case is different. 
This country is in part at least made up of small business, 
it is made up of small business men, it is made up of mer­
chants and manufacturers, it is made up of those men who 
do the useful work of the Nation. 

Mr. LA FOLLETTE. Mr. President-
The PRESIDING OFFICER. Does the Senator from 

Georgia yield to the Senator from Wisconsin? 
Mr. GEORGE. I yield. 
Mr. LA FOLLETI'E. Does the Senator from Georgia 

believe that there are very many businesses of the type he is 
discussing which are carried on by individuals; businesses 
which are not incorporated? 

Mr. GEORGE. Oh, yes; a great many. 
Mr; LA FOLLETTE. All that any individual who is 

engaged in a business such as the Senator from Georgia 
describes, and operating on such a scale, would have to do to 
avoid paying on the profit realized from inventory under the 
individual income tax would be to incorporate his business. 

Mr. GEORGE. No, Mr. President; the Senator from Wis­
consin is wrong. He would pay precisely on the same basis, 
but the rates would be different on the corporation. 

Mr. LA FOLLETTE. It would be only 13* percent. 
Mr. GEORGE. The Senator is quite right. 
Mr. LA FOLLETTE. It does not seem logical to me, if 

the Senator will permit me to say so, to assume that there 
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are very many businesses, such as the Senator has described, 
being conducted by individuals under the existing income­
tax rate. 

Mr. GEORGE. I think the Senator is disposed to mini­
mize the fact that a great many businesses in the country 
are carried on by individuals. The same principle is appli­
cable to corporate income, so far as that is concerned. Many 
people derive their incomes or parts thereof from corporate 
dividends. But I am not discussing the corporation rate at 
all. I am discussing the individual income-tax rates. I am 
discussing it, not for the sake of making an argument against 
a just, even a high tax, but for the purpose of emphasizing, 
if I may, the full force and effect of legitimate argument 
against carrying the tax too high. That is my argument. 

Mr. LA FOLLETTE. I understood the Senator's argu­
ment, and I was endeavoring to follow it, but I cannot see 
how under the existing rates in the 1932 act there can be 
very many businesses being conducted on the scale the Sen­
ator indicates, which have decided to operate as individual 
enterprises and pay the high income tax rates as against 
the 13%-percent corporation rates which they would pay 
if they incorporated. 

Mr. GEORGE. Mr. President, of course I know that we 
are doing a tremendous volume of business, a very high 
percentage of business, through corporations, but neverthe­
less this levy is on individual incomes, and there are indi­
viduals who will be subject to it. What I am trying to say 
is simply this, that taxes are a practical matter. We talk 
about net income, and we visualize the man at the end of 
the year as having earned $10,000 or $15,000 or $20,000, 
and we visualize his income as in liquid form with which he 
can readily discharge his tax obligation. The contrary is 
true. The contrary is true at least in a large number of 
cases, and therefore the argument ought to be examined, 
and it ought to be given weight when we are called upon to 
raise the rates ~bove the relatively high rates in the com­
mittee bill, although they are not in excess of some of the 
committee's rates. 

Mr. President, I believe as firmly as anyone in taxing all 
property, and I will vote as quickly as anyone in the Sen­
·ate to tax Federal securities, or municipal and State bonds, 
but I direct attention to a fact brought to my attention but 
a short time ago, which is that on the day before yesterday 
$50,000,000 of New York State bonds were sold at an in­
terest rate of 2.88, or less than 3 percent, lower than bonds 
of that State were ever sold before. Of course they are 
tax exempt. 

We may close our eyes to the fact, if we wish to, but 
nevertheless this fact speaks louder than any 1.an.::,auage can 
say it, that the men who have money to invest are looking 
for tax-exempt securities. They always will look for tax­
exempt securities. So there is a point beyond which we 
cannot carry rates without endangering our economic and 
financial and industrial progress, and particularly it seems 
to me we ought to have regard to that fact in a period like 
the period of the present depression from which we are 
emerging. 

Mr. President, I am calling attention to the fact that the 
rates in the committee's bill on all income is relatively high. 
For that reason I am going to vote for the committee rates 
rather than the somewhat higher rates proposed by the 
distinguished Senator from Wisconsin. 

We can tax income until the tax will tend to discourage 
business enterprise, business activity. Just where that point 
is no one can say. It will vary under varying conditions, 
beyond all doubts, and any tax has some tendency to dis­
courage active business enterprise if there is an avenue or a 
shelter under which wealth may shelter itself and escape 
taxation. 

I would be happy to see all securities made taxable, sub­
jected to the Federal income tax. I should be happy to see 
an equitable distribution of wealth in this country. I rec­
ognize the force of every fair argument made for the redis­
tribution of wealth. However, there is but one redistribu­
tion of wealth that will be worth anything to the masses of 
this country or any other country, and that is an economic 

. 
distribution brought about and supported by principles of 
public justice which make for a natural rather than an 
unnatural condition forced by arbitrary measures. 

The mere arbitrary redistribution of the wealth of the 
country means chaos. The redisti;].bution must come through 
the application of sound principles of public justice and as 
a step in an evolution which can be greatly aided and 
greatly facilitated by wise legislation and by the adoption 
of wise policies. 

On that point there is much to be said, and I will go as 
far as any Member of the Senate may reasonably go in the 
taxation of estates or the placing of limitations upon the 
inheritable interest of anyone upon wealth transmitted 
through death. 

Mr. President, I have made these scattering suggestions 
for the purpose, if I can, of emphasizing what seems to me 
to be just reasons for supporting a tax that runs as high 
as 62 percent on incomes of a million dollars and over-
59-percent surtax and 4-percent normal rate, making the 
combined rate of 62 percent. 

It may be that there is no insuperable obstacle in going to 
the higher rates proposed by the Senator from Wisconsin 
of 77 percent upon a like income-surtax rate of 71 percent 
plus the 6-percent normal rate, or a combined rate of 77 
percent. 

The necessity for raising revenue is recognized. The de­
sirability of not increasing our bonded indebtedness, as far 
as possible, is recognized. But it may be in the present 
state of our industry and general business that we will get 
more revenue out of the lower rates, which cannot be said 
to be low, than we will get from the higher rates suggested 
by the distinguished S~nator from Wisconsin. At least, 
Mr. President, I believe that we will; and I believe pro­
foundly that during the next 2 years-and this tax act can 
stand no longer than 2 and possibly no longer than 1 year­
it is well to bear in mind that what we need and want in 
this country is the active dollar-not the liquid dollar-the 
liquid wealth both at the beginning and end of the tax year. 

Mr. COUZENS. Mr. President, I had not intended to 
speak upon this subject, but the Senator from Georgia 
seems to have unconsciously misled the Senate with respect 
to the difference between the corporation tax and the indi­
vidual income tax. He specifically gave the instance of a 
taxpayer who had $5,000 in inventory at the beginning of 
the year and had $15,000 at the end of the year, or, in other 
words, had added $10,000. In that case, as an individual 
he would have to pay a tax of $618, while as a corporation 
he would have $1,375 to pay. 

When the income goes up into the ·higher brackets, the 
same condition does not apply. For example, if a corpora­
tion has an income of $100,000 it pays $13,750, based upon 
the corporation tax, but an individual with the same income 
pays $42,993. Obviously the individual would be stupid to 
operate his business as an individual if from it he derived 
an income of $100,000, for he has to pay $42,993 of income 
tax as against a corporation paying $13,750. So, Mr. Presi­
dent, I lose all interest in the Senator's argument about the 
growth of inventories as applied to individuals, because the 
individual always has the option of operating as a corpora­
tion or as an individual. 

Certainly these rates as applied to individual income will 
not be onerous so far as inventories are concerned. In 
fact, there are 5 feet of records now piled in the office of 
the Banking and Currency Committee showing salaries of 
individuals ranging from $10,000 to $250,000 and $500,000, 
plus bonuses, which are all received in cash. Certainly, as 
the Senator from Nebraska [Mr. NORRIS] pointed out this 
morning, even if the rates proposed shall be assessed against 
such incomes, there will be quite sufficient left for the re­
cipients to live on, and it cannot be said that a man who is 
investing his income in inventories will in any sense be 
affected by these rates. Anyone who operates so that his 
increase in income is brought about by inventories would 
be an unwise if not a stupid business man if he failed to 
incorporate and get a 13%-percent rate rather than pay the 
42-percent rate as, for example, in the case 'of the $100,000 
income. 
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Mr. President, there is no justification for not adopting 

these rates. Every taxpayer has all the opportunity he 
wants in doing business to increase his business, as the 
Senator from Georgia properly said, under corporate form, 
and to evade these high individual income taxes. 

Mr. President, there is another thing. As I have said, 
the list of the salaries that were reported by the Federal 
Trade Commission as a result of the resolution adopted by 
the Senate under the instigation of the Senator from Colo­
rado [Mr. CosTIGAN] stands about 5 feet high. Those people 
have been drawing these salaries, in nearly every case, all 
during the depression, and have in no sense paid a com­
parable return on their incomes while the rest of the coun­
try has been in such great distress. It seems to me if our 
worthy President is going to gain his objective in bringing 
about a recovery in business through the expenditure of 
public money, then certainly those who are benefiting by 
such expenditure of public money should pay their share to­
ward recovery. When we come to consider the hundreds 
of thousands of names of individuals who have not con­
tributed, but have had these lucrative salaries all during 
the depression, there appears to be no reason why they 
should not now be called upon to pay something toward 
returning to the Government the money the Government 
has spent in aiding them to increase their incomes. 

Mr. GEORGE. Mr. President, may I call the Senator's 
attention in his time-because I cannot speak again-to the 
fact that even in 1933 the income of individuals, exclusive 
of wages and salaries, amounted to $1,287,883,245, and that 
the income of partnerships, which, of course, is returned as 
individual income, amounted to $450,275,907, which is also 
exclusive of dividends, salaries, and wages. So there are 
many individuals yet in the United States who are doing 
business as individuals and whose income in a large number 
of cases consists of an increase in the corpus of their estates 
or inventories and not in cash money in the pocket. 

Mr. COUZENS. Mr. President, will the Senator respond 
to a question? 

Mr. GEORGE. Certainly. 
Mr. COUZENS. Will the Senator tell me why the indi­

vidual business man, for whom he is pleading, would find any 
difficulty in increasing his inventory $10,000 if he had to pay 
$618 in taxes? And that is what this amendment calls for. 
Yet if he was doing business in corporate form he would 
have to pay $1,375. 

Mr. GEORGE. I understand that. 
Mr. COUZENS. Then, why the plea for the individual 

business man, when he has the option of incorporating him­
self and getting a lower rate? 

Mr. GEORGE. The Senator very well knows that the 
corporation is subjected to a great many more restrictions 
than the mere payment of a tax at the rate of 13 % percent 
upon its net income. 

Mr. COUZENS. I thought greater liberality was accorded 
to corporations than to individuals. 

Mr. GEORGE. Oh, no. 
Mr. COUZENS. And I fail to understand why individuals 

incorporate if they do not thereby get more liberal treat­
ment. 

Mr. GEORGE. The Senator very well knows that in this 
bill we are seeking to tax undistributed income or earnings 
of corporations; the Senator very well knows that in the 
case of consolidated returns we are putting a penalty upon 
the corporations, striving at least to bring their taxes more 
nearly in line with what we conceive to be the proper 
measure of taxes to be paid by them.. 

Mr. COUZENS. If these concerns and individuals are so 
prosperous, certainly the Senator from Georgia should not 
object if the provisions of the amendment should be applied 
and should not shed tears for them. 

Mr. GEORGE. No, I am not shedding tears; the Senator 
has little warrant for any such insinuation; I am not shed­
ding tears at all, but I am pointing out that in this coun­
try a great deal of its business is still being done by indi­
viduals who, because they elect to operate in an individual 

capacity, are not incorporated, and they are subjected to 
the taxes that are imposed by the Congress, whatever those 
taxes may be. 

Mr. COUZENS. And yet those taxes, Mr. President, as to 
individuals in almost all classes of business are less than 
the corporate taxes. So I cannot see the force of the argu­
ment that an individual operating as such would pay these 
individual taxes when he could incorporate and get away 
with a tax of 13% percent. 

Mr. GEORGE. I am sorry the Senator cannot see it, but 
I again call his attention to the fact that a taxable income 
in 1933, of $1,287,883,245, was returned by individuals, and 
no part of that income was wages or salaries as such. 

Mr. COUZENS. That was because the rates were so low. 
There is not any argument about that, and I am not dis­
puting those figures, but there is every temptation for indi­
viduals to continue in their individual capacity rather than 
in corporate form because of the rates. Now, when the 
Congress is endeavoring to bring the rates up to a more 
comparable form, the Senator objects. The figures given 
by the Senator would materially be reduced undoubtedly, 
and more and more returns would be received if this 
amendment were incorporated in the law. 

Mr. GEORGE. I am not referring to corporate returns 
at all; I am simply referring to individual incomes in 1933; 
and I am calling attention to the fact that over a billion 
and a half dollars of income was returned by individuals 
and copartnerships in 1933, and that, therefore, there are 
a considerable number of individuals in this country to 
be affected by the tax on individual incomes. 

Mr. COUZENS. Certainly, that is what the proposal is, 
to provide an increased rate on incomes. The mere mention 
of those figures by the Senator does not create any distinc­
tion between the man who is in business and the man who 
receives his income from salaries or other sources. 

Mr. GEORGE. I stated to the Senator that these were 
incomes of individuals exclusive of wages received or sal­
aries received. 

Mr. COUZENS. No; those figures are not exclusive of 
salaries received. 

Mr. GEORGE. They are according to the statement I 
have before me. If I have been misled, I have been misled 
by the light from heaven when perhaps the Senator knows 
better. I do not know as to that. 

Mr. COUZENS. That does not include the income from 
salaries. 

Mr. GEORGE. It excludes salaries and wages, according 
to the statement which is before me, and on that point I 
shall not argue with the Senator or anyone else. I can 
state that the figures show--

Mr. COUZENS. I do not care to have these figures re­
peated. 

Mr. GEORGE. The amount is shown--
1'Ir. COUZENS. I cannot have my time consumed by the 

Senator from Georgia. 
Mr. GEORGE. The amount of the salaries and wages-­
Mr. COUZENS. I have listened to those figures several 

times. I want to refer to another matter. The Senator 
from Georgia, as I recall in his statement, ref erred--

The PRESIDING OFFICER. The present occupant of 
the chair understood that the Senator from Michigan had 
yielded the floor. 

Mr. COUZENS. Oh, no. My 30-minute limitation has 
not expired. I yielded in order that the Senator from 
Georgia might make a statement in my time. 

The Senator from Georgia, if I recall correctly, stated 
that the income taxes were in addition to all other taxes. 
Of course, that is not correct. Taxes paid to the States are 
deductible before income taxes are computed. 

Mr. GEORGE. Mr. President--
Mr. COUZENS. I decline to yield for the Senator to make 

any further statement. When he was making his statement 
I did not interrupt him, and if I am inaccurate he can get 
one of his colleagues to yield him time to refute what I have 
said. We are limited to 30 minutes, and I cannot yield fur-
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ther to the Senator from Georgia. However, I will give 
the Senator an opportunity to correct me if he did not say 
that these taxes were all in addition to the other taxes. 

Mr. GEORGE. I said they were additional taxes paid, as 
they are. A man pays taxes to the State, the county, the 
city, and the Federal Government. 

Mr. COUZENS. But they are deductible from his income 
tax. 

Mr. GEORGE. The amount is deductible from gross in­
come, but I said they were additional taxes paid. If this 
were the only tax we were called upon to pay, the effect 
would be different. 

Mr. COUZENS. But, as I pointed out, the taxes paid to 
the. States and municipalities are deductible from the gross 
income of the taxpayer, so he may wipe out his entire net 
income by deduction of such taxes. 

Mr. GEORGE. I did not say anything contrary to that 
statement. 

Mr. COUZENS. The inference was that a man does not 
get credit for the other taxes, when as a matter of fact he 
does. In any event, I sent to the Committee on Banking and 
Currency to see if I could get some of the reports from the 
Federal Trade Commission, but find they have not yet hP.en 
printed. They are very illuminating as to the great desir­
ability of increasing the income taxes. It can be done, as 
the Senator from Nebraska [Mr. NORRIS] clearly pointed out, 
and still leave the taxpayer quite an adequate sum for living 
expenses. 

I now yield the floor. 
The PRESIDING OFFICER. The question is on agree-

ing to the amendment of the Senator from Wisconsin. 
Mr. HARRISON. We had better have the yeas and nays. 
The yeas and nays were ordered. 
Mr. COUZENS. I suggest the absence of a quorum. 
The PRESIDING OFFICER. The clerk will call the roll. 
The Chief Clerk called the roll, and the fallowing Senators 

answered to their names: 
Adams Copeland Kean 
Ashurst Costigan Keyes 
Austin Couzens King 
Bachman Davis La Follette 
Bailey Dickinson Lewis 
Bankhead Dieterich Logan 
Barbour Dill Lonergan 
Barkley Duffy Long 
Black Erickson McAdoo 
Bone Fess McCarran 
Borah Fletcher McGill 
Brown Frazier McKellar 
Bulkley George McNary 
Bulow Gibson Metcalf 
Byrd Goldsborough Neely 
Byrnes Gore Norbeck 
Capper Hale Norris 
Caraway Harrison Nye 
Carey Hastings O'Mahoney 
Clark Hatch Overton 
Connally Hayden Patterson 
Coolidge Johnson Pope 

Reed 
Reynolds 
Robinson, Ark. 
Robinson, Ind. 
Russell 
Schall 
Sheppard 
Shipstead 
Smith 
Steiwer 
Thomas, Okla. 
Thomas, Utah 
Thompson 
Townsend 
Tydings 
Vandenberg 
Wagner 
Walsh 
White 

The PRESIDrnG OFFICER (Mr. AsHURST in the chair). 
Eighty-five Senators having answered to their names, a 
quorum is present. 

Mr. DILL. Mr. President, I have been so busy with other 
matters in the form of proposed legislation that I have not 
been able to prepare data that I should have liked to prepare 
on this subject. The principle involved, however, is so vital 
and so important that I feel constrained to say a few words 
before the vote is taken. 

I think it is fortunate for the country and for the Senate 
that the Senator from Wisconsin [Mr. LA FOLLETTE] has 
presented his amendment. It is an amendment that should 
be considered and voted upon here, It is an amendment 
that goes to the very heart of the taxing situation in this 
country today. 

What do we propose to do with a budget, whether it be 
ordinary or extraordinary, in which the expenditures are 
billions more than the receipts? Are we to bond the coun­
try; are we to resort to sales taxes and at the same time 
allow those who are receiving enormous incomes to continue 
to receive them and take no larger part of those incomes 
in the form of taxation than we did in prosperous days? 
.When millions of men and women have not the necessities 

of life, when the Government cannct afford to expend sufil­
cient money to give all of them employment, is it possible 
that the representatives of the people in this body are will­
ing that men shall continue to take out of the profits of 
production, out of the moneys which are unearned because 
of former profits, these enormous incomes, without taxing 
them in an amount sufficient to meet at least a part of this 
added expenditure? 

To me it is unthinkable that in times like these any man 
or set of men should be permitted to put into their pockets 
literally millions of dollars while other mUlions of people 
have not the means of existence. 

I am not a revolutionist. I am fearful of overturning 
the system that has taken us so far on the road to civiliza­
tion. I am convinced, however, that it is the high duty of 
those who hope for a better condition of life for the millions 
of common men and women of America to put a stop to the 
accumulation of these vast fortunes at a time when our 
Treasury has not money with which to pay its bills except 
by borrowing still more money. I believe this is one of the 
steps we should take in the direction of reform at this time. 

I cannot close my eyes to the fact that we are rearing in 
America a generation better educated than any generation 
of young people that has ever lived in this or any other 
laind. We are still teaching them that the doors of oppor­
tunity are open, but the surrounding conditions make those 
teachings a literal lie. Something must be done in this 
country to make it possible for young people educated and 
trained and fitted for the duties of life to have an oppor· 
tunity to make enough to take care of themselves, and to 
rear families as their fathers have done. 

It is not enough to say that they can live and they can 
exist better than the people of 30 or 40 or 50 years ago 
lived. They have a right to better things; and this, it 
seems to me, is one of the steps to show them that those 
of us who have the power to levy taxes do not propose to 
permit these great fortunes to be accumulated or enlarged 
out of the profits of production in these distressing days. 

I think the greatest need of today is some plan to divide 
the profits of production and to distribute the products of 
this land equitably among the masses of the people. I be­
lieve if everybody in this country-man, woman, and child­
could be given the food they would like to have and that 
they need for their own good health, could be given the 
clothing they should have in a land like oms, in a civiliza­
tion such as oms-could be given it, I mean, by earning it 
honestly-if they could be given the furniture in their 
homes, the carpets on their floors, the telephones and the 
radios and the automobiles they are entitled to have; if we 
could work out a system by which they could secure these 
things by their own labor, the consumption would be so 
great that it would almost keep all of our people employed, 
even with all our modern methods of production. 

Here we have an opportunity to increase substantially the 
bw-den of taxation upon those who are making more than 
their proper share out of the profits of production. I re­
member years ago reading of the struggles in this body and 
the body at the other end of the Capitol over the subject of 
the income tax. I could not understand then, much less 
can I understand now, how men in times like these will re­
fuse to vote to take a substantial-in fact, a large-per­
centage of that part of a man's income that is not needed 
in the ordinary activities of life. 

I shall not delay the Senate. I only wanted to give ex­
pression to my feelings and my thoughts on this question. 
I hope the Senate will adopt this amendment. It does not 
go as far as some of us think it ought to go; but we know 
that legislation is a matter of compromise. We know also 
that it is wise to raise the rate of income taxes gradually. 
I think the proposal of the Senator from Wisconsin is a 
very moderate one, and I hope his amendment will be 
adopted by the Senate. 

The PRESIDING OFFICER. The question is on the 
amendment of the Senator from Wisconsin [Mr. LA FOL­
LETTE]. 

Mr. LA FOLLETI'E. The yeas and nays have been or­
dered on the amendment, Mr. President. 
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Mr. HARRISON. Yes; the yeas and nays have been 

ordered. 
The PRESIDING OFFICER. The clerk will call the roll. 
Mr. BONE. Mr. President, a parliamentary inquiry. 
The PRESIDING OFFICER. The Senator will state it. 
Mr. BONE. Will an affirmative vote be a vote for the La 

Follette amendment? 
The PRESIDING OFFICER. It will be. 
The clerk will call the roll. 
The Chief Clerk proceeded to call the roll. 
Mr. LA FOLLETTE <when Mr. CUTTING'S name was called). 

I desire to announce the unavoidable absence of the senior 
Senator from New Mexico [Mr. CUTTINGJ. On this question 
he has a pair with the junior Senator from Florida [Mr. 
TRAMMELL]. If the senior Senator from New Mexico were 
present, he would vote "yea", and I am informed that if 
the junior Senator from Florida were prese:µt he would 
vote" nay." 

Mr. FESS <when his name was called). Upon this ques­
tion I have a general pair with the senior Senator from 
Virginia [Mr. GLASS], who is unavoidably detained from the 
Senate. I &m advised that were he present he would vote 
as I intend to vote. Therefore I feel at liberty to vote, and 
vote "nay." 

Mr. FLETCHER <when his name was called). I have a 
general pair with the Senator from West Virginia [Mr. 
HATFIELD], who is absent. Not knowing how he would vote, 
I transfer that pair. to the senior Senator from Nevada 
[Mr. PITTMAN], and will vote. I vote "nay." 

Mr. ROBINSON of Indiana <when his name was called). 
I have a general pair with the junior Senator from Missis­
sippi [Mr. STEPHENS]. In his absence, and not knowing how 
he would vote if present, I withhold my vote. If at liberty 
to vote, I should vote " yea/' 

The roll call was concluded. 
Mr. LOGAN (after having voted in the affirmative). I 

inquire whether the junior Senator from Pennsylvania [Mr. 
DAVIS] has voted. 

The PRESIDING OFFICER. That Senator has not voted. 
Mr. LOGAN. I have a pair with the junior Senator from 

Pennsylvania. I do not know how he would vote if present. 
I therefore withdraw my vote. 

Mr. LEWIS. I regret to announce that the Senator from 
Montana [Mr. WHEELER] is detained from the Senate on 
account of a severe cold. 

I desire to announce that the Senator from :Mississippi 
[Mr. STEPHENS], the Senator from Florida [Mr. TRAMMELL], 
the Senator from Nevada [Mr. PITTMAN], the Senator from 
Iowa [Mr. MURPHY], and the Senator from Virginia [Mr. 
GLAssJ are necessarily detained from the Senate. 

Mr. McADOO. I have a general pair with the Senator 
from Co::mecticut [Mr. WALCOTT]; but as he and I would 
vote al!.ke on this question, I am informed that a special pair 
has been arranged for him. I am, therefore, at liberty to 
vote, and vote " nay." 

Mr. FESS. I desire to announce that on this question 
there is a special pair between the Senator from Connecticut 
[Mr. WALCOTT] and the Senator from Montana [Mr. 
WHEELER]. If the Senator from Connecticut were present, 
he would vote " nay ", and if the Sena tor from Montana 
were present I understand he would vote " yea." 

I also desire to announce that the Senator from Rhode 
Island [Mr. HEBERT] is detained on official ·business. If 
present, he would vote" nay." 

The result was a_nnounced-yeas 36, nays 47, as follows: 

Ashurst 
Black 
Bone 
Borah 
Bulkley 
Bulow 
Capper 
Caraway 
Clark 

Connally 
Costigan 
Couzens 
Dill 
Erickson 
Frazier 
Hatch 
Hayden 
Johnson 

Adams Balley 
Austin Bankhead 
Bachman Barbour 

LXXVITI-385 

YEAS-36 
La Follette 
Long 
McCarran 
McGill 
Neely 
Norbeck 
Norris 
Nye 
Overton 

NAY8---47 
Barkley 
Brown 
Byrd 

Pope 
Reynolds 
Russell 
Schall 
Sheppard 
Shipstead 
Thomas, Okla. 
Thompson 
Vandenberg 

Byrnes 
Carey 
Coolidge 

Copeland 
Dickinson 
Dieterich 
Duffy 
Fess 
Fletcher 
George 
Gibson 
Goldsborough 

Cutting 
Davis 
Glass 
Hatfield 

Gore McAdoo 
Hale McKellar 
Harrison McNary 
Hastings Metcalf 
Kean O'Mahoney 
Keyes Patterson 
King Reed 
Lewis Robinson, Ark. 
Lonergan Smith 

Hebert 
Logan 
Murphy 

NOT VOTING-13 
Pittman 
Robinson, Ind. 
Stephens 

Stelwer 
Thomas, Utah 
Townsend 
Tydings 
VanNuys 
Wagner 
Walsh 
White 

Trammell 
Walcott 
Wheeler 

So Mr. LA FoLLETTE's amendment was rejected. 
Mr. GORE. Mr. President, I was out of the Chamber 

when the roll call began, or I should have preferred at that 
time the request I am about to submit. 

I ask unanimous consent to have printed in the RECORD at 
the close of the yea-and-nay vote a list showing the number 
of taxpayers in this country who have paid taxes on incomes 
exceeding $1,000,000 for each and every year since the 
income tax law was first enacted. Senators who are famil­
iar with the history of our income-tax legislation will mark 
that when the rate went up the number of taxpayers went 
down, and that when the rate went down the number of 
taxpayers went up. I am sure Senators will read the state­
ment with interest, because, like the geological strata of the 
earth, it tells an interesting story. 

There being no objection, the statement was ordered to 
be printed in the RECORD, as follows: 
Number of people paying an income tax in United States cm 

income $1,000,000 or more 
1914_______________________________________________________ 60 
1915_______________________________________________________ 120 
1916_______________________________________________________ 206 
1917_______________________________________________________ 141 
1918_______________________________________________________ 67 
1919_______________________________________________________ 65 
1920_______________________________________________________ 33 
1921_______________________________________________________ 21 
1922_______________________________________________________ 67 
1923_______________________________________________________ 74 
1924_______________________________________________________ 75 
1925 ____ -------------- ---- ----------------- -------- --------- 207 1926_______________________________________________________ 231 1927 _______________________________________________________ 200 
1928_______________________________________________________ 511 
1929_______________________________________________________ 513 
1930_______________________________________________________ 150 
1931_______________________________________________________ 77 
1932_______________________________________________________ 20 

REGULATION OF THE COTTON INDUSTRY 
The PRESIDING OFFICER (Mr. As:HURST in the chair) 

laid before the Senate the action of the House of Repre- . 
sentatives disagreeing to the amendments of the Senate to 
the bill (H.R. 8402) to place the cotton industry on a sound 
commercial basis, to prevent unfair competition and prac­
tices in putting cotton into the channels of interstate and 
fcreign commerce, to provide funds for paying additional 
benefits under the Agricultural Adjustment Act, and for 
other purposes, and requesting a conference with the Senate 
on the disagreeing votes of the two Houses thereon. 

Mr. SMITH. I move that the Senate insist upon its 
amendments, agree to the conference asked by the House,· 
and that the Chair appoint the conferees on the part of the 
Senate. 

The motion was agreed to; and the Presiding Officer 
appointed :Mr. SMITH, Mr. BANKHEAD, and Mr. CAPPER con­
ferees on the part of the Senate. 

PENALTY FOR PRESENTATION OF FALSE WRITTEN L"'iSTRUMENT 
The PRESIDING OFFICER laid before the Senate a mes­

sage from the House of Representatives returning to the 
Senate, in compliance with its request, the bUl (S. 2636) to 
provide a penalty for the presentation of a false written 
instrument relating to any matter within the jurisdiction of 
the Secretary of the Interior, Administrator of the Federal 
Emergency Administration of Public Works, or Administra­
tor of the Code of Fair Competition for the Petroleum 
Industry. 

:Mr. KING. Mr. President, as I understand, after the 
Senate passoo this bill the House passed a bill on the same 
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subject, and the Senate then passed the House bill, so that IN REPLY TO ATTACKS OF SENATOR HARRISON 
the two bills crossed. I move the indefinite postponement Mr. LONG. Mr. President, I undertook to speak earlier 
of the Senate bill. in the day, and was advised by the Chair, very properly, that 

The motion was agreed to. I did not have a right to speak on the matters to which I 
NOANK SHIPYARD, INC. undertook to address myself . . 

The PRESIDING OFFICER laid before the Senate the Mr. President, I am very sorry that the senior Senator 
amendments of the House of Representatives to the bill from Mississippi [Mr. HARRISON] has seen fit to make an· 
(S. 2324) for the relief of the Noank Shipyard, Inc., which attack on me here this morning. I regret very much that 
were, on page 1, lines 7 and 8, to strike out "with interest he saw fit to go out of his way to make personal, uncompli­
at 4 percent per annum from March l, 1928" and insert" in mentary, and, 1 would say, except for the parliamentary 
full settlement of all claims against the Government of the rule, almost insulting remarks, for no good reason and for no 
United States'', and on page 2, line 5, after "contractor'', go_od_ c~us~. However, ~ must reply to the Senator from 
to insert ": Provided, That no part of the amount appro- Mississippi, and 1 must inform the Senate and th~ world of 
priated in this act in excess of 10 percent thereof shall be so~~ 0~ t:i:ie blows 1 have taken. from my good friend from 
paid or delivered to or received by any agent or agents, I Mississippi, ~nd some 0! the things for which I have been 
attorney or attorneys, on account of services rendered in ~eld responsible, for wlnch I should not have been censured,· 
connection with said claim It shall be unlawful for any if anybody was to be-they should have been men like the 
agent or agents attorney 

0

or attorneys to exact collect Senator from the St~te of Mississippi. 
withhold, or receive any sum of the amo~t approp~iated u{ 1 have been the fne:rid of. the Senator fr?m Mississippi, I 
this act in excess of 10 percent thereof on account of serv- hope. 1 have never said an ill word ~bout him._ He has told 
ices rendered in connection with said claim, any contract to ~~h:~ he 

1
heard 0 1:1ce that I had sa.id somethin? bad about 

the contrary notwithstanding. Any person violating the ' at ha~ said that I woul.d ~ik~ t? see h1~ defea~~d 
provisions of this act shall be deemed guilty of a misde- for the Senat~ 10 the State of Miss1ss1pp1; that m the Cm­
meanor and upon conviction thereof shall be fined in any j cago conventwn, when he had voted against seating the 
sum not exceeding $l 000 ,, Roosevelt delegates, I had said I would like to see him 

Mr. LONERGAN. I m
0

ove that the Senate concur in the d~feated in the State of Mississ.ippi. It ~s possible th~t I 
amendments of the House did make some such statement m the Chicago convention, 

Th t' ed t but, other than that, I know of nothing I have said that 
e mo wn was agre 0 • would have caused the Senator from Mississippi to go to 

MESSAGE FROM THE HOUSE such an extent as he has gone lately, particularly this morn-
A message from the House of Representatives, by Mr. ing, in what he has undertaken to say regarding me. 

Haltigan, one of its clerks, announced that the House had Mr· President, the State of Mississippi is very much like 
passed a bill (H.R. 8861) to include sugar beets and sugar my State. My people come from Mississippi. My father 
cane as basic agricultural commodities under the Agri- was born there, and lived there a great part of his life, and 
cultural Adjustment Act, and for other purposes, in which many of my people still live in that State. I expect that 
it requested the concurrence of the Senate. more of my blood kin live in Mississippi than live in the 

ENROLLED BILLS AND JOINT RESOLUTION SIG?\TED 

The message also announced that the Speaker had affixed 
his signature to the following enrolled bills and a joint reso­
lution, and they were signed by the Vice President: 

S. 682. An act to prohibit financial transactions with any 
foreign government in default on its obligations to the 
United States; 

S. 1528. An act to amend section 3702, Revised Statutes; 
S. 2308. An act to extend the times for commencing and 

completing the construction of a bridge across the Missouri 
River at or near Randolph, Mo.; 

S. 2550. An act granting an easement over certain lands 
to the Springfield special road district in the county of 
Greene, State of Missouri, for road purposes; 

S. 2592. An act granting the consent of Congress to the 
State of Minnesota, and Scott County and Carver County, 
in the State of Minnesota, to construct, maintain, and op­
erate a bridge across the Minnesota River at or near Jordan, 
Minn.; 

S. 2593. An act granting the consent of Congress to the 
Highway Department of the State of Minnesota to con­
struct, maintain, and operate a free highway bridge across 
the St. Louis River at or near Cloquet, Minn.; 

S. 2594. An act granting the consent of Congress to the 
Highway Department of the State of Minnesota to con­
struct, maintain, and operate a free highway bridge across 
the Mississippi River at or near the southerly end of Lake 
Bemidji, Minn.; 

S. 2953. An act granting the consent of Congress to the 
Highway Department of the State of Tennessee to con­
struct, maintain, and operate a free highway bridge across 
the Cumberland River at or near Carthage, Smith County, 
Tenn.; 

H.R. 3521. An act to reduce certain fees in naturalization 
proceedings, and for other purposes; and 

S.J.Res. 74. Joint resolution authorizing necessary funds 
to conduct investigation regarding rates charged for elec­
trical energy and to prepare report thereon. 

State where I live, and I love the people of Mississippi and 
have no intention of· undertaking to say that they are not 
capable of managing their own affairs and electing their 
own officers. I think they are. 

However, on yesterday, in making some remarks I stated 
that the leadership on this side of the Senate in the last 
tax fight was in consort with the leadership on the other 
side of the Chamber and stood for a tax program which 
many of us who undertook to label ourselves liberals, or 
progressives, were undertaking to amend. 

There was not anything in that statement to which any 
exception could have been taken. Everybody ·knows it is the 
truth. It happened today, the same as it did then. There 
was no reason why the ranking Member on this side of the 
Chamber at that time should have taken any exception, 
because he does not deny it, and he knows it to be a fact. 
But that is the ground upon which the Senator rises here 
and says that there is nobody in the United States Senate 
who has so little influence as the Senator from Louisiana, 
myself. 

Mr. President, I am glad to know that the Senator from 
Mississippi at least points himself out as a man of influ­
ence; but, to his sorrow, I would contradict that statement .. 
I have a vote in the Senate which I can cast as I see fit. 
I have one vote. The people of Louisiana have a vote 
when I am here, and, according to the way I look upon the 
vote of the Senator from Mississippi, the people of Missis­
sippi have not a vote with him here. [Laughter.] I am 
going to tell the Senate why I say that. 

The PRESIDING OFFICER. The Senator from Lou­
isiana will please suspend. The occupants of the galleries 
will kindly maintain decorum and order. 

Mr. LONG. Mr. President, that is my opinion, and I am 
going to give the Senate my reasons for it. 

First let me say, Mr. President, that I have never been 
other than the Senator's friend, as much as I know any .. 
thing about anything. He has his ways, from which I differ. 
He has a peculiar way of being a friend. But we all have 
peculiar ways of being friends sometimes. 
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The Senator was a friend of James K. Vardaman, of I Mr. CLARK. Mr. President, it is only necessary to read 
Mississippi. I saw a written letter, about which I asked the rule to see its application. Clause 2 of rule XIX pro­
rny friend, the Senator from l\ifississippi. It showed that vides that--
he rode into the lower House of Congress by writing letters No Senator in debate shall, directly or indirectly, by any form 
stating that he was a Vardaman man; that that was the of words impute to another Senator or to other Senators any 
tie that binds good men together in Mississippi; and upon conduct or motive unworthy or unbecoming a Senator. 

that he came to the lower House of Congress. I asked the Mr. President, I submit that the words just uttered by 
Senator from Mississippi about that one day at a lunch the Senator from Louisiana, imputing to the Senator from 
table and he told me that that was true. And so it was Mississippi the motive of sucking the blood of his friend, are 
his advocacy and his pledge of being a Vardaman man that in contravention of that rule. 
rode him into the first job that he ever had in Washington, Mr. LONG. Mr. President, I hope the Senate under-
D.C. stands that I am speaking about-

! was not in Mississippi at the time Vardaman ran against The PRESIDING OFFICER. The Senator from Louisi-
the Senator from Mississippi except for one day, when I ana will pardon the Chair, but when a Senator is called to 
crossed over the ferry at Natchez, when I was running for order he must sit down, and may not speak until leave is 
office myself on the other side of the river. I went over to granted. 
Natchez on a Sunday to spend a day there, waiting to resume The point of order is well taken under clause 2 of rule 
my campaign in Louisiana on the following Monday. XIX. 

At that time, Mr. President, Mr. Vardaman, following the Mr. ROBINSON of Indiana. Mr. President-
same lines that he had always followed, fought our entrance The PRESIDING OFFICER. The Senator from Louisiana 
into the World War. In those days a man who had the will proceed in order. 
nerve and the courage and the honor to stand out against I Mr. ROBINSON of Indiana. Mr. President-
that war, that damnable fraud against the American peo- ~~ PR~SIDING OFFICER. Does .the Senator from 
ple, needed friends. It took a man with a heart of gold Lomsiana yield to the Senator from Indiana? 
and courage of iron to stand out, and if he stood to save Mr. LONG. I yield to the Senator from Indiana. 
those young boys from the morass of murder and destruc- Mr. ROBINSON of Indiana. Mr. President, I did not 
ti on, he had to put his life, politically speaking, in his own know that it is necessary for the Senator to yield to me. I 
hands and risk it on the altar. And so Vardaman needed simply wanted to move that the Senator from Louisiana be 
his friends. He needed his friends, Mr. President, because permitted to proceed in order. 
he had bearded the lion in his den. There might have been Mr. LONG. I thank the Senator. 
many good people who disagreed with him honestly, and . The PRESIDING OFFICER. The question is on the mo­
there were. There might have been many of his friends who tlon. ?f the Senat?r from Indiana that the Senator from 
disagreed with him honestly, and there were. Louisiana ~ pernntted to proceed in order. 

The Senator from Mississippi who now sits here saw this The motion was agreed to. 
friend, upon whose back he had ridden into office, to whom .The PRES~ING OFFICER. The Senator from Louisiana 
he had pledged loyalty and faithfulness until he rode him- will proceed m order. 
self into the lower House of Congress, and then when the Mr. LON_G. Mr. President, I am glad that no one took 
man was faced with his enemies and called for friends the a?Y. e~ception to. the remarks that the Senator from Mis­
Senator from Mississippi announced himself as a candidate sissippi was making about me this morning. I did not. I 
against the man on whose back he rode himself into the than~ the Senator from Mississippi for his generous atti-
lower House of Congress. tude m the m.atter. 

Now. that is all right. That is his way of being a friend. I am referrmg to t~e matter poli~ically only, Mr. Presi-
That is all right. we have all got ways of showing our dent. I am no~ referrmg to the physical fact, of cow·se, and 
friendship to one another. That is his way. I hope the C~air and the Members of the Senate understand. 

Along about that time I had a friend, too, He was a I w~s refer:m? to th~ fact, Mr. President, in .this way, and 
State senator, S. J. Harper, of Winnfield. They indicted I will expl~m it, because I wo~d not for the life of me have 
Harper because he published a book saying outside of Con- anyoi:ie think that I w?uld UilJUStly reflect upon any Member 
gress what Vardaman said in Congress, and we could not of this. body .. I was simply un~ertaking to make this paral­
hire a lawyer to defend him. What did I do? I went and lel, ~· President. I had a friend wh? was a Senator who 
bearded the lion in his den under threat of contempt and got m ~ouble, because he expre~ed himself about the war. 
defended old man Harper in the United States court' and That f:ien~ had been a friend of mine in politics, and I had 
took my political life in my hands to stand by my f;iend. been hrs friend. The Senator fr.om Mississippi ~ad a friend, 
Oh, yes; I could have draped myself in the American :flag, and he saw fit to take a co~se different f~om mme .. 
because the old man had resigned from the State senate ~ z.io:v ~ant to deal .a little further with my friend from 
and I wanted to be a candidate for his job, too, but I stood Mississipp.i. A short tune ag.?. there was a ~reat indemnity 
by my friend and went to the bat for him and stood the company m. the State of Louisiana, located m New Orleans, 
torture that 1 had to endure. that cl~sed rts doors and 'Yent broke. It had a large number 

. . . of creditors. The magazmes throughout the United States 
Now, that is 1:11Y. ~ay. of standing by my friends. The printed the great big story about the Union Indemnity Co. 

S~nat~r from Mississ1pp~ h~s another way of standing by having gone broke, and they put the pictme of HUEY P. 
his fr~ends. Just the ~ffeience ~t:v-een people! We all LONG right in the middle of the story to show that the Union 
llave our wa! of workmg. ~ne is. Just as honest a.s t1!-e Indemnity Co. in the town in which I lived had gone broke, 
other. One is, ~atch. your friend m trou~le, stab hrm m leaving the impression that I was the manipulator of the 
th.e back and drink his ~load. The other is, stand by your Union Indemnity Co. or owed it a lot a money, or something 
friend and try to heal his .wounds. of that kind. They left the impression evidently that I was 
~r: CLARK. Mr. President, I call the Senator from .financially involved. I had to take that. Nobody rose to 

Louisiana to order under clause 2 of rule XIX. my defense in the Senate. Nobody said a word in my behalf. 
The PRESIDING O~CER (Mr. AsHURST in the ~hair). I did not owe the Union Indemnity Co. a copper cent. I 

Th~ Senato~ fr~m Lo~lSlana [Mr. LONG] must take his seat had not borrowed a dime from them. I did not own any 
until the pomt is decided. . stock in the business at all. But the publications at that 
~r. ~.RISON: Mr. President, I hope the Senator from time were extolling the great and conservative qualities of 

M.:ssoun will let him proceed. the Senator from Mississippi, when they were condemning 
The PRESIDING OFFICER. It is not within the province me. He did not rise to my defense, but the Union Indemnity 

of the Senator from Mississippi to make such request. The Co. was a creditor of his. They did not break because I 
point of order has been made, and the Chair will hear the owed them anything. I was not one of the men who helped 
Senator from Missouri on the point. break that company. I did not have a thing to do with it; 
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not a thing on God's earth. It was not any debt of mine 
that caused them to break. But I had to be caricatured over 
the length and breadth of this country for something that I 
had nothing to do with, and I would have thought that my 
friend from Mississippi might have risen at that time, al­
though I would not have asked him to have done so, a:nd at 
least resented the fact of this kind of imputation being made 
against me, even though I had owed it money, which I did 
not at the time. 

Only a short time ago, it seems, the Senator from Mis­
sissippi thought he ought to change his field of operations, 
which he has a right to do. He is a big man, as he says, 
on the floor of the Senate; he is a man with much more 
influence than I, and, of course, feeling that way, it is only 
natural he should extend his boundaries. So he extended 
over into the State of Louisiana and sent us a Mississippi 
citizen. He sent us a gentleman over there by the name of 
Kennedy, who had been the mayor of a town over there, 
and I think that town voted him out of office, notwith­
standing the support of the Senator from Mississippi, in a 
town in which they both live. At any rate, we all lose 
mayors' races. I lost one myself a while back, so there is 
nothing to be said about that. But I did not underta~e 
to go over and appoint the patronage in the State of Mis­
sissippi, but the Senator from Mississippi sent us one of his 
fellow citizens, a gentleman by the name of Kennedy. If 
he was going to improve upon the State of Louisiana. he 
at least could have sent us a man who did not leave a trail 
of bank notes in all the banks in the State of Mississippi 
that are closed up today on account of it. 

He did not improve our business standing a bit by the 
kind of indebted statesman that he sent us from the State 
of Mississippi. 

And again they paraded all over the papers of the State 
of Louisiana and all over the South, " anti-Long man ap­
pointed and sent to New Orleans." I had not opposed the 
Senator from Mississippi having his man in Mississippi 
appointed to take the job over in New Orleans. He told me 
that it would not have made any difference whether I had 
or not, but that was after the appointment was confirmed. 
I probably would have asked for a little inquiry if he had 
told me that before. But since he did not tell me before, 
I made no protest. 

And then when it was abroad all over the country that 
HARRISON had sent an anti-Long man out of Mississippi to 
take a job over in the State of Louisiana, there it stood, and 
there it rested at the time. I thought that my friend might 
have said something about that matter, because I spoke to 
him about it, and made no opposition to their taking the 
job that was in the city of New Orleans at the time. 

But now we get a little bit closer to this thing, Mr. Presi­
dent. I wonder if I cannot enlighten the Senate a little bit 
more. We go along and we develop a fraud in the Home 
Owners' Loan Bank in New Orleans. What is that fraud? 
They have got a racket down there by which they are hav­
ing the appraisers appraise the property that the Govern­
ment is to issue its home loans for at double the price the 
home owner is going to get, and they organize a corpora­
tion working in touch with those elements so that some out­
side source with a rigged-up partnership where someone in 
the home-loan organization gets half the bonds, and some 
building and loan gets the other half of the bonds, and the 
home owner is cheated out of half the money and the Gov­
ernment is cheated out of half the money. They have been 
carrying that on. I read the certificate from the bank 
examiner; and it was not denied in the paper; it was ad­
mitted, that that had in some cases been practiced. I am 
going to show the Senate by the list that is being made up 
that it is being generally indulged in. 

I tried to understand why the Senator from Mississippi 
wanted to display such animus against me this morning; 
I ransacked my mind to find out. I looked, and I found that 
a gentleman by the name of Meyer Eiseman, a bankrupt of 
the city of New Orleans, had been made a prominent faetor 
in the administration of the Home Owners' Loan Corpora­
tion. "Who is Mr. Meyer Eiseman?" I said to myself. '~It 

seems to me like I might be able to place him "; and, lo and 
behold, I called back to my mind that Mr. Meyer Eise .. 
man is one of the business associates of the Senator from 
Mississippi, and, according to what I understand from the 
Senator from Mississippi, the notes of Mr. Meyer Eiseman 
and of the Senator from Mississippi, amounting to about 
$15,000, form a part of the bankrupt assets of closed banks 
on the coast of the State of Mississippi. But Mr. Eiseman 
is over there in the Home Owners' Loan Corporation of 
Louisiana, and the rats are being killed as fast as they dare 
to show their heads. Yet the Senator from Mississippi gets 
up here and makes an attack on me, when I have sat here, 
Mr. President, with those kind of things going on against 
my people, trying to be civil, trying to be orderly, trying 
to be just as righteous toward him as it is possible to be, and 
out of a clear sailing sky he gets up with this kind of attack 
on me. 

I was given the credit for the great bank failures occurring 
down around the New Orleans area, Mr. President. They 
gave me the credit and my name was printed in box-car let .. 
ters at the top of newspapers all over the country, although 
the Louisiana banks stayed open until all others had closed. 
Yet they gave me all the credit for their finally being closed. 
What was the difference between me and the Senator from 
Mississippi? I did not owe a bank a copper cent. There was 
not a bank that has got its doors closed today that can 
say, in whole or in part, its doors are closed due to the fact 
that I had them lend any friend of mine any money or that 
I went in there and left my notes and notes of my allies in 
those banks. There is not one of them that can say that 
about me. On the contrary, Mr. President, I borrowed what 
money I could from the insurance company and put it into 
the bank and lost my money when it closed, trying to help 
keep the bank open. 

After I have taken all this kind of slander and never 
opened my mouth about it, I have had today added to the 
condemnation that I have had on account of it, which I 
stood for the benefit of the community down there on the 
coast and through Louisiana and Mississippi-I have had 
added to the condemnation the voice of the Senator from 
Mississippi and today his friend Mr. Eiseman profits 
through the chicanery that is being carried on in the Home 
Owners' Loan Corporation. He ought to lend his help to 
us, instead of condemning us, and eradicate that kind of 
evil. 

Mr. CLARK. Mr. President, I again call the Senator from 
Louisiana to order under clause 2 of rule XIX. 

Mr. LONG. Mr. President, I should like to know why. 
The PRESIDING OFFICER. Will the Senator from Mis­

souri please elaborate on the point? 
Mr. CLARK. It is perfectly obvious from the rule, which 

has been previously read, that the Senator from Louisiana 
is attempting to cast discredit upon the Senator from Mis­
sissippi. I do not think there is any question about that. 

Mr. ROBINSON of Indiana. Mr. President--
The PRESIDING OFFICER. The Senator from Indiana. 
Mr. ROBINSON of Indiana. Mr. President, if there is 

one forum of free speech left in the United States, it is 
the Senate of the United States; and I think the Senator 
from Louisiana should be permitted to proceed along the 
lines he has been proceeding, and for this reason: If there 
is one offender against the rule--

Mr. HARRISON. Mr. President, if the Senator from In­
diana will permit me, I will ask unanimous consent that 
the Senator from Louisiana may proceed. 

Mr. LONG. No; I want this point decided. 
Mr. ROBINSON of Indiana. Just a moment. I want to 

make this statement, Mr. President. 
The PRESIDING OFFICER. The motion is not debat­

able. The question is on the motion that the Senator from 
Louisiana may proceed in order. 

Mr. LONG. Mr. President, a parliamentary inquiry. The 
Chair has not sustained the point of the Senator from Mis· 
souri, has he? 

The PRESIDING OFFICER. The Chair recognized thG 
Senator from Indiana to make a motion. 
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Mr. ROBINSON of Indiana. I only wanted to make one them? What has come out of the Senate Finance Commit­
observation, that if there is one Senator who has himself tee? What has come out of the Appropriations Committee? 
violated the rule by criticizing other Members of the Senate What has come out of the other big committees primarily 
and imputing improper motives to them, it is the Senator vested with the responsibility of recommending something 
from Mississippi. Therefore, I move that the Senator from that would do one thing on God's earth for the poor farmer 
Louisiana be permitted to proceed in order. of the State of Mississippi, or the State of Louisiana, or the 

Mr. LEWIS. Mr. President, a parliamentary inquiry. State of Texas in the way of giving them some of the 
The PRESIDING OFFICER. The Chair sustains the profits that have been taken away from them in all the past 

point of order raised by the Senator from Missouri. under years? 
clause 2 of rule XIX, which reads: Take as an example Mississippi, one of the greatest States 

No Senator 1n debate shall, directly or indirectly, by any form in this country, constituting one of the finest communities 
of words impute to another Senator or to other Senators any of people to be found on the civilized globe. Do you know, 
conduct or motive unworthy or unbecoming a Senator. Mr. President, that in the State of Mississippi there is hardly 

The Chair recognizes the Senator from Indiana to make any such thing with the poor people down there except a 
a motion. mortgaged property? That is a farming country. The peo-

Mr. ROBINSON of Indiana. I move that the Senator ple are mostly farmers who earn their bread by the sweat 
from Louisiana be permited to proceed in order. of their faces, and day after day, day after day, they 'have 

The PRESIDING OFFICER. The question is on the seen the American Congress sit and legislate, the Congress 
motion of the Senator from Indiana. worrying about what is going to be done for the good, big 

The motion was rejected. business interests of the country, with the poor farmer in 
Mr. LONG. Mr. President, a parliamentary inquiry. I the State of Mississippi going further and further and 

understand I cannot continue my remarks along that line. further into the slough of despondency and despair. 
May I be recognized now to speak on the bill? [Laughter.] Unless we take a stand here for such people as those who 

The PRESIDING OFFICER. The Senator will be recog- live in Louisiana and Mississippi and other places, unless 
nized to speak in order. The Senator from Illinois [Mr. we take the stand that we are going to reverse the order 
LEwrsJ rose to propound a parliamentary inquiry. The of our legislation for the Nation which is in a way that the 
Senator will state it. country continues to slide backward and backward and back-

Mr. LEWIS. My inquiry is this: The Senator from Indi- ward, while we furnish the sinews for other's wealth, then 
ana made a motion that the Senator from Louisiana be the American Congress neglects the duty it owes to the 
permitted to proceed in order. I take the liberty to suggest people, the services of whom it is going to have to have, 
that the words " in order " there correct whatever evil there and the need for which it will soon find out. 
might be, and that the Senator from Louisiana, if he pro- As I said, I disagree with my friend from Mississippi be­
ceeds, will then proceed on the bill. That would be in cause of the way he voted on the last amendment. He 
order. disagrees with me because of the way I voted on the amend-

The PRESIDING OFFICER. The Chair is of a like ment. We will say, without question, that he has good 
opinion, and the Senator from Louisiana will proceed in motives. Whether he gives me credit for the same motives, 
order. It is not the function of the present temporary of course, is immaterial. But the poor farmer of Mississippi 
occupant of the chair to deliver a lecture, but the rule is carries the load. It would do no good for the Senator from 
drastic, it is clear, and will be observed and enforced while Mississippi and myself to argue over the possession of pure­
the present temporary occupant is in the chair. The rule ness of heart and the influence which we have in this body, 
provides that: but in the meantime what has been done by us, what has 

No Senator 1n debate shall, directly or indirectly, by any form been done for the poor Mississippian and the poor Loui­
e! words impute to another Senator or to other Senators any sianan and the poor Texan? What has been done for him 
conduct or motive unworthy or unbecoming a Senator. by anything that has come out of the Senate Finance Com-

The Senator from Louisiana is recognized. mittee or the Senate Appropriations Committee? We are 
Mr. LONG. Mr. President, I want to say that even going to have to turn our thought to that one purpose. 

though I am the first perhaps to have the rule invoked Mr. President, it seems I am being invited to go to Missis­
against him, maybe it will be good for us all that the rule be sippi in a campaign. I have no intention of accepting the 
observed hereafter. I will have no objection to the stringent challenge to go to Mississippi in the campaign. I have no 
application of that rule. There is no one in this body, I intention of going there, because the people of Mississippi 
suppose, who has had more personal reflections made against will be able to handle their own affairs, I think. That is 
him than myself, but I have never invoked the rule and I their business. They will know what to do as well as any-
never shall, so far as I know. body else knows what to do. 

Now, Mr. President, speaking on the bill, I live in Louisi- Unfortunately, I was made an issue in the last campaign 
ana, and, as I said, for a part of my life I lived in Mis- there when they had a contest for Governor. The issue in 
sissippi, also in Texas, in Tennessee, and in Arkansas. I the campaign was whether or not they should have a man 
have lived in all those States. The people are very much elected Governor of Mississippi who was friendly to HUEY P. 
the same line of people down there and they are affected LoNG and whom HUEY P. LONG was trying to get elected 
more or less by the same situations. I conceived, Mr. Presi- Governor of Mississippi The question made by certain ele­
dent, to try t'o help that part of the country. Our people ments of the election of a Governor of the State of Missis­
are poor down there. We have not very much, we have very sippi was not based on the merits or demerits of the respec .. 
little of anything. All that our farmers in Texas and tive candidates, but on whether the candidate was pro-Hm:Y 
in Louisiana and in Mississippi, in Arkansas, and in the P. LONG or anti-HUEY P. LoNG. Evidently the people of 
South down there, in what we call the deep South, have done Mississippi were not seriously affected against the candidate 
is to work hard from sun-up to sun-down; but at no time, whom I favored in the race, because he was elected . by a 
Mr. President, have we ever been heard to cry out in excla- monster majority, notwithstanding the fact that such able 
mation of any kind or character indicating that we had lost men as the Senator from Mississippi, from good and proper 
our faith in this Government or that we desired anything motives, voted for the other man. So I said I would not 
other than its preservation. accept the challenge then, and why should I accept the 

Those people down there are entitled to have something challenge now? 
done for them; they are entitled to have us come here and Of course, pure motives guiding the Senator from Missis­
do something that is going to take the immense, swoOen sippi [Mr. HARr.rsoN], and I hope guiding me, as I believe 
profits that have been garnered into the hands of a few they do, I would not represent Mississippi like he represents 
people and do something for the common underdog ele- Mississippi if I were here representing that State. That is 
ment residing in the country down there. What have I and I my opinion, and he has a right to his opinion. Of course, 
men of my kind been doing here? What has been done for i we represent similar communities. They are a1Iected by 
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the same problems ·and ·with the same interests. · If I were 
here representing Mississippi, I would vote just like I have 
voted representing Louisiana: First, for the welfare of the 
Union; and, second, for the welfare of the section of the 
country from which I come. I would not vote like the Sen­
ator from Mississippi votes, but that is his business, and I 
am not going to try to take his prerogative away from him. 

It may be that the poor people in Mississippi think we had 
better have the big fortunes. It may be that the poor peo­
ple of Mississippi are satisfied to have all their homes mort­
gaged and all their farms mortgaged and all the people 
virtually penniless and starving in a land of plenty, while 
the big financial manipulators of this country wax richer 
and richer at the expense of the people of Mississippi, 
Louisiana, and that part of the country. It may be that 
the people of Mississippi want things conducted in that way. 

There is a good argument for that idea, I admit, from 
people who evidently are sincere. There a.re many people 
in the country who honestly and candidly feel that the only 
way to have a country is to have the peasants at the bottom 
operating practically on the basis of living from hand to 
mouth, and seldom anything within reach of the hand for 
the mouth in hard times. There are many people who do 
not see that that is a bad system as long as the royal­
blooded power of manipulated finance is allowed to control 
the American people. 

If the people of Mississippi think that way about it, that 
is their business, and it is not my right to stand here and 
criticize Mississippi if the people there want somebody here 
to vote to keep that kind of thing in existence. They have 
the right to whatever they want. If they want the financial 
magnates of the country to own the farms and hold the 
mortgages and own the various properties of the people 
lock, stock, and barrel, then they have a right to have that 
done, and no man like myself has the right to go over there 
and tell them that they ought to try to elect somebody else 
to office to represent them. That is something they will 
have to work out for themselves. That will be their own 
problem. 

Mr. MURPHY. Mr. President-
The PRESIDING OFFICER. The Chair inquires if the 

Senator from Louisiana yielded the floor? 
Mr. LONG. I have. 
The PRESIDING OFFICER. The Senator from Iowa is 

recognized. 
Mr. HARRISON. Mr. President, will the Senator from 

Iowa yield? 
Mr. MURPHY. Certainly. 
l\-Ir. HARRISON. I am sure the Senator from Iowa, in 

view of what has gone on, will permit me to occupy the 
floor briefly. 

Mr. MURPHY. I yield. 
The PRESIDING OFFICER. The Senator from Missis­

sippi is recognized. 
Mr. HARRISON. Mr. President, it is very unfortunate 

that the Senate has to listen to such squabbles as have been 
occurring so frequently of late between the Senator from 
Louisiana [Mr. LoNG] and other Senators. I apologize to my 
colleagues for occupying the floor now for a brief time to 
reply to the Senator from Louisiana. 

I am sure Senators with whom I have served here, and 
for whom I have the highest regard and affection, know me 
well enough to disbelieve anything that might be uttered 
by the Senator from Louisiana that would reflect upon my 
integrity or upon my honor; and I am sure the people of 
Mississippi, who have honored me far beyond my deserts 
for nearly 30 years now, without on a single occasion having 
voiced their disapproval at the polls, will not permit such 
wild and rambling utterances as those of the Senator from 
Louisiana to influence them. I am sure the good people 
of the city in which I live, and the people with whom I 
have come in contact in a business way, know well enough 
that in all dealings I have ever had with my fellow men, I 
have tried to live up to every obligation. 

I know that there is no other Senator here who would so 
forget the niceties of his office as to try to juggle in upon 

this floor the personal affairs of another Senator; and I 
shall pass by what the Senator said with reference to any­
thing connecting my name with the Union Indemnity Co. 
by merely saying that I never bad any business association 
with Mr. Meyer Eiseman, of whom he speaks as being in 
some homestead company which I knew nothing about. 
except that some years ago, in 1926, when many of us 
thought we were more prosperous than we are now, and 
when some of us thought we had at least made a little money 
in an honest way, I happened to sell to Mr. Eiseman a piece 
of property for a goodly sum of money. I think he still 
owes me some $15,000; and when he went broke the note 
that he gave me was probably in the Union Indemnity Co. 
or some other bank. So it was his note and his failure, as 
a result of which I never expect to collect it, that I am held 
up here now by a Senator in an attempt to blacken the 
character and public service of one who has tried to live 
honorably with his fellow citizens. 

But be that as it may, I am not the first with whom the 
Senator has attempted to do that. Some of those in the 
galleries do not know as you and I know that it is almost 
a daily occurrence that the Senator makes assaults upon 
someone. He even brings up the name of an honorable 
Senator who has gone to his reward, Senator Vardama~ 
whom to his dying day, even though he and I clashed in 
political conflict, I held in the highest regard, and today I 
hold his memory in high respect. 

I had been Senator Vardaman's political friend. I SUP­
ported him in his race for governor. He made a very splen­
did governor. He and I differed when I came here as a. 
Member of the House. I came here just before Presideni 
Wilson was inducted into the White House. I am one of 
those peculiar individuals who believe that when my party 
is in power it is my duty to work in harness, and that when 
the country and my party have chosen a leader, it is my 
duty to follow him. So, during the 8 years that President 
Wilson graced the White House I followed him as I now 
fallow my present leader in the White House. 

It so happened, however, in the tragic days leading up to 
the war and during the war that Senator Vardaman most 
conscientiously and honestly differed with me as to govern­
mental policies and as to the prosecution of the war, and 
the resulting conditions were such that I entered the con­
test with him upon that issue. There was nothing personal 
in the matter; and if, as the result of doing that, I am 
"drinking of his blood", or I am a" traitor", I plead guilty 
to that charge. 

Mr. CLARK. Mr. President-
The PRESIDING OFFICER. Does the Senator from Mis­

sissippi yield to the Senator from Missouri? 
Mr. HARRISON. I yield. 
Mr. CLARK. I should like to take occasion at this time 

to say that the son of former Senator James K. Vardaman 
is a constituent of mine who lives in the city of St. Louis. 
He was suggested for appointment as manager of the Re­
construction Finance Corporation at St. Louis. The Sena­
tor from Mississippi came to me and very urgently requested 
me to recommend Mr. James K. Vardaman. Jr., for that 
office. It so happened that I was happy to do it. 

I have discussed the matter with Mr. James K. Vardaman, 
Jr., and he told me that while, of course, he was for his 
father in his contest with Senator HARRISON, he has always 
entertained great affection for Senator HARRISON and 
always regarded Senator HARR.rsoN as essentially a friend 
of his father on everything except the direct political issue 
on which they broke. 

Mr. HARRISON. I thank the Senator. 
Mr. ROBINSON of Arkansas. Mr. President, will the 

Senator yield? 
The PRESIDING OFFICER. Does the Senator from Mis­

sissippi yield to the Senator from Arkansas? 
Mr. HARRISON. I do. 
Mr. ROBINSON of Arkansas. I hope we may proceed as 

soon as possible to the consideration of pending legislation. 
The Senator from Mississippi served for a long time in 

the House of Representatives, and he has served for a long 
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time here. I never knew him on the floor to make a re­
mark offensive to a fellow Senator unless it was provoked, 
as I think the remark that he made today was provoked, by 
the address of the Senator from Louisiana yesterday and 
today. 

I did not hear all the address of the Senator from Louis­
iana, but I did hear enough to warrant the conclusion that 
he was impugning the motives and good faith of Senators 
who took a contrary view of the pending amendment from 
that which he asserted. 

It is regrettable that we cannot always thrash out sub­
jects on their merits here, recognizing the right which the 
rules of the Senate give us, but which we possess inde­
pendently of the rules, to entertain and to express our views 
on public questions unrestrained and unintimidated by de­
nunciatory expressions from others who differ with us. 

Mr. LONG. Mr. President, will the Senator yield? 
Mr. ROBINSON of Arkansas. Yes; although I have not 

the floor. 
Mr. HARRISON. I yield to the Senator from Louisiana. 
Mr. LONG. Will the Senator point out the particular 

statement made in my speech yesterday to which he refers? 
I know it was not in my speech today, because I only read 
from the Scriptures. 

Mr. ROBINSON of Arkansas. Mr. President, the tenor 
of the whole speech yesterday and of the speech today, in 
my judgment, was to condemn and to criticize, to censure, 
·and to question the good faith, if not the integrity, of those 
who did not take the position assumed by the Senator from 
Louisiana on the amendment under consideration. 

I do not saiy this for the purpose of provoking contrn­
versy. I say it merely because I feel it my duty to say it. 
I believe that Senators here who know the Senator from 
Mississippi know that he is a gentleman at all times, and 
that if in the heat of debate he makes a statement that is 
provoked by statements from others, it is merely the result 
of that human nature which we alJ. possess. 

I hope we can get rid of the practice that has become too 
common here of casting suspicion upon each other's mo­
tives, of attempting to intimidate and coerce one another. 
If we are worthy to be Senators, if we are worthy of the 
confidence which we must have if we are to perform our 
duties to the satisfaction of the public, we must recognize 
that principle. 

I thank the Senator from Mississippi for yielding to me. 
Mr. HARRISON. Mr. President, the Senate of the United 

States is a great body. In all my experience here I have 
known personally Senators on both sides of the aisle. It has 
been a great pleasure, it is a source of happiness to serve 
with men who are gentlemen, because we know, as they are 
gentlemen, that they understand the niceties of things; and 
our present practice in that regard ought not to be different 
from the practice in the past. 

As to Louisiana, I think next to my own State I love her 
people more than those of any other State. I entered col­
lege in Louisiana. I know a great many people there. They 
are a fine lot of people. Louisiaina has given some great 
statesmen and warriors to this country. I suppose in all the 
history of the country, with the exception of the present 
senior Senator from Louisiana, none have come here who 
have found fault with everybody else. I have never known 
others who have fought their own administration on prac­
tically every occasion, who see no good in their colleagues, 
and who question their motives. 

So when the Senator says what he does about me, and 
tries to blacken my character, I suppose I must console 
myself with reflecting on what he has done in the case of 
others. I remember that on one occasion here, when he 
brought grave charges against General Ansell, who could 
not reply, the Senator from North Carolina [Mr. BAILEY] 
rose and asked the Senator from Louisiana if he would 
claim senatorial immunity for making the statement. The 
Senator said he would not; and yet when General Ansell 
sued him in the courts he and his lawyer claimed sena­
torial immunity. 

Mr. LONG. Mr. President, will the Senator yield? 
Mr. HARRISON. Yes; I yield. 
Mr. LONG. The Senator will note that I stated that that 

would be my course if he sued me in the courts of Louisiana, 
either in the Federal court or in the State court. 

Mr. HARRISON. I did not hear that statement, and I 
do not think the RECORD will show it. 

Mr. LONG. That was in the statement. 
Mr. HARRISON. All right. 
Mr. LONG. Now I want to ask the Senator if he does 

not think I at least ought to have the right to be sued at 
my domicile if I am going to waive that privilege-if it is 
an unusual thing for me to ask him to sue me at my 
domicile. I am not able to go all over the United States 
and hire lawyers. 

Mr. HARRISON. Well, I think if people should sue the 
Senator anywhere they would have a pretty hard time get­
ting anything out of him, because they simply could not beat 
him. I say that by way of paying a tribute to the Senator. 
Anyone who has to suffer as the Finance Committee has 
suffered every morning now from 10 to 12, if he had a cause 
of action against the Senator, would never enter it, know­
ing what he would have to go through. 

Mr. WNG. Well, that is not so bad. Go ahead. 
Mr. HARRISON. Now, Mr. President, talking about 

turning on people's backs, a thing happened this morning to 
which I desire to refer. The Senator held himself up, por­
trayed his own virtues, and told how true he was. 

The Senate heard a speech here the other day from the 
Senator from ·Louisiana, in which he held Mr. Bradley up 
to public scorn. I never saw Mr. Bradley in my life until 
he came before the committee. The Senator from Louisiana 
said everything mean about Mr. Bradley that it was pos­
sible for him to say, had him brought up here from Florida 
to testify, and, at the close of the testimony this morning, 
this man who is held up to public scorn by the Senator from 
Louisiana swore under oath that in 1928, while he was on a 
visit to New Orleans, Mr. John P. Sullivan, the other gen­
tleman held up by the Senator from Louisiana before the 
Senate in speech after speech, came to him and said: 

We have elected a good governor here. I helped to do it. We 
have a deficit. I want you to donate something for it. 

Mr. Bradley testified that he contributed $5,000 to Mr. 
Sullivan then to help pay off the deficit of Governor LONG, 
now Senator LoNG, who had then been elected governor. Mr. 
Bradley said the first time he saw the then Governor LONG 
was in the lobby of the Hotel Roosevelt, in New Orleans, when 
Mr. Sullivan said, "I want you to meet our new governor." 
Then it was that Senator LoNa came to him and said, "I 
want to express my appreciation for that donation you made 
to us." 

Mr. LONG. Mr. President, will the Senator yield? 
Mr. HARRISON. I yield. 
Mr. LONG. The Senator has Mr. Bradley's word for that. 

Did he not claim immunity yesterday, under the Constitu ... 
tion, stating that he would incriminate himself if he an ... 
swered my questions? 

Mr. HARRISON. I do not want to go into that. 
Mr. BARKLEY. Mr. President, will the Senator from 

Mississippi yield to me? 
Mr. HARRISON. Mr. Bradley did not claim immunity. 
Mr. BARKLEY. The record will show that Colonel Brad­

ley was brought here by the Senator from Louisiana, and 
was his witness, testifying in his behalf. 

Mr. CLARK. Mr. President, will the Senator from Missis~· 
sippi yield to me? 

Mr. HARRISON. I yield. 
Mr. CLARK. The RECORD also ·ought to show that when 

the Senator from Louisiana propounded his inquiry at least 
8 or 10 members of the Finance Committee objected on their 
own right, as members of the committee, before Colonel , 
Bradley made any objection whatever. 

l\Ar. HARRISON. Mr. President, I want to say just one I 
word or two, and then I will be through. · 



6098 CONGRESSIONAL RECORD-SENATE APRIL 5 
Mr. LONG. Mr. President, will the Senator pa.i;don me 

just a moment? I hope the Senate will understand that I 
want a moment or two to reply to this gentleman. 

Mr. HARRISON. That is all right. 
The PRESIDING OFFICER. The Chair at this point 

wishes to admonish Senators as to the rule that when they 
yield twice, they yield the floor. No Senator shall speak 
more than twice on a question before the Senate. After he 
yields twice he cannot hold the floor. 

Mr. BORAH. A parliamentary inquiry. 
The PRESIDING OFFICER. The Senator will · state it. 
Mr. BORAH. Who has the floor at the present time? 
The PRESIDING OFFICER. The Senator from Iowa [Mr. 

MURPHY] has the floor. 
Mr. HARRISON. I understood the Senator from Iowa 

had yielded to me. 
Mr. MURPHY. I did yield. 
Mr. HARRISON. I shall not take much more time. We 

are not under a limitation of debate at this time. 
A few days ago there was read from the desk, at the 

instance of the Senator from Louisiana, what was alleged 
by the Senator from Louisiana to be a resolution that passed 
the State Senate of the State of Mississippi, and perhaps 
the Legislature of the State of Mississippi, endorsing his 
position on the distribution of wealth. 

Mr. LONG. Mr. President---
Mr. HARRISON. I desire to read from the CONGRESSIONAL 

RECORD. I do not yield yet. 
In the CONGRESSIONAL RECORD of March 21 of this year, on 

page 4992, I find the following: 
Mr. LoNG. Mr. President, I have here a resolution adopted by the 

Senate o! the Legislature of the State of Mississippi. I read in 
the newspapers that this resolution had passed the senate of that 
State. It was sent to me this morning, and I presume it has 
passed the House of the Legislature of the State of Mississippi. 
I am going to send it to the desk, and I ask that the clerk may 
read it, as I was requested to put it in the RECORD by the author 
of the resolution. I showed the resolution to the senior Senator 
from Mississippi [Mr. HARRISON~, who took no exception to my 
offering it instead of he himself doing so. Therefore I will ask 
the clerk to read the resolution. 

The Senator did hand me a piece of paper, and I read it, 
and told him that I supposed he had written it on his own 
typewriter. 

I wrote to the State legislature to find out about it, be­
cause I had received no such information as the Senator 
possesses. I am in receipt of a certificate, signed by the 
secretary of the Senate of the State of Mississipp~ saying: 

This is to certify that no action has been taken by the senate 
on senate concurrent resolution no. 30 introduced by Sena.tor 
Harper, ot the forty-second district and styled as follow~ 

And so forth. 
Then it gives the resolution. I am in receipt also of 

a letter from the chairman of the committee to which this 
resolution was referred, in which he said that such a resolu­
tion was introduced by State Senator Harper, who, I may 
say, is now a candidate for the United States Senate against 
my colleague, Senator STEPHENS, but that that is as far as it 
has gotten, and it never bas passed either body of the legis­
lature. I will put these communications into the RECORD. 
That is all I desire to say. 

The PRESIDING OFFICER. Is there objection to the 
request of the Senator from Mississippi to place in the 
RECORD the papers to which he has referred? 

'lb.ere being no objection, the papers were ordered to be 
printed in the RECORD, as follows: 

Hon. PAT HARRISON, 

MlsSISSIPPI STATE SENATE, 
Jackson, March 24, 1934. 

United States Senate, Washington, D.O. 
DEAR SENATOR: In looking through the CONGRESSIONAL RECORD 

of March 21 this morning, I note that Senator HtJEY P. LoNG had 
the clerk read into the RECORD a resolution purporting to have 
been passed by the Mississippi State Senate, being senate con­
current resolution no. 30. 

Buch a resolution was introduced on March 5 and referred to 
committee. No action has been taken on the resolution other 
than its reference to committee, and in view of this fact, I hasten 
:to advise you of the exact status of the matter. '.l'o substantiate 

what I have stated, I enclose herew1th a certificate from the 
secretary of the senate. 

Permit me to take this opportunity to commend you for your 
splendid work in the Senate during these strenuous times. 

With kindest personal regards, I am. 
Sincerely yours, 

W. A. BLAIR. 

MlssISSIPPI STATE SEN ATE, 
Jackson, March 24, 1934. 

This is to certify that no action has been taken by the senate 
on senate concurrent resolution no. 30, introduced by Senator 
Harper, of the forty-second district, and styled as follows,: 

" S.C.R. No. 30. A concurrent resolution memorializing Congress 
of the United States to put into effect the policy of Hon. Senator 
HUEY P. LONG pertaining to the distribution of the wealth of the 
United States." 

The resolution was introduced and referred to the committee on 
rules. 

Mr. LONG. Mr. President-

R. L. BROWN, 
Secretary of the Senate. 

The PRESIDING OFFICER. Does the Senator from Iowa 
yield to the Senator from Louisiana? 

Mr. MURPHY. Mr. President, if yielding to the Senator 
from Louisiana will not involve loss of my right to the floor, 
I will yield to him. 

The PRESIDING OFFICER. The present temporary oc­
cupant of tlie chair holds, and has always held, that no 
Senator may yield more than twice. If the Senator should 
yield this time and one other time, the Senator from Iowa 
would lose the floor. He can yield once more, as the Chair 
reads the rule. 

Mr. COUZENS. A parliameP-tary inquiry. 
The PRESIDING OFFICER. The Senator will state it. 
Mr. COUZENS. Did not the Senator from Iowa yield to 

the Senator from Mississippi [Mr. HARRisoNl, also to the 
Senator from Arkansas [Mr. ROBINSON], and to the Senator 
from Louisiana [Mr. LoNG] during the one time he occupied 
the floor? 

The PRESIDING OFFICER. Technically, that is true, 
but we have been following the practice of allowing a Sen­
ator to yield many times, and the Chair at this time will 
not enforce the rule, but will admonish the Senator from 
Iowa that if he yields again he will lose the floor. 

Mr. COUZENS. Mr. President, I ask for a ruling as to 
whether or not the number of times the Senator from Iowa 
may yield under the rule has not been exhausted. 

The PRESIDING OFFICER. Technically, that is the 
view of the present occupant of the chair. 

Mr. COUZENS. I demand the enforcement of the rule. 
Mr. CLARK. Mr. President, I claim the floor in my own 

right, and I yield to the Senator from Iowa. 
The PRESIDING OFFICER. The Senator from Missouri 

is recognized. Does he yield? 
Mr. CLARK. I yield to the Senator from Iowa. 
The PRESIDING OFFICER. The Senator from Iowa is 

recognized. 
Mr. LONG. Mr. President, will the Senator yield? 
The PRESIDING OFFICER. The Senator from Iowa may 

not yield in the time of another Senator. The Senator from 
Iowa is recognized. 

Mr. LONG. Mr. President, will not the Senator from 
Iowa and other Senators refrain from preventing me from 
having 3 or 4 minutes to reply to the Senator from Mis­
sissippi? I am sure the Senate does not want to exercise 
any parliamentary strategy to keep me from replying. 

Mr. CLARK. So far as I am concerned. I have been 
listening for 3 or 4 days to the Senator from Louisiana in 
the Finance Committee and on the floor of the Senate, and 
the Senator from Iowa, by the objection of the Senator from 
Michigan, has been deprived of his right to the floor, and, 
so far as I can, I am going to preserve the right of the 
Senator from Iowa to state a bona fide proposition having 
to do with the pending bill, instead of permitting the wash­
ing of dirty linen. 

Mr. LONG. There is no washing of dirty linen. 
Mr. CLARK. I yield to the Senator from Iowa. 
The PRESIDING OFFICER. The Senator from Iowa is 

recognized. 
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Mr. LONG. Mr. President-
The PRESIDING OFFICER. Does the Senator from Iowa 

yield to the Senator from Louisiana? 
Mr. LONG. Not to exceed 4 minutes. I ask the Senator 

to yield for not to exceed 4 minutes. 
Mr. MURPHY. I regret that I cannot yield. Yielding on 

previous occasions to the Senator from Louisiana and other 
Senators cost me the floor. I should like to proceed now 
with the subject I have to discuss. Consequently, I very 
regretfully decline to yield. 

The PRESIDING OFFICER. The Senator from Iowa is 
recognized. 

Mr. LONG. A point of order. 
The PRESIDING OFFICER. The Senator will state it. 
Mr. LONG. The Senator from Missouri has yielded. I 

make the point of order that he can yield only for a question. 
Mr. CLARK. Will the Senator point out the provision in 

the Senate rules where that is laid down? 
Mr. LONG. Yes; I will. 
The PRESIDING OFFICER. The Chair overrules the 

point of order, and the Senator from Iowa may proceed. 
INTERNAL-REVENUE TAXATION 

The Senate resumed the consideration of the bill (H.R. 
7835) to provide revenue, equalize taxation, and for other 
purposes. 

Mr. MURPHY. Mr. President, the amendment I have 
offered to the pending bill concerns the tax on gains from 
the sale of capital assets. It covers section 117 of the bill. 

Mr. KING. Mr. President, I make the point of order that 
the Senate is not in order. 

The PRESIDING OFFICER. The point of. order is well 
taken. The occupants of the gallery will maintain order. 
If they wish to pass out, let them do so in an orderly man­
ner. It is their duty, under the courtesy they owe the 
Senate, to maintain order in the galleries, since they are 
visitors. 

Mr. MURPHY. Mr. President, the amendment I have 
offered to the pending bill concerns the tax on gains from 
the sale of capital assets, covered in section 117 of the bill. 
The subject is one which is difficult of understanding by a 
layman, but my effort will be to clarify it sufficiently for 
understanding. 

A capital asset is defined as real or personal property­
real estate, timber and oil lands, mines, and stocks and 
bonds-not constituting a part of the taxpayer's stock in 
trade, or inventory. 

The amendment does not concern the income from owner­
ship of an asset but the profit realized from the sale of the 
asset. 

From the incidence of income taxes in 1913 to the effective 
date of the Revenue Act of 1921, passed when Mr. Harding 
had become President of the United States and Mr. Mellon 
Secretary of the Treasury, gains from the sale of capital 
assets were taxed like other profits and income. No dis­
tinction was made. All gains and income were viewed alike. 

But with the advent of Mr. Harding and Mr. Mellon, 
preferential treatment was given gains from the sale of 
capital assets. The act of 1921 decreed a tax of only 121/2 
percent on the gain from the sale of a capital asset held 
2 years or more. 

This provision did not benefit a taxpayer whose total 
income and profit in a single year did not exceed $27 ,000. 

Now, why was that done? Why were gains from sale of 
capital assets treated differently from other gains and 
income? 

Let judgment of the intent be determined by the results. 
It will be a nearly complete answer to the question to 

state the consequences of doing it. These consequences have 
never before been fully stated. I am stating them here and 
now for the first time. They are astounding. 

Beginning with 1922, when the 12%-percent rate took 
effect, from 70 to 88 percent of all such gains have been in 
incomes of $100,000 or more. 

In the 5 years from 1925 to 1929 there were 1,752 indi­
vidual tax returns showing incomes of $1,000,000 or more. 
ne total income disclosed in those returns :was $3,838,-

000,000, and of this total, $2,137,000,000, or nearly 56 per­
cent, was from capital gains and received the benefit of the 
12%-percent rate. Of income amounting to $2,364,000,000 
disclosed in returns showing individual incomes from 
$500,000 to $1,000,000, a total of $1,013,000,000, or close to 
43 percent, was from capital gains. Of income amounting 
to $2,403,000,000 disclosed in returns showing individual 
incomes from $300,000 to $500,000 capital gains totaled 
$897 ,000,000, or over 37 percent, and of income amounting 
to $7,748,000,000 disclosed in returns showing individual 
incomes from $100,000 to $300,000, capital gains totaled 
$2,000,000,000, or nearly 26 percent. 

In 1929, when the orgy of speculation reached its peak, 
the proportion of capital gains to total income among the 
very wealthy became even greater. Of $4,368,000,000 re­
ceived in that year by persons reporting individual incomes 
of $100,000 or more, $2,060,000,000, or more than 47 percent, 
was from capital gains. Because of the relief provision, 
these taxpayers--14,816 of them-paid 12% percent on their 
capital gains, whereas most of them would otherwise have 
paid 24 percent-20-percent surtax and 4-percent normal 
tax. They thus escaped nearly one half the tax they would 
otherwise have paid on nearly one half of their total incomes. 

Of these persons, 513 reported individual incomes of 
$1,000,000 or more. Their total incomes amounted to $1,212, .. 
000,000, of which sum $760,000,000, or nearly 63 percent, was 
derived from capital gains. Thirty-eight persons reported 
individual incomes of $5,000,0-00 or more. Their total in­
comes amounted to $360,000,000, of which $268,000,000, or 
more than 74 percent, was capital gains. For these 38 per­
sons the capital-gains relief provision almost halved the tax 
on nearly three fourths of their total incomes. 

The total of capital gains reported by all taxpayers in the 
5 years 1925 to 1929 was $7,137,000,000. Of this total, 
$6,048,000,000 was reported by taxpayers having individual 
incomes of $100,000 or more. According to the best esti­
mate that can be made from the published figures, the 
capital-gain provision reduced the tax on that $6,048,000,000 
of capital gain by more than $750,000,000. It is fair to 
assert that at least $600,000,000 of this reduction was not 
warranted by any just claim on the taxpayer's part. 

For the 10 years from 1922 to 1931, inclusive, it is a safe 
estimate that the tax relief granted by means of the capital­
gains provision was not less than $1,000,000,000, enough to 
pay the mortgage debt on every farm in Iowa, and more 
than enough to pay all war pensions for an entire year. 

I have stated the consequences, and stating them have 
stated in largest part the reason for the 12Y2 -percent catiital­
gains tax provision. 

I shall state now-and return immediately to discussion 
of this phase of the subject-that the pending bill ends the 
12%-percent tax. But, with repetition of the conditions 
obtaining from 1925 to 1929, this bill will make a present of 
$1,000,000,000 to taxpayers having incomes of $100,000 or 
more. To head that off and render it impossible is the 
purpose of the pending amendment. 

There were specious and plausible arguments advanced in 
support of the 12%-percent provision. A plausible argu­
ment was that the gain which a taxpayer realized from the 
sale of a capital asset did not originate in any 1 year but 
was spread over the years of possession; and that to tax iq 
1 year the gain which accrued over several years was wrong 
and worked hardship. Therefore, it was argued, relief 
ought to be accorded taxpayers having gains from the sale 
of capital assets. That relief, as written into the 1921 act 
and carried forward to this day, took the form, as I have 
said previously, of forgiveness of one half to four fifths of 
the tax that otherwise would be paid by men of very large 
incomes. There was no rule by which the 12%-percent tax 
was arrived at; no mathematics that justified it. The high­
est tax imposed on other forms of income during 1925-29 
was 25 percent, so that 12¥:2-percent tax on capital gains was 
an adroit means of circumventing surtaxes. The relief, as 
I have shown, was substantial. Into the tin cups of the 
taxpayers with incomes exceeding $100,000-poor fellows 
whose circumstances excited pity and who bled and suiiered 
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from the hardships imposed by the revenue laws of the 
Democratic administration-into the tin cups of those citi­
zens Congress, the genius of Andrew Mellon guiding it, 
poured $750,000,000 in 5 years. 

It occurs to me that the term u capital gains " obscures 
understanding by the common man of what is involved. I 
have given the definition contained in the law. Let us 
analyze the character of such gains. Generally speaking, 
they are nothing more or less than the profits of stock­
market speculation and speculation in land and the treas­
ures of the earth, but most largely from stock-market specu­
lation. Being that, they add nothing directly to the national 
wealth and are therefore less worthy of encouragement than 
productive business activity. Because of their special and 
occasional character they are not ordinarily depended on by 
the taxpayer to meet his customary expenses. Consequently 
they increase his ability to contribute to the support of gov­
ernment more, perhaps, than any other kind of income. 

Mr. LONG. Mr. President, will the Senator yield for a 
moment until I propound to him a question? 

Mr. MURPHY. I will yield only for a question. 
The PRESIDING OFFICER. The Senator from Iowa 

yields for a question only. 
Mr. LONG. I wonder if the Senator would not let me 

call for a quorum, and then allow me to have just about 4 
minutes, because after that time I will gladly yield the floor 
back to the Senator? There are not a great many Senators 
present, and I want more of them to come here. 

Mr. MURPHY. To hear the Senator's 4-minute speech? 
Mr. LONG. No; but I believe the Senator from Iowa ca:u 

hold them here. 
Mr. MURPHY. I think the Chair has ruled that I have 

not the right to yield. 
Mr. LONG. I inquire if the Chair has so ruled? 
The PRESIDING OFFICER. The Senate fortunately has 

a definite way of deciding a matter for itself. 
If the Chair be wrong, the Senate may overrule the Chair. 

The present occupant of the chair is, and ever has been, of 
the opinion that if a Senator, more than twice, upon any 
one question, yields for more than a mere question pro­
pounded to him, and some other Senator then makes the 
point the Senator loses the floor; but, of course, if the 
point is not made the Chair is not going to invoke the rule, 
and the Senator may yield without losing the floor. 

With that understanding, does the Senator from Iowa 
wish to yield to enable the Senator from Louisiana to call 
for a quorum or for any other purpose? 

Mr. MURPHY. I am in the course of a speech, and I 
should very much prefer to finish it, if the Senator please. 

The PRESIDING OFFICER. The Senator from Iowa de­
clines to yield at this juncture. 

Mr. LONG. Very well. 
Mr. MURPHY. Mr. President, because capital gains add 

nothing to the national wealth they deserve no special con­
sideration. The tax on such gains is a tax on unearned 
income, and unearned income is not entitled to special con­
sideration. A method of taxation that in 5 years gave $750,-
000,000 to persons filing 61,057 tax returns-possibly the 
same persons in each of the 5 years, or 20,000 persons at 
most-is undeniably a method that accords special privilege 
to the few. 

Although this concession to wealthy taxpayers was ex­
pressly granted with respect to speculative profits only, it 
was actually extended, by manipulation, to much of the in­
come that should have been taxed as dividends. This form 
of manipulation is unquestionably responsible for a large 
part of the flood of stock dividends that were issued during 
the boom period of the last decade. Stock dividends are not 
taxable when received, and if the stock is held by the tax­
payer for 2 years and then sold, he gets the benefit of the 
12~-percent rate, instead of paying the regular surtax rates 
that cash dividends would have borne. No man can say how 
much tax was avoided in this fashion, but the amount was 
undoubtedly very large. In 1922, the first year of the capi­
tal-gains tax, the amount of stock dividends was extraordi-

narily large, totaling more .than $3,000,000,000. Two years 
later, in 1924, when profits on the sale of stocks received as 
dividends would first get the benefit of the 12¥2-percent rate, 
the amount of capital gains increased very sharply. Many 
of the reorganizations that were so common in those years 
were also engineered so that the participants would get the 
benefit of the 12 %-percent rate on income that would other .. 
wise have borne higher taxes. 

Mr. President, we come now to the pending bill. 
Decision must now be made whether the Mellon principle 

of the last few years shall be followed or we shall return 
to the Democratic plan of the preceding 8 years, making 
such modifications in the latter as experience with it 
suggests. 

To clea.r up any misunderstanding in the minds of Sen­
ators, the act under which that scandal arose-for it was a 
scandalous thing to add, at the public expense, so many 
hundreds of millions to fortunes already vast-that act, I 
say, is changed radically in the pending bill. The bill dis .. 
cards the fiat 12%-percent tax on capital gains, and that 
is a great step forward. It retains the principle of relief 
but extends the relief to all taxpayers. It provides as to 
every taxpayer thait if he has held the asset yielding the gain 
for more than 1 year but not more than 2 years, 20 percent 
of the gain shall be forgiven him-he will pay no tax on 
that part of the gain. If the asset has been held for more 
than 2 years but not more than 5 years, 40 percent of the 
gain shaU be forgiven him. If the asset has been held more 
than 5 years but not more than 10 years, 60 percent of the 
gain shall be forgiven him. If the asset has been held more 
than 10 years, under an amendment added by the Finance 
Committee, 70 percent of the gain shall be forgiven him. 
If the asset has been held only 1 year, there is no relief. 
In aU cases, so much of the gain as is subject to tax is taxed 
like other income. The reduction in tax is in no case less, 
in terms of percent, than the reduction in income subject 
to tax. In some cases it is substantially greater, owing to 
the fact that the tax rates rise as the income increases. 

I freely concede that the capital-gains provision in the 
pending bill is an improvement over the existing law. As 
compa,red with that law, it would reduce by nearly one half 
the total amount of relief granted. It would distribute the 
remainder more equitably as between large incomes and 
small, and as between assets held a number of years before 
sale and assets held barely 2 years. In my judgment, how­
ever, the new provision is still much too liberal, especia,lly to 
taxpayers having very large incomes. My criticism is that 
the bill carries the relief too far; that it extends relief in 
many cases where no relief is justified and that it grants too 
much relief in substantially all cases. Like the earlier cap­
ital-gains provisions, it benefits chiefly persons of very large 
incomes who have no just claim to any relief. Like the 
earlier provisions, it extends a full measure of relief to the 
taxpayer who realizes capital gains year after year, in a 
steady stream. 

I have expressed my belief that it is a safe estimate that 
if we should experience another stock-market boom like 
that of 1925 to 1929 the unjustified relief granted by this 
bill on gains from the sale of capital assets would reach a. 
total as high as $1,000,000,000. Conceding that that day 
is far off, if we should experience a boom of half its volume 
the unjustified tax relief would be something like half of 
$1,000,000,000. 

This bill is supposed to provide large additional revenues 
for emergency need. But in section 117 it defeats the very 
end sought by guaranteeing taxpayers lower taxes if they 
will hold off sale of capital assets. If the taxpayer shall 
not sell for more than 10 years, in consideration of that his 
tax on the gain will be reduced by 70 to 89 percent; if he 
holds off 5 years, his tax on the gain will be reduced by 60 
to 81 percent; if he holds off selling for 2 years up to 5, the 
reduction of tax will be 20 to 33 percent. This bill cries 
out encouragement to him not to sell now and rewards him 
for holding off sale. The longer he holds off up to 10 years 
the longer will the Treasury be denied taxes, and the less 
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the Treasury will get when sale is finally made. That, to 
my mind, marks section 117 as ridiculous in a bill to provide 
emergency revenue. 

At a time when the effort is to discourage speculation, the 
bill puts a premium on speculation for the long pull. It 
offers a subsidy to such speculation. That, I submit, is not 
the way to prosperity. If tax favors are to be granted, let 
them be granted to the producers and not the speculators. 
In order to remedy the defects of section 117 of the bill it is 
not necessary to return, completely and unqualifiedly, to the 
plan in effect before 1922. That plan imposed a heav}' bur­
den on the occasional persons of moderate incomes who 
realized, perhaps once in a lifetime, a capital gain of large 
amount. The policy of giving adequate relief to such tax­
payers can be adhered to without bestowing gratuities of 
hundreds of millions on the undeserving. The House sub­
committee on tax revision, in presenting the plan embodied 
in this bill, stated admirably the principle on which relief 
might properly be based. It said: 

The tax on a. capital gain should approximate the tax which 
would have been paid if the gain had been realized in equal 
annual amounts over the period for which the asset was held. 

The Secretary of the Treasury has endorsed that prin­
ciple. It seems fair and reasonable. Why should we not 
carry it out in this bill? Section 117, as now drawn, will 
not do so. The pending amendment will. 

The amendment accepts the principle that in some cases 
relief from taxes arising from capital net gains is justified. 

A man may own a capital asset, say a growing tract of 
timber, which has increased in value every year. When he 
sells that asset and realizes a gain, the tax on the gain 
arises in the year of sale, so that he is taxed all in 1 year 
on gains arising over several years, the number of years he 
has held the property. 

I concede the contention that to do that, to tax him that 
way, to tax in 1 year gains arising over several years, is 
inequitable, and my amendment avoids doing that. 

The purpose to avoid injustice is the sole justification for 
any relief provision with respect to capital gains, and the 
relief afforded should not extend beyond the point where 
that purpose is accomplished. 

One objection to the pending bill is that it extends special 
relief to all capital gains whether or not they are unusual 
in amount or occurrence. It does not inquire whether relief 
is fairly due. It assumes that it is due. 

The amendment does justice, fallowing out the committee 
principle, to the taxpayer having an exceptional capital 
gain-something that happens to him once in 5 years, and 
happening then maybe the first tL.Tile it ever happened. 

What about the taxpayer who has, not 1 such capital 
gain in 5 years but 2, or 3, or 5 such gains? Not 2, or 3, 
or 5 in 5 years, but 2 or 3 or 5 every year? What about 
him? What about the taxpayer a large part of whose in­
come every year represents gain from the sale of capital 
assets? What just claim for relief has he? 

The pending bill says he is entitled to a measure of relief 
equal to that afforded the taxpayer who had only one such 
gain in several years. 

My amendment denies that. My amendment says that 
the relief shall depend on the frequency of such gains and 
their amount considered in relation to the taxpayer's other 
income. 

My amendment asks, Is this an extraordinary gain? If 
it is, relief properly should be accorded; if it is not, there is 
no just basis for relief. 

So my amendment looks at the capital gains for the 
current year-the taxable year. Then it looks at the capital 
gains for the preceding 4 years to determine their frequency 
and if they are unusual in amount. It strikes an average 
of the capital gains for each of 4 years, and with this as the 
measure ascertains if the gain for the current year is greater 
than the average. If it is greater, then relief is extended to 
the excess and no further. That is as far as relief should go. 

My amendment first inquires how long the asset sold has 
been owned, and, having ascertained that, proceeds with this 
method of coi:pputation: 

First. There is computed the tax on the income from usual 
and ordinary sources--salaries, fees, rents, interest, divi­
dends, and so forth. That done, if the property sold has 
been owned 2 years, one half the profit is added to the other 
income and another computation of the tax is made. The 
di:ff erence between the two computations is the increased tax 
arising from one half the capital gain. This difference is 
multiplied by 2 and the product is the total tax arising from 
the capital gain. Added to the other tax, that on usual and 
ordinary income, the total tax is known. 

Now, if the asset sold has been held 3 years, one third 
the profit is added to other income and the difference multi­
plied by 3; if 4 years, one fourth and the multiple of 4 is 
used; if 5 years or longer, by one fifth and the multiple of 
5 is used. 

It will help to understanding of this to use a simple illus­
tration. Suppose a married man with no dependents and · 
no other income realized a gain of $100,000 on the sale of 
property he has held 5 years. If we took the position that 
he was not entitled to any relief, he would have to pay a tax 
of $30,358 at the rates prescribed in this bill. Under the 
provisions of this bill he would be forgiven 60 percent of 
this profit, and consequently would be taxed on only 40 per­
cent of his gain, or $4-0,000, and his tax would be $5,743. 

The tax computed under my amendment would follow 
this method: One fifth of the income is $20,000. The tax 
on that is $1,498. The property having been held 5 years, 
the amount is multiplied by five, making this tax $7,490. 
If he held it only 2 years, the tax would be under this bill 
$12,003, and under my amendment $17,266. 

I am not going to burden the Senate with a discussion of 
the detail of computation. It would be impossible to fallow 
an oral statement of it. I therefore ask unanimous consent 
to insert in the RECORD, at this point in my address, a 
statement and computations expressing the effect of this 
amendment. 

The PRESIDING OFFICER. Is there objection? The 
Chair hears no objection, ood it is so ordered. 

The matter referred to is as follows: 
Ordinary income of $100,000. Tax on this under the bill, 

$30,358. Capital gain of $250,000 on asset held. over 5 years. It 
no relief provision whatsoever, tax would be $174,233. Under the 
bill, 60 percent o! the profit would be forgiven, so that the tax 
would be on $100,000 plus ordinary income o! $100,000. Total, 
$200,000. Tax, $86,783. 

Under the amendment there is first the ordinary income of 
$100,000, the tax on which is $30,358. To this income of $100,000 
must be added one fifth of $250,000, or $50,000. Total, $150,000. 
Tax, $58,308. Additional tax on one fifth of capital gain, $27,950. 
On five fifths it is five times $27,950, or $139,750. Adding the tax 
on the ordinary income of $100,000, amounting to $30,358, gives 
a total tax o! $170,108. 

Note that $27,950 is exactly equal to 55.9 percent of one fifth 
o! the profit ($50,000), and the total tax of $139,750 is the same 
percentage o! the total capital gain. 

Mr. DUFFY. Mr. President, will the Senator yield? 
The PRESIDING OFFICER. Does the Senator from Iowa 

yield to the Senator from Wisconsin? 
Mr. MURPHY. I yield to the Senator from Wisconsin. 
Mr. DUFFY. Can the Senator enlighten me as to the 

question I am about to ask? I understand that the House 
committee which investigated the tax situation had a table 
compiled which showed that in the high-tax years, with 
possibly one exception, there was a great preponderance of 
taking of losses; in other words, the tendency was all that 
way; while in the low-tax years the direct opposite was 
the case, with the possible exception of 1 or 2 years. I 
wonder how that table bears out the argument the Senator 
is making in favor of his amendment. 

Mr. MURPHY. Mr. President, I am glad the Senator 
asked that question, and I thank him for the observation. 

The statistics that are offered in support of the argument 
that high taxes check profit taking and low taxes encourage 
it are as weak and unconvincing as the argument itself. 
The figures have been both distorted and misinterpreted. 

In the first place, the classification of the years is faulty. 
If we consider the rates at which taxes were actually col­
lected on large incomes, in which most capital gains are 
found, 1924, which is classed as a low-tax year, had higher 
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rates than 1923, which is classed as a high-tax year. On I the averages for the other years being stated in percentages 
the other hand, if we ignore retroactive changes and con- of the 1926 average. So far as I can ascertain, this is the 
sider the rates prescribed by the law which was actually on best of the published stock-price indexes. For capital gains, 
the statute books during each year, we find that both 1924 4 inches in height represents a billion dollars. For stock 
and 1925, which are classed as low-tax years, had a higher prices, 3 inches in height represents 10 percent of the 1926 
average rate on large incomes than 1918, which is classed as average. 
a high-tax year. Moreover, 1922 and 1923, classed as high- Mr. KING. Mr. President, will the Senator yield for a 
tax years, were actually low-tax years for capital gains on question? 
property held 2 years or more. The 12Y2-percent rate was Mr. MURPHY. I yield. 
in effect during both years; but, nevertheless, both years Mr. KING. Is there any relation between those 404 listed 
had an excess of capital losses over capital gains, and the stocks· and the unlisted stocks with respect to their prices 
gains were lower, in proportion to losses, than they had and the fluctuations in their values in the market? 
been in 1919 and 1920, when income-tax rates went up to Mr. MURPHY. I may say to the Senator that I am ad-
73 percent, and there was no relief for capital gains. vised that the Standard Statistics Co.'s index did not take 

Correcting these inaccuracies in classification destroys in I into account any unlisted stocks. 
large part the correlation the committee claims between tax The remarkable agreement between these two movements 
rates and capital gains. The committee's main error, how-

1 

is apparent at a glance. When stock prices went up, capital 
ever, consists in the misinterpretation of such correlation gains went up. When stock prices went down, capital gains 
as is found. The committee makes the unsupported as- went down. When the change in stock prices was large, the 
sumption that the changes in tax rates caused the fiuctua- change in capital gains was also large. , 
tions in capital gains. In fact, it seems more likely that It is worth while also to look at the separate figures for 
for the greater part of the period under consideration the gains on the sale of property held 2 years or more and for 
changes in capital gains and other income caused the gains on the sale of property held less than 2 years. Un­
changes in tax rates. During the entire decade from 1920 fortunately, no figures as to the net gains of those classes 
to 1930 the Treasury Department and the Congress were are available for any year prior to 1924, but beginning with 
continuously subjected to intense pressure aimed at the re- that year the long-term gains are shown by the broken 
duction of income-tax rates. The United States Chamber black line with the long dashes, and the short-term gains 
of Commerce, backed by substantially all the business in- are shown by the broken· black line with the short dashes. 
terests of the country, conducted year after year a syste- The two lines start about together in 1924, but from that 
matic campaign for lower taxes. It became difficult for time until 1928, short-term gains increased faster than long­
the Treasury and the Congress to resist that pressure suffi- term gains, although the average tax rate paid on short­
ciently to insure adequate revenues to meet the needs of the term gains by persons having incomes of $100,000 or more 
Government. was from 40 to 125 percent higher than the tax rate on 

During that period revenue requirements were not sub- long-term gains. In this case, at least, the effect claimed 
stantially increasing. Every increase in the total amount of by the House subcommittee seems to have been completely 
taxable income therefore afforded an opportunity to reduce reversed. 
tax rates and still provide the money needed for the sup- To complete the picture, the tax rates for the various 
port of the Government. Under the circumstances it was years have also been plotted on the chart. To do this it was 
inevitable that the opportunity should be promptly seized. necessary to determine average rates, for the entire rate 

Two of the three substantial tax reductions of this period schedule could not be plotted. Since 70 to 88 percent of the 
were made retroactively, after the income on which they capital gains on assets held 2 years or more were concen .. 
were based had been earned. After the close of 1923 a re- trated in incomes of $100,000 or more, the average effective 
duction of 25 percent was made in the taxes for that year, rate on such incomes was adopted as the most significant 
and the Revenue Act of 1924 merely continued approxi- figure. This rate is shown by the solid violet line on the 
mately the same reduction for the following year. After chart. Since the transactions in any year are not affected 
the close of 1925 the tax rates for that year were again by laws enacted after the close of the year, all retroactive 
lowered by about 25 percent, and the revenue acts of 1926 changes in rates have been ignored, and each change has 
to 1923 merely continued that reduction. Again, after the been shown as of the date when the law making it was 
close of 1929, a reduction was made in the tax rates for enacted. 
that year, but it was not continued, owing to the rapid Beginning with 1922, the effective rate on profits from the 
shrinking of the national income in 1930. Only once during sale of property held 2 years or more has been shown by a 
the decade were tax rates reduced in advance. That was broken violet line with long dashes, and the effective rate 
the reduction that took effect on January 1, 1922, when the for profits from the sale of property held less than 2 years, 
12Y2-percent rate was established for capital gains. when included in incomes of $100,000 or more, has been 

It must be clear to everyone who reviews the income-tax shown by a broken violet line with short dashes. 
history of that decade that the amount of income realized The chart shows that the earlier part of the period 1917 to 
actually controlled the tax rates. The increase in capital 1921 was marked, in general, by high tax rates and low capi­
gains from a net loss of one billion three hundred and tal gains and that the later part of the period was marked 
seventy million in 1921 to a net gain of four billion five hun.. by low taxes and high capital gains. It gives no support, 
dred and ninety-five million in 1928 helped greatly to make however, to the inference of the House subcommittee that 
the tax reductions possible. An increase in other kinds of the changes in tax rates were the cailse of the changes in 
income, arising from the same causes, did the rest. gains and losses. There is no such close agreement between 

I shall try to make it equally clear that during the same the two as we find between stock prices and capital gains. 
period the tax rate had no perceptible effect on the realiza- I have already pointed out that the figures with respect to 
tion of capital gains. So far as the statistics show, the long-term and short-term gains seem to contradict the sub­
amount of gains and losses realized depended entirely on the committee's inference fl.atly. It is also notable that during 
fluctuations in the prices of the property sold, and on noth- the continuance of the level 12 %-percent rate, the total 
ing else. To make that plain, I have had a chart prepared amount of capital gains rose from a net loss of one billion 
showing the amount of capital gains reported in income three hundred and seventy million to a net gain of four 
returns from 1917 to 1931. The chart also shows the changes billion five hundred and ninety-five million and fell again 
in the Standard Statistics Co.'s index of stock prices for to a net loss of seven hundred and eighty-four million. The 
those years. The solid black line shows the changes in greater part of this tremendous change took place, more­
capital gains-whether held more or less than 2 years-in over, under a constant tax rate for short-term gains also. 
billions of dollars. The solid red line shows the fluctuations In the years 1917 to 1920 the situation was somewhat 
in the annual average price of 404 listed stocks-rails, indus- different from the situation in 1921 to 1929. The high tax 
trials, and utilities-the 1926 average being taken as 100, and rates in the earlier years were not due primarily to a re .. 

l 
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duced naticnal income but rather to the extraordinary 
revenue requir ements incident to the war. Conditions 
growing out of the war were also responsible for the decline 
in security values during those years, and so, indirectly, 
for the reduction in capital gains. The work of the War 
Industlies Board and the War Labor Board in holding prices 
down and keeping wages up; the very heavy profits taxes, 
reducing the amount of corporate earnings available for 
dividends, the competition of the Government, through the 
Liberty Loan drive3, for all available investment funds, the 
resulting high interest rates-all these things tended to keep 
security prices down, despite the fact that those years were 
times of considerable prosperity for the great mass of the 
population. 

The Standard Statistics Co.'s index of stock prices does 
not go back of 1918. For earlier years the best stock-price 
index is probably the Dow-Jones index for industrial stocks. 
It shows that such stocks reached a high point in 1916; 
declined in 1917 and again in 1918, recovered in 1919, pass· 
ing the 1916 mark, and declined again in 1920 and 1921. 
They did not substantially pass the 1916 level until 1924. 
These movements correspond closely with the movements of 
realized capital gains and losses, as shown in black on the 
chart. However, a better index for our purposes is furnished 
by Dr. Willford I. King's estimate-in his study of the 
national income-of the total value of all outstanding com· 
man stocks, pref erred stocks, and bonds of certain industries 
at the end of each year from 1916 to 1922. This estimate 
covers substantially all stocks and bonds of industrial, rail­
road, and public-utility companies. It has been adjusted to 
eliminate the effect of new issues and retirements. It is 
thown by the triple red line at the bottom of the chart. As 
will be seen, it rises less sharply in 1919 and 1922 than the 
Standard stock-price index, doubtless because of the inclu­
sion of bonds and pref erred stocks, which were continuously 
depressed during this period by the high interest rates that 
resulted from the war. 

It will be seen that this line agrees very closely with the 
black line showing the net capital gains and losses realized 
from 1917 to 1922. Gains went down when security values 
went down; gains went up when security values went up. 
During the whole period security values were depressed. 
Therefore during the whole period losses exceeded gains. 

STOCK DIVIDENDS 

It is worthy of note that capital gains showed an excep .. 
tionally sharp upward movement, as compared with stock 
prices, in 1924-25. This sharp advance took place 2 years 
after a great distribution of more than $3,000,000,000 of stock 
dividends in 1922, following the adoption of the 12~-percent 
rate. It suggests the magnitude of the tax evasion accom· 
plished in this way. 

This chart makes it umnistakably plain that tax 
rates have not had any appreciable effect on the realiza­
tion of capital gains. There have doubtless been isolated 
cases in which sales have been deferred because of high 
taxes, but these cases have not seriously affected the gen· 
eral trend. In the face of this showing, it is nothing less 
than absurd to contend that the reduced tax rates pro­
vided by this bill would double the amount of profits taken. 
Yet they would have to do that in order to offset the reduc­
tion in rates and prevent loss of revenue. They would have 
to do more in order to increase the revenues. 

The belief that the Government cannot collect taxes on 
capital gains as on other income is wholly unjustified by 
experience: It is due partly to inadequate, superficial study 
of the evidence. But I am constrained to believe that it is 
due much more to the deliberate effort of taxpayers of great 
wealth to escape high taxation on the larger part of their 
incomes-on the part that in most cases has formed the 
foundation of their fortunes. 

As one Senator sitting on this side of the Chamber, where 
Was drawn the first of the income-tax laws, and where was 
wri~ten into law the principle that gains from sale of capital 
assets shall be taxed like other income, I do not purpose to 
sit here mute and idle while that principle is rejected and 
there is written into law the undemocratic principle of 

special privilege to a particular class of taxpayers, and that 
class least of all entitled to preferential treatment. 

. There have been times when those in places of power in 
this Republic have delighted to heap favors on the very 
wealthy at the expense of the great mass of the people. 
Sometimes it has seemed that their leading aim has been the 
further concentration of wealth and power in the hands of a 
favored few. But those have not been times when the Dem­
ocratic Party was in power. With the election of a Demo­
cratic President and a Democratic Congress we left those 
times and broke away from that philosophy. We have 
entered on a new era and started a new deal. We have 
announced a policy of building up the incomes of the farm­
ers and the laboring men. We have come to see that the 
Nation's prosperity depends on the purchasing power of 
those masses rather than on the investing power of the very 
wealthy few. What, then, can justify us in adopting a meas· 
ure like the one now under consideration, which halves the 
tax, and so doubles the profits, of the wealthy speculators at 
the expense of the farmers, the laboring men, the merchants, 
the manufacturers, and the conservative investors of the 
country? 

Mr. President, I feel that my honored colleagues on the 
Finance Committee have been misled in their acceptance of 
section 117 of this bill. The many other weighty matters 
demanding their attention have prevented them from delv­
ing into the details of this intricate question. In no other 
way can I explain their approval of a provision that con­
tinues so many of the bad features of the vicious tax policy 
of the last three administrations. I hope that after a full 
consideration of the facts they will join in rejecting that 
policy decisively and finally. I ask their approval, and that 
of the Senate as a whole, to the substitute I have offered to 
section 117. 

I thank the Senate. 
MESSAGE FROM THE HOUSE 

A message from the House of Representatives, by Mr. 
Haltigan, one of its clerks, announced that the House had 
concurred in Senate Concurrent Resolution 12, as fol· 
lows: 

Resolved by the Senate (the House of Representatives con­
curring), That the action of the Vice President and of the Speaker 
of the House of Representatives in signing the enrolled bill (S. 
2729) entitled "An act to repeal an act of Congress entitled 'An act 
to prohibit the manufacture or sale of alcoholic liquors in the 
Territory of Alaska, and for other purposes', approved February 14, 
1917, and for other purposes ", be rescinded, and that in the re­
emollment of such bill the last proviso of section 1 reading as fol­
lows: "Provided, That the Governor of the Territory of Alaska, 
from and after the passage and approval of this act, shall have 
the power and authority to grant pardons to persons theretofore 
convicted of violations of the aforesaid act of February 14, 1917 ", 
be stricken out. 

ENROLLED BILLS SIGNED 

The message also announced that the Speaker had affixed 
his signature to the following enrolled bills, and they were 
signed by the Vice President: 

S. 2324. An act for the relief of the Noank Shipyard, Inc.; 
and 

S. 2689. An act to authorize the Department of Labor to 
make special statistical studies upon payment of the cost 
thereof, and for other purposes. 

INTERNAL-REVENUE TAXATION-ADDITIONAL AMENDMENT 

Mr. GORE submitted an amendment intended to be pro­
posed by him to House bill 7835, the revenue bill, which was 
ordered to lie on the table and to be printed. 

HOUSE BILL REFERRED 

The bill <H.R. 8861) to include sugar beets and sugar cane 
as basic agricultural commodities under the Agricultural 
Adjustment Act, and for other purposes, was read twice by 
its title a.T\d ref erred to the Committee on Finance. 

PERSONAL EXPLANATION 

Mr. LONG. Mr. President, I wish to make some remarks, 
but before I begin I suggest the abrence of a quorum and 
ask for a roll call. 

The PRESIDING OFFICER. The clerk will call the roll. 
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The Chief Clerk called the roll, and · the following Sen­
ators answered to their names: 
Adams Costigan Kean 
Ashurst couzens Keyes 
Austin Davis King 
Bachman Dickinson La Follette 
Balley Dieterich Lewis 
Bankhead Dill Logan 
Barbour Duffy Lonergan 
Barkley Erickson Long 
Black Fess McAdoo 
Bone Fletcher McCarran 
Borah Frazier McGill · 
Brown George McKellar 
Bulkley Gibson McNary 
Bulow Glass Metcalf 
Byrd Goldsborough Murphy 
Byrnes Gore Neely 
Capper Hale Norbeck 
caraway Harrison Norris 
Carey Hastings Nye 
Clark Hatch O'Mahoney 
Connally Hayden Overton 
Coolidge Hebert Patterson 
Copeland Johnson Pope 

Reed 
Reynolds 
Robinson, Ark. 
Robinson, Ind. 
Russell 
Schall 
Sheppard 
Shlpstead 
Smith 
Stelwer 
Thomas, Okla. 
Thomas, Utah 
Thompson 
Townsend 
Tydings 
Vandenberg 
VanNuys 
Wagner 
Walsh 
White 

Mr. LEWIS. Mr. President, I desire to announce that 
the Senator from Mississippi [Mr. STEPHENS] and the Sen­
ator from Florida [Mr. TRAMMELL] are necessarily detained 
from the Senate. 

I desire to announce also that the Senator from Montana 
CMr. WHEELER] is absent from the Senate because of a 
severe cold. 

The PRESIDING OFFICER. Eighty-nine Senators hav­
ing answered to their names, a quorum is present. 
· Mr. LONG. Mr. President, I hope I may have the atten­
tion of the Senate for just a few minutes. The Senator 
from Mississippi [Mr. HARRISON] has not been interrupted 
in the course of his remarks, under the rule of the Senate 
which forbids any reflection upon a Senator, and in the 
course of his reflections upon me I am glad to say there has 
been no effort to apply strictly subdivision 2 of rule XIX, 
as was done when I had the floor. 

However, when the Senator from Mississippi [Mr. HAR­
RISON] had the floor he gave as his authority and accepted 
as his authority one E. R. Bradley's unsupported statement. 
I am going to show what kind of support it is for the charge 
which the Senator made against me on the floor of the 
Senate that $5,000 had been paid to a man by the name of 
Sullivan to help clear up a deficit in the campaign in 
which I was interested when I ran for Governor in the year 
1928. I want to show what was within the knowledge of the 
Senator from Mississippi [Mr. HARRISON] at the time he 
made that charge. I want to show what the Senator from 
Mississippi [Mr. HARRISON] knew when he made that state­
ment on the floor of the Senate. I want to show who the 
Senator from Mississippi [Mr. HARRISON] has for his spiritual 
support for the charge he has made here on the floor of the 
Senate and heralded to the world. He said that Bradley 
did not claim immunity, I believe, and as I understood him 
to say here on the floor of the Senate. Let us see. Here is 
the question: 

Senator LONG. What 1s your business? 
Mr. BRADLEY. I am a speculator. I breed horses and race horses, 

and gamble. 
Senator LoNG. Do you run a gambling house in Florida? I will 

put it that way. 
Mr. BRADLEY. I told you that I gamble. When you specify a 

place, I stand on my constitutional rights. 
Mr. LAMBERT.-

That was his lawyer. 
We object to that. 
The CHAIRMAN.-

Being the Senator from Mississippi [Mr. HARRISON] in 
question. Said the said Senator from Mississippi, presiding: 

Of course, I do not know how the committee feels about it, but 
I do not feel that any witness is compelled to incriminate himself 
on any proposition. 

Mr. CLARK. Mr. President--
Mr. LONG. I do not yield to the Senator from Missouri. 

I hold the floor this time. 
Mr. CLARK. The Senator is well advised. [Laughter.] 
Mr. LONG. I have had experience before. The Senator 

from Missouri was one of the gentlemen who had some part 

in preventing me taking the floor a little while ago. I feel 
about him like the man felt who was about to be hanged. 
The sheriff took him out to the platform and said "You 
have 15 minutes to speak to the crowd and you can s~y any­
thing to them you want to." The condemned man said, 
"I do not believe I want to say anything." About that time 
a gentleman back in the crowd said, "Mr. Sheriff, if he does 
not wish to consume his 15 minutes, I am a candidate for 
the United States Senate, and I should like to know if he 
would yield his time to me." The condemned man said 
"_I have no objection, Mr. Sheriff, to yielding my time u; 
him, but if it is just the same to you I should like you to 
hang me first, because I have seen that bird before." 
[Laughter.] 

I have had some experience this afternoon with my friend 
from Missouri and I came out second best, so I do not care 
to get into a colloquy with him again in connection with this 
matter. 

Mr. President, that was not the only thing to be said to 
the credit of my friend the Senator from Mississippi [Mr. 
HARRISON] and his good motives, that he brought here, as his 
cornerstone and sole support for this charge that he has 
hurled, a witness for whom he interposed a sustaining ruling 
that he could not be made to incriminate himself. This man 
who, in the words of the chairman of the committee [Mr. 
HARRISON], would have been a criminal had he opened his 
mouth, is the authority of the Senator from Mississippi [Mr. 
HARRISON] for hurling an otherwise unsupported charge 
against a United States Senator, a former Governor of a 
State, and his friend. 

Mr. President, just one more thing. Have I said anything 
that the Senator from Mississippi [Mr. HARP.ISON] has dis­
puted as being true? Not a word that I said on the floor 
of the Senate is disputed as to its truth by the Senator from 
Mississippi. Not a word that I said here is disputed. He 
deplores the fact that I mentioned that a Mr. Meyer Eise­
man, through transactions between the two of them, owed 
the Union Indemnity Co. $15,000 when it went broke; and 
yet they published my picture and my photograph in maga­
zines and newspapers throughout the country as being a 
culprit contributing to the destruction of that company, and 
not one word was uttered on the floor of the Senate in 
defense of me by my friend from Mississippi, although he 
was the one against whom they might have made the charge 
of having contributed to the insolvency of that institution 
by reason of being a creditor of the concern against whom 
they could not get judgment. 

Mr. President, I am sorry the Senator CMr. HARRISON] says 
he thinks anybody who would sue me would have a bard 
time getting any money out of me. He ought not to make 
that charge. The pot ought not to call the kettle black. 
if I am black. 

Mr. President, if one man in the Senate ought not to 
make that charge, certainly, with our banks holding notes 
of my friend from Mississippi [Mr. HARRISON], he ought not 
to say that they could not get anything out of me, because, 
even though they lose every dime they ever loaned to me; and 
would not consider that a bad thing, even though I did owe 
them something that I could not pay them; but I want 
this to be known: I do not owe anybody-thank God!-a 
copper cent that I cannot pay, except men who are willing 
tonight to write it off the books; because, Mr. President 
and gentlemen of the Senate, it is publicly known that every 
dollar I have had to go in the hole for was spent to fight 
for free schools and paved roads and for the insane of the 
State of Louisiana. And the men who contributed to me 
and loaned me money, when my money ran out and I had 
no more, are good citizens, and they have seen the results, 
even though they lose every dime they ever loaned me; and 
there is not a single one who ever loaned anything to me 
that I owe anything to who is insolvent or owes anything 
to a bank, although it would not be against them if they 
did, because the best of our people are insolvent today. 

Now, one thing further about a man whom the Senator 
from Mississippi has used as a witness: 

He used as his witness this Colonel Bradley, Mr. President, 
who testified under oath that he gave that money. not to 
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me, but he gave it for a campaign of mine after I had been 
elected, and he says he had never seen me, had never met 
me, and did not know me, and did not know me from Adam; 
and yet he gave $5,000, he says, 6 years ago, for a man 
he had never met, for a man he· did not know, and without 
any request from me, but on the request of his business 
" pal " in the gambling business. 

Strange, was it? Oh, no; that is good evidence, accord­
ing to the Senator from Mississippi [Mr. HARRISON], from 
a man who had to plead his constitutional rights against 
incriminating himself; a man who said he had never even 
met me, and did not know me up until that time; and 
then there is something else which the Senator from Mis­
sissippi did not mention which I think the Senator from 
Mississippi could have mentioned. 

According to this man, he saw me only one time after 
that, and only by chance, as I passed him when I was going 
through the lobby of a hotel, and he says that I was intro­
duced to him, and that I merely said to him, "Thank you 
for the contribution", and passed on, without stating the 
amount of the contribution, or anything of the kind. 

Strange things further, such acts of ingratitude, that I 
simply passed the man when I never had seen him, and he 
had contributed to me without ever having seen me or 
known me, contributing to Sullivan? Strange things, are 
they, that for 5 years, according to this man's own testi­
mony, I have denounced him in every term he was capable 
of being called? And you have to go pretty strong to do it. 
According to him, for 5 years he and his partners have said 
everything against me they could say, and I have said every­
thing against them I could say, and for 5 years this man 
says he has never made a charge of that kind, nor has he 
seen or heard of where Mr. Sullivan has made that charge. 

There is something else the Senator from Mississippi 
[Mr. HARRISON] said, after giving as his witness and as his 
authority a man who had to invoke the rule that he would 
incriminate himself if he answered, the man who had to 
say that for 5 years he had been my enemy, and had said 
everything he could think of about me, a man who made 
the statement that he made a contribution to a man he had 
never seen in his life, whom he did not even know. They 
gave him as a man to make the charge and then to say, 
"There is our testimony", a man who had admitted every­
thing on earth that I charged on the floor of the Senate in 
order to make out this claim. 

The Senator from Mississippi [Mr. HARRISON] said we 
ought not to bring up personal affairs on the floor. I did 
not bring up the personal affairs on this floor. I was at­
tacked here by the Senator [Mr. HARRISON] in language and 
in charges that should not have been used against any 
Senator on this floor. 

They say it was justified because of the speech I made 
only yesterday. I want Senators who were here on yester­
day, and those who were not here, to read the speech I made, 
and determine for themselves what there was I said here 
yesterday on this floor that could give any personal offense. 
I simply went along stating the absolute truth, what I had 
said many times before, to which no one had taken any 
exception. I simply said that on this side and on the other 
side we had stood for a program that had come out of Mr. 
Hoover's own personal good will, and that the leaders on 
this side and the leaders on the other side had stood that 
way and voted down the liberal and progressive element, as 
we styled ourselves. 

Everybody knows that is true. There is nobody who is 
going to say that is not a fact. I am not condemning the 
Senator from Ohio [Mr. FEssJ. He asked me a few ques­
tions in regard to the matter. He was one of the Senators 
on the other side of the Chamber who was a Republican 
standpatter, who stood with the Senator from Mississippi 
[Mr. HARRISON] here last year. 

The thing I said, and I mean what I say in absolutely 
the best of faith, is that it is disgusting now for the Re­
publican Senator from Ohio or the Democratic Senator 
from Mississippi [Mr. HARRISON] to have a fight over the 
line as to who is responsible for the conditions that have 
come about as the result of their activity in Congress, when 

the Senator from Ohio and the Senator from Mississippi 
went arm in arm, toe to toe, cheek to cheek, knee to knee, 
heel to heel all through the whole congressional perform­
ances and they have no grievance or right to complain at 
each other. 

That is not any criticism that is in any sense reflecting 
upon the Senators. That is my view. That is my opinion 
about the matter. They may be right in the stand they 
have taken. I do not think they are half right. I do not 
think they are any more right than they think I am right, 
and I am satisfied they do not think I am right at all. But 
that did not justify the statement coming this morning 
from the Senator from Mississippi, who rose here on the 
floor of the Senate and out of a clear sky took a pot shot 
at me and said that he wanted to say that the Senator from 
Louisiana had less influence in the United States Senate 
than any man who sat in this body. 

The Senator from Mississippi has been pretty good at that 
kind of remarks. I am not one of the wits. I am not 
schooled in nor do I classify as an expert in the art of 
repartee. I have not had the opportunity to practice it so 
very much. When my good old State university was pour­
ing out its funds, as my good friend from Mississippi [Mr. 
HARRISON] tells, and something of which we are very proud, 
and giving him the chance of a college education, I did not 
have that kind of a chance to get a college education. I 
did not have a chance to get a high-school education, Mr. 
President, and I am· not skilled nor schooled up to the point 
where I am capable of making witty remarks or indulging 
in repartee or keeping to all the niceties of grammar with 
one like the Senator [Mr. HARRISON], who has had the 
opportunity of education in which our State university bas 
been so fortunate as to share and for which we claim great 
credit and of which we are very proud. 

But the Senator has to start out on somebody, and then 
when that somebody goes back at him like he goes at the 
other, then the Senator rises up and immediately draws the 
holy mantle of innocence about himself and says that there 
has been a terrible breach of etiquette committed on the 
floor of the Senate because that somebody said something 
about him. 

Never touch a parcupine unless you expect to get some 
quills in you. That has been a good rule to follow. 

Lay off of the man whom you want to lay off of you. That 
is a pretty safe rule to follow if you want to keep from being 
attacked. 

Another safe rule to follow is to just let the other man 
alone and he is not going to bother you. But when you get 
up here and jump on somebody and stomp him in the 
ground, and then when he jumps up after having been 
flattened out and makes some slight protestation and de­
fense of himself with statements that are absolute facts, 
which statements the Senator from Mississippi [Mr. HARRI­
SON] does not even stop to correct to the extent of one jot 
or one tittle, and then he draws about himself the holy 
mantle of innocence and protests that that is not etiquette, 
I do not think that is in point. 

Do not play the baby act after you roared like a lion. 
I made that mistake in early life. I jumped on one or two 

men myself way down yonder. I jumped on a little man, who 
was about 5 feet 1 inch high, in a court room. He came off 
the witness stand and shook his finger in my face, and he 
was a little stripling kind of a fellow and it looked like a 
pretty easy job, and he had given me plenty of offense, so 
I just took a pass at him. And that is the last pass I took 
that day, or for several days. [Laughter in the galleries.] 

My friend from Mississippi [Mr. HARRISON] does me an 
injustice which I will not do him. I will never misstate 
his record here. I know he does not intend to misstate my 
record here, but he says that I fought the administration 
all up and down the line and that I always went to fight 
my administration. Well, now, I will compare my record 
with that of the Senator from Mississippi on that, and see 
who is right and who is wrong on that question. 

We can start right with the time when we met in Chicago 
for the Democratic convention. The Roosevelt forces had 
decided they were going to elect Thomas J. Walsh for 
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permanent chairman. I will tell the Senate that I went 
down the line and worked day and night to elect Tom 
Walsh permanent chairman, and I will leave it to the Sen­
ator from Mississippi to tell the Senate who he worked for 
for permanent chairman; and I will say that I went in 
and called the members of the Mississippi delegation into 
conference with me and worked with them, and fought 
what I understood to be the attitude of the Senator from 
Mississippi [Mr. HARRISON] just as hard as I knew how, in 
order to get that Democratic vote to stand with the Roose­
velt ticket from Mississippi to elect Tom Walsh permanent 
chairman; and I want to tell you that we did not have 
any too many votes to spare. 

If we had not elected Tom Walsh~ permanent chairman, 
Franklin D. Roosevelt would not have been nominated as 
candidate for President of the United States, and everyone 

, who was at that convention knows that I am telling the 
Senate the truth. If we had not had the chairman we could 
not have nominated Roosevelt there, and Goodbye, My 
Honey, I Am Gone would have been sung early in the day. 

I went in to the Mississippi delegation, and they took a 
vote as to whether they stood one way or the other, and I 
understood-I may be in error about this, and if I am in 
error, I want to be corrected-that the Senator from Missis­
sippi stood against the Roosevelt chairman, and that the 
side that I helped there, including a Governor that I had 
done some good for, stood the other way. If I am in error, 
I ask to be corrected. 

Mr. HARRISON. Mr. President-
The PRESIDING OFFICER. Does the Senator from 

Louisiana yield to the Senator from Mississippi? 
Mr. LONG. I yield. 
Mr. HARRISON. The Senator is just as much in error 

about that as he is in error concerning everything else. The 
record shows that I voted for Senator Walsh for permanent 
chairman. 

Mr. LONG. You did? Then I am glad to stand corrected. 
You did? How many votes did we have? Did we need yours 
1n that delegation? 

Mr. HARRISON. Mr. President, I do not want to be 
catechized in that way by the Senator. That does not have 
anything to do with the question now under consideration. 

Mr. LONG. I may be wrong. I may have misunderstood. 
I will say in defense of myself that I understood you 
were not. 

I will come to another point. Then we decided that we 
would try to revoke the two-thirds rule so we could nomi­
nate by a majority. That was a move that we were trying 
to make from the Roosevelt side of the fence, and we 
thought we were twice within hailing distance of getting 
there. But in dropped the Senator from Mississippi [Mr. 
HARRISON] and said that was all wrong. That may be a 
mistake, but I have a picture from a Chicago newspaper 
with his words right underneath his picture saying that 
what we were trying to do there at that time was all wrong; 
and we finally gave up that effort, although I want to say 
that I had the pledge from more than the majority of the 
delegation from the State of Mississippi that they would 
vote that a majority could nominate if it came to a vote. 
I may be wrong about that. If I am wrong, I am willing to 
be corrected, and I will acknowledge my error. 

Then I will go one more step. I will go one step farther. 
When it came to the question as to seating the Louisiana 
delegation, the test vote, the first vote put up by that con­
vention, the Roosevelt and the anti-Roosevelt delegations 
from the State of Louisiana were in contest. A vote was 
taken in regard to that contest. That was the first vote that 
hung up its sign. When the Louisiana contest came up that 
was the test, Mr. President, on whether we were going to be 
able to elect a permanent chairman or do anything else there 
or not. That was the vote that was going to tell the tale. 

Now, I may be in error about this, but I met my friend 
from Mississippi [Mr. HARRISON] and I asked him how he 
bad voted in his delegation, and he told me that he had 
voted for the other delegation. 

That may be a mistake again. If it is, I beg the pardon 
of the Senator from Mississippi and I will acknowledge my 
error. 

Mr. HARRISON. If the Senator from Louisiana will 
yield? 

Mr. LONG. I yield. 
Mr. HARRISON. The Senator came and thanked me for 

the delegation voting for his delegation being seated, and I 
told him that I deserved no thanks; that I, as one member 
of the delegation, had voted against seating his delegation. 

Mr. LONG. Yes, sir. Well, the Senator is certain that 
I thanked him for voting for me . . If I did, I want the 
Senator to know that I knew he voted against me the night 
before. 

So, Mr. President, had the vote gone the way the Senator 
from Mississippi [Mr. HARRISON] voted to start with, the 
test vote might not have been so favorable for Roosevelt. 
I do not think that they got more votes for Walsh than they 
did for the Louisiana delegation. No. We got more votes 
than we could poll for Walsh. Why? Because there had 
been a statement given out down here from some of the 
Roosevelt fellows that they had no objection to Mr. Jouett 
Shouse being the permanent chairman of that convention, 
and if it had not been for the revolutionary element that 
went in there and told them that if they let Mr. Shouse be 
chairman of the convention we could not nominate Roose­
velt, it is probable they would have slipped right in and 
made Mr. Jouett Shouse the permanent chairman of that 
convention. 

Now let us take up the record since the convention as to 
how we stood by this administration. Mr. Roosevelt needed 
money. He had to get money. We went out in Louisiana 
to raise it. I designated as my spokesman for that event 
the brother-in-law of the brilliant Senator from Missouri, 
a Mr. Thomson, who published a number of articles and 
wrote a number of articles, and under him I organized my 
forces throughout the State to get the money for the 
campaign. 

How much did we raise? I think we raised first and last 
for the Roosevelt cause around $69,000, with a quota of only 
$30,000. When I was up in New York City I was called in 
and asked to raise a little more money at one time, and I 
did. When I went up through the State of North Dakota 
I paid all the expenses we had in that State, and gave some 
money that we left behind. When I went through the State 
of South Dakota we paid all the expenses there and left 
some more money behind. When I went through the State 
of Kansas we paid the expenses there and left some more 
money behind that came out of the State of Louisiana that 
we had raised. 

We got a great deal of thanks for it. The internal-reve­
nue collector indicted one of the men the other day down 
there that was one of those contributors, without ever call­
ing on him to pay a single dime and without saying he had 
underpaid, after one of his inspectors had reported that he 
could not find anytbing on him with which to charge him. 
They put him out of the internal-revenue offices and in the 
home-loan bank because he could not. That is the same 
treatment we got. 

I was called on in New York City at one time and told by 
a gentleman there-I have forgotten his name, but he was 
a little bit of a low-ceiling fellow that wore glasses. He said, 
" Here is a list of all the jobs you will get. We want some 
more money." He said, " Go to these men that you are 
going to give these jobs, and get them to kick in. You are 
going to have all these jobs to give out. You are national 
committeeman and you are Senator and you have elected 
your friend and you are in with the Governor. Th.e national 
committeewoman is with you, so you are going to be the 
man that will wear the big hat." He gave me the number 
of them, but I forget how many there were. They had the 
thing down scientifically. We ran a very scientific cam­
paign. They had them all numbered as to how much money 
we could get. 

I looked up the law, and I did not know whether it might 
be exactly right for me to do it or not, so I kind of hinted 
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to the boys that there would be some jobs coming. [Laugh­
ter .J I just let them know there was a Christmas tree back 
there somewhere in the backyard, and they kicked in their 
coin once or twice. 

The next thing I knew when I went back home they had 
appointed all the other men to the jobs and my men who 
had not got in egged me. I was egged by the men who 
kicked in the money and who I understood were going to 

• get the jobs. The next thing I knew they egged me and 
indicted the poor devils who had kicked in the money and 
were all dressed up with no place to go. You can sit up 
and smile to the fellows with the full stomachs when you 
get that patronage and do not do anything to get it, but 
it is sure hard when the fellows kick in with their money 
and then have to sit on the side and watch someone else 
who did not kick in a thin dime get all the jobs. It troubles 
you a little. It does not make you feel as good as you 
might. 

Of course, a man ought not to get mad about a thing of 
that kind. If he did get mad about it, he ought to keep 
his mouth shut and not say a thing; but some of us have 
not learned the spelling book as well as we ought to, and 
so we do not keep our mouths shut. But do not take om 
votes and our delegations and our money and then get mad 
at us. Do not get mad at us because I had a row with my 
friend in the State of Mississippi who is now Governor down 
there, when I sat back on the second and third ballots with 
the man who is my friend and said things he got very mad 
about, but he forgave me and went ahead with another 
vote. Do not get mad for the work we did in Arkansas. I 
think from that time up until election time I have had just 
about as good an administration record as the Senator from 
Mississippi. 

Now we come along. The Senator from Mississippi is a 
better-schooled legislator than I am. He has a lot more of 
influence than I have, he says. He is a man of greater in­
~uence than I am. He has influence and I have a vote. 
"Give me the votes and you can .have the influence ,, has 
always been my system of politics. 

I did not stand for the banking act. The Senator from 
Mississippi [Mr. HARRISON] voted with the President when 
the President was in error. I voted with the President when 
he was right. When the President came in with the bank­
ing act I supported an amendment to save the State banks, 
and, lo and behold, after we fought for several days, the 
Senator from Nevada [Mr. PITTMAN], the President pro 
tempore of this body, rose and said that it had been agreed 
at the White House to take care of the State banks and he 
did not understand how it had ever been taken out of the 
bill. After we fought them behind the guns and had to be 
classed as unfriendly to the administration, then the ad­
ministration yielded, folded up, and took in the State banks. 
Then that became an administration policy, and yet we are 
called "Bolsheviks" because we worked and fought to make 
the administration take care of the State banks. So all the 
credit goes to the great Senator from Mississippi, because 
he was with the administration all down the line. That is 
easily done. 

I voted against the economy bill. I guess that is a 
charge the Senator from Mississippi [Mr. HARRISON] can 
justly make against me. I voted against it. I was not in 
Congress when war was declared, but the Senator from 
Mississippi [Mr. HARRISON] was. I was not here to vote to 
send the young men to war, but the Senator from Mississippi 
was here and voted to send them to war. The Sena tor 
from Mississippi not only voted to send them to war, but he 
voted for the draft act which the Senator from Virginia 
[Mr. GLASS] described on the floor of the Senate the other 
day as leaving the men of this country the alternative of 
being shot here or being shot at over yonder. 

Now coming down to the economy bill, from which I was 
distracted by the Senator from Missouri, the Senator from 
Mississippi [Mr. HARRISON] has a right to say I did not vote 
for the economy bill; and I say again-I have been disrupted 
in my line of thought-that I was not here to vote to send 
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the young men to war, but the Senator from Mississippi 
was, and he voted to send them to war. I was not here to 
vote to pass the Draft Act to make them go to war whether 
they wanted to go or not, but the Senator from Mississipi 
[Mr. HARRISON] was here, and he did vote to send them to 
war, whether they wanted to go or not. But, Mr. President, 
I was here in the month of March 1933 when the issue 
came up as to whether or not we would take the disabled 
veterans of the wars out of the hospitals and throw them 
into the alleys and the byways; whether we would take the 
widows of those who did not come back, and those enfeebled 
persons who did come back, those people who had gone 
through the carnage of hell that the Senator from Missis­
sippi [Mr. HARRISON] had voted to send 3,000 miles away, 
and throw them out on the streets. I was not here to vote 
to send them to the war in 1917, but when the time came 
up to throw them out of the hospitals and take them off 
the rolls and leave them in destitution, I was here to vote 
against the economy bill that did it; and I am worthy of all 
the condemnation that the Senator from Mississippi [Mr. 
HARRISON] can hea.p upon me now for having been one, 
I think, of the three or four on this side of the Chamber 
who voted against the economy bill. 

So I am to be castigated for that; but evidently we were 
not so far wrong. Only a few days ago, when we undertook 
to undo some 75 or 80 percent of that injustice, what hap­
pened in this body and in the House of Representatives? 
More than two thirds of the Membership of both bodies, 
and three fourths of the Membership of the other House, 
I think, voted to override a Presidential veto in order to 
undo 75 or 80 percent of that harm. Yet I am to be con­
demned, according to the words of the Senator from Mis­
sissippi, for the stand that I took; and yet the Senator from 
Mississippi can extol himself for the stand that he took. 

Now, the Senator may be right. I want it understood 
that I am not impugning motives. He may be right. Let 
us say he was right in voting to send these boys to war, and 
that I was wrong. That is all right. That is a difference of 
opinion, and we two will not be the only persons to differ. 
Let us say, further, that after he voted to send them to 
war he was right in voting to take them out of the hospitals 
when they did not have a loaf of bread to eat. Let us say 
that he was right in voting to take them off the pay rolls 
when they were there, with their wives and their little 
children begging for bread. Let us say that he was right, 
and that I was wrong. We are not the only two men who 
have differed on that question. But why condemn me? 
The:r.e are plenty of other people who are in my position. 
Two thirds of both Houses have voted that we did wrong 
in the first place. Two thirds of both Houses have voted 
to rescind over 75 percent of those injustices; and so I 
stand on that and say that I am not to be condemned. 

Well, those are two things. What is the next thing you 
are g-oing to condemn me for? 

True, I criticized the farm program and then voted for it. 
True, I have criticized it. Mr. President, I led the world 
off in the " ha! ha! " against the program of Herbert Hoover 
to plow up every fourth acre, and yet I was here when 
we did what Hoover said, and a little bit more, in ploughing 
up every third acre; and yet I voted for it, trying, Mr. Presi­
dent, to yield everything I could, or thought I could, to be 
in harmony with the Democratic administration. 

My friend the Senator from Mississippi does not give me 
credit, however, for some things I have voted for. 

I voted for most of the bills, including the P.W.A. bill, 
although I voted to strike out the part that created the 
N.R.A.; but after that was retained I voted for the bill in 
order to get the other two titles of the bill, especially the 
Public Works title. 

I voted for the farm relief bill, and for the inflation 
measure. 

I voted for the reduced gold-dollar bill, and everything 
else that I could vote for. I have supported nearly all of 
them, Mr. President. Every one that was down the alley of 
our platform I hav~ supported. There is not a thing that 
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was in line with the platform we adopted that I have not 
supported, every one of them; and I challenge any man, 
now or at any future time, to show me any one single thing 
that I have voted against that was a part of the Democratic 
platform at the Chicago convention. 

I will say further that while the President declared that 
he was in favor of something like the St. Lawrence Water­
way that I voted against, on the other hand he declared for 
several other things that were not in the platform that the 
regular Democratic organization of the United States Senate 
did not support, either; so we are pretty well 50-50 on that 
kind of a basis. 

I am not going to take up the time of the Senate further 
except to make one further personal answer to what the 
Senator from Mississippi [Mr. HARRISON] has said. 

Mr. President, I received an envelop containing a resolu­
tion that was supposed to have been passed by the senate 
and House of Mississippi, and there was not anything in it 
but a resolution. I had read in a paper somewhere of a 
resolution, and I thought I had read that it had passed; but 
I had received a telegram, which telegram I now have and 
shall be glad to file with the Senate, informing me that this 
resolution had been passed in Mississippi; and when I got 
the resolution it said, " Copy of this is sent to HUEY P. 
LONG with the request that he put it in the CONGRESSIONAL 
RECORD." So I showed it to the Senator from Mississippi, 
and we had a few jovial words about it. I took it that it was 
all good humored.. But the Senator now speaks as though 
he was very serious about what he was doing, but I thought 
he was in just good humor about it. 

I thought the resolution had been passed and that I would 
have a little fun with him, knowing that he was not in line 
at all with my ideas on the matter. I saw him passing 
through the aisle, and accosted him and said, " Here is a 
little resolution that I got from Mississippi, and since it is 
from your state, I know you are going to be mighty proud 
to have the pleasure of offering it for the RECORD." He read 
it and smiled-I thought he smiled-and said to me, " I 
bet you wrote it on your typewriter and would not even 
trust a stenographer to write it." 

I went down to the lunch table and had this document 
in my pocket, and showed it to some other Senators, telling 
them that the senior Senator from Mississippi had been in­
structed by the legislature of that State to do what we told 
him to do about this plan I was advocating, and I was satis­
fied he was going to get in line. We had quite a little 
jovial talk about it, and many of us had smiled, and I 
thought enjoyed the little incident. I brought the rf(solu­
tion up here, thinking it had been passed in Mississippi, and 
sent it up to the desk and had it put into the CONGRESSIONAL 
RECORD. I stated that I did not know for certain that it 
had been passed, but had read in a newspaper that it had, 
and that I had been asked to put it into the RECORD. 

Mr. HA-'R.RISON. Mr. President, the Senator is mistaken. 
Mr. LONG. I yield to the Senator. 
Mr. HARRISON. The Senator stated it had passed the 

senate. The RECORD shows that. 
Mr. LONG. Let me see the RECORD. The Senator has it 

there. 
Mr. HARRISON. The Senator can read it out loud, if 

he wishes. 
Mr. LONG. I said: 
I have here a resolution adopted by the Senate of the Legis-

lature of the State of Mississippi. It was sent to me-

! had a newspaper reporting that. 
It was sent to me this morning. 

I construed it to mean that it had passed. It could be 
that, the way it read, it was only being introduced. There 
appeared on it " S. 30." 

And I presume it has passed the House of the Legislature of the 
State of Mississippi. I am going to send it to the desk, and I 
ask that the clerk may read it, as I was requested to put it 1n 
the RECORD by the author of the resolution. 

It will be found on the resolution that I was asked to put 
it in the RECORD. This came to me in a State envelop-it 

might have been from the executive department, or it might 
have been the legislative, or the secretary of state. I believe 
it might have been either one of them. 

I showed the resolution to the senior Senator from Mississippi 
[Mr. HARRISON], who took no exception to my offering it instead 
of he, himself, doing so. Therefore, I will ask the clerk to read 
the resolution. 

And the clerk read it. I said after it was read: 
Mr. President, as I have said, I just received that document, 

and I have only outside information of its adoption. 

I am reading my words now: 
I h ave only outside information of lts adoption. I presume, 

however, it has gone through th senate and House of the Legis­
lature of the State of Mississippi. 

It is rather unusual that I took the precaution to say that 
I had only outside information, and -that I merely presumed 
it had been passed, but some second thought came to me-that 
I had better be careful, that perhaps it had not been passed. 
Now the Senator rises and makes a lot of "hurrally" about 
that as though it were a great thing reflecting upon my 
personal integrity, that I had imposed upon the Senate by 
putting in the RECORD a resolution which had not been 
passed. 

The Senator says that Mr. Harper is running against his 
colleague [Iv!r. STEPHENS] in Mississippi. I hope the Senator 
is not trying to make an issue out of that matter. I am a 
pretty good friend of his colleague. I do not know that his 
colleague has ever said anything about me. His colleague 
did make a speech for Senator Ransdell when I was run­
ning for the United States Senate; but I did not take any 
offense at that. Old man Ransdell had been here in Con­
gress for 32 years, and many of the people loved him very 
much. While he had never done me any political favor in 
his life, I had supported him myself, and, none the less, I 
did not take any offense when Mr. HUBERT STEPHENS, I 
think, either made a speech or wrote some letters for Rans­
dell. I have laughed with him about it, and never took any 
offense at it, even though it was a Mississippi Senator taking 
a hand in a Louisiana campaign. But for the Senator to 
make an issue of that matter I think is outside of the record. 

Mr. President, there is only one more thing, and then I 
will be through. I refer to the attack made on me by Gen­
eral Ansell. The attack I made on General Ansell was that 
which was contained in a report of a committee of the House 
of Representatives. What I said about Mr. Ansell was read 
from, and merely commented upon, a report that came out 
of the committee of. the House of Representatives. What I 
said about him had been printed in the Literary Digest, it 
had been printed by the Associated Press, and it had been 
printed in every paper in the country. What I read here 
about Mr. Ansell was contained in the papers of this coun­
try, and in a report of the House committee which investi­
gated the Bergdoll escape, and that came to me in the 
document itself. 

Mr. HARRISON. Mr. President, I should like to submit 
a request for unanimous consent, that on the pending 
amendment, or any other amendment which may be offered 
to the capital gain and loss section, we will vote at not later 
than 12:30 o'clock tomorrow. I may say that I have con­
ferred with the Senator from Iowa [Mr. MURPHY], who 
offered the amendment, and this meets with his approval. 

Mr. LA FOLLETI'E. Mr. President, the Senator does not 
intend to have his unanimous agreement apply also to the 
committee amendment to this section, does he? 

Mr. HARRISON. I will apply it only to the amendment 
of the Senator from Iowa. 

Mr. McNARY. Is that agreeable to the author of the 
amendment? 

Mr. HARRISON. It is agreeable to the author of the 
amendment. 

Mr. McNARY. Assuming that on tomorrow the Senator 
from Missouri shall get the floor at 12 o'clock, there will be 
no opportunity to discuss the amendment. 

Mr. CLARK. Mr. President, I may say to the Senator 
from Oregon that I will not detain the Senate for longer 
than 10 minutes. 
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RECESS 

Mr. HARRISON. I think I will withdraw my request as 
to the pending amendment. 

I move that the Senate take a recess until 12 o'clock 
tomorrow. 

The motion was agreed to; and at 6 o'clock and 42 min­
utes p.m.) the Senate took a recess until tomorrow, Friday, 
April 6, 1934, at 12 o'clock meridian. 

HOUSE OF REPRESENTATIVES 
THURSDAY, APRIL 5, 1934 

The Chaplain, Rev. James Shera Montgomery, D.D., offered 
the following prayer: 

Then came the white buffalo hunter e.nd his awful carnage, 
followed by the rancher who grazed his herds of cattle on land 
leased from the tribes. 

Their day, too, drew early to a close. 
The open range could not continue. 
Land-hungry hordes of white men and women were gathered 

along the borders of the Territory. 
· Uncle Sam was making the purchase of vast tracts of land from 

the Indians, and would soon open them to homestead settlement. 
The happy hunting ground of the Indian became the promised 

land of the pioneer. 
Across the lines of the territory in Kansas on the north and in 

Texas on the south, men groomed their horses preparatory for 
the race for a. 160 acres of land the instant that Uncle Sam's 
signal guns of the Regular Army should announce the opening. 

Wives and children with all their earthly possessions would 
follow in their covered wagons. 

The greatest horse races in history occurred in 1889 and 1893. 
When Oklahoma was opened to white settlement, there came 

from the North descendants of the old Puritan stock of New 
England, and from the South great-grandsons of the gentlemen 
of Virginia. 

The boldest blood in America. 
No weaklings, these, with stamina from generations of pioneering. 

shield weakness, and bring us into healthy freedom. Suckled at the breasts of pioneer mothers-whose mothers' 
Heavenly Father, deliver us from any mental confusion and f mothers :r:iever ~new aught of .ease, comfort, or security, b't~t were 
crown u~ :With th~ faculty of ca~ discretion. o lift us to ~.Y familiar with the hardships, hunger, and dangers of pioneer-

those spm.tual heights where loftmess of thought and feel- They were not afraid of new lands, new conditions-not these 
ing shall be our sweet assurance and our best defense. people. 

Almighty God, Thou who dost pervade and control the 
ministries of the universe, help us ever to believe that prayer 
can set in motion those ministries which will loosen sin, 

Stir our remembrance of the little things of daily life; it Overnight they settled a new country. 

will make larger room for God, and by them we get ~learer er~~~~eiufi~~~~~;e~~J~~~h;0~ i~~~~: a~i-ge~~:i0~~.d:~dc~!~~ 
glimpses of a forgotten and a neglected world. 0 Light of issued newspapers. 
Life, convey that spiritual energy to our souls that shall On eve~y quarter section of land slept that night_ the new 
enable us to follow the gleam. Live in us, speak through ow,ner, waiting only the coming of his wagon to start his work of 

d d . t th f ·1 fa1ming. us, and govern our wor s, an secure US agalllS e ai ures In 1907 Oklahoma was admitted to statehood-its citizenship 
of yesterday and the fears of tomorrow. In the holy name nearer 100 percent pure American stock than that of any other 
of Jesus. Amen. State in the U:z;iion. 

Its constitution, its organic law, reflected the advance thought 
The Journal of the proceedings of yesterday was read and 

approved. 
OUR OKLAHOMA 

Mr. McCLINTIC. Mr. Speaker, I have been requested by 
my colleague, the gentleman from Oklahoma [Mr. MARLAND J, 
to ask permission for him to extend his remarks in the REC­
ORD by including therein a radio address which he delivered 
on April 2. 

The SPEAKER. Is there objection to the request of the 
gentleman from Oklahoma? 

There was no objection. 
Mr. MARLAND. Mr. Speaker, under the leave to extend 

my remarks in the RECORD, I include the following: 
Through the generosity of a group of my friends, who made 

the arrangements with radio stations WKY, KVOO, and KASA, I 
am privileged tonight to address this radio audience. 

When you turned the little dial of the instrument before 
you-I, in a manner, became a guest in your home, with the 
duties and obligations of a guest. One duty, I believe, is to 
be entertaining and one obl1ga.tion, I am sure, is not to be 
impolite, criticise or abuse your other guests, friends, or 
acquaintances. 

To you whose homes my voice has entered I shall say now that 
the subject of my talk this evening will be Our Oklahoma. 

I shall speak of Oklahoma. of yesterday, Oklahoma of today, 
and Oklahoma of tomorrow. 

Oklahoma as it was, Oklahoma as it is, and Oklahoma as I hope 
it will be. 

Regarding Oklahoma of yesterday, I shall be brle!. Many good 
histories of our State are available to all who care to read them. 

The midcontinent area, embracing Indian Territory and Okla­
homa Territory, was originally intended, under various treaties 
between the Indian tribes and our Federal Government, to be the 
permanent home of the red man as long as grass grows and 
water runs. 

of its people. 
Democracy was its keynote. 
Protection of the rights of person and property its sacred theme. 
Industry and labor were to have their reward. 
Corporate ownership of land was curtailed. 
The usurer was restricted and threatened with punishment. 
Back of it all was the thought of protecting the industrious 

farmer from possible loss of his farm and his team and tools for 
farming. 

In a few years Oklahoma became one of the Nation's leading 
States in the production of wheat, com, cattle, hogs, cotton, zinc, 
coal, oil, and gas. 

Its virgin soil produced in greatest abundance everything neces-
sary to sustain life. 

In truth this was a land flowing with milk and honey. 
So much for Oklahoma of yesterday. 
Now, let us look a.tour Oklahoma of today. 
With a population of less than two and one-half milllon people 

we produce food enough for 20,000,000 people and cotton enough 
to clothe 50,000,000 people. 

With tillable acreage hardly less than that of some of the 
first-class nations of Europe, Oklahoma feeds and clothes 10 
times her population. 

The value of Oklahoma's crops produced and sold since state­
hood more than equals the value of all the gold in the world 
today. 

Tangible wealth greater than that of the famed mines of Gol­
conda, plus the fabulous hoards of the Incas, has been produced 
from Oklahoma soil by the labor of her people in the past 30 
years. 

The money received from the sale of those crops passed through 
our hands; it did not remain with us. 

As a result, what shape are we in, financially, today? 
The answer is well known to all of you, but this one fact I 

want to call to your attention. It ls so significant. 
In 1900 only 8 percent of the farms of Oklahoma were mort­

gaged. In 1934 over 50 percent are heavily encumbered. 
Many a brave pioneer who ma.de the run, who came in here 

without a debt, who worked his farm industriously, who produced 
abundant crops, has already been foreclosed-sold out-and has 
thumbed his way, hitch-hiked out of the State, going God knows 
where. 

It was a land of plenty, sufficient for hls needs. 
Millions of fat buffalo grazed on its plains. 
Prairie chickens in clouds rose from its grasses. 
In every draw along its streams nested coveys of quail. 
The timbered ridges of its mountains sht!ltered countless 

Many more still have that heartbreaking tragedy before them, 
and others will be saved from it only through the successful 

deer operation of our planned national economy. 
and wild turkeys. 

A veritable paradise for the Indian hunter, and the fertile soil 
rewarded abundantly in crops of corn the scant labors of his 
squaw. 

The climate was temperate; life was easy. 
The members in the tribes increased. 
One tribe, reduced by constant warfare to an enumerated 700 

at the time it was brought into the Territory, multiplied 400 
percent in 20 years in its new reservation. 

Uncle Sam kept peace between the tribes. 

How did this come about? What happened. What caused this 
terrible debacle? 

It was not failure on the part of the Promised Land. 
No fault could be found with the industry of our people, unless 

it could be that they were overindustrious and produced too 
much. 

Millions of dollars passed through their hands in payment for 
the fruits of their labor. 

But it passed out of their hands--paid out for the manufac­
tured goods they had to buy from other States; paicl out for 
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railroad freight rates, for fire and life insurance, publlc services; 
for exorbitant interest charges bordering upon the line of usury; 
for taxes, State, county, school district, municipal, often extrava­
gantly and unwisely levied. 

Most of the interest money went to the money lenders of other 
States--people who sow not, neither do they reap--the things we 
sow and reap. 

They sow and reap dollars. They sow dollars and reap interest. 
And the fruits of all the earth and all labor accumulate in 

their hands. 
In spite of the enormous income to the people of Oklahoma, 

amounting to billions of dollars, their debt has piled up to un­
dreamed-of proportions; State, county, school district, municipal, 
and personal debt, because their governmental and personal ex­
penditures have been still greater than that income. 

There has been no balancing of the Budget----governmentaJ or 
personal. 

Bankruptcy, therefore, stares us in the face today. 
The wolf of hunger is at many an Oklahoma door. 
Oklahoma hens lay 4,000,000 eggs a day; Oklahoma cows give 

8,000,000 pints of milk a day; Oklahoma wheat produces 10~000,000 
loaves of bread a day. 

Yet nearly three quarters of a milllon of our population have 
this past winter been fed by the Federal Relief Administration. 
Some months 27 percent of the families of Oklahoma were on 
Federal aid. 

This is the picture of Oklahoma of today. 
OKLAHOMA OF TOMORROW 

Oklahoma of tomorrow, my friends, is just what you choose to 
make it. 

Its future is in your hands, 1f you plan !or it intelligently. 
Planned economy is the order of the day. 
The Roosevelt administration has set the pace nationally. 
It is yours to follow, if you will, and plan the orderly economic 

development of your State. 
There is no excuse for so much poverty in this Commonwealth. 
It is because of lack of planning for orderly production and 

orderly marketing that agriculture and industry, particularly the 
petroleum industry, have been unprofitable in this State. The 
hot-oil legislation introduced by me in Congress last year has, 
since its passage, made oil producing .profitable. 

It is because of lack of planning that thousands of our men, 
women, and children are underfed and without sufficient clothes 
and shelter in this land of plenty. 

It is because of lack of planning that gaunt, undernourished 
children gaze with hungry eyes upon our mortgaged abundance. 

It is sheer madness to go on as we are without taking thought 
of tomorrow, without planning. 

The Federal Government plans to eliminate destructive com­
petitive overproduction in all lines of industry and agriculture 
atfecting the Nation. 

It plans to shorten hours of labor and to increase wages. 
It plans to put more dollars in the consumers' hands. 
It plans that all labor shall hereafter have a. better share of the 

fruits of its toil. 
It plans to reduce poverty to a minimum in the United States 

and will attempt to bring those plans to fruition. 
There is less excuse for poverty in Oklahoma. than in any other 

State in the Union. But don't forget that last winter we had a. 
greater percentage of our people on Federal charity than any 
other State. 

Will you, fellow Oklahomans, follow our great national leader, 
President Roosevelt, and plan to banish poverty from the State 
of Oklahoma? 

Will you plan to balance your governmental budget by keeping 
its expenditures within its income? 

Will you plan to reduce your governmental debt and the 
interest burden incident thereto? 

Will you plan to reduce your production, whether it be agricul­
tural or mineral, to the demand of your natural markets? 

Will you plan to develop manufacturing industries in your State 
so that the receipts from the production of your soil may not all 
go out of the State to pay for your machinery, tools, clothes, and 
shoes? 

Other States producing but a fraction of the cotton we produce 
manufacture all the cotton cloth needed by their people. 

Oklahoma produces more cotton than North Carolina, six times 
as much wheat, six times as much oats, and our oil is worth three 
times as much as its tobacco, yet industry in North Carolina. 
employs over 200,000 people while industry in Oklahoma. employs 
less than half that number. 

Rhode Island employs in her factories 128,000 persons. Rhode 
Island raises no cotton but has 2,290,000 spindles making cotton 
cloth. 

North Carolina, which raises less cotton than we do, has 6,000,000 
spindles. 

Massachusetts, 450 miles north of the Cotton Belt, has 7 ,000,000 
spindles, while Oklahoma, one of the largest cotton-producing 
States, has so few spindles that the United States census for 1930 
does not carry the number. 

Rhode Island is the smallest State in the Union, with a smaller 
land area than Caddo County, Okla., smaller than McCurtain 
County, and less than half the size of Osage County, yet the aver­
age person in Rhode Island is worth twice as much money as the 
average person in Oklahoma, due to her industries. 

We a.re large producers of cotton and raw-food materials. We 
possess rich cement and timber resources and are well supplied 

with fuel, gas, oil, and coal. Our natural resources have scarcely 
been scratched. 

Our unemployed people would welcome the opportunity to go 
to work making cotton cloth and clothing, making finished foods, 
building materials, and furniture--and if they made no more than 
could be used in Oklahoma, unemployment could be replaced by a 
profitable opportunity to work by everyone willil\g and able to 
do so in the State. 

Manufacturers in other States purchase our hides, manufacture 
them into shoes, purchase our cotton and manufacture overalls, 
and send them back to us. 

The freight both ways is reflected in the price we pay for 
shoes and overalls. 

We need cotton mills in southern Oklahoma. We need furni­
ture factories and meat-packing plants. We need more flour m1lls. 
We need machine shops to produce our tools and farming 
machinery. 

Will you, my friends, help to plan for these and other industries 
to make our 8tate more self-contained? 

One of th~ great movements of our time-and this is part of 
the Roosevelt program-is the move~nt back to the land; the 
movement of families onto small subsistence homesteads. 

This movement must be accompanied in our State by the devel­
opment of small manufacturing industries, manUfacturing things 
needed in the home and on the farm-small plants which will 
furnish part-time work for the men on the subsistence home­
steads. 

No other State in the United States is blessed with a more 
abundant or cheaper fuel than we have in our natural gas and 
coal, and with timber, cement, and minerals waiting only for 
the erection of plants to convert them into household goods and 
agricultural implements of common use. 

Oklahomans, the future is what you make it. 
Plan wisely, intelllgently. 
Pursue the plan aggressively, and we can build a great indus­

trial State. 
Unemployment will be a thing of the past. 
This, my friends, will require a new type of leadership tr. 

government. 
The day of the economist and unselfish industrial leade:tt 

farmers' unions, and labor unions has arrived in the Nation. 
The new deal is in their hands. 
Our national life is dependent upon the wisdom of their eco­

nomic planning and the soundness of their agricultural and indus. 
trial leadership. 

I have offered myself as a candidate for the omce of Governor 
our our State because I see the great job that has to be done to 
bring our State back to a condition of prosperity. 

It is a job for a business man. 
It requires a student of economics and an experienced organ­

izer of industry and an executive who can handle an organization. 
I have had over 30 years of just such type of train1ng and 

experience. 
It is this that I am offering to the service of my State. 
It is this type of leadership that we must have if we are to 

follow our President in his national program of planned eco­
nomics and bring our Oklahoma up into the front rank among 
the States of this Nation. 

It is customary for a candidate for the ofilce of Governor at 
the outset of his campaign to announce his program-his plat­
form. 

Following this custom, I declare that, 1f I am elected Governor 
of Oklahoma, I will use all the power and influence of the ofilce: 

To aid in the economic recovery of the State and Nation. 
To support the Democratic platform as enunciated at the Chi­

cago convention and to assist the national administration in ful­
filling its pledges in connection therewith. 

To support the Constitution and laws of the United States and 
the constitution and laws of the State of Oklahoma. 

To guard against encroachment upon the authority of one 
branch of government by another branch. 

To balance the State's budget of income and expense. 
To l!ghten and distribute equitably the burden of taxation. 
To develop our natural resources in the interest of this and 

fUture generations, with the prime objective of making Oklahoma 
a;s nearly economically independent as possible, at the same time 
keeping the attitude of a good neighbor to our sister States. 

To help tn every way to raise the value of farm products, so 
that the farmer may have a fair return upon his investment and 
labor and be enabled to pay his debts in a dollar of the same value 
as the one he borrowed. 

To raise the scale of wages for industrial workers so that they 
may earn a decent living for their wives and families. 

To promote unemployment insurance. 
To provide old-age pensions. 
To take our schools out of politics and adopt the educational 

program of the State's educators. 
To provide for the prompt payment of adequate salaries to our 

teachers. 
To provide exemption of small homesteads from ad valorem 

taxation. 
To reduce the legal rate of interest on money borrowed on real· 

estate mortgages. 
To provide equal education opportunities for an children of a.11 

races. 
Ta provide proper superintendence for our penal institutions. 
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To provide -an .efficient board a! pardons and paxoles, required 

to report and make recommendations in all clemency cases. 
To provide that all State employees shall be chosen entirely 

upon merit, and that their tenure of office shall not depend upon 
their political work or financial contrtbution. 

To provide political equality for women in regard to holding 
public office. 

To aid the Federal Government in the developD:lent. of fi<;>od 
control and irrigation projects on our rivers and their tributaries. 

of not less than $250,'000,000 for grants to highways. Per­
sonally, I believe that if there is to be an appropriation for 
public works, the percentage to Federal highways should be 
inereased. I maintain that highway construction is the 
most general and the most satisfactory of all public works. 
Provision is made for employment in the. cities and in the 
country, in all of the States, and in at least three fourths 
of all of the counties in the United States. All use the high­
ways; the works are permanent; the benefits are general; 
and the employment is wide-spread. 

To aid in the development of both National and State sub­
sistence homestead projects, with the object of providing small 
subsistence homesteads for thousands of our people, on which 
they can live in comfort and gain part of their livel~ood. 

To protect the capital investments of the small mvestor who DEFINITE ALLOTMENT 

invested his savings in this state on the faith and credit of our It has been suggested that there be no definite allotment 
laws. f either for highways or for any other specific purpose. It And last, but not least, I wtll use the full power of the office o str t f 
Governor to effect a plan for the economic development of Okla- is urged that the projects be left to the Ad.mini a or o 
homa, and cooperate to the fullest possible extent with President Public Works, with the approval 'Of the President. I have 
Roosevelt in his announced recovery program. every confidence in the President. I have consistently sup-

In conclusion, may I say I am giving up a Job a.s Congressman ported the ad.ministration. However, Congress has a re-
to take another job at less pay. k nl 

Because I see a job that needs to be done, and there will be sponsibility. The appropriations for public wor s can o Y 
honor and credit 1n doing it properly. be retired by public taxes. Upon Congress devolves the 

If I had decided to run for Congress again I would not have had responsibility of providing revenues. 
to make a hard campaign. t f th 1 i_ t t ti.. 1 

1 would probably have had no opposition for the nomination The representa ives o e peop e wno mus ax .ue peop e 
by my party. for public works are responsible in the last analysis far the 

As it is, I am committing myself to 6 months of hard campaign- expenditure of public funds. They should have a voice in 
ing for the office of Governor and, if I am elected, to 4 years of t C · · t bl f d t min 
still harder work-to make our Oklahoma a better place in which the .expendi ures. ongress IS JUS as capa e o e er -
to live. ing the character of public works that will bring the most 

I have filed as a candidate for Governor on the Democratic wide-spread and .general employment as any administrator. 
-ticket. I shall be back among you as soon as my congressional Personally I believe th.at there would have been less wasted 
duties will permit--about May 1. 'f C f th 

Meanwhile I leave my campaign in the hands of my friends, efi'ort and certainly much more economy 1 ongress, or e 
and the future of our Oklahoma in yoUIS.. most part, had definitely approved all expenditures for 

God bless you. public works. 
EMERGENCY mGHWAY CONSTRUCTION MOST SATISFACTORY OF ALL If Congress is convinced that highway construction. in 

FEDERAL PUBLIC WORKS municipalities and in the States is the most beneficial type 
Mr. WHITTINGTON. Mr. Speaker, I ask unanimous con- of public construction, I insist that Congress should make a 

sent to extend my remarks in the RECORD on Federal aid to definite appropriation in any public-works act during the 
highway construction and to include therein a schedule of present session for public highways. 
the allotments under the $400,000,000 appropriation in the Qurcx EMPLOYMENT 

Public Works Act of 1933. Those who oppose definite grants say that highways do 
The SPEAKER. Is there objection to the request of the not provide quick employment and thus do not immediately 

gentleman from Mississippi? relieve unemployment. It is urged that for this reason the 
There was no objection. Civil works Administration was established. It is now said 
Mr. WHITTINGTON. Mr. Speaker, under the leave- to that the Civil works Ad.ministration wnl be succeeded by 

extend my remarks, I shall discuss Federal grants for high- the Works Administration. Quick employment is desirable 
way construction to relieve unemployment. in some cases but r assert that definite results with perma-

During the depression in all appropriations for public nent values ~re really more · important than expenditures. 
works there has been a definite allocation for the building It is easy to disburse. Donations are all too frequent. Quick, 
of highways. In the Emergency Act of December 20, 1930, ill-considered projects are wasteful and extravagant. De­
$80,000,000 was appropriated; in the Emergency Relief and sirable public works involve long-time planning. The 
Construction Act of 1932, $120,000,000 was appropriated; United States has been -engaged in highway construction in 
and in the Public Works Act of 1933, to relieve unemploy- every State in the Union and under all conditions for almost 
ment, $3,300,000,000 was appropriated, to be allocated by 20 years. 
the Administrator of Public Works with the approval of But, the fact is highway construction has kept pace with 
the President, with one material exception-Congress defi- construction in other public works. I admit th.at if the 
nitely provided that not less than $400,000,000 should be supreme aim is merely to distribute money, other methods 
granted for highway construction. will provide far more expeditiuus disbursement of public 

Congress has conferred unprecedented authority on de- fundsA If we follow the reasoning to its conclusion, however, 
partments in public building and in public works during the the best method would be to eliminate all works and merely 
past 4 years, but in every emergency appropriation thus far, distribute money among citizens who are unemployed. Bil­
Congress has insisted that there be a definite amount al- lions have been spent to provide recovery. The excuse for 
located to the building of highways. I believe that this quick, easy expenditures no longer obtains. There mu...~ be 
policy should be continued. · value received for public expenditures in the future. Of 

PUBLic woRXS course, provisions must continue to be made, where impera-
In his Budget message of January 3, 1934, the President tive, to relieve hunger and distress. 

suggested a Public Works appropriation of not exceeding The Federal Ad.ministration of Public Works has furnished 
$2,000,000,000 in 1935. I quote from his Budget message as me with a statement of the allotments and expenditures for 
follows: Federal and non-Federal projects. The Bureau of Public 

Additional relief funds will be necessary. Further needs of the Roads has also furnished me with a similar statement re­
country prohibit the abrupt termination of the recovery program. specting highway construction. 
No person can on this date definitely pre.diet the total amount The Public Works allotment as of March 1, 1934, was as 
that will be needed, nor the itemizing of such an amount. It 
is my best judgment at this time that a total appropriation of follows: 
not to exceed $2,000,000,000 will, with the expenditures still to be Federal projects--------------------------------- $1, 380, 835, 790 
made next year out of existing appropriations, be sufficient. Non-Federal projects---------------------------- 817, 429, 801 

ln the P~blic Works Act of ~933, the perc~ntage allocated . Totai_____________________________________ 2, 198, 265, 591 to public highways was approxunately one eighth. At least, . 
the same percentage should obtain for the next fiscal year, The expenditures through DeC€mber 31, 1933, for Fe~eral 
and if it does Congress should make a definite appropriation ,Projects were $107,721,794 and for non-Federal proJects, 
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$49,827,359. The percentage of actual expenditures with re­
spect to allocations for all Federal projects was thus 14 
percent of the allotments. 

As of March 10, 1934, the approved projects for highways 
amounted to $300,000,000. There was expended up to De­
cember 31, 1933, $32,000,000 and there was due to the States 
$14,000,000 for work already done, or a total of $46,000,000. 
It will thus be seen that the percentage of expenditures with 
respect to the total allocations for highways is thus at least 
equal to the average of all Federal expenditures. 

If further definite allocations are to be denied Federal­
aid highways because quick expenditures are not thus 
provided, it must follow that no public works that are 
of permanent or lasting benefit can be considered. In 
other words, public works to aid unemployment must be 
eliminated. 

I believe that the policy of Public Works in aid of unem­
ployment is wise, and I further believe that Congress should 
definitely insist that the public works that do provide wide­
spread employment shall have first consideration. I have 
consistently advocated that Congress itself should not only 
make a definite allocation for highway construction but that 
Congress should make definite specific appropriations for 
needed public buildings, for flood control, and for rivers and 

harbors. Whenever the need for public construction ceases, 
then the need for appropriations for public works no longer 
exists. 

ALLOCATIONS 

Formerly allocations of Federal aid for highways were 
made to the States upon the basis of population, area, and 
mileage, one third being allocated for each. The method 
was changed in the Public Works Act of 1933 and more con­
sideration was given to the populous States. The formula 
is now ten twenty-fourths population, seven twenty-fourths 
area, and seven twenty-fourths mileage. Moreover, under 
the provisions of the Public Works Act of 1933, Federal 
grants were made not only in aid of the Federal highway 
system but to provide for extensions through municipalities 
and for secondary or feeder roadS. Fifty percent of the 
amount generally was allocated for Federal-aid highways, 
25 percent for extensions through municipalities, and 25 
percent for secondary roads. 

Under the consent given, I include herein the fallowing 
schedule showing the approved assignment of the appor­
tionment of Public Works highway funds as of January 31, 
1934, under the appropriation of $400,000,000 in the Public 
Works Act of 1933 fw·nished by the Chief, Bureau of Public 
Roads. as follows: 

SCHEDULE 1.-ApprO!led assignment of the apportionment of PublicjWorks hiuhwav funds, as of Jan. 31, 1934 

State 
Date of 
original 
approval 

Date of 
latest 

revision 

Federal-aid highway Extensions through Secondary or feeder 
system, N.R.H. municipalities, N.R.M. roads, N.R.S. Total appor-

tionment 

Percent Amount Percent Amount Percent Amount 

Alabama ____ ----_ ------ _ ----------------------- -- -- Aug. 1, 1933 ---------------
Arizona ________ -------- __ ---------------------- -- -- July 21, 1933 ---------------
Arkansas ____________ -_____ - __ --------- --- -------- -- July 18, 1933 ---------------California ________________________________ ----- _____ July 24, 1933 ---------------
C olora1o- __ ------ ---- -- . ----------- -------- ------ -- July 29, 1933 ---------------
Connecticut ____________ ------_ --- ------- ---- ------ _ July 21, 1!)33 ---------------Dela ware _______________ --- ------ ---------- _______ - July 14, 1933 ---------------
Florida _____ _ ---- _______ --- ----------- ------- --- --- _____ do _______ ---------------
Georgia ________ ------ ________ -------------------- __ Sept. 26, 1933 ---------------
Idabo·--------------------------------------------- July 14, 1!)33 ---------------Illinois _____________________________________________ Aug. 1, 1933 ---------------
Iniliana. _. ----- ---------- ---------------- -- -- ------ July 13, 1933 --- ------------
Iowa----------------------------------------------- July 17, 1933 ----------- .. ---Kansas _____________________________________________ ___ __ do ________ ------·---------Kentucky __________ ---------_--------------~--- ____ July 13, 1933 ---------------Louisiana. _________________________________________ July 14, 1933 ---------------
1Iaine ___ ------------------------------------------

_____ do ________ ---------------l\1 ary land _________ ___________________________ -----_ Aug. 5, 1933 ---------------
}.fassacimsetts _____ ------------------------ -------- July 8, 1933 Jan. 26, 1934 
l\1 icbigan _________ ------- ---------------------- ____ July 19, 1933 ---------------
Minnesota ____ ---------------------------------- --- July 18, 1933 ---------------l\Iississi ppL _____ ---______________ ----- _____ ----- ___ July 17, 1933 ---------------
l\lissouri ____ ------- ------------------------ ---- ---- July 12, 1933 ---------------l\fontana _____ ______________________________________ July 14, 1933 Nov. 4, 1933 
Nebraska_----------------------------------------- July 17, 1933 ---------------Nevada _________ ---- ______ ---- __ -----______________ July 21, 1933 

-ra.il:-12~1934· New Hampshire •. -------------------------------- July 14, 1933 
New Jersey __ -------------------------------------- July 25, 1933 Aug. 22, 1933 
New l\1 e.xico_ --------- ___ ------------ -------------- July 18, 1933 ---------------
New York. __ -------------------------------------- June 30, 1933 Aug. 1, 1933 
North Carolina ____ ------------------------------- July 20, 1933 ---------------
N ortb Dakota·------------------------------------ July 14, 1933 ---------------0 hio ______ ___ --------________ ---------------- __ --- July 8, 1933 ---------------0 klahoma_ ________________________________ ------ ___ July 12, 1933 ---------------Oregon ___ ~ _________________________________________ _____ do ________ ---------------
Pennsylvania ___ .---------------------------- ______ Aug. 1, 1933 ---------------
Rhode Island __ ----------------------------------- July 22, 1933 ---------------South Carolina.. ____________________________________ July 13, 1933 ---------------South Dakota_ _____________________________________ July 19, 1933 -------------
Tennessee------------------------------------------ July 17, 1933 ---------------
Texas __ . ____ ---- __ -------------------------------- July 18, 1933 

-1ail:-·5;193~-U tab _____ ____ ---- __________ -----------------_______ July 8, 1933 
Vermont ______ --------_. ___ ----_ --- -------_ --- ____ July 13, 1933 ---------------
V iruinia.._. ---------- __ • !. •• ------ _ ------- _____ --- ___ July 12, 1933 ---------------
\V ashington.. __ ------_______ ---------------------- __ _____ do _______ ---------------West Virginia._ ____________________________________ July 14, 1933 --------------
Wisconsin---------------------------------------- July 12, 1933 --------------
Wyoming __ __ ________ -- -------------------------- -- July 19, 1933 

-n0c~--1;1933-District of Columbia _____________________________ July 13, 1933 
Ha waiL ______ ---- _ ----_ ----_ --------- ________ ------ July 24, 1933 ---------------

Total __ -------------------- --- --- -- ---- ------ --------------- ---------------

It is observed that the total of the allocation is $394,-
000,000. The difference between this amount and the 
$400,000,000 is largely the administrative expense in connec­
tion with the appropriation. 

LABOR 

Eighty-five to ninety percent of every road dollar ulti­
mately goes into labor or into employment of some type. 
The Committee on Roads, of which I am a member, has 

50.00 $4, 185,067 25.00 $2, 092, 533 25.00 $2, 092, 533 $8, 370, 133 
73. 00 3, 804, 731 15. 00 781, 794 12. co 625, 435 6, 211, 960 
50. 00 3, 374, 167 25. 00 1, 687, 084 25. 00 1, 687, 034 6, 748, 335 
50. 00 7, 803, 677 25. 00 3, 901, 839 25.00 3, 901, 838 15,607,354 
50.00 3, 437, 265 25. 00 1, 718, 633 25. 00 1, 718, 632 6, 874, 530 
49. 00 1, 404, 213 28.00 802,407 23.00 659, 120 2, 865, 740 
50. 00 909,544 25.00 454, 772 25.00 454, 772 1, 819, 088 
50. 00 2, 615, 917 25. 00 1, 307, 959 25. 00 1, 307, 958 5, 231, 834 
50.00 5,045, 592 27. 00 2, 724, 620 23. 00 2, 320, 973 10, 091, 185 
50.00 2, 243, 125 25. 00 1, 121, 662 25. 00 1, 121, 562 4, 486, 249 
25. 2'2 4. 431, 348 39.14 6, 877, 199 35. 64 6, 262, 223 17, 570, 770 
47. 00 4, 717, 786 48. 00 4, 818, 165 6.00 501, 892 10,037, 843 
50.00 5, O'n,830 28.00 2, 815, 585 22. 00 2, 212, 245 10,055, 660 
50.00 5, 044, 802 25.00 2, 622, 401 26.00 2, 52'2, 401 10,039, 604 
48.00 3, 608,332 27.00 2, 029, 687 25.00 1, 879, 340 7, 517, 35\l 
50.00 2, 914, 295 25.00 1,457, 148 25.00 1, 457, 14.8 5,828, 591 
50.00 1, 68~ 959 25.00 842, 479 25.00 842, 479 3, 369, 917 
50.00 1, 782, 263 25.00 891, 132 25.00 891, 132 3, 564, 527 
16. 70 1, 101, 716 75.90 5,007, 199 7.40 488, 185 6, 597, 100 
40.00 6,094, 491 35.00 4, 457, 679 25.00 3, 184,057 12, 736, 227 
48.00 5, 115, 153 32. 00 3, 410, 102 20.00 2, 131, 314 10, 656, 569 
50. 00 3,489, 337 25.00 1, 744, 669 25.00 1, 744, 669 6, 978, 675 
50.00 6,090, 153 25.00 3, 0!5,077 25.00 3, 045,076 12, 180,305 
60.00 4,463, 849 15.00 1, 115, 962 25.00 1,859, 937 7, 439, 748 
50.00 3, 914,481 25.00 l, 957, 240 25.00 1, 957, 240 7,828, 961 
64. 00 2, 909, 387 llOO 500,051 25. 00 1, 136, 479 4,545,917 
38.00 725, 739 37.00 706, 640 25.00 477, 460 1, 909,839 
48.30 3, 065, 137 50. 70 3,217,«2 1.00 63,460 6,346, 039 
50.00 2, 896, 467 25. 00 1, «8, 234 25.00 1, 448, 234 5, 792, 935 
48. 50 10, 830,099 35.10 7,837,865 16. 40 3, 662, 137 22, 330, 101 
50.00 4, 761, 147 25.00 2, 380, 573 25.00 2, 380, 573 9,522, 293 
50.00 2, 902, 224 25.00 1,451.112 25.00 1, 451, 112 5, 804, 448 
45.00 6, 968, 066 30.00 4, 645, 378 25.00 3,871, 148 15, 484, 592 
50.00 4, 608,399 25.00 2,304, 200 25.00 2, 304, 199 9, 216, 798 
50.00 3, 053, 448 25.00 1, 526, 724 25. 00 1, 526, 724 6, 106, 896 
30. 48 6, 757, 978 28.67 5, 416,051 40.85 7, 716, 975 18,891,004 
50.00 999, 354 25.00 499, 677 25. 00 499, 677 1, 998, 708 
50.00 2, 729, 583 25.00 1, 364, 791 25. 00 1, 364, 791 5, 459, 165 
50.00 3, 005, 739 25.00 1, 502, 870 25.00 1, 502,870 6, 011, 479 
50.00 4, Z46, 309 25.00 2, 123, 155 2-0. 00 2, 123, 155 8, 492, 619 
50.00 12, 122, 012 25.00 6, 061, 006 25. 00 6,061, 006 24, 24-4., 024 
56.fiO 2, 374, 205 18. iO 771, &26 25. 00 1, 048, 677 4, 194, 708 
49.90 931, 919 25. 20 470, 628 24. 90 465, 026 1,857, 573 
50.00 3, 708, 379 25.00 1, 854, 189 25. 00 1,854, 189 7, 416, 757 
50.00 3, 057, 934 30. 70 1, 877, 571 19.30 1, 180,362 6, 115,867 
45.00 2, 013, 405 30. 00 1, 342, 270 25.00 1, 118, 559 4, 474, 234 
50. 00 4, 862, 441 25.00 2, 431, 220 25. 00 2, 431. 220 9, 724,881 
50.00 2, 250, 663 25. 00 1, 125, 332 25. 00 1, 125, 332 4, 501, 327 

-------------- 50. 00 959, 235 50. 00 959, 234 1, 918, 469 
90.00 1, 683, 956 ---------- -------------- 10.00 187, 106 1, 871, 062 

47.15 185, 768, 083 28. 78 113, 4-02, 967 24. 07 94, 828, 950 394, 000, 000 

held hearings on a· bill to authorize an appropriation of 
$400,000,000 for highway construction, to be expended and 
allocated as was provided in section 204 of the Public Works 
Act of 1933. These hearings have been published. It ap­
peared from these hearings that the entire $400,000,000 
would be absorbed and that contracts would be awarded for 
the entire $400,000,000 by the 1st of May 1934. The maxi­
mum employment would probably be dw·ing the month of 
June, when 280,000 men will be continuously employed. At 
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the time of the hearings, about the 1st of March 1934, there 
were 130,000 continuous jobs, while 195,000 jobs were being 
provided in the production of material, in transportation, 
and in other lines that contribute to the construction of 
highways. The total job employment, therefore, in the 
winter was approximately 325,000, and it will reach during 
the summer approximately 525,000, inasmuch as for every 
continuous job there are 1 % indirect jobs. Unemployment is 
relieved and work is promoted by highway construction. 

I quote from the report of the Bureau of Public Roads, 
dated September 1, 1933: 

Last year a study was made by the Bureau of Public Roads of 
the extent to which labor pi'Ofits from the construction of high­
type pavements in which mechanical equipment plays an impor­
tant part. In this study the money paid out by States or com­
munities for the construction of a concrete pavement was traced 
through its various exchanges, showing how these expenditures 
extend to sand and gravel pits, stone quarries, cement and steel 
mills. to the manufacturers of equipment, repair parts, explosives, 
gasoline, lubricating oils and supplies, as well as to railroad and 
transportation companies, and to those who furnish them their 
supplies, equipment, and repairs which extend from coal and ore 
mines to mills and factories. When thus traced it was found not 
only that about 90 percent of the taxpayer's dollar was eventually 
paid to workers as wages a.nd salaries but also that a very large 
part of the industry of the country took an active part in the 
work and received a definite financial stimulus. 

Concrete is not generally used in secondary roads, and 
there is more labor employed in this type of construction. 
If 90 percent of the money eventually goes into labor in 
the construction of concrete roads, surely a larger percent­
age goes to labor in secondary roads. The statement may 
appear unusual, but on reflection all elements must be taken 
into consideration. As sand and gravel exist they may be 
bought for a few hundred dollars an acre, but the labor, the 
equipment, and the transportation that go into the produc­
tion of these materials determine their price for road work. 
It takes oil, gas, coal, as well as clay and limestone, to manu­
facture cement. In thus determining employment, we have 
to trace the road dollar back to the production of materials 
from the beginning. As stated by Thomas H. McDonald, 
Chief of the Bureau of Public Roads: 

When this is done, it does give this picture, and this Publlc 
Works program of 2,500,000 man-months of direct employment 
affords one and one half times that amount of employment in 
industrial and supplementary jobs. 

AUTHORIZATION REPORTED 

The Committee on Roads has unanimously reported a bill 
authorizing at least $400,000,000 for grants to highway con­
struction under the same provisions that obtained in the 
Public Works Act of 1933. 

There is unemployment in the land. The program of 
recovery is not complete, and the need for highway con­
struction obtains in all of the States. 
• The $400,000,000 program of 1933 will be substantially 
completed in the fall of 1934. A future program is im­
perative. The Chief of the Bw·eau of Public Roads states 
that to hold employment without a precipitous drop during 
the latter months of 1934 and through 1935, merging into 
employment in the year 1936 comparable with that existing 
in more normal times through the operations of regular 
Federal aid, plus State finance and maintenance, would 
require an additional grant of around $375,000,000 and an 
appropriation of $125,000,000 under regular Federal aid for 
the year 1936. Unless provision is made for Federal-aid 
construction, there will be a sudden reduction of employ­
ment; those who have been engaged in highway construction 
for the last 4 years will be without employment. 

Not only will unemployment be relieved by highway con­
struction, but additional highway appropriations are im­
perative to relieve further unemployment. 

Again, for the first time in 17 years, the fiscal year 1933 
ended without a definite provision for the continuance of 
the program of Federal road construction. The situation 
was brought about by the fact that emergency approp:ia­
tions had been made for road construction. It is impor­
tant that Congress make provision for the continuance of 
Federal-aid highway construction. 

GRANTS 

There is wide-spread need for highway construction. 
Traffic is increasing and continuous highway construction 
is essential. The need is really more apparent in the larger 
and more populous States. The wealthier and most popu­
lous States. according to the hearings before the Committee 
on Roads, were the first to absorb their allotments under 
the $400,000,000 appropriation of 1933. 

I have heretofore showed that the expenditures, as well as 
the allotments were made at least as quickly as other Fed­
eral expenditures and Federal projects. Seventy-four per­
cent of the entire authorization of $400,000,000, as stated by 
the Director of the Bureau of Public Roads, was under con­
struction on February 23, 1934. The entire amount will have 
been expended before the winter of 1934. 

As a result of the depression, the States are unable to 
match Federal aid. The Public Works program for loans 
to the States was in many cases a failure. The Civil Works 
Administration was thus established. An allocation of ap­
proximately $400,000,000 was made in 1933 for civil works. 
Congress has already appropriated during the present ses­
sion $400,000,000 for grants for works in 1935. No local 
contribution is required. If temporary, quick, and, in some 
cases, ill-considered works are justified without local con­
tribution, surely the demand for grants for the continuation 
of Federal aid for highways is much more justified. 

CARTWRIGHT OR COMMITTEE BILL 

On February 19, 1934, I L11troduced R.R. 8096, to author­
ize an appropriation of $400,000,000 for grants for highway 
construction, on which bill . hearings were conducted. I 
announced that I introduced it as a basis for hearings and 
that I would favor the reporting of a committee bill, which, 
according to the usual custom would be introduced by and 
reported in the name of the chairman of the committee. 
The provisions of the bill introduced by me were incorpo­
rated as paragraph I of H.R. 8781, known as the "Cart­
wright bill." 

Representative WARREN introduced H.R. 8305 to authorize 
an appropriation of $10,000,000 as an emergency highway 
fund for the repair of Federal-aid highways and bridges 
destroyed by floods. This bill was substantially incorpo­
rated in the Cartwright bill as section 3. 

Sections 4 and 5 of the Cartwright bill are explanatory 
and perfecting. 

Section 2 is a reenactment of a similar section inserted in 
the Public Works bill of 1933 as section 205, for highways in 
national parks and forests. 

Mr. CARTWRIGHT, the courteous Chairman of the Com­
mittee on Roads, has cooperated in every way in fostering 
the pending bill and in crystallizing sentiment for a definite 
allocation for Federal aid for highway construction . 

SELF-LIQUIDATING 

Moreover, highway construction is self-liquidating. For 
the calendar year 1933 the manufacturers' sales tax on 
motor vehicles aggregated $257,217,557. The Congress of 
the United States in definitely a1locating not less than 
$400,000,000 for grants to highways in the Public Works Act 
of 1933 was not merely guessing. The amount will be 
returned from highway sources to the Federal Treasury 
within the period that the funds are actually disbursed. 

Unless Congress makes a definite allocation for public 
highways, I am very doubtful about highways being properly 
provided for. The question involves no experiment. Con­
gress has been appropriating for highway construction for 
20 years. More experience has thus been acquired by Con­
gress than could be acquired by any administrator in 1 or 2 
years. 

As a result of his successful leadership in the passage of 
the Economy Act, the President became the outstanding 
statesman, not only of the United States but of the world. 
There has been improvement and recovery. The depression 
was worne than war. Expenditures in times of war are often 
injudiciously made. Such is the case to relieve distress in a 
depression that is not only Nation-wide but world-wide. 
However, we are definitely on the road to recovery. Tern-
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porary and unsatisfactory works must be eliminated. Con­
gress will be taking the first. step by making definite alloca­
tions in future Public Works for highway construction and 
other internal improvements. 

The people are interested in highways as they are inter­
ested in no other improvements. They demand that their 
Representatives and Senators safeguard public expenditures 
and secure permanent benefits in provisions for public 
works. I urge the Senators and Representatives from every 
State in the Union to insist that there be a definite alloca­
tion for grants for highways in the new Public Works Act. 
The provisions for allocations and expenditures in the act 
of 1933 are satisfactory. Congress should make a definite 
allocation of at least the same percentage for highway con­
struction in the Public Works Act of 1934 as was made in 
the Public Works Act of 1933. 

I, therefore, urge that H.R. 8781, unanimously and favor­
ably reported by the House Committee on Roads, be incorpo­
rated in the Public Works Act of 1934. It is a reenactment 
of the appropriation of not less than $400,000,000 for grants 
to highways in the Public Works Act of 1933, to be allocated 
and expended according to the provisions of said act. 

CALL OF THE HOUSE 

Mr. BLANTON. Mr. Speaker I make the point of no 
quorum. 

Mr. BYRNS. Mr. Speaker, I move a call of the House. 
A call of the House was ordered. 
The Clerk called the roll, and the following Members 

failed to answer to their nam~s. 
[Roll No. 120) 

Abernethy Darrow Jenckes, Ind. 
Allgood . De Priest Jenkins, Ohio 
Au! der Heide Doughton Johnson, Okla. 
Balley Doutrich Kennedy. Md. 
Beam Drewry Kerr 
Beedy Eagle Knutson . 
Bloom Flesinger Kocialkowski 
Bolton Fitzgibbons Larrabee 
Brennan Focht Lea, Calif. 
Brumm Fulmer Lee. Mo. 
Buckbee Gambrill McSwaln 
Burch Gasque Mansfield 
Burke, Calif. Gillespie Marland 
Burnham Gray Merritt 
Carley, N.Y. Green Muldowney 
Cary Greenway Nesbit 
Cell er Griswold O'Brien 
Claiborne Harlan O'Malley 
Connery Hartley Oliver, Ala. 
cox Higgins Oliver, N.Y. 
Crowther Hoeppel Owen 
Crump Hughes Peterson 
Culkin Jeffers Prall 

Reed, N.Y. 
Reid, Ill. 
Robertson 
Saba th 
Sears 
Shannon 
Shoemaker 
Simpson 
Smith, w.va. 
Somers, N .Y. 
Stalker 
Sullivan 
Sweeney 
Taylor, Colo. 
Thompson, Tex. 
Tobey 
Underwood 
Weaver 
WU cox 
Wood, Ga. 

The SPEAKER. Three hundred and forty-nine Members 
have answered to their names; a quorum is present. 

On motion of Mr. BYRNS, further proceedings under the 
call were dispensed with. 

SUFFERERS BY FIRE IN THE STATE OF MINNESOTA 

The SPEAKER. The unfinished business is the vote on 
the motion of the gentleman from New York [Mr. BLACK] 
to suspend the rules and pass the bill <S. 770) for the relief 
of certain claimants who suffered loss by fire in the State 
of Minnesota during 1918. 

The question was taken; and on a division (demanded 
by Mr. CHRISTIANSON) there were-ayes 99, noes 123. 

So <two thirds not having voted in favor thereof), the 
motion to suspend the rules and pass the bill was rejected. 

On motion of Mr. BLANTON, a motion to reconsider the 
vote by which the motion was rejected was laid on the 
table. 

Mr. HOIDALE. Mr. Speaker, a parliamentary inquiry. 
Did the gentleman from Texas [Mr. BLANTON] vote for the 
bill? [Laughter.] 

CROP PRODUCTION LOAN OFFICB 

Mr. PARKER. Mr. Speaker, I ask unanimous consent to 
proceed for 5 minutes. 

The SPEAKER. Is there objection to the request of the 
gentleman from Georgia? 

There was no objection. 
Mr. PARKER. Mr. Speaker, I have risen at this time to 

invite the attention of the Membership o1 the House to 

some of the things that are being done by the Director of 
the Crop Production Loan Office. 

The Congress passed the crop production loan bill and 
appropriated $40,000,000 to make it possible for tenants 
and sharecroppers in this country to make crops this year. 
Down in the Crop Production Loan Office the officials have 
promulgated some rules and regulations that have abro­
gated the intent of the Congress in the enactment o1 this 
bill. For instance, they have a regulation to the effect 
that the tenants of any one landlord in any one county 
cannot borrow more than $750. They go further and hold 
that the big life-insurance companies and the loan com­
panies that have taken over a large number of the farms 
in the various counties are landlords. In one little county 
in my district the John Hancock Life Insurance Co. has 
taken over 74 farms, and the Prudential Life Insurance Co. 
has taken over 23 farms. The officials of the Crop Produc­
tion Loan Office contend that these 74 farmers, in one in­
stance, and 23 in the other, are tenants of one landlord. 

I contend that neither the John Hancock Life Insurance 
Co. nor the Prudential Life Insurance Co. are landlords, and 
certainly they are not farmers. I contend that these 
poverty-stricken people who have lost their farms and their 
homes and who are trying to make a living on places that 
they formerly owned are each and every one of them inde­
pendent farmers, and I contend further that they should be 
permitted to participate in the $40,000,000 appropriation. 

It was the intention of the Congress that each one of 
these farmers be allowed to borrow a small amount of 
money from the Crop Production Loan Office in order that 
they ni.tght make th~ir crops. 

I am hopeful that the Members of the House are inter­
ested in this situation. I know everybody in the South is 
interested in it, and I hope you will become so interested 
that you will call up Mr. Garwood, the Director of the 
-Crop Production Loan Office, and tell him that this regula­
tion must be liberalized. If you do not do it, about 10 
percent of these farmers who need help worse than any­
body else in the country are going to be helped and the 
other 90 percent of them are not going to get any help 
from any source whatsoever. 

The whole truth of the business is that the people in 
charge of the Crop Production Loan Office are not friendly 
inclined toward this bill. What they want to do is to drive 
these farmers to the production credit associations. The 
production credit associations are all right, but farmers of 
this particular class are not able to comply with the re­
quirements of the production credit associations. 

I think of all the people in the United States these poor 
devils who have lost their homes and their farms are the 
people that the Crop Production Loan Office ought to help 
first, and I hope yoa will get in touch with this offi.ce aml 
insist that they liberalize the objectionable regulation. It 
certainly should not apply in the case of a farmer who 
has no real landlord. 

Mr. FORD. Will the gentleman yield? 
Mr. PARKER. I yield. 
Mr. FORD. I believe that such insistence will do little 

good. Is there any legislative ·method the gentleman can 
suggest whereby this matter can be remedied? 

Mr. PARKER. I know of none at this time. In the law 
the Congress limited the amount that could be loaned to 
any one individual to $250, but it is not a law that I am 
complaining about; it is a regulation. 

Mr. MAY. Will the gentleman from Georgia yield? 
Mr. PARKER. I yield. 
Mr. MAY. The sum and substance of such administra­

tion by the Department is to make the insurance companies 
landlords and to give them the benefit of the loans instead 
of the former owners of the farms. 

Mr. PARKER. No; the result of it is that many inde­
pendent f a.rmers who need help badly are not permitted 
to file applications far loans due to the fact that they are 
classed as tenants or share croppers of a landlord who 
exists ~ in name. The law is not being sympathetically 
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administered. The intent of the Congress is being ignored 
by the agency that Congress itself has created. 

Mr. Speaker, I ask unanimous consent to incorporate in 
my remarks two telegrams I have received, one from the 
loan committee in one of the counties of my district and the 
other from the tax receiver of another county, and my 
replies to these telegrams. 

The SPEAKER. Is there objection to the request of the 
gentleman from Georgia? 

There was no objection. 
The matter referred to follows: 

ALAMO, GA., March 24, 1934. 
Congressman H. C. PARKER: 

Emergency crop loan ruling limiting loans to tenants of any one 
landlord in any one county to $500 working a hardship. Many 
farmers will be unable to farm this year. Please use your in­
fluence to get ruling changed. Suggest no limit ln some instances 
as with loan company. Confer with other Members and Senators. 

WHEELER COUNTY LOAN COMMITTEE, 
By J. H. WALKER, Chairman. 

MARCH 24, 1934. 
Mr. J. H. WALKER, 

Chairman Wheeler County Loan Committee, 
Alamo, Ga. 

MY DEAR MR. WALKER: I have your telegram of this date refer­
ring to the limitation of loans to tenants of any one landlord to 
$500. 

I discussed this matter with officials of the Committee on Agri­
culture as well as the Farm Credit Administration. The Director 
of the Crop Production Loan Organization tells me that this regu­
lation was imposed because of the belief that the $500 would take 
care of 10 tenants, and if there were any additional tenants the 
landlord could secure financing from the Production Credit Asso­
ciation. 

I explained your position to the officials and urged them to do 
something to relieve the situation. However, they insisted that 
the Production Credit Association was adequate to take care of 
any tenants above the 10 that might be cared for with the loan 
of $500. 

For your information I am enclosing a copy of the Crop Pro­
duction Loan Act. 

I regret to be unable to advise you more favorably. 
Sincerely yours, 

HOMER C. PARKER. 

WASHINGTON, D.C., April 4, 1934. 
Mr. QUITMAN WILKES, 

Lyons, Ga.: 
Have contacted Director Crop Production Loan office today. He 

has increased the loan on cotton to farmers in Georgia and South 
Carolina from $5 to $6.50 per acre. He has increased the amount 
that may be loaned to the tenants of one landlord from $500 to 
seven hundred and fifty. I have told him it 1s necessary to make 
an exception in cases of insurance companies. Have told him 
insurance companies are not landlords in strictest sense of the 
word, but that they rent to farmers who, while they are tenants 
in name, are actually landlords themselves in every sense of the 
word. I am wondering if I have misrepresented the facts to Mr. 
Garwood. Do the insurance companies have share croppers in 
your county? I believe all those who rent for a stipulated sum 
and are not actual share croppers will be permitted to borrow 
from Crop Production Loan Office. Mr. Garwood is to give me a 
ruling later this afternoon after he has discussed the matter 
with Secretary of Agriculture. Will let you hear from me again 
when I hear from Mr. Garwood. In the meantime please advise 
me as to whether our farmers are tenants or actual share 
croppers. 

HOMER C. PARKER, M.C. 

LYONS, GA., April 4, 1934. 
Hon. HOMER C. PARKER, 

Member of Congress: 
Thanks for your immediate reply. None of insurance com­

panies have share croppers. They all rent for stipulated amounts. 
You have not misrepresented anything. John Hancock Life In­
surance Co. owns 74 separate tracts of land in this county; Pru­
dential 23, and other companies lesser numbers. The average 
loan is $70 to each tenant, and on the basis that we are oper­
ating this will only accommodate 10 percent of John Hancock 
renters or 40 percent of Prudential renters. You can see that 
the renters from insurance companies are being discriminated 
against under the present ruling. I am informing the renters 
that you are on the job and doing everything possible to get 
this matter straight. 

R. Q. WILKES, 
Tax Receiver, Toombs County. 

APRIL 4, 1934. 
Mr. J. H. WALKER, 

Chairman Wheeler County Loan Committee, 
.Alamo, Ga. 

MY DEAR MR. WALKER: Referring again to your telegram of 
March 24, and my reply of the same date regarding the limitation 

of loans to tenants of any one landlord to $500, I am enclosing 
herewith for your information copy of a telegram I have today 
sent to Mr. Quitman Wilkes, of Lyons. This message is self­
explanatory, and as soon as I have additional information from 
Mr. Garwood I shall be pleased to convey it to you, also. 

Assuring you of my kind regards and best wishes, I am, 
Yours sincerely, 

HOMER C. PARKER. 

BURLEIGH F. SPALDING 

Mr. SINCLAffi. Mr. Speaker, I ask unanimous consent 
to proceed for 2 minutes. 

Mr. SNELL. Mr. Speaker, we met early this morning for 
a specific purpose, and I think we ought to proceed with it. 
I do not object to this request, but I will object if there are 
any more. 

The SPEAKER. Is there objection? 
There was no objection. 
Mr. SINCLAffi. Mr. Speaker, I rise to announce the pass­

ing of a prominent citizen of my State and a former Member 
of this House, the Honorable Burleigh F. Spalding. He was 
a resident of Fargo, N.Dak., from March 1880 until his 
death on March 17, 1934, and took a leading part in the 
significant events in the history of the State. He was a 
member of the capitol commission, which brought the Ter­
ritorial capitol from Yankton to Bismarck, and was active 
in securing the division of Dakota Territory into the two 
States of North and South Dakota, afterwards serving in 
the Constitutional Convention of North Dakota. In 1898 he 
was elected to the Fifty-sixth Congress, and was again 
elected to the Fifty-eighth Congress, serving both terms 
with distinction. Because of the early development of boss­
controlled politics within the State he was denied renomina­
tion and became one of the first insurgent Progressives in 
the Republican Party. In 1907 'Governor John Burke ap­
pointed him to the State supreme court, to which position 
he was elected in the following year, serving until 1915, 
and as chief justice during the last 4 years of his term. 
Upon leaving the supreme court bench Judge Spalding re­
sumed the practice of law in Fargo and continued in his 
chosen profession until he was stricken. He was generally 
recognized as one of the most able jurists of North Dakota 
and the Northwest. As a young man he came to the West 
from Vermont, bringing with him the thrift, energy, and 
ambition of sturdy New England character. Perhaps no 
man has had a greater influence in the formation and de­
velopment of the institutions of the new State of his adop­
tion. Certainly none has had a wider experience or par­
ticipation in its official affairs or a better knowledge of its 
history. In the passing of Judge Spalding North Dakota 
suffers a distinct loss. 

BONDS OF THE HOME OWNERS' LOAN CORPORATION 

Mr. STEAGALL. Mr. Speaker, I move to suspend the 
rules and pass the bill (S. 2999) to guarantee the bonds of 
the Home Owners' Loan Corporation, to amend the Home 
Owners' Loan Act of 1933, and for other purposes. And 
pending that, I ask unanimous consent that the time be 
extended to 2 hours and 30 minutes, one half to be controlled 
by the gentleman from Massachusetts and one half by 
myself. 

The SPEAKER. Is there objection to the request of the 
gentleman from Alabama? 

Mr. LUCE. Reserving the right to object, in order to ex­
plain the situation briefly, this comes up under a motion 
where there will be no chance for amendment. My desire 
to expedite the business of the House leads me to approve 
of the program contemplated in the request of the gentle­
man from Alabama, even though it precludes an oppor­
tunity to move an amendment. 

The sins of the bill are in the omissions and not the com­
missions, and we may call attention to that fact before the 
afternoon is over. Later on there may be further oppor­
tunity to consider the features of the bill to which I have 
referred. Therefore, I shall not object to the request. 

Mr. LAMNECK. Reserving the right to object, I should 
like to ask the gentleman if the Senate bill provides for 
new building construction? 

Mr. STEAGALL. It does not. 
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Mr. LAMNECK. Does it provide for equipment, heating 

appliances, and so forth? 
Mr. STEAGALL. I will say that the bill provides for the 

rebuilding, modernization, and improvement of homes and 
sets out a fund of $200,000,000 which may be loaned to 
carry out those purposes. 

Mr. ELLENBOGEN. Reserving the right to object, I 
regret that the parliamentary situation is such that we will 
not have an opportunity to present amendments to this 
important bill. 

Mr. HEALEY. Reserving the right to object, is not it a 
fact that the $200,000,000 set aside is for the improvement 
of property under mortgage? 

Mr. STEAGALL. Yes. The bill does not contemplate 
such loans on new projects. 

Mr. HEALEY. It only provides for modernization of those 
homes under mortgage. 

The SPEAKER. Is there objection? 
There was no objection. 
The Clerk read the bill, as follows: 

s. 2999 
An act to guarantee the bonds of the Home Owners' Loan Cor­

poration, to amend the Home Owners' Loan Act of 1933, and for 
other purposes 
Be it enacted, etc., That (a) section 4 (c) of the Home Owners• 

Loan Act of 1933 is amended to read as follows: 
''(c) The Corporat ion is authorized to issue bonds in an aggre­

gate amount not to exceed $2,000,000,000, which may be sold by 
the Corporation to obtain funds for carrying out the purposes of 
this section , or exchanged as hereinafter provided. Such bonds 
shall be in such forms and denominations, shall mature within 
such per iods of not more than 18 years from the date of their 
issue, shall bear such rates of interest not exceeding 4 percent per 
annum, shall be subject to such terms and conditions, and shall 
be issued in such manner and sold at such prices, as may be 
prescribed by the Corporation, with the approval of the Secretary 
of the Treasury. Such bonds shall be fully and unconditionally 
guaranteed both as to interest and principal by the United States, 
and such guaranty shall be expressed on the face thereof, and 
such bonds shall be lawful investments, and may be accepted as 
security, for all fiduciary, trust, and public funds, the investment 
or depo:;it of which shall be under the authority or control of the 
United States or any officer or officers thereof. In the event that 
the Corporation shall be unable to pay upon demand, when due, 
the principal of, or interest on, such bonds, the Secretary of the 
Treasury shall pay to the holder the amount thereof which is 
hereby authorized to be appropriated out of any moneys in the 
Treasury not otherwise appropriated, and thereupon to the extent 
of the amount so paid the Secretary of the Treasury shall succeed 
to all the rights of the holders of such bonds. The Secretary of 
the Treasury, in his discretion, is authorized to purchase any 
bonds of the Corporation issued under this subsection which are 
guaranteed as to interest and principal, and for such purpose the 
Secretary of the Treasury is authorized to use as a public-debt 
transaction the proceeds from the sale of any securities hereafter 
issued under the Second Liberty Bond Act, as amended, and the 
purposes for which securities may be issued under such act, as 
amended, are extended to include any purchases of the Corpora­
tion's bonds hereunder. The Secretary of the Treasury may, at 
any time, sell any of the bonds of the Corporation acquired by 
him under this subsection. All redemptions, purchases, and sales 
by the Secretary of the Treasury of the bonds of the Corporation 
shall be treated as public-debt transactions of the United States. 
The bonds issued by the Corporation under this subsection shall 
be exempt, both as to principal and interest, from all taxation 
(except surtaxes, estate, inheritance, and gift taxes) now or here­
after imposed by the United States or any District, Territory, 
dependency, or possession thereof, or by any State, county, mu­
nicipality, or local taxing authority. The Corporation, including 
its franchise, its capital, reserves, and surplus, and its loans and 
income, shall likewise be exempt from such taxation; except that 
any real property of the Corporation shall be subject to taxation 
to the same extent, according to its value, as other real property 
is taxed. No such bonds shall be issued in excess of the assets of 
the Corporation, including the assets to be obtained from the 
proceeds of such bonds, but a failure to comply with this provision 
shall not invalidate the bonds or the guaranty of the same. The 
Corporation shall have power to purchase in the open market at 
any time at any price not to exceed par any of the bonds issued 
by it. Any such bonds so purchased may, with the approval of 
the Secretary of the Treasury, be sold or resold at any time and 
at any price. For a period of 12 months after the date this sub­
section, as amended, takes effect, the Corporation is authorized to 
refund any of its bonds Issued prior to such date or any bonds 
issued after such date in compliance with commitments of the 
Corporation outstanding on such date, upon application of the 
holders thereof, by exchanging therefor bonds of a.n equal face 
amount issued by the Corporation under this subsection as 
amended, and bearing interest at such rate as may be prescribed 
by the Corporation with the approval of the Secretary of the 
Treasury; but such rate shall not be less than that first :fixed. 

after this subsection, as amended, takes effect on bonds exchanged 
by the Corporation for home mortgages. For the purpose of such 
refunding the Corporation is further authorized to increase its 
total bond issue in an amount equal to the amount of the bonds 
so refunded. Nothing in this subsection, as amended, shall be 
construed to prevent the Corporation from issuing bonds in com­
pliance with commitments of the Corporation on the date this 
subsection, as amended, takes effect." 

(b) The amendments made by subsection (a) of this section 
(except with respect to refunding) shall not apply to any bonds 
heretofore issued by the Home Owners' Loan Corporation under 
such section 4 (c), or to any bonds hereafter issued in compliance 
with commitments of the Corporation outstanding on the date 
of the enactment of this act. 

SEC. 2. Section 4 of the Home Owners' Loan Act ts further 
amended by adding at the end thereof the following new sub­
sections: 

"(l) No home mortgage or other obligation or lien shall be ac­
quired by the Corporation under subsection (d), and no cash 
advance. shall be made under subsection (f), unless the applicant 
was in mvoluntary default on June 13, 1933, with respect to the 
i~debtedness on his real estate and is unable to carry or refund 
h1s present mortgage indebtedness: Provided, That the foregoing 
limitation shall not apply in any case in which it is specitl.cally 
shown to the satisfaction of the Corporation that a default after 
such date was due to unemployment or to economic conditions 
or misfortune beyond the control of the applicant, or in any case 
in which the home mortgage or other obligation or lien is held 
by an institution which is in liquidation. 

"(m) In all cases where the Corporation is authorized to ad­
vance cash to provide for necessary maintenance and to make 
necessary repairs it is also authorized to advance cash or ex­
change bonds for the rehabilitation, modernization, rebuilding, 
and enlargement of the homes financed; and in all cases where 
the Corporation has acquired a home mortgage or other obliga­
tion or lien it is authorized to advance cash or exchange bonds to 
provide for the maintenance, repair, rehabilitation, modernization, 
rebuilding, and enlargement of the homes financed and to take 
an additional lien, mortgage, or conveyance to secure such addi­
tional advance or to take a new home mortgage for the whole 
indebtedness; but the total amount advanced shall in no case 
exceed the respective amounts or percentages of value of the real 
estate as elsewhere provided in this section. Not to exceed 
$200,000,000 of the proceeds derived from the sale of bonds of 
the Corporation shall be used in making cash advances to pro­
vide for necessary maintenance and necessary repairs and for the 
rehabilitation. modernization, rebuilding, and enlargement of 
real estate securing the home mortgages and other obligations 
and liens acquired by the Corporation under this section. 

SEC. 3. The sixth sentence of section· 4 {d) of the Home Owners' 
Loan Act of 1933 is amended to read as follows: " The Corpora­
tion may at any time grant an extension of time to any home 
owner for the payment of any installment of principal or interest 
owed by him to the Corporation if, in the judgment of the Cor­
poration, the circumstances of the home owner and the condition 
of the security justify such extension." 

SEc. 4. Subsection (g) of section 4 of the Home Owners' Loan 
Act of 1933 is hereby amended to read as follows: 

"(g) The Corporation is further authorized to exchange bonds 
and to advance cash to redeem or recover homes lost by the 
owners by foreclosure or forced sale by a trustee under a deed of 
trust or under power of attorney, or by voluntary surrender to 
the mortgagee subsequent to January l, 1930, subject to the 
limitations provided in subsection ( d) of this section." 

SEc. 5. Section 5 of the Home Owners' Loan Act of 1933 is 
amended by adding at the end thereof the following new sub­
sections: 

"(j) In addition to the authority to subscribe for preferred 
shares in Federal savings and loan associations, the Secretary of 
the Treasury is authorized on behalf of the United States to sub­
scribe for any amount of full paid income shares in such associa­
tions, and it shall be the duty of the Secretary of the Treasury to 
subscribe for such full paid income shares upon the request of the 
Federal Home Loan Bank Board. Payment on such shares may be 
called from time to time by the association, subject to the approval 
of said Board and the Secretary of the Treasury, and such 
payments shall be made from the funds appropriated pursuant 
to subsection {g) of this section; but the amount paid in by the 
Secretary of the Treasury for shares under this subsection and 
such subsection (g), together shall at no time exceed 75 percent 
of the total investment in the shares of such association by the 
Secretary of the Treasury and other shareholders. Each such 
association· shall issue receipts for such payments by the Secre­
tary of the Treasury in such form as may be approved by said 
Board and such receipts shall be evidence of the interest of the 
United States in such full paid income shares to the extent of the 
amount so paid. No request for the repurchase of the full paid 
income shares purchased by the Secretary of the Treasury shall 
be made for a period of 5 years from the date of such purchase, 
and thereafter requests by the Secretary of the Treasury for the 
repurchase of such shares by such associations shall be made at 
the discretion of the Board; but no such association shall be 
requested to repurchase any such shares in any 1 year in an 
amount in excess of 10 percent of the total amount invested in 
such shares by the Secretary of the Treasury. Such repurchases 
shall be made in accordance with the rules and regulations pre­
scribed by the Board for such associations. 
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"(k) When designated for that purpose by the Secretary of the 

Treasury, any Federal savings and loan association or member of 
any Federal home-loan bank may be employed as fiscal agent of 
the Government under such regulations as may be prescribed by 
said Secretary and shall perform all such reasonable duties as 
fiscal agent of the Government as may be required of it. Any 
Federal savings and loan association or member of any Federal 
home-loan bank may act as agent for any other instrumentality of 
the United States when designated for that pmpose by such 
instrumentality of the United States." 

SEC. 6. Section 5 (i) of the Home Owners' Loan Act of 1933 is 
amended to read as follows: 

" (i) Any member of a Federal home-loan bank may convert 
itself into a Federal savings and loan association under this act 
upon a vote of 51 percent or more of the votes cast at a legal 
meeting called to consider such action; but such conversion shall 
be subject to such rules and regulations as the Board may pre­
scribe, and thereafter the converted association shall be entitled 
to all the benefits of this section and shall be subject to examina­
tion and regulation to the same extent as other associations incor­
porated pursuant to this act." 

SEC. 7. (a) The first sentence of the eighth paragraph of section 
13 of the Federal Reserve Act, as amended, is further amended by 
inserting before the semicolon, after the words " Federal Farm 
Mortgage Corporation Act ", a comma and the following: " or by 
the deposit or pledge of bonds issued under the provisions of sub­
section ( c) of section 4 of the Home Owners' Loan Act of 1933, as 
amended or by the deposit or pledge of Federal home-loan bank 
bonds or notes issued under the provisions of the Federal Home 
Loan Bank Act." 

(b) Paragraph (b) of section 14 of the Federal Reserve Act, as 
amended, is further amended by inserting after the words .. bonds 
of the Federal Farm Mortgage Corporation having maturities from 
date of purchase of not exceeding 6 months ", a comma and the 
following: "bonds issued under the provisions of subsection (c) 
of section 4 of the Home Owners' Loan Act of 1933, as a.mended, 
and having matmities from date of purchase of not exceeding 6 
months, bonds or notes issued under the provisions of the Federal 
Home Loan Bank Act, as amended, and having maturities from da.te 
of pmchase of not exceeding 6 months." 

SEc. 8. The Federal Reserve banks are authorized, with the ap­
proval of the Secretary of the Treasury, to act as depositaries, 
custodians, and fiscal agents for the Home Owners' Loan Cor­
poration. 

SEC. 9. The Home Owners' Loan Corporation is authorized to 
buy bonds or debentures of Federal home-loan banks upon such 
terms as may be agreed upon or to loan money to Federal home­
loan banks upon such terms as may be agreed upon but not to 
exceed $50,000,000 shall be invested or advanced under this section. 

SEC. 10. Section 10 (b) of the Federal Home Loan Bank Act, as 
amended, is amended by inserting a period after $20,000, and 
striking out the following: ", or (3) ts past due more than 6 
months when presented." 

SEc. 11. Section 6 of the Home Owners' Loan Act of 1933 1.s 
a.mended by adding at the end thereof the following new sen­
tences: " For the purposes of this section the Secretary of the 
Treasury is authorized and directed to allocate and make imme­
diately available to the Board, out of the funds appropriated pur­
suant to section 5 (g), the sum of $500,000. Such sum shall be 
in addition to the funds appropriated pursuant to this section, 
and shall be subject to the call of the Board and shall remain 
available until expended." 

SEC. 12. Subsection ( e) of section 8 of the Home Owners' Loan 
Act of 1933 is hereby amended to read as follows: 

" ( e) No person, partnership, association, or corporatJ.on shall, 
directly or indirectly, solicit, contract for, charge or receive, or 
attempt to solicit, contract for, charge or receive any fee, charge, 
or other consideration from any person applying to the Corpora­
tion for a loan, whether bond or cash, except ordinary fees author­
ized and required by the Corporation for services actually rendered 
for examination and perfection of title, appraisal, and like neces­
sary services. Any person, partnership, associatiOn, or corpora-­
tion violating the provisions of this subsection shall, upon con­
viction thereof, be fined not more than $10,000, or imprisoned not 
more than 5 years or both." 

BEc. 13. Subsection (k) of section 4 of the Home Owners' Loan 
Act of 1933 is hereby amended by inserting a new sentence after 
the second sentence of such subsection, as follows: "all payments 
upon principal of loans made by the Corporation shall under reg­
ulations made by the Corporation be applied to the retirement 
of the bonds of the Corporation." 

SEC. 14. The eighth sentence of section 4 (a) of the act entitled 
"An act to provide for the establishment of a Corporation to aid 
in the refinancing of farm debts, and for other purposes ", ap­
proved January 31, 1934, is amended to read as follows: .. No such 
bonds shall be issued in excess of the assets- of the Corporation. 
including the assets to be obtained from the proceeds of such 
bonds, but a failure to comply with this provision shall not invali­
date the bonds or the guaranty of the same." 

SEc. 15. If any provision of this act, or the application thereof 
to any person or circumstance, is held Invalid, the remainder of 
the act, and the application of such provision to other persons 
or circumstances, shall not be affected thereby. 

The SPEAKER. Is a second demanded? 
Mr. LUCE. 1 demand a second. 

Mr. STEAGALL. Mr. Speaker, I ask unanimous consent 
that a second be considered as ordered. 

There was no objection. 
Mr. STEAGALL. Mr. Speaker, I yield 1 minute to the 

gentleman from Oklahoma [Mr. MCCLINTIC] to make an 
announcement. 

Mr. McCLINTIC. Mr. Speaker, I rise to ask the atten­
tion of the House for just a minute. It is generally under­
stood that the House hopes to conclude its work today so 
as to make it posfilble to recess over until Monday. Many 
Members are interested in the inspection trip to Govern­
ment agencies that is to take place tomorrow. The time 
the train will leave is 2 o'clock, at the Union Station, in­
stead of 1 o'clock, and I ask all to take notice, likewise 
those who might not now be in the Chamber. 

Mr. STEAGALL. Mr. Speaker, the bill before the House 
amends the Home Loan Corporation Act so as to provide for 
a Government guarantee of both principal and of interest of 
the bonds the Corporation is authorized to issue. The bonds 
which the Corporation is authorized to issue amount to 
$2,000,000,000, the interest of which under the original act 
is guaranteed by the Government. The prime purpose of 
this legislation is to provide for the guarantee of the bonds 
of the Corporation, and it is estimated by the Home Loan 
Bank Board that the funds provided in this bill will be amply 
sufficient to take care of the demands for loans during the 
coming 12 months, or approximately that period. Applica­
tions have been received in the amount of about $3,000,-
000,000, and something like $350,000,000 has been loaned 
already. These are the figures supplied at the time the 
committee held hearings on the bill. The amount is larger 
now. There will be a considerable percentage of applications 
that will not show eligibility under the provisions of the act, 
and the Board feels that the sum of $2,000,000,000 estab­
lished by the bill will do the work of emergency so sorely 
needed during the coming year. 

In order that the securities of the Corporation. the prop­
erty covered by mortgages, may be conserved and its value 
safeguarded and for the protection of borrowers, and inci­
dentally for unemployment relief to be gained, the bill 
authorizes loans to be made for maintenance, repairs, mod­
ernization, and enlargement of homes, and allocates 
$200,000,000 for that purpose. 

Mr. BLANCHARD. Mr. Speaker, will the gentleman 
yield? 

Mr. STEAGALL. I cannot yield at present. The interest 
on loans in cases where relief is granted by the exchange 
of bonds for mortgages is not to exceed 5 percent a year. 
In the case of cash loans the rate is 6 percent. The interest 
rate will be rearranged from time to time to grant as large 
a measure of consideration to borrowers and mortgagors as 
the Corporation may be able to grant without involving the 
Government in serious loss. The bonds of the Corporation 
are to be issued and handled by the Treasury as other 
Government operations, and the Corporation will have the 
benefit of any advantages in interest rates that may come 
through a better financing arrangement by the Treasury. 
The bill provides that the Home Owners' Loan Corporation 
may buy bonds of the Home Loan Bank, but may not ex­
pend or employ for that purpose more than $50,000,000. 

The measure also provides for going back to the 1st of 
January 1930 as the date to which its operations may ex­
tend to relieve mortgagors. It was thought the bill should 
be liberalized in that regard so as to cover the period during 
which the distress of borrowers in the real-estate field had 
been accentuated. 

The bill also provides for the subscription to stock in 
Federal loan and savings banks. It is not a subscription to 
pref erred stock. as heretofore, but a subscription to income­
deriving stock, to be repurchased by the Federal home loan 
and savings banks over a period of years, not less than 5 or 
more than 10, the thought being that a great service may be 
accomplished by the enlargement of these associations 
throughout the country, in many sections of which no such 
organizations are now in existence. The purpose being to 



6118 CONGRESSIONAL RECORD-HOUSE APRIL 5 
encourage home ownership and to afford suitable credit 
facilities for people desiring to become home owners. 

This, Mr. Speaker, is a brief outline of the bill and its 
pmposes. 

Mr. ELLENBOGEN. Mr. Speaker, will the gentleman 
yield? 

Mr. STEAGALL. Yes. 
Mr. ELLENBOGEN. Does the gentleman realize that as 

of March 30 of this year the Home Owners' Loan Corpora­
tion received applications totaling $3,613,000,000, and that 
this bill provides for only $2,000,000,000, and does the gen­
tleman further realize that in the period of the last 3 weeks 
additional applications totaled $410,000,000? 

Mr. STEAGALL. I think I stated that the applications 
today total, so I have been advised, something in the neigh­
borhood of $3,000,000,000, but loans had been made to the 
amount of $350,000,000 at the time our committee held 
hearings and the amount is substantially larger now. It 
has been found by experience that a large number of appli­
cations for loans are riot eligible within the requirements 
of the law. The Board believes that the amount provided 
in this bill will be sufficient to carry on the work of the 
emergency relief throughout the year. 

Mr. ELLENBOGEN. The :figures I have given are :figures 
that I received this morning from the Home Owners' Loan 
bank itself, and gives the loan applications as of March 30. 

Mr. GLOVER. Mr. Speaker, will the gentleman yield? 
Mr. STEAGALL. Yes. 
Mr. GLOVER. Is there anything in the present bill that 

liberalizes the manner in which loans can be made to cover 
this situation? I received a letter from one of the attorneys 
for the Home Loan Corporation stating they were handi­
capped in his city in granting loans where the home had 
been built with one or two apartments. 

Mr. STEAGALL. The law in that respect has not been 
changed by the present bill. It does not contemplate relief 
for mortgagors owning apartments. 

Mr. GLOVER. Does the gentleman not believe it ought 
to be liberalized so that that character of homes could be 
taken care of? 

Mr. STEAGALL. Of course, there are many cases which 
the gentleman and I both would like to relieve, but it has 
not been thought that relief could be afforded in every in­
stance. The purpose is to supply, as far as may be done, 
relief for bona fide home owners. 

Mr. BLANCHARD. Will the gentleman yield? 
Mr. STEAGALL. I yield. 
Mr. BLANCHARD. I know the gentleman is thoroughly 

familiar with this legislation, and I want his opinion about 
a certain point. I make reference to two telegrams received 
from important cities in my district, one from Kenosha and 
one from Racine, and I want to insert them in the RECORD. 

They show the delinquent tax percentage running very 
high on homesteads. What, in the gentleman's opinion, does 
the law provide, and the administration of the law provide, 
for the handling of delinquent taxes on homesteads? 

Mr. STEAGALL. The original law takes care of the sit­
uation pointed out by the gentleman. It contained a pro­
vision authorizing cash loans for the specific purpase to 
which the gentleman has referred. 

Mr. HEALEY. Will the gentleman yield? 
Mr. STEAGALL. I yield. 
Mr. HEALEY. Is the gentleman able to say how many 

home owners have actually been given relief under this bill 
up to date? 

Mr. STEAGALL. I regret that for the moment I cannot 
give the gentleman those :figures. The :figures are above 
100,000. I shall be glad to supply them later in the day. 

Mr. TRUAX. Will the gentleman yield? 
Mr. STEAGALL. I yield. 
Mr. TRUAX. I would like to assist the chairman of the 

committee to answer the question asked by the gentleman 
from Massachusetts [Mr. llEALEYl. I am informed that in 
my State $72,000,000 of loans have already been granted, 
and that heads the list of all States. I think they have 
done a mighty fine job of it in the State of Ohio. 

Mr. STEAGALL. I am glad to have the gentleman's 
statement. I am advised, and I think the figures are cor­
rect, that the number of borrowers relieved down to the 
time of the hearings held by the committee amounts to 
about 114,000. That was up to March 9. I am sure those 
:figures are substantially correct. Of course, many loans 
have been closed since that time. Loans now run to about 
$35,000,000 a week. 

Mr. REILLY. If the gentleman will yield? 
Mr. STEAGALL. I yield to the gentleman from Wisconsin. 
Mr. REILLY. I have been advised by the Home Owners' 

Loan Corporation that that :figure has been increased re­
cently to 150,000 and the amount of loans to $450,000,000. 

Mr. STEAGALL. The gentleman from Wisconsin makes 
a statement which is valuable in this connection, that the 
number of mortgagors relieved amounts to 150,000 and the 
amount loaned is $450,000,000. 

Mr. DONDERO. Will the gentleman yield? 
Mr. STEAGALL. I yield. 
Mr. DONDERO. What provision is made where bonds 

have already been issued and accepted by mortgagees under 
this bill? Can they exchange them for the new bonds? 

Mr. STEAGALL. I should have stated that. It was an 
oversight on my part that I did not state it. The bill pro­
vides not only for the Government guaranty of the new 
bonds to be issued, but it provides, indirectly, for the guar­
anty of all outstanding bonds, the method being that any 
holder of outstanding bonds may, within the next year after 
the passage of this act, exchange his bonds for the new 
bonds, the new bonds to be accepted at whatever rate of 
interest they bear; and if there is any di:ff erence, of course, 
the mortgagee or holder of the bonds would take his chances 
in that connection. 

I thank the gentleman for calling that to my attention. 
Mr. GRAY. Will the gentleman yield? 
Mr. STEAGALL. I yield. 
Mr. GRAY. There are many of these mortgages where 

the mortgage exceeds the valuation of the property. What 
provision is there to meet that emergency? 

Mr. STEAGALL. The law contemplates an adjustment 
of those matters between the mortgagor and the mortgagee. 
It is contemplated, of course, that the mortgagee will scale 
down his mortgage and accept bonds to the amount of 80 
percent of the appraised value of the property mortgaged. 

Mr. GRAY. What is the percentage of the loan upon the 
appraised value of the property? 

Mr. STEAGALL. Eighty percent. 
Mr. TAYLOR of Tennessee. Will the gentleman yield? 
Mr. STEAGALL. I yield. . 
Mr. TAYLOR of Tennessee. As I understand it, these 

loans are not confined to mortgaged property, but loans 
may be granted for the purpose of repairing and enlarging 
homes? 

Mr. STEAGALL. That is limited, however, to homes on 
which mortgages are carried by the Corporation. 

Mr. TAYLOR of Tennessee. But it does not provide for 
new construction? 

Mr. STEAGALL. It does not. 
Mr. TAYLOR of Tennessee. I bad hoped that it would. 
Mr. STEAGALL. Of course, there is demand for that, 

along with many other things which the Government is 
being asked to do at this time, but the bill does not provide 
for loans of the kind my friend has suggested. 

Mr. Speaker, I reserve the remainder of my time. 
Mr. LUCE. Mr. Speaker, I yield 15 minutes to the gen­

tleman from Ohio [Mr. HoLLISTERl. 
M:r. HOLLISTER. Mr. Speaker, we are taking up today 

an administration bill introduced in both the House and 
Senate in very much the same substance but in somewhat 
different form, and given earnest consideration by the 
Banking and Currency Committees of both bodies. This 
measure was evolved for the purpose of perfecting the opera­
tion of the Home Owners' Loan Corporation and is well de­
signed to accomplish that purpose, so far as it goes. The 
importance of the bill before us, however, lies not so much 
in what it contains as in the lack of what it should contain. 
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The Senate began the cons!deration of this bill several 

weeks ago. Little real controversy developed, though a few 
amendments were added, until on the 15th day of March last, 
when Senator NORRIS arose and offered the following amend­
ment, which will be found on page 4602 of the CONGRESSIONAL 
RECORD: 

In the appointment of agents and the selection o! employees for 
said Corporation, and in the promotion of agents or employees, no 
partisan political test or qualification shall be permitted or given 
consideration., but all agents and employees shall be appointed, 
employed, or promoted solely upon the basis of merit and efficiency. 
Any member of the Board who is found guilty of a violation of this 
provision by the President of the United States shall be removed 
from ofiice by the President of the United States, and any agent or 
employee of the Corporation who ts found guilty of a violation 
of this section by the Board shall be removed from ofiice by said 
Board. 

A long discussion of this amendment then ensued in the 
body at the north end of the hall, chiefly as to whether this 
amendment or one placing the employees of the Home 
Owners' Loan Corporation under the Civil Service rules was 
preferable, but no conclusion was reached. The bill was 
taken up again on the 19th of March, when Senator NORRIS 
reported (CoNGRESSIONAL RECORD, p. 4809) that the Board of 
the Home Owners' Loan Corporation itself was in favor of 
this amendment. The discussion ended with a record vote. 
The amendment was adopted by a vote of 40 to 33, the 33 
opposing it being all Democrats. 

The Banking and Currency Committee of this House had 
a number of hearings on H.R. 8403, the companion bill, as 
originally introduced. When these were completed, and 
before the reading of the bill began, by the unanimous con­
sent of the committee there was substituted the Senate bill 
not as it passed the Sen-ate, but as it had been originall; 
reported to it. The Banking and Currency Committee then 
proceeded to add certain amendments of its own and the 
minor amendments made in the Senate. When the Norris 
amendment was offered, however, it was voted down, and 
the bill comes before the House today minus that amend­
ment. Unfortunately, under the rules, it is impossible to 
offer this amendment today, and I am in hopes that in con­
ference it will be retained. 

The Home Owners' Loan Act is one of the most construc­
tive of the administration measures passed at the special 
session of last spring. The great majority of those who 
did not and do not see eye to eye with the President on 
much of his so-called " emergency " legislation-and I am, 
I must confess, among that number-nevertheless supported 
this bill. It provided a method by which, without large 
present cost to the Government, and perhaps with no ulti­
mate cost to it, the financially distressed owner of a small 
home on the eve of foreclosure and eviction, and even within 
a reasonable time after eviction, might refinance his mort­
gage, secure easier terms, and a short moratorium on pay­
ments until the times would improve and he could better 
meet his obligations. There is nothing of which the average 
American is prouder than of his home, be it ever so humble, 
and the blackest page in the history of the depression is 
the long list of those who have been compelled to sacrifice 
the homes for which they have slaved and saved. 

Though the bill was passed, the expected relief did not 
come. The machinery of administration was necessarily 
complicated and it took time to set it up. Mortgage holders 
in many cases were suspicious of the bonds offered them in 
exchange, since they carried the Government guaranty only 
as to interest and not as to principal, but, worst of all, in 
many parts of the country the spoils system in the making 
of appointments reared its ugly head. In stating this fact, 
well known to all of you, I am criticizing no one. The mem­
bers of the board of the Home Owner.s' Loan Corporation 
had the almost impossible task of trying, in a short time, to 
set up an organization to function in a.11 parts of the country. 
In every community of any size there must be an office to 
file •. sift, and pass on an avalanche of applications, with ap­
praisers, attorneys, clerks, field men, auditors, and a host of 
others to be appointed to do the work. 

Is it surprising that many State chairmen were appointed 
on political recommendations and that these State chairmen 

in turn secured the appointment of many of their henchmen 
and that these same henchmen favored members of their 
own party in the granting of relief? Anyone knowing the 
history of the operation of the spoils system in this country 
would have been surprised if the situation md been different. 

Mr. Speaker, I represent the district which sent to the 
House of Representatives for 4 terms and to the Senate for 
1 term a great American and a great Democrat, George H. 
Pendleton. He is famous, among other things, for his nomi­
nation as Vice President, with General McClellan, on the 
Democratic ticket that opposed Lincoln in 1864, but he is 
chiefly famous for his introduction and support of the first 
civil-service reform bill that passed Congress. 

From the early days of our Republic the question of ap­
pointment to public office has plagued our Presidents, for 
the right of appaintment is vested by the Constitution in the 
President except where Congress by law provides other 
means. History records many instances when the Chief 
Executive, driven almost frantic by the ·importunities of 
place seekers, spoke his mind freely on the subject. And yet 
the pressure was almost impossible to resist. Every change 
of administration would see an almost complete turning out 
of Government employees and the substitution of a new set 
whose politics agreed with the President. Since the Presi­
dent, in the nature of things, could not know anything about 
the great majority of the applicants, he must perforce take 
the recommendations of the Senators and Members of the 
House on the fitness of individuals for the various positions. 
But I am carrying coals to Newcastle to elaborate on this 
aspect of the question before such an audience as this. 

Mr. GOLDSBOROUGH. Mr. Speaker, will the gentleman 
yield? 

Mr. HOLLISTER. I yield. 
Mr. GOLDSBOROUGH. I am wondering if the gentleman 

has considered the fact that this personnel has been set up 
now for several months and that the passage of the so-called 
" Norris amendment " would be practically an invitation to 
change that personnel, which, as far as I know, has been 
wo.rkiru! very adeauately. It certainly has in my section. I 
do not know whether the gentleman had considered that 
phase of the question or not. 

Mr. HOLLISTER. I should point out to the gentleman 
from Maryland that I do not think there is a desire on the 
part of anyone to eject any person from a position when the 
person is handling the position properly. I understand that 
a great many of the abuses have been rectified. I should 
point out to the gentleman that the board itself has favored 
the passage of this Norris amendment, and the President of 
the United States has stated publicly a similar desire. 

Mr. FULLER. Mr. Speaker, will the gentleman yield? 
Mr. HOLLISTER. I yield. 
Mr. FULLER. The gentleman means that the gentleman, 

as a member of the minority party, wants representation 
on these patronage jobs. 

Mr. HOLLISTER. They should not be handled by pat­
ronage; that is what I am advocating. 

Mr. FULLER. The gentleman's party is receiving it now 
in the gentleman's State, when men of the gentleman's 
political faith were appointed to these positions in the Home 
Owners' Loan Corporation in the gentleman's State. 

Mr. HOLLISTER. I do not know anything about it; I 
have not advocated it. 

Mr. FULLER. Is not the gentleman aware of the fact that 
an ex-Member of Congress holds one of the most important 
positions on this Board here in Washington, and that he 
took with him his secretary and his chauffeur, and that all 
of them are on the pay roll down here? 

Mr. HOLLISTER. If the gentleman wishes to go into 
this at greater length in his own ti.me, I would be glad to 
have him do so. I know nothing about the facts of which 
the gentleman speaks. 

As the Government increased in size after the Civil War, 
the problem became more and more acute, and agitation 
was begun for reforming the Civil Service to provide for 
proper examination of applicants and tenure of office for 
the faithful and efficient employee. Hardly a session of 
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Congress passed without considerable discussion of this 
question. Under Grant a bill was passed to give the Presi­
dent the power to establish rules to govern admission to the 
Civil Service, though nothing was done with respect to in­
suring tenure. The President named a board and a number 
of employees were appointed in accordance with the rules 
it laid down, but the failure of Congress to continue appro­
priations for · the board brought its labors to an end in a 
couple of years. From then on, however, the party plat­
form of all the parties carried planks supporting Civil 
Service reform; and when Garfield was elected in 1880 the 
friends of this movement were jubilant, for he was well 
known to favor it strongly. His death at the hand of a 
disappointed office seeker in the summer of 1881 brought 
public sentiment very strongly into line, and at the session 
of Congress beginning in December 1882 Senator Pendleton, 
the Chairman of the Committee on Civil Service Reform, 
introduced a bill which was destined to become the f ounda­
tion of our present Civil Service laws. This bill passed both 
Houses easily and became a law in January 1883. At first 
only a small part of the Federal employees were classified, 
but the number steadily grew and, while there have been 
temporary set-backs, until recently there has been steady 
progress. At the end of the fiscal year 1933, 456,000 Federal 
employees were in the classified Civil Service~ out of a total 
number of Federal civil employees of 565,000. 

Mr. Speaker, one of the most distressing evidences of a 
recent retrogression in the ideals of our Government is the 
familiar phrase that we find in so many of the measures 
which have been presented to us and which we have passed 
during the past year. A typical example of this phrase 
reads as follows: 

The Administrator may appoint and fix the compensation of 
such experts, an d their appointment may be made and compen­
sation fixed without regard to the civil-service laws, or the 
Classificat ion Act o! 1923, as amended, and the Administrator 
may, in the same manner, appoint and fix the compensation of 
such other officers and employees as are necessary to carry out 
the provisions of t his act. 

To one who has studied the history of the spoils system 
in popular government that phrase tolls the knell of effi.­
ciency and often even of honesty. It puts us on notice that 
the welfare of the Union is to be traded in payment for 
political services rendered or expected 

Inquh·y at the offi.ce of the United States Civil Service 
Commission elicits the startling information that, outside 
of the administration of the securities bill, which was turned 
over to the Federal Trade Com.mission, none of the em­
ployees of the many new governmental agencies which have 
been set up since the 4th of March 1933 have been placed 
under the civil-service laws. It is impossible to give in 
exact figures the number of employees in these new agencies, 
as it is difficult to get the :figures ·from the different offices, 
and when received they are not up to date. It is well 
known, however, that the number runs up to tens of 
thousands. 

[Here the gavel fell] 
Mr. LUCE. Mr. Speaker, I yield the gentleman 5 addi­

tional minutes. 
Mr. HOLLISTER. Mr. Speaker, I have wandered far 

afield from the present bill, but I have done so with a Plll'­
pose, and I now return. I have here a clipping from the 
Washing.ton Evening Star of March 21 last, 2 days after the 
bill before us passed the Senate, from which clipping I 
should like to quote: 

President Roosevelt today served notice on Congress that he 
favored the Norris amendment to the home-loan guarantee bill 
to bar politics from appointments to the Home Owners' Loan 
Corporation • • • . 

After reading the amendment o! Senator NoaRIS, Republican, of 
Nebraska, President Roosevelt personally communicated his desire 
to Chairman STEAGALL, of the House Banking Committee. 

He made it known through Stephen T. Early, a secretary, that 
he considered politics also should be banned 1n considering ap­
pointments to other Federal relief agencies such as the N .R.A.. the 
Civil Works Administration, and the Farm Credit Administra­
tion • • •. 

The House committee deleted the political-ban provision o! the 
bill in approving the general purpose o! the measure to guarantee 

the principal as well as the interest of the $2,000,000,000 of Gov­
ernment bonds to a.id home owners. 

One can only conjecture why the majority members of my 
committee took the action they did in refusing the Norris 
amendment. If they represent their pai-ty, however, the 
only reason there can be is that the Democratic Party, as 
represented by this committee majority, prefers to disre­
gard the merit system, to disregard the request of the Presi­
dent, to disregard the desires of the board which must make 
the appointments in question, and prefers to raise the pi­
ratical skull-and-bones pennant to the masthead of its 
political ship, shouting the old war cry, "To the victor be­
longs the spoils f " 

Mr. YOUNG. Will the gentleman yield? 
Mr. HOLLISTER. I yield to my colleague from Ohio. 
Mr. YOUNG. Is not the gentleman from Ohio proud of 

the record of the Home Owners' Loan Corporation in our 
State? Does he not know that the record in Ohio is so far 
ahead of every other State in the Union as to be outstand­
ing; that nearly $79,000,000 has been disbursed to date in 
the State of Ohio under the administration of Henry G. 
Bruener to distressed home owners; that 26,000 have re­
ceived relief; and that the average cost to the Government 
of every loan made by this Corporation in Ohio as of this 
date is $14.80 per loan? 

Mr. HOLLISTER. Is the gentleman almost to the end of 
his question? 

Mr. YOUNG. Yes. 
Mr. HOLLISTER. I will be glad to answer a question. 
Mr. YOUNG. In some other States the cost exceeds that 

by many, many times. 
Mr. HOLLISTER. May I answer the gent!eman? 
[Here the gavel fell.] 
Mr. BROWN of Michigan. Will the gentleman yield? 
Mr. STEAGALL. I yield the gentleman from Ohio [Mr. 

HOLLISTER] 1 additional minute. 
Mr. BROWN of Michigan. I understood the gentleman to 

say in the early part of his speech that favoritism had been 
shown to applications of members of the Democratic Party. 
Was there any evidence whatsoever as to that fact produced 
in the committee? 

Mr. HOLLISTER. None at all 
Mr. BROWN of Michigan. Then the gentleman's state-

ment is based on hearsay? · 
Mr. HOLLISTER. Based entirely on reports. 
Mr. BROWN of Michigan. Based on hearsay. 
Mr. HOLLISTER. My desire is to have the general prin­

ciple adopted that appointments shall be made without 
political consideration. I am not criticizing a particular 
State or a particular set-up. 

Mr. BROWN of Michigan. Does not the organization in 
Ohio at the present time have some managers and some 
attorneys who are members ·of the Republican Party? 

[Here the gavel fell.] 
Mr. STEAGALL. Mr. Speaker, I yield 5 niinutes to the 

gentleman from Maryland [Mr. GOLDSBOROUGH]. 
Mr. GOLDSBOROUGH. Mr. Speaker, this discussion 

which we have Just heard, while it was very courteous, ap­
pears to constitute a reflection upon the present administra­
tion of the Home Loan Organization. 

Our information is that throughout the country the attor­
neys, appraisers, State managers, and district managers are 
conducting an extremely difficult situation with great ability 
and infinite energy. The committee, in considering the so­
called "Norris amendment", did not have in mind any 
partisan consideration. The committee felt that, in view 
of the fact that the organization had been finally set up in 
every county and in every city throughout the United States 
and, as far as we knew, was handling its very difficult work 
adequately, it would be a mistake to pass legislation which 
would constitute a reflection upon the personnel and which 
would indicate an invitation to change the personnel. 

This organization, Mr. Speaker, was required and is re­
quired to act with great rapidity. Property is advertised for 
sale on mortgage foreclosure, and this organization 18 
appealed to for relief. 
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There have been up to this time 150,000 American homes 

actually saved by the operation of this organization. It has 
been conducted in an absolutely nonpartisan way. No one 
asking for a loan has ever been questioned as to whether 
he was a Democrat or Republican, a whl'te man or a colored 
man. The majority members of this committee and some 
members, probably, of the minority felt that there was no 
necessity for changing the personnel of this organization; 
that there was no necessity for changi.ng the manner in 
which these appointments had been made and would be 
made, and that to cause a change at this time would create 
confusion, would interfere with the management of the 
organization, and would be demoralizing. For this reason, 
and for this reason alone, the Norris amendment was not 
favorably acted upan by the Committee on Banking and 
Currency. 

Mr. Speaker, I yield back the balance of my time. 
Mr. LUCE. Mr. Speaker, I yield 10 minutes to the gen­

tleman from Illinois [Mr. DIRKSEN]. 
Mr. DIRKSEN. Mr. Speaker, insofar as the State of 

Illinois is concerned, I gladly accept the challenge of the 
gentleman from Maryland CMr. GOLDSBOROUGH], because I 
do want to reflect upon the personnel of the Home Owner's 
-Loan Corporation in my State, and I want to go a little fur­
ther and characterize it as one of the foulest blots that has 
ever been placed upon the escutcheon of the State of Illi­
nois. They have placed human misery upon the altar of 
political spoliation. 

I unequivocally endorse the principle of guaranteeing both 
the principal and interest on these bonds, as recited in this 
bill I am glad that $200,000,000 was set aside for repairs. 
I wish the measure might be amended to set aside an equal 
amount of money for new construction, but under suspen. 
sion of the rules amendments are not in order. 

However, I shall hold my nose as I vote for the bill, be­
cause of the utter inefficiency of the Home Owners' Loan 
Corporation in my State, and if I but make a most natural 
exposition of the history of the Home owners' Loan Cor­
poration in Illinois, it is more eloquent than anything else 
I can say as to how rotten it has been, and how it has left 
our home owners in complete despair. 

I remember a politician running fo:r office who, while 
making a speech, asked this rhetorical question of his audi­
ence, " What are the frUits of victory? " One of his very 
humble constituents in the rear of the hall stood up and 
said, "I suppose they are plums, melons, and applesauce." 
He was absolutely right so far as the Home Owners' Loan 
Corporation in Illinois is concerned, because there have been 
melons in fees for intermediaries, there have been plums for 
the spoilsman, and there has been a lot of hooey and 
applesauce for the distressed home owners of Illinois. 
[Laughter.] 

Let me begin this presentation by reading a quotation 
from a Chicago paper dated December 8: 

The administration of the Illinois Home Owners' Loan Corpora­
tion has become a violation of the forgotten man and a cesspool 
of spoils politics. Astounding instances of mismanagement 
and political wire pulling in and on the fringes of the Home 
Owners' Loan Corporation here, which is supposed to be a finan­
cial refuge of the distressed and overburdened home owners caught 
in the maelstrom of depression, have been revealed. 

The article also refers to the Home Owners' Loan Corpora­
tion as "jigsaw, political chicanery." 

Along in August of 1933 they appointed Mr. William G. 
Donne manager of the Illinois division. He was the presi­
dent of the eighth ward Democratic organization in Chi­
cago. He was the State manager of the Home Loan, and 
Russell O'Brien, the secretary of the eighth ward Demo­
cratic organization in Chicago, was made the secretary. 

Mr. GOLDSBOROUGH. Will the gentleman yield? 
Mr. DffiKSEN. Let me finish this statement first, please. 
They opened an office in La Salle Street about the 1st of 

August 1933. For the general counsel they selected Mr. 
Samuel K Markham, law partner of one Thomas Donovan, 
who is the nephew of Tom Donovan, the Lieutenant Gov­
ernor of Illinois, and for assistant counsel one Thomas L. 
Grant, an eighth ward precinct captain, who was once cen-

sured by the Illinois Supreme Court for dereliction of pro­
fessional duty after the court had heard disbarment pro­
ceedings against 55 lawyers in the smelly and odorous 
sanitary district case. 

They were all ready to start business. They had to have 
an appraiser or a number of appraisers, so there was set up, 
mind you, in the same building, the Central States Ap­
praisal Co. of Chicago, consisting of three incorporators; 
and who were they? One of them was Mr. Arthur Dritsch, 
a brother-in-law of Mr. Donne, the State manager of the 
lliinois division and also a member of the eighth ward 
Democratic organization in Chicago; Mr. James J. Sullivan, 
former chief clerk- of the sanitary district and committee­
man from the eighth ward; and one Mr. James P. Walsh. 

They needed an intermediary in order to carry on their 
infamous business, so there came into the picture a man by 
the name of Fred J. Walsh, the Democratic leader of Joliet 
and a member of the State patronage committee, and here 
is the way they went about doing business. Mr. Walsh 
started sending forth solicitors into Will County, into Kane 
County, and into Cook County. He let his solicitors permit 
the impression to go out that he had a special influence with 
the Home Owners' Loan Corporation of Illinois and if they 
cared to pay 5 percent for him to exert his influence they 
could expedite loans in a rather substantial amount. Let me 
read the language of the contract that Mr. Walsh used: 

We, the undersigned, being owners of certain first-mortgage 
notes secured by premises and improvements located at (a certain 
place) do hereby employ Fred Walsh for the purpose of exerting 
his efforts in having join with us, the maker of said notes and 
the holders of said notes of the same issue in applying for and 
procuring from the Home Owners' Loan Corporation an exchange 
for the notes we now hold for Government bonds to be issued 
by that organization and being desirous of having the benefit of 
the skill, training, knowledge, and experience of said Fred Walsh 
in appraising and dealing with resident property, we hereby 
authorize the said Fred J. Walsh to make application in our names 
or otherwise, and to conduct all negotiations directed toward such 
exchange of securities and in the event the same is accomplished, 
we promise to pay to the said Fred J. Walsh 5 percent of the face 
value of all such securities delivered to us in exchange for such 
notes. 

This is the kind of document they used in place of and 
along with the mortgagee's consent to take bonds, and he, 
Mr. Walsh, is one of the leading spoilsmen and patronage 
dispensers of the State of Illinois. 

Then he branched out-he branched out into Aurora, into 
Joliet, and elsewhere. 

Mr. BLANTON. Was not Joliet where he belonged? 
[Laughter.] 

Mr. DffiKSEN. Possibly so. 
Let me read some quotations of some statements that were 

made by one Mr. Schlitz, who was identified with the George 
W. Alschuler & Co. mortgage company in At.lrora, Ill., and 
who was doing business with this intermediary, Mr. Fred J. 
Walsh, who had such a political drag with the Home Owners' 
Loan Corporation. 

Mr. Schlitz said: 
We knew it was political graft down at the Home Owners' Loan 

Corporation, but what could we do? It seemed to be an out for 
our customers. 

Again I quote: 
We honestly felt that this was a political deal. 

I quote again: 
We first heard that Walsh was dickering with the Home Owners" 

Loan Corporation from friends in Joliet. Then Mr. A. P. Moecher 
came in and told us Walsh was reopening his Aurora office for the 
purpose of obtaining customers who wanted Federal loans. He 
told us Walsh had opened an office just above the Home Owners' 
Loan Corporation. 

And mark you, in the same building in La Salle Street, in 
Chicago. 

I quote again. Schlitz says: 
Let me repeat. We knew it was political pull. 

Now then, referring to the volume of business that was 
done, Schlitz had this to say: 

It must be a large volume, because the word has gone out to 
everybody in town that Fred J. Walsh could help them if the)'j 
sa. w Moecher. 
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Let me say something about appraisals. Here is a 

brother-in-law of the manager of the Illinois Division, to­
gether with two other members of the eighth ward organi­
zation in Chicago, setting up an appraisal company in the 
same building which houses the office of the Home Owners' 
Loan Corporation. They got 40 percent of the appraisals 
and charged $15, while other reputable abstract companies 
offered to do it for $4.50 per appraisal. 

Let me also say something about the insurance feature. 
I understand that 75 percent of the business went to two 
concerns, one of them only recently established, about the 
time that the Home Owners' Loan office was first estab­
lished in Chicago. 

Let me say something about the results under this regime. 
I was interested in the report just made on Ohio because 
that is the banner State and will serve splendidly for pur­
poses of comparison. 

Mr. GOLDSBOROUGH. Mr. Speaker, will the gentleman 
yield? 

Mr. DIRKSEN. I regret that I cannot yield now. 
Mr. GOLDSBOROUGH. Inasmuch as the gentleman 

has challenged me, I think he ought to yield to me for a 
question. 

Mr. DIRKSEN. Will the gentleman withhold for a mo­
ment? They sent an investigator out there, and finally 
removed the manager of the Illinois division. They ap­
pointed a new manager. There were threats of indictments, 
and the Department of Justice had men out there investi­
gating this whole set-up, this mess of rottenness built upon 
the agony and despair of home owners threatened with fore­
closure. They had some 40,000 applications for loans at 
that time, and up to the 1st of December they made and 
closed 452 loans out of those 40,000 applications. Let me 
show you what the record is as of the 23d of March, which 
was certified to me by the local office. We had in Illinois 
63,877 applications, and only 1,048 loans closed, involving a 
total of only $4,444,000. I shall carry this one step further 
and show you just what has been done right in my own 
district. A branch office is located in my district. They 
·had 2,147 applications on the 23d of March, which is only 2 
weeks ago. Of that number only 16 loans had been closed. 

The SPEAKER pro tempore. The time of the gentleman 
from Illinois has expired. 

Mr. LUCE. Mr. Speaker, I yield the gentleman 1 minute 
more. 

Mr. DIRKSEN. Sixteen loans out of 2,147 applications, 
involving $45,945, and the distressing thing is this: The 
expense of that one office at Peoria thus far has been $37,060, 
and the total of loans issued in that office has amounted to 
only $45,945-almost as much expense for fees as the total 
amount of the loans closed. If anybody here wants the 
record, I have it here, as it came in the mail this morning 
from the H.O.L.C. office in Washington. I am glad to see 
that Ohio, which has 1,000,000 less population than Illinois, 
got $71,000,000, and that Indiana, that has less than half 
the population of Illinois, got $16,000,000, whereas in Illinois 
we got only $4,000,000. This frightful disparity is due to 
political rottenness, which can only be changed when they 
put this thing on a merit and efficiency business and take 
these spoilsmen out who are supposed to be working in the 
interest of the despairing home owners of my State. 

It is positively nauseating to think that in Ohio, Indiana, 
and elsewhere they are making loans at a cost of from $13 
to $15 per loan, while in Illinois the report shows that in 
February the cost was $456 per loan. That should be as a 
stench in the nostrils of the citizens and taxpayers. 

In the branch office at Peoria they had 15 employees on 
the last day of February and 20 on the last day of March 
of this year; and only 16 loans actually closed. Where is 
the fault? What is the trouble? 

In the face of such a record of inefficiency and such a 
sacrifice of the interests of the humble home owners of 
Illinois this thing merits an immediate and sweeping inves­
tigation. 

The Norris amendment, for which we are contending 
today, seeks only to eliminate such a rotten condition as this 

by requiring merit and efficiency in the personnel who are to 
administer an act that has been hailed as a boon to dis­
tressed home owners. 

I am not contending for the appointment of Republicans 
or Democrats but merely for the appointment of efficient 
persons who will render honest and sympathetic service and 
bright succor and relief to those who are in distress. 

Mr. GOLDSBOROUGH. Mr. Speaker, in view of the fact 
that my distinguished friend from Illinois, Mr. DIRKSEN, 
declined to yield, it was necessary for me to get this time in 
order to say that while there is some merit in his statement, 
he is discussing last year's birdsnests, because that situa­
tion in Chicago was cleaned up over 30 days ago. In the 
city of Chicago now they are making about 100 loans today. 

Mr. DIRKSEN. Mr. Speaker, will the gentleman yield to 
me there in order that I may answer that? 

Mr. GOLDSBOROUGH. I decline to yield. 
Mr. LUCE. Mr. Speaker, I yield 2% minutes to the gen­

tleman from New Jersey [Mr. CAVICCHIA]. 

Mr. CAVICCHIA. Mr. Speaker, lest I be accused of try­
ing to make political capital, I shall not criticize the work 
of the H.O.L.C. Even our Democratic colleagues admit it 
needed reformation. I hope for improvements. 

I am in favor of the bill that is before us. Financial in­
stitutions and individuals have refused to accept the bonds 
of the Home Owners' Corporation heretofore because of 
the uncertainty of the Corporation being able to redeem 
them at maturity. The committee feels that with the pass­
ing of this bill home owners will get the needed help and 
many of them will be able to save their homes. 

Some days ago President Roosevelt stated to the press of 
the country that all appointments were to be made on the 
basis of ability and efficiency. Senator NORRIS in the Sen­
ate bill, section N, provided that all appointments, promo­
tions, and so forth, be on strictly nonpartisan basis. This 
committee has stricken out this provision. 

It is rumored that over 10,000 civil-service employees have 
lost their places in the past 12 months due to the economy 
program. Yet over 40,000 new employees have been given 
employment under the many new recovery measures passed 
by Congress during the same period. 

This is political spoils system at its worst and should and 
must be discouraged. It may be argued that the Repub­
licans have played the same game in the past. If so, I do 
not excuse my own party. 

The spoils system must be destroyed, and I hope that the 
conferees of the House will insist that the Norris provision 
be included in this bill. 

The new deal will get the help of the Republicans in 
the House if we are satisfied that all will get a square deal in 
passing laws that alleviate or regulate but must not 
strangulate. 

Mr. STEAGALL. Mr. Speaker, I yield 4 minutes to the 
gentleman from New York [Mr. SISsoNJ. 

Mr. SISSON. Mr. Speaker, I wish to address myself to 
the criticisms made by my colleagues on the Republican side 
as to the action of our committee in striking out the Norris 
amendment. I wish particularly to direct my remarks to the 
attention of my Democratic colleagues. There is no man on 
the Committee on Banking and Currency for whom I have 
greater respect than the gentleman from Ohio [Mr. HOL­
LISTER]. I think he is one of the most valuable members on 
the committee, but when he talks about the application of 
the merit system and the spoils system he becomes affected, 
unfortunately, with that disease peculiar to the members of 
his political faith, which prevents him from first casting the 
beam out of his own eye before he attempts to pull the mote 
out of our eyes. 

We intrusted Republican organizations in the State of 
New York with the administration of the C.W .A.; and what 
did they do with it? In every instance they did exactly what 
the gentleman from Illinois [Mr. DIRKSEN] charges a few 
Democrats with doing-they played politics with human 
misery. 

When the Roosevelt administration came in on the 4th of 
March we found that by a strange coincidence these gentle-
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men who are so much holier than thou that they did not 
look at a man's political faith before appointing him, had 
placed as attorneys of the Federal farm-loan banks, as 
appraisers for the Federal Farm Loan banks-and I am 
talking only of my own district and of the upper part ..of 
New York-no one but Republicans. Democrats in office 
were as plentiful as hen's teeth. That is the way the Repub­
licans applied the merit system. But, of course, they admit 
they are better business men than we Democrats, and I will 
admit they run the business of politics better than we do. 
They have had more experience. I could not find a single 
exception. Many of the Republicans in the farm-loan bank 
system, of course, are able men. Many of them, I presume, 
will be left in office. The present Republican attorney in my 
own county for the farm-loan bank is' handling the job very 
well, and I cannot complain of him, although I could sug­
gest several Democrats who could fill his place. But I resent 
criticism of this sort. 

The very able gentleman from Massachusetts [Mr. LucEl 
and myself last year had a little difference of opinion as 
to the application of the Jefferson political philosophy of 
appointment to office by the merit system. He misquoted 
Jefferson. Frankly, so did L So I want to insert in the 
RECORD for all time just what Jefferson did say in a letter 
written by him to Elias Shipman and others, a committee 
of merchants of New Haven, under date of July 12, 1801. 
The circumstances were these: The gentleman from Massa­
chusetts last year said that we Democrats had deserted the 
teachings of Jefferson and had followed the teachings of 
Andrew Jackson-" to the victors belong the spoils." He said 
that Jefferson said that the only questions that should be 
asked of a prospective politicail appointee are, Is he hon­
·est; is he capable; is he loyal to the Constitution? 

Jefferson had removed from office a Federalist collector 
of New Haven and had appointed a Democrat, and this 
committee of merchants wrote him a letter of remonstrance. 
Jefferson, in reply, said in substance that, while he believed 
that the merit system should be employed, yet when on 
coming into office he found that his predecessor, John 
Adams, had during the midnight hours preceding his politi­
cal demise filled all of the offices with adherents of one 
political party, and therefore he believed that it was proper 
that the majority party should at least have a fair propor­
tion of the adherents of their party in office who would be 
in sympathy with administration policies. At the close of 
his letter Jefferson said, in substance, that when time and 
accident had removed some of these Federalists-and, of 
course, the gentleman from Massachusetts [Mr. LucEJ, who 
is even more familiar than I am with the writings of Jef­
ferson, because he was lately converted, as he says, to the 
political philosophy of Jefferson, will remember that Jeffer­
son also said, referring to Republican officeholders, "Few 
die and none resign "-and he had succeeded in filling some 
of these offices with adherents of the majority party so that 
the majority party had at least their fair proportion-and we 
have not tllat now-then he hoped we might return to that 
ideal state of things when the only questions concerning a 
candidate shall be, Is he honest; is he capable; is he faith­
ful to the Constitution? 
· Mr. RICH. Mr. Speaker, will the gentleman yield? 

Mr. SISSON. I yield. 
Mr. RICH. Is this a speech on the bill before the House 

or is it a political spe~ch? 
Mr. SISSON. It is for the benefit of the conferees, in the 

hope that they will not yield to the Senate and restore the 
Norris amendment. [Applause.] 

[Here the gavel fell.] 
Mr. LUCE. Mr. Speaker, I yield 10 minutes to the gentle­

man from Ne\Y York [Mr. FisHJ. 
Mr. FISH. Mr. Speaker, I was very much interested in 

the remarks of my colleague from New York. I do not yet 
know the difference between a mote and .a beam; but per­
haps my knowledge of the Bible is not as extensive as his. 

Mr. SISSON. Mr. Speaker, will the gentleman yield? 

LXXVill---387 

Mr. FISH. If the gentleman can explain to me the dif­
ference between a mote and a beam, I shall be pleased to 
yield. 

Mr. SISSON. I cannot do that. It would be impossible 
for me to explain to any member of the gentleman's party 
the difference between a mote and a beam, because he could 
not see it. 

Mr. FISH. Mr. Speaker, I have the highest regard for my 
colleague from New York. He is a valuable member of the 
Committee on Banking and Currency. I agree that there is 
a great deal to be said on both sides of the question that 
has been discussed. Of course, the bill has not been dis­
cussed to any extent worthy of the name; the merit system 
has been the only issue that has been debated on the floor 
today, and, fundamentally, there is a great deal to be said 
upon the side of the spoils system. In fact, as a general 
proposition, I believe in the spoils system. [Applause.] I 
believe that as a general proposition the political spoils 
belong to the party in power. This system was largely in­
troduced by Andrew Jackson, and it has been carried on 
as an American principle since that time. 

Responsibility, as a general proposition, should rest upon 
the party in power; and the party in power should appoint 
members of their own party to the key positions of re­
sponsibility. I have spoken before and have denounced the 
appointment· of Socialists and near-Socialists to high office 
under the Democratic administration, not because those men 
are not able or that they are not competent, but because the 
people back home did not elect a Socialist administration. 
Socialism was not elected to power. Had the people wanted 
socialism in America they had the opportunity to elect 
Norman Thomas, but they did not do it; he received less 
than a million votes. But you have placed in power, in high 
and important positions in the Government, several hundred 
men who are near-Socialists and Socialists at heart, who, to 
my mind, are disbelievers in our political and economic sys­
tem, and actual believers in the Marxian Socialist theory, 
and who by no stretch of the imagination are real Demo­
crats, or Jeffersonian Democrats who believe in the Constitu­
tion and . in our free institutions and in our form of 
government. In experimenting with socialism we jeopardize 
all that we have gained, for we must start the experiments 
by repudiating the fundamental principles on which our 
constitutional, representative form of government has been 
erected. I wish I had more time to talk on this particular 
issue now, but I have not because there are some other 
things I should like to discuss, but I may get back to it later 
in the session. It is my firm conviction that human liberties, 
the rights of individuals, and constitutional rights and lib­
erties are being smothered by paternalism, bureaucracy, and 
State socialism. 

T'nere is a different issue raised in this bill by the inser­
tion of the Norris amendment providing that appointments 
should be made on the basis of merit and not politics, be­
cause it is a purely business proposition, and I can see some 
real justification for it, although there can very well be 
two distinct sides on such a question. If it is actually a 
pure, unadulterated business proposition, then it is perhaps 
just as well that we drop the spoils-system feature of the 
original bill and adopt the merit system. But I do not say 
that there are not just as many competent Democrats in 
this country as Republicans, or just as many loyal Demo­
crats as Republicans, but if there are Republicans who know 
this kind of work as it is purely a practical business propo­
sition, then I believe this amendment is meritorious and 
ought to be adopted. Furthermore, I am not not in favor 
of playing politics with human misery, and I believe it 
would expedite the saving of homes if the best and most 
experienced men were appointed irrespective of partisan 
politics. 

I may say this, however, if it is not adopted, it is not 
going to break my heart, because I have always believed in 
the fundamental proposition that the party in power should 
be responsible for the operations of the organizations that 
they establish and control. The Democrats heaped an a va.-
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lanche of criticism on the Hoover administration for not 
affording more effective relief to our home owners, and said, 
" just wait until we get in on March 4." It is now over 1 year 
since the Democrats came into power and the slowness and 
red tape in the operations of the Home Loan Board has been 
a blot on the American Government. Thousands of home 
owners have lost their homes and life savings through Gov­
ernment inefficiency. 

Now, I am going to say something that my Democratic 
friends will not like. Perhaps I had better stay over here 
on the Republican side when I say it, because I am apt to 
say a good many things they do not like. It is my honest 
belief-but I do not believe it is the opinion of the people 
back home, because they are not close enough to the Gov­
ernment-that this administration has been the most bit­
terly partisan administration since the Civil War. The peo­
ple back home probably do not believe this statement, 
because they see in the Cabinet Secretary of Agriculture 
Henry A. Wallace, a former Republican, and likewise Secre­
tary of the Interior Harold L. Ickes, another former Repub­
lican; but I say that this administration, as far as I can find 
out, has for the first time violated the actual mandate of the 
Congress in the appointment of high officials in the Govern­
ment service where the Congress has deliberately stated that 
these commissions should be nonpartisan. 

The dismissal of William E. Humphrey as a member of 
the Federal Trade Commission on account of his politics 
was a grossly partisan act, and, in my opinion. inexcusable 
and indefensible. It is a repetition of the old story that 
" might makes right." To add insult to injury, Prof. James 
M. Landis, a member of the American Civil Liberties Union 
and one of the radical leaders of the " brain trust ", was ap­
pointed to the vacancy on the Federal Trade Commission. 

President Roosevelt has repeatedly ignored and violated 
the unwritten law that the minority party should have ade­
quate representation on commissions or delegations sent to 
international conferences. The injection of such a partisan 
attitude is unfortunate and only amounts to sheer stupidity, 
as it actually promotes partisan retaliation on foreign affairs, 
where there should be as much cooperation as possible. 

I refer particularly to the Reconstruction Finance Cor­
poration as a striking example of the failure of President 
Roosevelt to comply with the mandate of Congress to ap­
point representatives of the minority party. The Recon­
struction Finance Corporation is by far the most important 
of the Government organizations under the new set-up, 
under the new deal, or of the so-called " relief organiza­
tions." It has spent $5,000,000,000, possibly more, and, of 
course, in this respect it is more important than any two or 
three of the other organizations put together. Whom did 
President Roosevelt appoint as Republican member? The 
Reconstruction Finance Corporation was created by an act 
of January 22, 1932, and was amended by the act of July 1, 
1932, which stated that it shall be composed of 7 members, 
not more than 4 of whom shall be members of any one 
political party. 

Whom did President Roosevelt appoint as a Republican 
member? John J. Blaine, of Wisconsin. Mr. Blaine, who 
was a former Republican Senator, has the right to freedom 
of speech and of political action. He came out in 1928 and 
openly announced his support for Al Smith. In 1932 he 
announced his support of Franklin D. Roosevelt. I do not 
question his right in either case, nor do I blame the Demo­
crats at all for loving him. I am simply saying-and I know 
you will agree with me-that he does not represent the 
opposition party, for he in no respect represents or can 
represent the Republican Party, having openly opposed its 
Presidential candidate in the last two elections. He has 
been appointed in violation of the spirit a.nd, I believe, the 
letter of the law and the mandate of Congress as a Repub­
lican on this highly important Board. 

As the other Republican member, the President has re­
cently appointed Frederick H. Taber, of Massachusetts; I 
believe, a classmate of the President at Harvard. That, of 
course, is not against him but should be in his favor. He 
ought to know something and should make a fine director. 

Undoubtedly he is an honest man and an able man, at least, 
as one Harvard man to another, I am willing to take that for 
granted. 

Mr. HENNEY. Does that put him in the "brain trust"? 
Mr. FISH. He is a Roosevelt Republican. He supported 

Roosevelt in the last campaign. The law requires the ap­
pointment of members of the opposition party, of course, to 
represent the opposition party. We on the minority side do 
not count for very much anyway, but who are we going to 
see on the R.F.C. Board? If they allow us, we have a chance 
to go to the Democratic members or to Republicans who 
deserted the party, and I say, as a Republican, I would 
prefer to take my chances with the 100-percent Democrats. 
[Applause.] 

[Here the gavel fell.] 
Mr. STEAGALL. Mr. Speaker, I yield 4 minutes to the 

gentleman from Pennsylvania [Mr. ELLENBOGEN J. 
Mr. ELLENBOGEN. Mr. Speaker, I have for many 

months favored the guaranty by the Federal Government of 
the principal of the bonds of the Home Owners' Loan Cor­
poration, and I am, therefore, in hearty sympathy with this 
idea. I have introduced several bills on the subject that 
include this provision. I may say, Mr. Speaker, that as far 
as this bill goes it is an excellent bill, and we should pass it, 
but the bill does not go far enough. For instance, the bill 
only empcwers the Home Owners' Loan Corporation to 
issue bonds to a total amount of $2,000,000,000. 

What are the facts? How much is required in order to 
relieve the distressed home owners in this country? There 
are in the United States 10,503,000 people who own their 
own homes. If they have mortgages against their homes 
that are in default they are eligible, under the terms of the 
Home Owners' Loan Corporation Act. Most of the mort­
gages that were given were short-time mortgages for a 
period of from 1 to 3 years. Since 1931 practically no 
mortgage money has been available, therefore, we can say 
that practically all of these mortgages are due today. It is 
a correct estimate, and perhaps a low estimate, to say that 
75 percent of the mortgages are in default and that between 
one third and one half of the mortgages are in distress. 
About $12,000,000,000 of home mortgages are in default in 
the United States and from six to eight billion dollars in 
distress. 

As of March 30 the Home Owners' Loan Corporation have 
received 1,146,933 applications, totaling $3,613,521,730. So 
you see that they have already received applications totaling 
nearly $4,000,000,000. Now, why empower the Home Owners' 
Loan Corporation to issue only $2,000,000,000, as this bill 
does? 

Another provision that should be inserted is one providing 
for the construction of new homes. The building industry 
has a rate of unemployment larger than any other industry. 
Twenty-four Government agencies in Washington have 
made studies and have come to the conclusion that between 
500,000 and 800,000 new homes could be built in this country 
during the next few years. The Home Owners' Loan Cor­
poration is the appropriate agency to do this, because they 
have an office in every county of every State. I believe 
between one billion and one and one half billion dollars 
should be appropriated in addition to what is in this bill 
for the construction of new homes. 

Mr. Speaker, the time granted me is too short to outline 
in detail the amendments and changes which should be in­
serted in this bill before it is passed. I refer you to the 
speech regarding this subject which appears in the CoN­
GRESSIONAL RECORD of March 20, 1934, on page 4954. 

Due to the fact that this bill was taken up under sus­
pension of rules, no amendments can be off ere~ which I 
deeply regret. 

I repeat, Mr. Speaker, that the bill is good as far as it 
goes, and therefore I shall vote for it. I orily regret that 
we do not have the opportunity to offer amendments so as 
to improve it in those particulars in which I believe it is 
defective. 

[Here the gavel fell.] 
Mr. STEAGALL. Mr. Speaker, I yield 3 minutes to the 

gentleman from Ohio [Mr. )i" OUNG 1. 
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Mr. YOUNG. Mr. Speaker, in O~~ there are nearly a 
million home owners living in their own homes. Fully 
250,000 of these are in distress. They owe taxes. T~ey owe 
interest on mortgages. Their homes .ne~d. repairs. In 
thousands of instances, mortgagees are ins1stmg upon re­
payment of all or part of the mortgage. One. h~dred and 
twenty-five thousand have already made application to t~e 
Home owners' Loan Corporation for relief. Twenty-sue 
thousand have received relief. Nearl~ . $79,000,000 ~as 
been disbursed in my State as of ~his date to dis­
tressed home owners. This is more relief tha~ h3:3 been 
afforded by the Home Owners' Loan Corporation i~ any 
state in the Union. The cost to the Gov~rnment is less 
than in any State in the Union except m Ka~as and 
Indiana, being only slightly above the average cost m those 
States. 

In Illinois as of March 16, 1934, notwithstanding that there 
are more home owners in distress in that State, only 1,017 
mortgages had been disbursed in the sum of $4,354,000. As 
a matter of fact, the operation of the Home Owners' Lo~n 
corporation in the State of Illinois is a scandal and a dis­
grace. There should be a congressional investigation in 
that state and from the State administrator down there 
should be a wholesale shake-up. In Illinois the Home Own­
ers' Loan Corporation has proved to be the joker in the 
new deal. The operating expenses are highest there. 
The average cost to the Corporation per closed loan for the 
months of October, November, December 1933, and January 
and February 1934 are as follows: 

Illinois: October 1933, $504.10; November 1933, $135.39; 
December 1933, $199.57; January 1934, $238.72. 

It seems inexplicable that the average cost per closed 
loan should rise the longer the Corporation is in operation 
in that State. The only plausible theory would seem that 
rn many politicians out there are being added to the Home 
Owners' Loan Corporation pay roll, traffic police should be 
employed to keep them f ram bumping into each other, or 
that salaries are increased, or both. And in February 1934 

· in Illinois the cost per closed loan had risen to the astonish­
ing figure of $4:56--$456.19 of taxpayers' mone~ expe.nd~d 
for every loan to a distressed home owner m Illm01s. 
During that same month in Ohio the average cost to 
the Corporation per closed loan was only $14.80. In Octo­
ber 1933 in Ohio, the average cost for each loan to a dis­
tressed home owner in my State was $95. Naturally, as the 
Home Owners' Loan Corporation began functioning in a 
speedier and more efficient manner that cost was reduced. 
The following month it was $32 and in January 1934, $14.89. 

In Illinois up to March 23, 1934, 62,420 distressed home 
owners had made applications for loans. A pitiful few, 
about 1.4 percent, had received their loans. People of that 
State filled with hope-perchance having listened to radio 
talks ' of Secretary Louis McHenry Howe-having read of 
the high purposes that motivated us to pass this beneficent 
measure, have applied for loans totaling $226,335,976, and 
have received $4,353,823. About 1.6 percent of the amount 
asked has been disbursed. This more than 10 months after 
the Home Owners' Loan Corporation came into existence. 

Instead of a congressional investigation of a high-school 
superintendent who is a publicity hound-I refer to Dr. 
Wirt and his silly statements-congress might well investi­
gate the administration in Illinois of the Home Owners' 
Loan Corporation. 

In Illinois in February 1934 there were 442 salaried field 
employees who closed a total Qf 181 loans. It took nearly 
three field employees in Illinois the entire month to close 
one loan. If this is not stealing taxpayers' money, then 
what is it? In Ohio during the same month 520 salaried 
field employees of the Home Owners' Loan Corporation 
closed 7,098 loans. Forty loans were closed in my State for 
each three field employees during that same month. 

In New York in February 1934, the Home Owners' Loan 
Corporation had 760 field employees; 1,286 loans were 
closed during that month, each employee managing to close 
1.69 of a loan all in 1 month. The average cost to the 
Corporation per closed loan in New York for February was 

$122.84. In November 1933 the average cost per closed loan 
was $440.14, and in December 1933 it had gone up to the 
tremendous total of $525.81. There can be no ~easonable 
explanation for such a staggering expenditure. Instead of 
something " rotten in Denmark " we could well say there 
was " something rotten in New York." 

Henry G. Brunner is the State manager of the Home 
Owners' Loan Corporation of Ohio. He has made and is 
making a magnificent record. He is, on his record, the 
greatest State manager in the entire country; and the fine 
men and women of my State who are employed in the 
Home Owners' Loan Corporation in Ohio are rendering 
real public service, fully concomitant with the high hopes 
we entertained in creating this great humanitarian cor­
poration. 

I am proud of the record of the Home Owners' Loan Cor­
poration in my State. The record is so far ahead of that 
attained in any other State as to be outstanding. 

In Ohio, as of March 16, 1934, the number of applica­
tions received: 124,439. Amount of applications: $144, 
780,799. Number of loans disbursed: 21,715. Amount of 
loans disbursed: $66,741,631. 

In New York State during the same period only 68,172 
applications were received, this being approximately half 
the number of applications that were made in Ohio. The 
Corporation was not functioning properly in New York, and 
distressed home owners, clamoring for relief, were not able 
in some instances to even have their applications properly 
filed. The amount of loans requested in the applications. 
however, was more than twice the amount asked in Ohio, 
being $345,857,638. During this period only 3,118 loans 
were disbursed in the sum of $15,152,655. Such relief is 
pitifully inadequate. The main office of the Home Owners' 
Loan Corporation in New York City is in the most mag­
nificent office building in the world, the Empire State 
Building. 

Ornate offices in ma.::,anificent buildings such as are in 
vogue in New York and Illinois should be eliminated. Demo­
cratic politicians with feet cocked on mahogany desks and 
reclining on luxurious davenports should be fired. Tax­
payers . should be considered. Distressed home owners 
should receive the relief we in Congress intended. 

As Congressman at large from Ohio, I have carefully in­
vestigated and studied the operation of the Home Owners' 
Loan Corporation not alone in Ohio but throughout the 
country. The latest figures in Ohio to March 31, 1934, show 
that 25,295 loans for $77,893,083 have been disbursed to 
home owners. Four million dollars has been paid into county 
treasuries for taxes. In Pennsylvania to March 16, 1934, 
only 5,504 loans for $15,949,490 have been disbursed. In 
New York 3,118 loans for $15,152,655 were disbursed. To 
March 31, 1934, in the entire country 140,000 loans were 
closed for a total of $400,000,000. In addition the danger of 
losing their homes was removed or lessened for 540,000 home 
owners, whose requests for refinancing were being considered. 
The average amount of a loan to a home owner is $2,839. 
The average cost throughout the country to the mortgagor 
for his loan is $25; the cost varies slightly in some localities, 
being more in Illinois than in Ohio. 

The Home Owners' Loan Corporation which we created by 
Act effective June 13, 1933, will, in its operation, do a greater 
business than any corporation in the United States. To 
many of our fellow citizens this organization and the hope 
it holds forth for the oppressed home owners burdened with 
taxes, is the most important feature of the new deal. 
Furthermore, the Home Owners' Loan Corporation in its 
functions comes right down into the homes of our citizens. 
When people meet with disappointments and rebuffs in con­
nection with this they are bound to become skeptical of the 
achievements of our great President, Franklin D. Roosevelt. 
who first recommended to the Congress the enactment o! 
this law. 

The Home Owners' Loan Corporation of the entire coun­
try taking the average of its work into consideration, is not 
f~ctioning as it should. At its present rate of doing busi­
ness it will take 4 years to relieve the distress of our coun­
try's two and one half million home owners who are in 
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need of aid.. As a matter of fact, about 1,200,000 applications 
have already been made for approximately $4,000,000,000. 
It is clear that the Congress in its session next January 
must increase the amount in the authorization for bonds 
from $2,000,000,000 to $5,000,000,000. In fact, this should 
be done now. Otherwise, if it is definitely established that 
no expansion of this Corporation's activities will be per­
mitted, that no more than the $2,000.,000,000 already au­
thorized as a bond issue will be forthcoming, then fairness 
to the taxpayers and home owners of our country should 
induce officials of the Home Owners' Loan Corporation to 
either eliminate thousands of applications already on file 
or stop receiving further applications. The pending meas­
ure should, in my judgment, be amended to provide an in­
crease in the bond authorization from $2,000,000,000 to 
$5,000,000,000. In this connection let me say that the Home 
Owners' Loan Corporation Act and the authorization of a 
bond issue of $2,000,000,000 or $5,000,000,000 does not affect 
nor relate to the balancing of the budget. Guarantee of 
the principal and interest of the bonds outstanding and to 
be issued, of course, involves a liability on the Government. 
These bonds are backed by the security of American homes, 
and if the corporation is properly managed there will be no 
loss to the Government. Of course, if the Illinois policy 
should prevail, then there might be grave danger to the 
Government. 

A fine constructive feature of new legislation proposed is 
the provision relative to funds for extensive repairs to 
homes upon which the Home Owners' Loan Corporation 
makes loans. The building industry is in deplorable condi­
tion. A measure should be passed to provide employment 
to many of the four or five million men in the building 
trades, most of whom are unemployed. 

Before the depression the yearly average for new home 
construction was 20 times the present rate of construction. 
Proper administration of the Home Owners' Loan Corpora­
tion will go a long way toward maintaining and raising a 
standard of living in this country. In our cities we must 
do away with tenements and establish for all time a proper 
American standard of living in decency and comfort. 

We are now eliminating a fundamental defect · of the 
Home Owners' Loan Corporation Act by providing a guar­
antee by our Government of the principal of the bonds. We 
recognize a moral obligation and make it legal. The market 
value and marketability of Home Owners' Loan Corporation 
bonds will be enhanced. I consider this a most constructive 
measure and am happy to support it. · 

With bonds unconditionally guaranteed by the Govern­
ment and backed by the full faith and credit of the United 
States, and, in addition, supported by the assets and prop­
erty upon which loans are made, it will be seen that the 
additional factors of safety are likely to cause investors to 
switch from Liberty bonds and other Government obligations 
to H.O.L.C. bonds. 

I note with pleasure that the interest rate will be reduced. 
The interest rate should be reduced to 3 percent. This would 
be in line with most securities issued by the Government. 
Profits accruing to the H.O.L.C. would be materially in­
creased. Home owners should profit by reason of this dif­
ferential. Instead of paying interest on their loans at the 
rate of 5 percent, the interest charge could be reduced to 
4 or 4 % percent. There would still be a differential of 1 or 
1 % percent to provide for the operating expenses of the Cor­
poration and for the creation of a reserve fund to take care 
of any losses which might be sustained upon some of the 
loans. 

All bonds of the H.O.L.C. heretofore issued at 4 percent 
without Government guarantee as to payment of the princi­
pal will immediately be recalled and new bonds bearing lower 
interest will be substituted therefor. 

The Federal Home Loan Bank Board has adopted an un­
believably stupid policy in dealing with home owners who 
have secured home loans through the H.OL.C. All mort­
gagors must remit interest payments and, later, payments 
on the principal as well to the treasurer of the Board, Pat­
rick J. Maloney, at Washington. Few of these mortgagors 

have checking accounts. A great many do not understand 
the mechanics of making remittances by mail, and are com­
pelled to consult with attorneys at an expense. In any 
event, they are compelled to go to the expense of purchasing 
postal or express money orders. Red tape of this sort should 
be cut. Certainly the Federal Bank Board should establish 
collection agencies in each State. Payments of interest and 
on principal will be facilitated as soon as a sensible policy 
is adopted and mortgagors are enabled to make payments in 
the cities and States where the loans are made, instead of 
sending on money to Washington. Success of the Home 
Owners' Loan Corporation is jeopardized even now by the 
red tape and restrictions imposed here in Washington. 

In concluding I desire to pay tribute to Chairman John H. 
Fahey, of the Federal Home Loan Board. He is doing a. 
big job. We ought to help him in every way possible. 
[Applause.] 

Mr. WOLCOTT. Mr. Speaker, I yield 3 minutes to the 
gentleman from Michigan [Mr. WoonRUFF]. 

Mr. WOODRUFF. Mr. Speaker, I listened with great in­
terest to the remarks of the gentleman who just preceded 
me, and it seems to me he has presented the finest argu­
ment I have yet heard for the incorporation in this bill 
of the Norris amendment. 

I have never met Mr. Fahey, the head of the Home Own­
ers' Loan Corporation. So far as I know, I have never seen 
him. What the history of his political affilia,tions has been 
I do not know a.nd I do not care, but from what I hear of 
the man I believe he is trying to do a mighty important 
job in the best possible way. I know he is charged with 
the responsibility of caring for a situation in this country 
that means peace, security, and better health and home 
surroundings to hundreds of thousands of our poorer people. 
I believe he is fully capable of doing this to the satisfaction 
of everyone if he is left free to select his assistants without 
interference from those with political debts to pay. I know 
he is charged with the responsibility of saving for these 
people their homes. I know he is charged with the responsi­
bility of making it possible for these more modest homes to 
have some of the latest sainitary improvements, and when 
he has this responsibility, I may say to you that he has the 
responsibility to some extent at least of preserving the 
health of the people living in these more modest homes. 

I do not know that we Republicans are in a pasition to 
criticize the Democrats if, in the ordinary activities of the 
Government, wherever it is possible without interfering with 
or reducing the efficiency of the Government service, they 
put into office members of their political faith. We are not 
entirely guiltless of that procedure ourselves, but I think it 
is pertinent to this question to remind the Members of this 
body that every President this country has had since Presi­
dent Arthur has contributed most substantially, through 
Executive orders, to efficient Government service and to 
making the welfare, the livelihood, and the permanent em­
ployment of the empl0yees of this great Government secure 
by transferring them to the class covered by the civil-service 
laws and thus move further and further away from the 
spoils system. Every such act by these Presidents has con­
stituted a condemnation of the spoils system now being 
again set up in the transaction of the Government business 
under the direction of Mr. Farley. 

[Here the gavel fell.] 
Mr. WOLCOTr. Mr. Speaker, I yield the gentleman 2 

additional minutes. 
Mr. WOODRUFF. I shall put in the RECORD as a part of 

my remarks some data I have today received from the Civil 
Service Commission. If the Members are interested in this 
matter and will consult this data, they will learn that of all 
the Presidents we have had who have contributed to this 
splendid development President Wilson, that great Demo­
crat and war President, contributed more than any other. 
Of course, he had the oppartunity to contribute more, be­
cause the number of those employed during the war was 
vastly increased. While he was President, by Executive 
order, he brought 169,812 Government employees under civil 
service. President Theodore Roosevelt was next with 128.-
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735, and President Cleveland followed with 49,179. The fol­
lowing table will be interesting, Mr. Speaker: 
Growth of the classified civil service during the administration of 

each President 
[NOTE.-Positions were withdrawn from the classified service in some cases by Ex· 

ecutive orders and in others by acts of Congress] 

Positions Positions Net in· .Administration added with- crease drawn 

------
Civil Ser>ice .Act of 1883 ....................•...•.... 13, 924 ---------- 13, 924 
President Arthur (Jan. 16, 1883, to Mar. 3, 1885) ....• 1, 649 ---------- 1,649 
President Cleveland (first term, Mar. 4, 1885, to Mar. 

11, 757 11, 757 3, 1889). - --- - ---- - --- -- -- ---- -- ------ ------ -------- ----------
President Harrison (Mar. 4, 1889, to Mar. 3, 1893) .... 10, 535 ---------- 10, 535 
President Cleveland (second term, Mar. 4, 1893, to 

49, 179 Mar. 3, 1897) .. ---------------------------------- .. 49, 179 
President McKinley (Mar. 4, 1897, to Sept. 13, 1901). 19,546 385 19, 161 
President Roosevelt (Sept. 14, 1901, to Mar. 3, 1909) ... 128, 735 128, 735 
President Taft (1\far. 4, 1909, to Mar. 3, 1913) ........ 65, 064 17, 407 47, 657 
President Wilson (Mar. 4, 1913, to Mar. 3, 1921) _____ 169, 812 4,297 165, 515 
President Harding (Mar. 4, 1921, to .Aug. 2, 1923) .... 2, 014 514 1, 500 
President Coolidge (Aug. 3, 1923, to Mar. 3, 1929) .... 20, 372 7 20, 365 
President Hoover (Ma.r. 4, 19:!9, to Mar. 3, 1933) ..... 35, 509 111 35,398 

Total ...... -- .. _ .............. ------- ........ -- 528, 096 22, 721 505,375 
Less number of positions included in reduction in 

88, 214 force on June 30, 1923 (approximate) _______________ ---------- - .. -----------------
Total number of classified positions on Mar. 3, 

1933. - ---- --- ----- --------- -- -- -- ---- -- ---- -- ---------- ---------- 467, 161 

I have looked with no little alarm, I may say, Mr. Speaker, 
upon some things that have transpired since the present 
administration has been in office. The first thing that was 
done in the name of economy was to discharge many thou­
sands of Government employees, practically all under the 
civil service. 

If the services of these employees were not needed, to 
discharge them was, of course, the proper thing to do. How­
ever, the administration had a very definite expansive pro­
gram in mind which Congress proceeded to put into effect 
with great promptitude. Various alphabetical organizations 
. were almost immediately established. According to the best 
information we have, more than 46,000 Government em­
ployees were added to the pay rolls since the 4th of March 
1933, while thousands of experienced, capable civil-service 
employees were walking the streets of Washington and 
other cities in the United States looking for work that was 
not to be had. But few of these have been given employ­
ment in the new activities, and it is common knowledge 
here that those who were employed found it necessary to 
secure powerful political endorsements. 

It seems to me that if there was any regard for effi­
ciency of Government employees under the leadership of 
Mr. Farley, the Postmaster General, the man who is charged 
by one newspaper correspondent as being the "Jobmaster 
General", places would have been found for thousands 
more of these worthy discharged civil-service employees, 
many of whom have reached an age where finding employ­
ment elsewhere presents a most serious problem, notwith­
standing their ability to satisfactorily and efficiently do 
the work required in the various Government activities. So 
far as I can recall, there has never before been such a deter­
mined effort to wreck the entire merit system in Govern­
ment service and set up in its place a spoils system, which 
only a disciple of Tammany Hall could conceive. 

From what we see and hear, it is apparent to us that an 
attempt is being made by Mr. Farley to tammanyize the en­
tire United States. If there had been any doubt about this, 
the thought would have been dispelled by the action of the 
House Committee on Banking and Currency in striking from 
this most important and far-reaching bill the Norris amend­
ment which seeks to remove the activities of the Home 
Owners' Loan Corporation from the spoils system. 

Bill after bill has come before this House providing for 
additional activities by this Government, and in almost every 
instance the Democratic majority has had the brazenness to 
provide that appointments of officials and assistants shall be 
without regard to civil service rules and regulations. 

I had thought there would be a limit to where this prac­
tice would be carried. I had hoped that in any activity so 
closely touching the welfare, the health, and happiness of 
the women and children of this country, the majority would 

suppress their desire for political patronage, but apparently 
I was mistaken. 

The relief extended under this bill to be effective must be 
extended in the immediate future. For this reason civil 
service examinations and regulations would be too cumber­
some; they would cause too much delay. Because of this, 
I do not believe all these employees can be selected in this 
way. There are, of course, many thousands of idle, quali­
fied men and women holding civil service status in Wash­
ington and elsewhere. From their ranks many could be 
selected, but Mr. Fahey should not be held to abide by such 
restrictions in every instance, or be handicapped in his 
selections of efficient assistants by the demands of the spoils 
system. 

He is known as an efficient and honest executive. To 
accomplish the results he and the country want accom­
plished, he must be given authority to hire and fire with­
out being subjected to pressure from the politicians; to hire 
those whom he believes most efficient, and to fire those who 
prove by their activities to be inefficient. In no other way 
can this important work be done in a way that will reflect 
credit upon the Government of the United States. Give 
him this authority and ~he responsibility will be his. If he 
is not given sµ.ch authority there will be not only a tre­
mendous waste of money, but also a loss of time, which in 
thousands of instances will result in the loss of homes. 

We will have no opportunity to vote to include the Norris 
amendment in this bill today. However, we will have an 
opportunity to speak our minds on this question in no 
uncertain way when the bill comes back to the House from 
conference, and I hope when it comes that if the House 
conferees have not yielded to the Senate conferees on this 
amendment, a majority of this House will demonstrate that 
there are some things in the Government service which 
spoilsmen shall not do. 

Mr. Speaker, there will be few votes against this· measure . 
Everyone, I think, realizes how important it is to the wel­
fare of many of our good citizens that the measure be 
adopted without delay. There are many of us who will vote 
for it hoping that when it comes back from the Senate the 
conferees will have yielded to the express wish of President 
Roosevelt that the Norris amendment remain as a part of 
this measure, and that· it may be the measure through which 
the prayers of distressed home owners everywhere may be 
answered. 

Mr. STEAGALL. Mr. Speaker, I yield 3 minutes to the 
gentleman from Michigan [Mr. BRoWNJ. 

Mr. BROWN of Michigan. Mr. Speaker, I want to ad­
dre~s myself in the few moments I have to some of the 
fundamentals of this bill. I want the Members of the House 
to know that there are at the present time applications for 
$3,000,000,000 of loans of this type and 'we have but $2,000,-
000,000 with which to do this. According to the testimony of 
Mr. Fahey, the Chairman of the Home Loan Owners' Cor­
poration, approximately 30 percent of the applications will 
be rejected. 

This demonstrates that there is at the present time a 
greater demand for money and bonds than we have appro­
priated. There is no question, Mr. Speaker, but that the 
money and bonds we have now appropriated and provided 
for will be sufficient to take care of all that can be taken 
care of in due course between the present time and the 
opening of the next session of the Congress, but at that time 
there will undoubtedly be wide-spread demand for further 
appropriations. 

In the present bill we have extended somewhat the pow­
ers of the Corporation. We have extended them so that 
repairs may be made to homes upon which Home Owners' 
mortgages now exist. We have extended them so that losses 
of homes which have occurred since 1930 may be included 
under the bill. We have extended relief to those who are at 
present in default by reason of unemployment. We have 
restricted the application of the bill in a very important 
manner. By subdivision (1) of section 2 of the bill we have 
provided that hereafter no loans will be made to any person 
unless that person is in default and unless he is unable to 
Carl'l or finance his mortgage elsewhere. 
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An abuse has arisen by which persons who were well able 

to finance their homes applied to the Corporation and some 
have obtained loans. This has been done because of the 
low rate of interest. 

Mr. DONDERO. Will the gentleman yield? 
Mr. BROWN of Michigan. I yield. 
Mr. DONDERO. Does not the gentleman think that part 

of the $3,000,000,000 of applications that have been filed 
come under just that kind of classification, where the appli­
cation has been made in the hope that the loan may be 
granted, and where they are able to finance their own loan 
somewhere else, but because of the fact they would have to 
pay a higher rate of interest they will not do it. 

Mr. BROWN of Michigan. The gentleman is absolutely 
right, and by the provisions of the change to which I have 
referred, it is now impossible for that abuse to be contin­
ued. We have provided that the applicant must be in 
involuntary default and unable to caITy or refund his present 
mortgage indebtedness. 

As to the political controversy in the debate, I have nothing 
to say but this: I voted for the Norris amendment in the 
Banking and Currency Committee. With other Democrats, 
I regretted that I could not go along with my colleagues 
in the majority, but I think the House should know that 
there was Democratic support in the committee for the 
Norris amendment. 

Mr. STEAGALL. Mr. Speaker, I yield 2 minutes to the 
gentleman from New York [Mr. BRUNNER]. 

Mr. BRUNNER. Mr. Speaker, it is apparent that the only 
point at issue in the consideration of the bill is the question 
of patronage. I was glad to hear that one Member on the 
other side of the aisle was willing to admit that to the 
victor belongs the spoils. 

I am also happy that that Member comes from my own 
State. 

New York State has, as its administrator of the Home 
Loan Act, Vincent Dailey, who is a Democrat and is acting 
chairman of the State Democratic Committee. I am happy 
to state that he and his appointees, whom I am also willing 
to admit are mostly all Democrats, are administering this 
law in a very efficient manner and with credit to themselves 
and the new administration. 

Mr. Dailey has perfected an organization that is working 
very smoothly, and I desire to quote some figures to sub­
stantiate my statements. 

Applications received, up to March 30, 1934, 74,010, of 
which 53,837 have already been appraised and 31,918 con­
sents to accept bonds have been attained. Seventeen thou­
sand one hundred and sixty-nine loans, aggregating a total 
of $85,845,000, have been completed. 

So I am again happy to remark that we in New York 
State are glad that a' Democrat of ·the type of Vincent Dailey 
was appointed as the State director. 

I regret that it is impossible, under the procedure, to offer 
amendments to this bill, because there are many amend­
ments that I would like to offer, some of which are as 
follows: 

Bonds should bear interest at 3% percent instead of 4 
percent. 

Mortgages should bear interest at 4 ¥:? percent, whether 
such mortgages be made by bonds or cash. 

The cash loans should be increased from 40 to 50 percent. 
There should be no limit as to the value of the home upan 

which mortgages can be piaced. 
It should be possible for the Home Owners' Loan Corpora­

tion to loan to the home owner in cash, for repairs, an 
amount not to exceed 5 percent of the mortgage being placed 
by the Home Owners' Loan Corporation, but in no event 
should this amount exceed $500. 

In cases where a home is owned by a corporation, stock 
in which is owned exclusively by the occupant, loan should 
be permissible. 

Amount of loan should be increased from $14,000 to 
$20,000, but in no event over 80 percent of the assessed 
valuation. 

In conclusion, permit me to state that the Home Loan Act 
has not only relieved the individual home owner and the 
holder of the mortgages, but it has also in a great measure 
aided the various cities and municipalities, because when 
these loans are made it is necessary to pay up the back 
taxes, and in our city alone over $300,000 have been paid 
into the treasury of the city of New York for back taxes, and 
it is estimated that over $5,000,000 will be paid into the same 
fund for back taxes and assessments before another year 
passes by. 

In my own district, the second of New York, over 15,000 
home owners have made applications for these loans and 
most of those would have lost their homes in which they 
had their life's savings invested were it not for this act. 

Mr. LUCE. Mr. Speaker, I yield 3 minutes to the gentle­
man from Wisconsin [Mr. BLANCHARD]. 

Mr. BLANCHARD. Mr. Speaker, I directed a question 
to the chairman of the committee with reference to delin­
quent taxes on homesteads, and, knowing the gentleman's 
familiarity with the legislation and the proposed amend­
ment, I want to pursue my inquiry. The gentleman will 
recall my reference to tax delinquencies in two cities. That 
is what I am concerned about. I want to ask his opinion 
on the administration of the law~ particularly with reference 
to delinquencies and the interpretation of the Home Loan 
Corporation as to when delinquent taxes become distress 
within the meaning of the law. 

Mr. STEAGALL. That inquiry goes to the extent of my 
asking the gentleman a question. My own opinion is that 
it is when a home owner is in danger of losing his home 
through forced collection of taxes. 

Mr. BLANCHARD. Mr. Speaker, I ask unanimous con­
sent to revise and extend my remarks by inserting two tele .. 
grams in the RECORD. 

The SPEAKER pro tempore. Without objection, it is so 
ordered. 

The telegrams are as follows: 

Congressman G. W. BLANCHARD, 
Washington, D.C.: 

RACINE, WIS. 

1933, $1,294,699.40; 1932, $940,327.39; 1931, $283 ,062.13. These 
amounts are as of December 31, 1933. Estimated percentage of 
delinquent taxes on homesteads, 60 percent. 

Hon. G. w. BLANCHARD, 
Congressman: 

MARTIN CHRISTENSEN, 

Figures relative to delinquent taxes owed on homesteads in city 
of Racine are as follows, approximately: 1930, $50,000; 1931, $445,· 
000; 1932, $469,000. Exact figures can be obtained by us if you 
so wish. 

WM. PAYNE, 
Wisconsin Home Owners Racine Unit. 

Mr. BLANCHARD. The figures for the city of Kenosha, 
Wis., show correspondingly high increases over the same 
period of years. And this same condition prevails in munici• 
palities throughout the entire country. The situation is ap­
palling. The individual home owners who through unfortu­
nate circumstances are unable to pay their taxes are not the 
only ones concerned. Every person in these cities and villages 
is affected. In addition to that, the finances of the govern­
mental unit are vitally affected. The interpretation of the 
law must be liberal enough to extend relief for these people 
so that this money may be made available for the ordinary 
and extraordinary expenses cities and villages are called 
upon to meet. The relief load is terrific, and the burden is 
aggravated because of delinquent taxes. Until a method of 
meeting the delinquent-tax problem is adopted we cannot 
expect municipalittes to continue to can'Y the load. If 
the present law and the regulations are insufficient to meet 
the situation, it is my purpose to introduce a bill to provide 
definitely for the financing of these tax obligations. Com­
plete and adequate relief to the home owners cannot be 
extended until this problem is met. 

The Home Owners' Loan law has saved thousands of 
homes. The liberalizing amendments now under considera­
tion will correct some very apparent defects in the law. 
Despite the fact that this bill is not open to an amendment 
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which I should like to offer to clearly set forth my ideas on appointing, according to their notion. This howl of "poli­
financing for delinquent taxes, I do not hesitate to give it tics" has come from State managers. They do not seem to 
my unqualified endorsement. realize that politics caused them to have the jobs they hold. 

Mr. STEAGALL. Mr. Speaker, I yield now to the gentle- They do not seem to realize that just as they received jobs 
man from Texas [Mr. BLANTON] such time as he may through politics, they can lose such jobs through politics. 
require. And if they raise any more howls, I will be in favor of 

Mr. BLANTON. Mr. Speaker, there exists between the promptly removing every last mother's son of them. 
House and the Senate a splendid feeling of friendliness and For the 19 appraisers and the 19 attorneys in my 19 
good will. The Senate never interferes with any privileges counties, I have specially hand picked and carefully selected 
or prerogatives of the House, and the House never inter- 38 of the finest men in my district. They are all men of 
feres with any privileges or prerogatives of the Senate. strict honor and integrity. They are all men of business 
Each body minds its own business. Hence it is natural experience and high intelligence. f.Jl of them stand high in 
that the House and Senate get along well together. their home city and county. All of them have the respect, 

If the House were to attempt to take away from the Sen- confidence, and esteem of their neighbors. All of them will 
ate the right of Senators to name district judges, or dis- favorably compare and match up with State Manager James 
trict attorneys, or collectors of internal revenue, or United Shaw in education, honor, integrity, ability, business experi­
States marshals, or any of the other officials in States ence and qualifications, dependability, and loyalty to our 
which for so many years have always been named by Sen- administration and to this Government. And I would 
ators, the Senate would resent it, and trouble would arise rather see Jim Shaw lose his job a dozen times, than any 
immediately between the two Houses. one of the 38, for they are my close friends, and I will fight 

And on the other hand, Mr. Speaker, if the Senate were for any one of them. 
to attempt to take away from the House the right of Con- If these State managers will attend to their own business 
gressmen to name the few county and district officials in and will remember that they were created by Congress and 
their districts that Congressmen now name, the House that if they attempt to double-cross any Congressman it will 
would resent it, and there would be trouble between the not be a very hard matter for Congress to uncreate them, 
two Houses. they will render better service and be more valuable to the 

What is known as the Non-is amendment relating to the Government. 
bill now before us, Mr. Speaker, must have been hurriedly In providing through this bill for these home loan bonds 
proposed, and passed without being seriously considered, to be guaranteed by the Government we are now doing what 
because if the Senate had realized that it did not in any I insisted should be done when the act was first passed. 
way affect any privilege or prerogative of any Senator, but And if we had guaranteed these bonds in the beginning, we 
affected only the privilege and prerogative of Congressmen would have saved many homes for worthy families wh:ch 
and that nothing was to be taken away from Senators, they have lost simply because those holding mortgages 
but everything was to be taken away from Congressmen, against their homes would not accept these bonds in pay­
neither the author of such amendment nor any other ment. The loss of so many homes has been most distress­
Senator would have stooped in giving affront to the House. ing. I feel gratified, indeed, to realize that the action we 

Realizing full well all of the above, Mr. Speaker, our are now taking in passing this bill that will guarantee these 
able, courteous, and most efficient Chairman of the com- bonds will save thousands of homes all over the United 
mittee on Banking and Currency [Mr. STEAGALL] and his States. It is going to accomplish much toward our eco­
committee properly and promptly struck the said Norris nomic recovery. Every head of a family who is about to 
amendment out of this bill, because under no circumstances lose his home is frantic and desperate. Realization that it 
could such an amendment pass this House. It would have is his Government that saves his home for him and stops 
taken away from the 311 Democratic Members of this House foreclosure and sheriff's sales and gives him an opportunity 
the privilege they now enjoy of naming the county apprais- to pay it out creates renewed loyalty and love of country. 
ers and attorneys in their respective districts for this home- Mr. Speaker, I yield back the remainder of my time, and 
loan organization which Congress created and has caused ask unanimous consent to extend my remarks and to incor-
to function. porate later some excerpts I want to put in the RECORD. 

our Republican colleagues in this House are good sports. The SPEAKER pro tempore. Is there objection? 
They realize that appointments are made by members of There was no objection. 
the dominant party in power. They take their medicine Mr. STEAGALL. Mr. Speaker, I yield now to the gentle-
bravely when they are in the minority. They may hope for man from North Carolina [Mr. HANCOCK]. 
better times, but they are not envious. They do not covet Mr. HANCOCK of North Carolina. Mr. Speaker, as has 
that which their colleagues won through elections. They been stated, this bill, S. 2999, is designed to expedite relief 
would fight to preserve the prerogatives of House Members. through the operations of the Home Owners' Loan Corpora­
While they are out just now, and we Democrats are in, they tion to that worthy class of our citizens who are financially 
will be just as jealous in protecting our rights as we Demo- in distress with respect to the ownership of their homes. 
crats would be in protecting their rights were our positions It is further designed to aid in a general way home financ­
reversed in the House. ing by financial encouragement on the part of the Govern-

ment to local thrift and savings institutions which have 
I therefore believe, Mr. Speaker, that when the full sig- against great odds been able to function throughout this 

nificance of the Norris amendment is brought to the atten-
tion of the Senate, both its author and the Senate will depression. It also provides means of improving homes, 

which in turn calls for the employment of labor. It is, of 
unanimously approve the action of the House in striking course, purely an emergency measure and should not be de­
it from the bill. pended upon to solve all home-mortgage problems. Since 

The matter arose, Mr. Speaker, in this way: Some of the this legislation involves the utterly sacred responsibility of 
State managers conceived the idea that they would like to dealing with the maintenance of home ownership, it is neces­
do all of the appointing themselves. Naturally, they have sary that every possible means of speeding its operations be 
many friends and acquaintances to whom they would like employed. In my opinion it should also be entirely removed 
to give jobs. These State managers would much prefer to from the field of politics, for one man's home is on the aver­
have all of these jobs held by their own personal friends age as sacred and essential as another man's. But for the 
than by deserving citizens selected by Congressmen. And parliamentary situation I would propose and support the 
they raised this camouflaged sham cry of "taking the jobs Norris amendment. I am hopeful that it will be agreed to 
out of. politi?s:" . . . in conference. Under the present management of the Cor-
~e1r pos1t10n .1s, that if we will allow them to appoint poration I am convinced that the one grand goal ahead is 

their pe~sonal f ri~~ds,. th.ere will not be any politics in it. I to carry out as fairly and expeditiously as possible the true 
There will be politics m it only when Congressmen do the purpose of this bill. Those who are familiar with what ha.cl , 
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taken place under the leadership of Mr. Fahey, the present 
chairman, are obliged to confirm this judgment. 

The present home-financing program of the Federal Gov­
ernment is characterized by two aims: First, that of relief 
as an immediate emergency measure; and, secondly, a long­
time; permanent, stable home-financing system. The per­
manent features in the long run should and no doubt will 
be the more important. The relief aims embodied in the 
Home Owners' Loan Act may be justified from a national 
paternalistic point of view when one looks into the history 
and background of the formation of our country. I need 
not tell you of the great and important part which the 
family has played in our democratic institutions, nor need 
I dwell upon the home as one of the basic necessities of 
the family. Were there no homes, there could be no gov­
ernment, and the first duty of any government is to use 
every reasonable and practicable means within its power 
to protect the honest and worthy home owner. Continuous 
foreclosures and ouster proceedings will certainly continue 
to breed unrest and discontent and militate more effectively 
against recovery and reconstruction of our social and eco­
nomic system than any other single factor. 

America's record for home ownership is outstanding. The 
land hunger which caused many people to migrate to Amer­
ica and build up this country to its present position of domi­
nance has been one of the motivating impulses in our de­
velopment. The home idea, not alone in its sentimental 
aspect, but in the family unit, has played a very real part 
in our whole social program, and it has been particularly 
associated with the political idea of democracy. With this 
background it is only natmal that when the foundation 
stone of our country is threatened sentiment should be 
quickly crystallized in the passage of laws to assist indi­
viduals to keep their homes. Such, briefly, was the social 
background of home ownership prior to 1933. 

The economic background which brought the necessity 
for Government relief was characterized by foreclosures, 
many of which were due to a lack of social responsibility 
on the part of creditor institutions, resulting first from what 
has been known as the depression, and, second, from the 
unsound, unstable, home-mortgage system built up during 
the decade from 1920 to 1930, a mortgage system which 
was designed and conceived for the primary purpose of 
profit, and which was not as a whole built to ride through a 
depression. In many instances exorbitant interest rates and 
unconscionable brokerage fees have made it almost impos­
sible for the wage earner and small-salaried business man 
to get out from under the yoke of the mortgage. The past 
4 years have shown us the glaring injustices and weak­
nesses of this mortgage system, and both the emergency 
and permanent programs have embodied in them some of 
the proper essentials for a sound system based upon this 
experience. Continued effort on the part of the Govern­
ment to provide an adequate and sound system through 
financial encouragement and assistance is desirable and 
imperative. 

May I divert here, by way of emphasis, to state that the 
home-loan bank system, with a small capitalization of only 
$125,000,000, has outstanding today in loans an amount in 
excess of the Federal Reserve System with assets of over 
seven and one-half billion dollars. Is not that a deplorable 
commentary to reflect upon? 

The Home Owners' Loan Act of 1933 provided for emer­
gency relief for home owners in distress. We are not proud 
of the work the Corporation has done thus far. There have 
been many abuses of the spirit, and probably of the letter, 
of this piece of legislation, and it is high time that it be 
so amended that the people who are entitled to the benefits 
of relief are not discriminated against by allowing their 
more economically fortunate brethren to chisel in and take 
away the relief which Congress in its wisdom provided for 
the economically unfortunate. The Chairman of the Fed­
eral Home Loan Bank Board stated to the committee dur­
ing the hearings on the bill now before us that half the 
folks who have obtained relief were not entitled to it. 

After all, we have at the present time a home-mortgage 
debt of $21,000,000,000, the largest single block of private or 
corporate indebtedness in this country. It is folly to think 
that with the $2,000,000,000 available under the Home 
Owners' Loan Act all who wish to refinance with a Govern­
ment agency should be able to do so. In fact, when one 
considers that during the years 1926 to 1929 building-and­
loan associations alone loaned on the average of about 
$2,000,000,000 per year, and that there were other private 
home-financing institutions lending enormous sums at the 
same time, it is obvious that private capital will always be 
the chief basis for a permanent system of financing home 
ownership. Certain sections of the present bill, as I will 
indicate later, will assist in developing sound and economical 
private sources of funds, thus leading to stability in the 
long-time aspects of home-ownership c1·edit. 

The two major problems in home ownership are: (1) The 
proper credit and service for existing homes including the 
protection of savings, and (2) the employment and housing 
phases embodied in the encouragement of new construc­
tion. The present bill is pointed toward the first problem 
and merely touches on the employment aspect. Probably 
later legislation will deal more particularly with that phase. 
Increased employment, wherever such employment can 
render a constructive service, is of course to be encouraged 
in every possible way. However, programs designed to re­
lieve employment must be examined somewhat critically to 
see that they are constructive rather than destructive. 
especially if they directly affect the interests of our wage­
earning class. 

It is, therefore, appropriate to point out that practically 
all of the home financing in the future, as well as in the 
past, must be made available through the regular savings 
of a large number of people of small means. These savings 
are placed in their local cooperative institutions and in turn 
reloaned to their neighbors. 

It is as important that the savings of these people be pro­
tected and the earnings on those savings be adequate, as 
it is for their neighbors to be protected in their home­
financing programs. We should do all we can to encourage 
these people to continue to save so that their neighbors will 
continue to have the funds through which they can own 
their homes. In fact, many of our present home owners 
have had to save a long time before they were able to 
finance their own home ownership. Many of them are still 
ti-eading this path of savings at the present time, and their 
future home ownership will depend to a great extent upon 
the safety of their savings. These humble wage earners 
who are laying aside a part of their salaries each week 
or month must be assured a sufficient return to encourage 
them to continue saving. 

I am not concerned about efforts to limit the return on 
capital exacted by om big bankers and prominent financial 
interests. I know that in any event they will manage to 
take care of themselves. I am, however, convinced that cau­
tion should be used in hammering down the possibilities of 
earnings of the wage-earning saver who intrusts his money 
to his local home-financing institution, and I maintain that 
we should resist efforts to place that wage earner's govern­
ment in competition with him, save in exceptional circum­
stances such as we have witnessed for the past 3 years, so 
that the return which he deserves on his savings is not 
lowered to a discomaging point. It is part of our duty to 
see that funds are supplied to the home owners of the 
Nation at equitable rates, yea, the best rates consistent with 
good social policy and sound business methods; but at the 
same time w~ must not lose sight of the justice due to the 
small saver who · must continue to furnish the bulk of the 
funds for home ownership. 

It is implicit, therefore, that in a sound mortgage pro­
gram coupled with a relief program we must not lose sight 
of the fact that the present ills arising from mismanagement 
of the relief aspect may discriminate again.st the savers. 

The employment phase, about which a great deal of com­
ment has been heard in the past, is not developed in this bill. 
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Before there will be any new construction, it will be neces- unemployment or economic conditions or misfortune beyond 
sary for people to feel secure in their ability to build and his control before he can hope to have his application exam­
own their own homes. In a great number of sections of the ined by the Home Owners' Loan Corporation. 
country there is little or no need for the construction of new Paragraph M has a twofold purpose in that it will assist 
homes. All of us know that legislation of a hypodermic or unemployment and at the same time make the mortgages 
one-shot variety will not greatly assist employment. Unless of the Home Owners' Loan Corporation more secure. It 
necessity for such employment arises from a legitimate type allows the Corporation to advance money to its own mort­
of borrowing and a real demand for houses, we are apt to gag ors for purposes of rehabilitation, modernization, re­
find an oversupply which cannot be absorbed by those who building, and enlargement of the homes financed. Mort­
have the ability to pay for them. Such building will then gages on ramshackle homes are not the best type of security. 
tend toward greater chaos in the home-mortgage financing ! By allowing borrowers to thus make their homes more 
situation rather than to a betterment. presentable a greater incentive to repay will be developed 

The original Home Owners' Loan Act of 1933 was designed and at the same time the labor employed will be financed in 
with the assistance of able minds in lengthy conferences a sound manner. The materials sold as a result of this 
with many of our leading home-financing authorities, in- financing will also come from an effective· and sound de­
cluding Morton Bodfish, former member of the Federal mand. The Corporation will be amply secured for these 
Home Loan Bank Board and today executive director of the new advances. 
United States Building and Loan League. It was eXJ)ected Section 3: An amendment to section 4 (d) of the original 
that the job of furnishing relief to home owners in distress act eliminates one opportunity for chiseling by the unscrupu­
would be done in 6 months. It has been said, however, that lous. It still permits the Corporation to extend leniency to 
one of the important reasons why this prediction was not those who deserve it, especially during this aftermath of the 
fulfilled was the fact that the bonds of the Home Owners' depression, but it closes one loophole whereby those who were 
Loan Corporation were not guaranteed. This has had its able to pay their debts to their Government as they did to 
hurtful influence, but in that connection I should like to anyone else, are required to do so on the extremely favorable 
point out that even before there were any rumors or pro- terms which this legislation provides. After this amend­
.posals of the guarantee of the bonds there were 600,000 con- ment there will be no opportunity for a free ride for those 
sents to take the bonds on file. Making those loans would who are perfectly capable of making their payments. 
have practically exhausted the lending capacity of the Car- Section 4: Section 4 (g) of the Home Owners' Loan Act 
poration, except that from performance to date it can safely of 1933 is amended so that unfortunate home owners who 
be said that half of them were not eligible under the intent lost their homes as far back as January 1930 through fore­
of the legislation. closure and surrender of possession, may be given relief by 

Failure of this refinancing program resulted largely from the Corporation. The original act was well conceived in 
two factors; first, the lack of efficiency in administration, this connection but did not go back far enough, because the 
and, second, the inability of those who were intrusted with wave of foreclosures and lost homes began in January 1930. 
the relief duties to take care of people in distress. On the After this amendment there will be no discrimination against 
contrary, many managers and employees of the Corporation those home owners who lost their homes early in the depres­
would not consider the applications of those who were un- sion as .compared with those who had the same misfortune 
.able to pay at the present time and who, therefore, clearly later on. 
qualified under the distress provisions of the act. They Section 5 : Section 5 assists in spreading the idea of the 
further discouraged the completion of refinancing with the local and cooperative community service institutions which 
Corporation by basing appraisals on forced markets rather have been of such great importance in home financing for 
than long-term normal values. It can help little, however, the past hundred years. These institutions organized under 
at this hour to parade the way its affairs have been con- the Federal Government's charter are similar to the New 
ducted in many branch offices throughout the country. England mutual savings banks and our North Carolina build­
Even so, I have been interested to note that no little of the ing-and-loan associations. At this time there have been 
clamor against the operations of the Home Owners' Loan already chartered some 300 of the Federal savings-and-loan 
Corporation has come from those people who merely associations, and this section is intended to help match the 
wanted a mortgage from the Government and who did money put up by local capital This will put the Federal­
not qualify u...--ider the distress aspect of the relief work. chartered institutions in a better position to take care of 

Taking up the various sections of the bill in order, let us home financing and will give local citizens an even greater 
see just how they contribute to both the emergency and the incentive to invest in home financing. This is not a relief 
permanent aspects of our home-mortgage problem. measure but one which will be of great assistance to a 

Section 1: The Home Owners' Loan Act of 1933 is permanent, stable, home-financing mortgage system. 
amended so that all Home Owners' Loan Corporation bonds At the beginning of the depression there were some $21,­
after the passage of this bill would be guaranteed both as 000,000,000 in home mortgages. The largest single source of 
to principal and interest, with a maturity of 18 years. For this type of financing was the local cooperative building­
obvious reasons this is proper and wise. Both the corpora- and-loan association with its total of around $8,000,000,000. 
tion and the Secretary of the Treasury may buy and sell The other billions came from commercial banks, insurance 
these bonds in the open market, or the Secretary of the companies, guaranty-mortgage companies, and private in­
Treasury may, as a public-debt transaction, purchase the vestors. Private investors will probably be back in the field, 
bonds from the Home Owners' Loan Corporation. The in- but they were never important factors as compared with 
terest rate on these bonds may not exceed 4 percent, and institutional sources, and for a long ti.rile their operations 
they will probably be sold at or near Government bond are going to be of minor importance. In any event, the 
interest rates. Additional devices are provided to make the market for mortgage money here has always been pretty dis­
bands more marketable. The old bonds, or commitments for organized and costs ha\Te been high. 
these bonds, are not guaranteed, but may be exchanged for It is safe to say that commercial banks are definitely out 
the new bonds within 12 months after the amendment takes of the home-financing picture and cannot be relied upon 
effect. The interest rates on the bonds exchanged will be in the future. Those who went into it excessively are even 
reduced probably to the same rate as that of the new bonds. no longer in the banking business, and the banks that are 

Section 2: Paragraph L, inserted in the original act as an left, according to evidence accumulating on every side, are 
amendment, helps to separate the sheep from the goats. not going to make the required type of long-time home 
This section is particularly important in preventing bar- mortgages. They are out of the mortgage business. 
rowers from defaulting on their loans so that they may The least said about guaranty-mortgage companies the 
apply for a. Home Owners' Loan Corporation mortgage. It better. It will be years before even the debris of this type 
states specifically that the borrower whose default dates of financing is cleaned up, and we can safely say that there 
from June 13, 1933, must prove that such default is due to will be no more home financing available from this source. 
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Insurance companies may be back in the field again, but 

evidence seems to point to the fact that they will be slow 
in entering it, and when they do come back their policies 
are going to be so extremely conservative that they will be 
of little assistance to the ordinary citizen who wishes to 
purchase his home and pay ofi his mortgage largely from 
his weekly or monthly salary. We are brought inevitably to 
the conclusion that the sole source of an important amount 
of home-mortgage funds which has continued right through 
the depression is the local cooperative building-and-loan 
association. We are going to depend on those institutions 
gathe1·ing in the savings of the community and relending 
them in that same community to the neighbors of the savers 
for a far greater portion of the home-financing credit here­
after. It behooves us, therefore, to give every encourage­
ment to the further development of this source of funds. 
An advance of the Government through these associations 
is a little bit more than priming the pump. It is an ac­
celeration of a stream that has continued to flow, but which 
must be enlarged, and the unique thing about this proposal 
is that the money so used is certain to be paid back with 
adequate return to the Government. 

Paragraph (k) will permit any building-and-loan associa­
tion or member of a Federal home-loan bank to be employed 
as a fiscal agent of the Government. This is desirable from 
every point of view, and it may be that it will be found ad­
vantageous to permit these institutions to assist in collecting 
the loans of the Home Owners' Loan Corporation. Possibly 
experience will dictate that the liquidating operations of the 
Corporation can be carried out more economically in this 
way than any other, especially since they reach into practi­
cally every community where the Corporation operates, and 
it would therefore maintain excellent contact with its 
borrowers. 

Section 6: This section provides for the method of con­
version of savings, building-and-loan associations operating 
under a State charter to a Federal charter. In many locali­
ties it has been felt that there would be an advantage in 
coming under Federal supervision because of the public­
confidence features of that type of supervision. This does 
not change the essential operations of these institutions, 
and conversion is purely voluntary, the decision to be based 
on which type can best serve the community. 

Section 7 amends the eighteenth paragraph of section 13 
of the Federal Reserve Act by including Home Owners' Loan 
Corporation bonds and Federal home-loan bank bonds as 
eligible security for 15-day loans to member banks accord­
ing to the terms of this section. This should assist in re­
lieving the greatest unemployment problem in the country 
by helping to put to work the enormous mass of sterile 
capital in the commercial banks through tapping it for the 
above-mentioned bonds. 

Section 7 (b) amends section 14 (b) of the Federal Re­
serve Act to insure further marketability of these bonds by 
making them eligible for open-market operations of the 
Federal Reserve. 

Section 8 allows the Federal Reserve banks to act as de­
positaries, custodians, and fiscal agents for the Home Own­
ers' LOan Corporation. 

Section 9 authorizes the Home Owners' Loan Corporation, 
through the issuance of its bonds, to purchase the bonds or 
debentures of the Federal home-loan banks. The amount 
is limited to $50,000,000, but in my opinion it ought to be 
$150,000,000. The funds will be used by the Federal home­
loan bank system in increasing the total amount of credit 
available on a sound, economical basis to home financing 
in the United States. The further development of this 
reserve system for home-ownership credit is an essential 
part of the long-time program. 

Section 10: This section makes eligible as security for ad­
vances from the home-loan bank system home mortgages 
which may be perfectly sound but which. due to a techni­
cality in tlie original Home Loan Bank Act were interpreted 
to be ineligible. 

Section 11: This increases the amount of money which is 
available for encouraging local thrift and local home financ-

ing and the development of Federal savings-and-loan asso­
ciations or similar associations organized under local laws. 
It will assist materially in this phase of the program. 

Section 12: This section provides appropriate punishment 
for racketeers who would defraud would-be borrowers from 
the Home Owners' Loan Corporation by charging fees to 
secure advances from this governmental agency. Evidence 
has accumulated that there has been a substantial amount 
of this type of racketeering, and the amendment strength­
ens a similar section in the original act. 

Section 13 provides that payments upon principal of loans 
made by the Corporation be applied to the retirement of the 
Home Owners' Loan Corporation bonds. It helps to protect 
the Government in its guaranty of these bonds by reducing 
the amount outstanding as payments on loans are received. 

Section 14: This section amends the Federal Farm Mort­
gage Corporation Act in harmony with the amendments of 
the Home Owners' Loan Act by specifying that the amount 
of bonds issued will not be in excess of the assets of the 
Corporation, including the assets to be obtained from the 
proceeds of the bonds. 

Section 15 is the usual separability provision. 
Mr. LUCE. Mr. Speaker, I yield now to the gentleman 

from Pennsylvania [Mr. SwrcKJ. 
Mr. SWICK. Mr. Speaker, and ladies and gentlemen of 

the House, I am glad the Committee on Banking and Cur­
rency has seen fit to bring out this bill, S. 2999, which, 
among other provisions, guarantees the bonds of the Home 
Owners' Loan Corporation. I feel this will go a long way 
toward the saving of homes. 

Mr. Speaker, with the discontinuance of the Civil Works 
Administration and the inauguration of its successor, the 
Relief Works Division, it seems advisable to consider the 
lessons learned from the experience of those who have 
been in direct contact with the C.W.A., such as the local 
administrators, foremen, and those who were employed on 
the projects. 

For the purpose of analysis, I am pleased to select Law­
rence County, Pa., one of the three counties in my district, 
having a population of less than 100,000 people. L. B. 
Round, the C.W .A. administrator and director of the 
Civil Works program, has made a very enlightening report 
of the Civil Works program in that county at the conclusion 
of the same. He also makes some very pointed comments on 
the policies now effective under the R.W.D. His statement 
concerning the C.W.A. is as follows: 

THE FINALE OF THE C.W .A. 

The Civil Works Administration is now definitely ended. It 
may not have been perfect, but it is the belief of many that. 
out of all the experiments we have tried, it will prove to have 
been one of the most lasting in its benefits. 

The number of persons on relief rolls or unemployed 1n this 
county last fall was approximately 12,000. Of this number a. 
maximum of 3,600 were put to work. This resulted in wage 
earnings for the period totaling nearly $600,000. 

In the city of New Castle alone $300,000 has been paid. This 
money has been paid for useful work. 

The repair, construction, and reconstruction of public build­
ings and roads, while expedient and of general benefit to the tax­
payer, has never, in the judgment of your administrator, been 
the prime purpose of the C.W.A. Therefore, we have confined 
the major portion of our effort to the development of public 
parks, playgrounds, and recreational facilities, tJ:ie elimination o! 
traffic and life hazards, flood control, soil erosion, and the de­
velopment of school grounds a.long esthetic and cultural lines. 

While the benefit of this work might not be presently apparent 
the benefit to all our citizens is, nevertheless, lasting. A few 
weeks' more work and it will not be necessary for our people to 
leave town in order to enjoy the esthetic, cultural. and healthful 
recreation offered in a well-planned park system. 

It should never be forgotten that these wc.rks were performed 
during the rigors of one of the most severe winters ever experi­
enced 1n this locality. As favorable conditions make possible an 
inspection of these projects we feel sure you will agree with us 
that the work must ever stand as a monument to the courage and 
fortitude of the workers who wrought them. 

The job of administrator has not only proved to be an oppor­
tunity for service but a wonderful experience, too. 

We have not only tried but we have applied to the task every 
faculty at our command, even to the limit of our physical endur­
ance. Mistakes have been tnade, undoubtedly, but back of every 
thought and deed has been the ideal of service to our less fortunate 
brethren. 
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We have played no favorites; there has been no personal prefer­

ence; politics has in no way been permitted. to interfere. No 
personal advantage has accrued to us in any way, shape, or form. 
The salary was stated at $1 per year and we have paid our own 
expenses. OUr critic.a to the contrary notwithstanding. 

We are grateful for the confidence imposed in us; whether we 
have been faithful to our trust let the record speak for itself. 

Thie records (full and complete) of our office are open to any 
citizen who desires to prove otherwise. And now-

FINIS LA GUERRE 

There ls born instead the work division of the S.E.R.B. 
An experiment of such lliogical extreme as to merit the thought­

fUl consideration of every citizen. 
Are we to develop a. nation of paupers? Most emphatically no, 

and yet carried to its extreme the new plan otrers no other 
conjecture. 

After outlining the set-up of the works division, Mr. 
Round makes the following personal comment: 

There, my friends, ls the new plan. 
It places a premium on the fecundity of the human race and 

compels the complete destruction of individual morale before a 
helping hand can be given. 

The one who is on relief is at least being fed. That one has 
gone through all the gamut of human emotions until there are 
no other depths to be explored. 

The individual or fam.1ly who by personal initiative and re­
sourcefulness and the assistance of family or friends have so far 
weathered the storm haTe, under the new program. little or no 
opportunity to secure paid work except by industrial recovery or 
the absolute and complete break-down of body and of spirit. 

It is this latter class who shoUld be helped by using the work 
project in the light of a human rehab1litation program, and With 
the active cooperation of industrial employers through the re­
placement office men can be fitted through the work program to 
do and hold industrial jobs. 

As the workers are transferred by the placement office into 
industry, their places can be filled from lower ranks until, by the 
process of development, study, and training, all our employables 
are restored to galnfUl occupations. 

Because of our feeling of responsib111ty to those whom we have 
worked With during this winter, we shall continue as work direc­
tor only through this transitory period, and the workers may feel 
assured that to every problem we will apply the most humane 
judgment. 

We cannot permanently permit our sense of social justice to be 
so violently outraged by this social travesty. 

Fellow citizens, this is your problem and the individual problem 
of every governmental taxpayer. Think. 

It may be interesting to note also that of the 3,150 workers 
on the rolls at the close of the C.W .A. activities, 1,840 will be 
retained under the R.W .D.; the others will in most instances 
be forced back on the local relief rolls. 

The workers of the C.W .A. have organized for the purpose 
of protesting the drastic curtailment of Federal relief under 
the temporary leadership of a man who served his city as 
mayor and a member of council, and who is a veteran of the 
Spanish-American War, who, in addressing the former 
C.W.A. workers, said that the workers and those unemployed 
who were on the lists but had not been called had a real 
grievance: 

It is up to you men to band yourselves together and make your 
protests known in no uncertain manner. This calls for concerted 
action, for intelligent action, but not for radical action. If we 
can get the rest of the State to go along With the idea, the poli­
ticians in Washington wm listen to our cause. 

Mr. Speaker, we are confronted with a peculiar situa­
tion. The present administration, through the Administra­
tor of Federal Relief, Mr. Hopkins, declares: 

We intend to see that every person in the United States who 
needs relie! gets it. 

And at the same time we find a very marked curtailment 
in the number of people receiving work relief, while those 
who have been charged with the administration of relief 
work doubt the wisdom of the new system. 

Since the Federal Government has, through this adminis­
tration, adopted the policy of work relief, and men have 
been led to expect a continuance of that policy, I believe 
this Congress should insist on the immediate expansion of 
public works by necessary appropriations in order that such 
a rehabilitation program as suggested by Mr. Round might 
be carried out. 

Certainly we should not stand idly by until our people 
become totally pauperized before extending them aid. I 
realize the immensity of the task, but we are committed to 
it and should not shirk the responsibility of preventing the 

complete break-down of public morale. If this is not done, 
recovery will be seriously hampered. [Applause.] 

CALL OF THE HOUSE 

Mr. WOLCOTT. Mr. Speaker, I make the point of order 
that there is no quorum present. 

The SPEAKER pro tempore. Evidently there is no quorum 
present. 

Mr. STEAGALL. Mr. Speaker, I move a call of the House. 
The motion was agreed to. 
The doors were closed. 
The Clerk called the roll, and the following Members 

failed to answer to their names. 
[Roll No. 121) 

Abernethy Darrow Johnson, Okla.. Peterson 
Adair De Priest Kennedy, Md. Reed. N.Y. 
Allen Disney Kerr Reid, Ill. 
Allgood Douglass Knutson Sa bath 
Auf der Helde Doutrich Koc1alkowsk1 Schaefer 
Ayers, Mont. Eagle Larrabee Sears 
Beam Fernandez Lea, Ca.llf. Shannon 
Beck Fiesinger Lee, Mo. Simpson 
Bolton Fitzgibbons Lloyd Sinclair 
Brumm Foss McLean Smit}l, Va. 
Buckbee Foulkes Mcswain Smith, W.Va. 
Burch Gambrill Marland Stalker 
Burke, Calif. Gasque MllUgan Sullivan 
Cannon, Wis. Gillespie Montague Taylor, Colo. 
Carley, N.Y. Green Muldowney Tobey 
Cary Ha.mllton Nesbit Underwood 
Collins, Gali!. Harlan O'Brien Waldron 
Cox Hartley Oliver, Ala. West, Ohio 
Crowe Higgins Oliver, N.Y. Withrow 
Crowther Jenckes, Ind. Owen Wood, Ga. 
Culkin Jen.kins, Ohio Peavey Zioncheck 

The SPEAKER pro tempore. Three hundred and forty­
six Members have answered to their names, a quorum. 

Mr. BYRNS. Mr. Speaker, I move to dispense with fur­
ther proceedings under the call. 

The motion was agreed to. 
The doors were opened. 

BONDS OF THE HOME OWNERS' LOAN CORPORATION 

Mr. LUCE. Mr. Speaker, I yield 2 minutes to the 
gentleman from Missouri [Mr. COCHRAN l. 

Mr. COCHRAN of Missouri. Mr. Speaker, it is pleasing 
to me to see the gentleman from New York [Mr. FITZPAT­
RICK] in the chair. The gentleman from New York, like 
myself, has advocated early consideration of this bill. Yes­
terday I heard him declare to the leaders that if the bill 
was not called up today he would petition the House for 
immediate consideration. Every day this bill was delayed 
brought sorrow to many homes. When the President signs 
this bill sleepless nights will end for thousands of fathers 
and mothers. They know it means they will not be turned 
out of the place they called " home." 

Mr. Speaker, I have long waited for the opportunity to 
vote for this bill guaranteeing the Home Loan bonds. 

When the original bill was pending I advocated guaran­
teeing the bonds. Last year I again advocated guaranteeing 
the bonds. 

There is no telling how many people have lost their homes 
because the bonds are not guaranteed. 

This bill is going to pass. There is no doubt of that. I 
rise today to say that the success of this law is going to 
depend upon its administration. We all know that there 
is practically no market today for real estate. If the ad­
ministratocs will be liberal in their appraisals, the people 
o! the country will save their homes. If they are not lib­
eral, the people are going to continue to lose their homes, 
even if the bonds are guaranteed. I hope that those admin­
istering the act will take into consideration that it is the 
intent of Congress to save the homes for the people of the 
country from foreclosure. That is the reason that we are 
passing this bill today. I want the members of the Board 
to do the job as Congress wants it done. Let them not 
cause some unfortunate to lose his or her home for a few 
hundred dollars. Congress does not want that. Congress 
expects the Board to be liberal. 

If the Board will take this view into consideration, it will 
be liberal in their appraisal Nobody can say that because 
there is no real-estate market, a house that may be ap-
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praised today at $6,000 is not actually worth $9,000 or 
$10,000. If the Home Loan officials are going to hold down 
the appraisals to the market as of today, what we are 
doing here is not going to be beneficial to the people who 
find themselves in financial distress through no fault of 
their own; people who are unable to meet their obligations. 

I thank the gentleman from Massachusetts for allowing 
me to make this brief statement. 

The SPEAKER pro tempore. The time of the gentleman 
from Missouri has expired. 

Mr. LUCE. Mr. Speaker, I yield 1 minute to the gentle­
man from Michigan [Mr. DoNDERol. 

Mr. DONDERO. Mr. Speaker, some disappointment has 
been expressed here today and some fear that this bill does 
not go far enough to provide relief to the dire needs of the 
country because of the fact that applications for more than 
$3,000,000,000 in loans have been filed. I call attention to 
the fact, however, that when an application is filed for a 
loan it usually gives the balance due under the mortgage 
plus the accrued interest plus the taxes, or the unpaid bal­
ance under a land contract. In most cases that often rep­
resents more than the value of the property, and we all 
know that the Government appraisal would not go far 
enough to pay that in full. and in many cases it would not 
be just or sound business if it did. 

The present bill will go far toward furnishing deserving 
relief for the volume of applications now filed and save to 
many of the American people their homes, the most sacred 
thing they have. Keep the American citizen in his own home 
and he will remain true to Amertcan principles and the 
American form of government. 

I shall support this bill because it is of vital importance 
to the people of my district and my state. I shall support 
it for the further reason that it will permit loans to be made 
to IJlany people in my district who have been unable to 
obtain loans under the Home Owners' Loan Corporation 
bill passed in 1933, for the reason that it did not guarantee 
the payment of the principal of the bonds issued under 
that act. 

I know of many cases which came to my attention where 
people were unable to obtain relief under that act for the 
very reason that the mortgagees holding the mortgages on 
the homes were unwillirig and refused to accept the bonds 
because the principal was not guaranteed by the Govern­
ment. I do not say this in criticism of those who ref used to 
take the bonds, because an uncertainty existed as to their 
value. We all know that at one time they were quoted at 
less than 85 cents on the dollar, and no one knew or could 
fore tell but that they might go as low as 50 cents on the 
dollar. That is the situation existing under the act of 1933. 

This bill removes that objection, and many people 
throughout the country will now be able to secure deserving 
loans and thereby save their homes for themselves and 
their children. 

A man's home is his castle. There he is secure from in­
trusion, and he has a right to defend it even to the taking 
of life. Happy that day when every American can be in an 
American home unencumbered. 

Mr. LUCE. Mr. Speaker, I yield one quarter of a minute 
to the gentleman from Maine [Mr. BEEDY]. 

Mi·. BEEDY. Mr. Speaker, on the 19th of May 1856 Abra­
ham Lincoln said, " In great emergency moderation is 
generally safer than radicalism." Many of us who today 
shoulder the responsibilities of public office view with alarm 
the radical changes worked in our Government in the last 
13 months. I believe that this country would be more pros­
perous today if greater moderation had marked the recent 
legislative program. 

In the light o! this admonition of Lincoln's and in the 
brief time at my command, I purpose to discuss some facts 
which, in the interest of the common good, I believe should 
be more generally understood. 

Certain limitations upon Executive power were written 
into our Constitution for the purpose of safeguarding the 
rights of the whole people. Under the Constitution, it is not 
only the right but the duty of the people's representatives 

to deliberate upon and pass our laws. Yet, in the hysteria 
of recent days, this solemn right, this obligation. has been 
ignored. Law after law, drafted by a group of the Presi· 
dent's advisers, has been sent to the Capitol with orders 
that they be passed without amendment and without dis­
cussion. This procedure continued fo1· months under the 
plea of emergency. 

Legislation still continues to be rushed through the Con­
gi·ess. No longer, however, are the changes rung upon the 
emergency for smothering the legislative branch. Measures 
are drafted at the White House and sent to the Capitol with 
orders for their immediate passage, but deliberation upon 
them is now dispensed with under the plea of loyalty to the 
administration. 

During the special session of Congress in 1933 the repre­
sentatives of the people were anxious to support the admin­
istration, hoping that the extraordinary course pursued 
might bring relief and believing that straightway return to 
normal Government under the Constitution would ensue. 
With the assembling of the Seventy-third Congress in regu­
lar session, however, the President informed us that he 
planned to build a new social order upon the ruins of the 
past. Then it was that we began to understand the far­
reaching strides already made with the cooperation of a 
Yielding Congress toward a permanent change in the whole 
scheme of American Government. 

Today the purpose of the administration is well under­
stood in Washington. at least. The will of the legislative 
branch is to be disregarded. A central government is to be 
set up with unlimited powers in the executive. To this end, 
and contrary to the pledge in the last Democratic platform 
to abolish useless commissions and offices, to consolidate 
departments and bureaus, and to eliminate extravagance, 
the Executive Department has been reinforced by 37 addi­
tional bureaus. To these bureaus power has been given to 
control the farm, the shop, the factory, and to order the 
daily life of nearly every citizen. For the mere overhead 
expense of these bureaus the American people must pay 
an additional $60,000,000 each year. All this procedure not 
only contradicts the American ideal of the broadest rights 
for each citizen, but it is by no means conducive to economy 
in government. 

We are now frankly told by the administration that a 
bloodless revolution is being accomplished. In its further­
ance, an emergency expenditure of approximately $12,000,-
000,000 has been authorized. The borrowing capacity of 
the Treasury is severely taxed; the American dollar no 
longer has any assured value; the Secretary of the Treasury 
frankly states that its policy is purely experimental and sub­
ject to change at any time. This situation, I submit, is not 
conducive to general confidence or business stability. 

I believe that not one in a thousand of the average run of 
people understands just what has been done with his Gov­
ernment since March 4, 1933. Bewildered and discouraged, 
the average citizen has thought his only recourse was to 
follow the administration. In a spirit of patriotic coopera­
tion, people have urged their Representatives to give un­
qualified support and to yield at every point. All this was 
because of the emergency. For 13 long and distressing 
months this situation has continued. Only recently was it 
known even in Washington that the aim of the present ad­
ministration was to make its temporary measures per­
manent. 

It is undoubtedly true that the small group of college 
professors and lawYers, sometimes referred to as the "brain 
trust", knew the ultimate purpose of this administration 
from the outset. At least one member of the President's 
Cabinet sensed the main objective from the beginning. 
These advisers of the Prooident, if approached individually, 
will, I believe, frankly acknowledge that they are not al­
together in sympathy with the American system of Gov­
ernment. It is these men who have drawn the laws and 
mapped the course of the present administration. We be­
lieve that responsibility for the creation of and reliance 
upon this group should be placed where it belongs, namely, 
upon the President himself. 
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If our people desire their laws to be drafted by a small 
group of ·men in sympathy with alien institutions, it is their 
right. If, on the other hand, they wish their duly electeci 
representatives to write their laws, the Constitution as it 
stands gives them that right. In all events, if the Constitu­
tion is to be abandoned, if the American system is to be 
changed, it should be by solemn vote of the people them­
selves. It is their Constitution. They and they alone may 
change it or authorize its disregard. As Washington has 
said-

The very basis of our political system is the right of the people 
to make and to alter their constitutions of government. But the 
Constitution which at any time exists till changed by an explicit 
and · authentic act of the whole people, is scarcely obligatory 
upon all. 

It would seem that the time is at hand when we should 
resist further· encroachments upon common right. The 
present course, if continued without interruption, can culmi­
nate in but one result-absolutism in the White House. 
This may be what the people want. If they want it, I re­
peat, it is their right to have it. But, if I understand any­
thing of the spirit of our people, they will have none of it 
as a permanent policy. 

My memory reverts to a time when the colonists issued 
their Declaration of Independence. It was their protest 
against usurped power. Some of its phases fit with nicety 
into the present situation. It asserts that--

The history of the present King of Great Britain is a history 
of repeated • • • usurpations, all having in direct object the 
establishment of an absolute tyranny over these States. 

The fathers then enumerated 26 abuses. Among them is 
a complaint against the king, his ministry, and advisers--

For suspending our legislatures and declaring themselves vested 
with power to legislate for us in all cases whatsoever. 

And, finally, it was declared.-
When a long line of • • • usurpations, pursuing invariably 

the same object, evinces a design to reduce them (the people) 
under absolute despotism, it is their right, it is their duty, to 
throw of! such government and to provide new guarantees for their 
future security. 

It is the best thought of many who value their liberties 
under our American system that the time is at hand when 
we should all face our duty squarely and see to it that 
constitutional government is again respected and practiced. 

Permit me to cite a concrete example of lawmaking in 
Washington today. There are acknowledged abuses in the 
sale of securities on the New York Stock Exchange. They 
should be remedied by Federal law. Seizing upon this situ­
ation, three of the advisers in the executive department 
wrote the so-called "National Securities Exchange Act." 
Through it they have voiced their point of view that business 
should be under the strict control of an all-powerful central 
government. Therefore, in addition to dealing with the sale 
of securities on the exchange, they have written into the bill 
provisions compelling the strictest business accounting to the 
Federal Government. 

I am reliably informed that the President himself had 
no opportunity to read this bill until it had been before the 
Congress a month. I predict that when it is finally reported 
to the House there will be no opportunity for the people to 
amend it through their Representatives. I predict further 
that very limited, if any, discussion of its provisions will be 
permitted. The bill will be whipped through the Congress 
and in this hasty un-American fashion, without delibera­
tion, we shall have made another step towards autocratic 
control of business by government. 

Those of the Democratic Party in accord with the new­
deal program are necessarily in disagreement with the 
great Jefferson. He, of all men, believed in zealously guard­
ing the rights of the people. To this end he insisted that 
that government is best which governs least. 

Last Monday was the anniversary of the birth of Thomas 
Jefferson. For years his birthday has been widely observed 
at innumerable banquet tables by unnumbered hosts of loyal 
Democrats. But on Monday the banquet halls were silent. 
Democrats had no word of praise for the author of tbe 

Declaratien and the founder of their party. His fame was 
unacclaimed; his virtues were unsung. · "O Judgment, thou 
art fled to brutish beasts." Now lies the noble Jefferson 
upon the shelf and none so poor as do him reverence. 
Clearly, there has been a radical departure from the tenets 
of Democratic faith. The administrat?on is leading us into 
new fields and the great mass of Jeffersonian Democrats fol­
low submissively-yes, blindly. 

There are many patriotic and thoughtful persons in this 
Nation who still believe that the people should have some­
thing to say about the laws under which they are to live. 
There are yet many of us who believe in the least possible 
interference with business by government. We do not blink 
at the fact that there is much of dishonesty in the market 
place, but nevertheless we contend that somewhere along the 
line you must trust the average citizen. We cannot legis­
late humankind into honest practices. We cannot regiment 
society into a perfect state. The more we undertake to 
hedge business about with Government restrictions, the 
further removed will be the day of business recovery. And 
business recovery is the sine qua non of the hour. 

It is already clear that we cannot borrow ourselves into 
business recovery. When the billions already borrowed h::i.ve 
been spent, underlying business conditions are the same. 
Return of confidence must precede business recovery. But 
those who would invest their savings will not assume the risk 
of financing business expansion until we end legislative ex­
periment, balance our Budget, and confine the Government 
to spheres of operation set up under the Constitution. 

How are our people to know what the next move of this 
administration will be? What, if any, of our rights are 
secure? Observe the fate of men who had expended mil­
lions in developing our national airways. They were sud­
denly accused of fraud in handling the mails. They de­
manded a hearing before their peers. They asked nothing 
more. This essentially American right was refused. By one 
bold stroke of the Executive pen, property values were wiped 
out to the tune of millions. Yet to this day, no evidence 
is disclosed which suggests illegality, fraud, or even con­
spiracy to defraud. If there was fraud or any evidence of 
wrong, why has no court been called upon to punish the 
guilty? But the millions of property loss was the smallest 
item. Twelve brave Army flyers have paid the price. 

Again, business shudders to contemplate what may happen 
when the President shall have power to negotiate trade 
agreements, and upon consultation with his advisers, declare 
certain American industries inefficient, sell them out, and 
trade them for foreign imporIB. Upon what industry will 
the first blow fall? The Executive may by error of judg­
ment, sacrifice an efficient industry upon which thousands 
depend for a livelihood. But no hearing will be had. The 
marked industry will never be permitted to present its case. 
The President's judgment will be final. 

Meanwhile, the pulp and paper mills of Maine and the 
great Northwest, the textile mills of New England, the beet­
sugar interests of the Middle West, and thousands of con­
cerns scattered over the Nation, representing diversified in­
dustry and employing tens of thousands of American citi­
zens, are hesitant and fearful. In the face of such uncer­
tainty, who will be found to put his money into American 
industry? My friends, business recovery is, I fear, impos­
sible under any such circumstances. 

Recently one of my constituents wrote me that a western 
Senator, speaking in Maine, had said that the Government 
should make good every dollar lost by depositors in failed 
banks. This leads me to refer to what I believe is a most 
interesting fact. In the fall of 1931, President Hoover an­
nounced a four-point recovery program. He called upon the 
Congress for cooperation. The Democrats controlled both 
Senate and House. The fourth point in President Hoover's 
program was Government aid to insolvent banks. 

In January 1932, as a member of the Banking and Cur­
rency Committee and at the request of the Hoover admin­
istration, I introduced a bill providing Government ma­
chinery for taking over the assets of failed banks and mak­
ing prompt remittance to depositors. That bill was 
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smothered. I was never able to secure a hearing. The 
Democrats refused to entertain any such proposal. They 
said it was a plan to help rich bankers. They now under ­
stand that to support the banking structure is to aid every 
individual who has saved anything as well as those who 
have not, for this latter class is dependent for wages upon 
those who have saved. To this day, however, this admin­
istration has extended no immediate or effective aid to the 
men and women who lost their all in failed banks. 

Just now we are urged to pass a bill introduced by Repre­
sentative McLEOD, Republican, of Michigan, providing that 
the Government make good all losses of depositors in failed 
banks. If in 1931 we had appropriated one half the $12,000,-
000,000 whose hit or miss expenditure has now been author­
ized, the Government could have taken over every failed 
bank, guaranteed every depositor his money, and saved the 
Nation the worst blow it received in the depression; namely, 
the closing of every bank in the. country. Had the Demo­
cratic Party been willing to accept our Republican proposal 
for immediate aid to insolvent banks, hundreds of thou­
sands of depositors would have been saved, all banks would 
have been made liquid, loans could have been made to 
business, and the country would now be well on its way to 
prosperity. 

I lay squarely at the door of this administration its fail­
ure to fulfill that "covenant with the people to be faith­
fully kept ", which was written into its 1932 platform. I 
refer to the plank pledging the Democratic Party "to the 
relief of depositors in suspended banks." 

To sum up. In the la.st 13 months the legislative branch 
of the Government has been swept into the discard. Laws 
written and forced hurriedly to enactment by the executive 
branch have changed the very structure of our Government. 
Property has been taken without due process of law. Our 
money is of uncertain value. The Treasury has no stable 
policy. Industry and agriculture are under strict Govern­
ment control. Our manufacturing interests are to exist by 
sufferance and at the mere will of the Executive may be 
struck down in order that the products of foreign labor 
may enter our market in increased volume. Capital hesi­
tates to finance a program of business expansion. Uncer­
tainty is everywhere present, and no man can say what the 
morrow may bring forth. 

If the Nation is to resume normal balance, five steps are 
essential. First, we must run the Government within the 
provisions of the Constitution. Second, we must do away 
with advisers in the White House who are unfriendly to the 
American system of government. Third, we must abandon 
Government control of industry and agriculture. Fourth. 
we must return to sound money. Fifth, we must stop in­
ordinate borrowing, cut Government expenditures. and give 
the Nation a balanced budget. 

All has not run smoothly with us in the past, nor can we 
expect unrufHed seas in the future. Other depressions will 
come. But I have faith in the patience, courage, and 
stamina of the American people to overcome every obstacle. 
Perhaps it is not for me to off er advice, but I may at least 
express the hope that when the hour of trial is upon us we 
shall hold to the philosophy of Lincoln. whom I quote in 
closing, as I did in beginning: 

In great emergency moderation is generally safer than radicalism. 

(Applause.] 
Mr. STEAGALL. Mr. Speaker, I yield to the gentleman 

from Michigan [Mr. HART] such time as he may desire. 
Mr. HART. Mr. Speaker, there are just two points under 

discussion in this bill on which I want to touch. First, I 
will discuss for a moment or two the so-called "Norris 
amendment." I am a great admirer of Senator NORRIS and 
have perfect confidence in his disinterestedness in offering 
this amendment. I have followed the Senator's career for 
a great many years. I happen to know that his Republican 
associates were not in sympathy with his attitude toward 
party politics. 

Also being aware of the fact that upon the board of this 
Home Owners' Loan Corporation is one of the most ob­
jectionable Republican politicians, namely, Walter Newton, 

a former secretary to President Hoover, who misses no op­
portunity to inject, mostly under cover, party politics into 
these appointments, I therefore cannot subscribe to the 
sincerity of the average Republican Member of this House 
in desiring that this amendment be adopted. 

For example, let us take the Civil Works program carried 
out dtrring the past winter. The President desired to elimi­
nate politics frcm this welfare agency. However, when the 
President did eliminate party politics, so far as the Demo­
cratic Party was concerned, we found that a Republican in 
the Department of Labor, namely, W. Frank Persons, who 
appointed emergency relief committees throughout the 
States, had set up a very fine Republican political organ­
ization; and in my State I am told that for reference a list 
of the Republican county committees was used. At any 
rate, the organization was almost 100 percent Republican. 

Now, it follows that this administration, being Democratic, 
no matter who administers the activities of any of these 
agencies, the Democratic Party must accept the responsi­
bility for inefficiency or dishonesty. Primarily. they are in 
charge and cannot escape the responsibility. Therefore, 
being charged with the responsibility, I think they should 
have something to say with reference to those who are going 
to cany out the program. 

As an illustration of what may happen under the Home 
Owners' Loan Corporation, I use an instance in my own 
State, in connection with the Civil Works program, which 
was handled by an almost complete Republican personnel. 
The only person found guilty of graft in the Civil Works 
program was a prominent Republican, who had been pub­
licity manager for a Republican ex-Governor. There was 
no question about this man's guilt, because he pleaded 
guilty in a Federal court in Grand Rapids, Mich. With 
this record, nevertheless, a Republican Member of Congress 
from my own State had the nerve to make the following 
statement in a Lincoln Day address: 

When the field administration of the Civil Works administra­
tion is filled with scandal in 90 short days, that the Department 
of Justice has to be put upon the trail of graft and exploitation 
in 45 out of the 48 States, I say that the President of the United 
States should pray to Heaven for a vigorous and vigilant opposi­
tion party to help him in his own eager desire to discipline his 
own chislers, who would wi·eck bis own great adventure. 

With Republicans making statements of this kind, I think 
it is high time for the administration to assume its own 
party responsibilities. 

I am sorry that this bill does not provide some additional 
funds for the :financing of new home building. However. 
I am glad to learn from the gentleman from Wisconsin 
[Mr. REILLY] that the committee has under consideration 
and will probably report a bill for new home building. 

Mr. STEAGALL. Mr. Speaker, I yield 2 minutes to the 
gentleman from California [Mr. HoEPPELl. 

Mr. HOEPPEL. Mr. Speaker, I ask unanimous consent 
to place in the RECORD my own remarks with two telegrams 
and an extract from a letter bearing upon this bill. 

The SPEAKER pro tempore. Without objection, it is so 
ordered. 

There was no objection. 
Mr. HOEPPEL. Mr. Speaker and Members of the House, 

if we permit this bill, S. 2999, to grant mortgage relief to 
distressed home owners, to be enacted into law without an 
appropriate amendment safeguarding these home owners 
against the losses they incurred because of depreciated 
bonds, we will be, in my opinion, false to our trust as 
legislators. 

The old adage, to the effect that by our fruits we shall 
be known is quite appropriately applicable to the action of 
the Banking and Currency Committee in failing to consider 
the losses which mortgagors were forced to absorb in the 
manipulation of Home Loan Corporation bonds which were 
not guaranteed as to principal. In this legislation, we are 
actually making the bondholder richer at the expense of 
the distressed home owner. Our platform declaration of 
"equal rights to all; special privileges to none" will be c0m­
pletely thrown into discard if we permit the bondholders 
to be enriched at the expense of the mortgage-distressed 
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citizens. We should and must amend this act to protect 
all those who have incurred additional indebtedness on all 
bonds heretofore issued which were not guaranteed as to 
principal. 

The Congress is responsible for, and our leadersJ:i..ip invites, 
the utmost criticism for permitting this bill to come on the 
floor of the House under suspension of rules, through 
which procedure amendments are out of order. Whether 
the Banking and Currency Committee is deliberately in­
tending to enrich the bondholders I leave entirely to your 
own interpretation. The truth is that preclusion of amend­
ment under the gag of suspension of rules certainly per­
mits this inference. The fact that we are not only guaran­
teeing the principal of these bonds but the further fact that 
we are making them exempt from all taxation and also 
making the interest therefrom exempt from taxation is cer­
tainly, in my opinion, another evidence that the Congress of 
the United States, in this act, with almost unanimous sup­
port of the Republicans on the committee, is acting in the 
interest of the Wall Street international coupon clippers 
rather than in the interest of the distressed citizens in whom 
I am primarily interested. 

our President is on record as pledged to drive the money 
changers from the temple, yet in this bill we are more 
firmly enthroning the Wall Street crowd and giving them a 
more complete mastery over the American people by per­
mitting them to vtlthdraw their wealth from taxation. 
Again we are failing to 'live up to our platform declaration 
of "equal rights to all, special privileges to none", since 
we are extending the special privilege of tax exemption, both 
as to pr incipal and interest on these bonds, and thus adding 
a double burden on the common man by taxing him on what 
little accumulation he may possess while, at the same time, 
we exempt those who are enveloped in great wealth, most 
of which is unearned. 

Under the gold devaluation policy of the administration, 
there remains sufficient gold in the Treasury to warrant the 
issuance of gold cer tificates totaling approximately $8,000,-
000,000. Inasmuch as an authoritative law exists for the 
printing of this large amount of gold certificates, it would 
indeed be a new deal if the administration would issue 
this money as it is authorized by law to do and lend it to the 
distressed home owner and farmer at the lowest possible 
rate of interest. If the Government and our Democratic 
administration would again follow the plank of our platform 
of "equal rights to all, special privileges to none", these 
funds would thus be loaned to the private citizen at the 
same rate of interest which the Government charges the 
Federal Reserve banks in its extension of credit to them 
under existing law. If Federal Reserve banks can rnceive 
Federal Reserve notes from the Treasury at approximately 
one tenth of 1 percent interest on the basis of dubious 
paper collateral, it seems quite fair and just that the Gov­
ernment could and should extend credit at the same low 
rate of interest, plus carrying charge, to the honorable and 
worthy American citizen on the collateral of his own farm 
or his own home. 

Do the bankers control Congress? If we will analyze 
the legislation enacted in this Congress, it will be readily 
seen that our legislation has generally been in the interest 
of the banker and not in the interest of the common man. 
The Republican Members have been the special exponents 
of legislation of this type; but many on the Democratic side, 
especially the leaders of the Banking and Currency Com­
mittee, appear to have this same complex. We should and 
must legislate for all the people and not for one special 
class-the financial groups. If the minds of Congressmen 
cannot be changed to react in the interest of the people, 
Congressmen themselves should be changed as our Govern­
ment does not exist for special groups but is founded upon 
the Jeffersonian principle of "equal rights to all, special 
privileges to none." 

When the original home loan bill was before the Con­
gress in the special session, I offered several amendments 
in the interest of the distressed mortgagor only to have 
these amendments rejected by the Ban.king and Currency 

Committee. Others on the Democratic side suggested that 
the principal as well as the interest of these bonds be 
guaranteed,' which suggestion was discredited by the Re­
publican Membership on the Banking and Currency Com­
mittee. I recognized the many weaknesses in the bill and 
failing to secure proper amendment, voted against it. My 
apprehensions were fully justified as evidenced in the admin­
istration of the act. 

While the bill was originally framed in the interest of the 
banks, insurance, and loan companies which had a multitude 
of sour or defaulted mortgages, it was soon found that these 
institutions repudiated the proffered relief and only in 
instances where the mortgagee could not foreclose to his 
pecuniary benefit were the unguaranteed bonds accepted. 
Innumerable instances were brought to my attention to 
corroborate this statement, but none was so glaringly evi­
dent as in a communication received from a building-and­
loan association in my district wherein that association 
courageously stated the truth, in the following terms, regard­
ing the depreciated Home Loan Corporation bonds: 

At the present time the discount that is necessary in order that 
this institution realize upon Home Owners' Loan Corporation 
bonds makes it inadvisable to accept these bonds except in cases 
wherein the margin of security does not justify foreclosure under 
the deed of trust but rather permits the discount under the bonds 
accepted in lieu of the real property. 

From the foregoing it is readily understood that the banks 
would not accept these depreciated bonds at a loss to them­
selves, unless the indebtedness due them was greater than 
the amount they would receive through these bonds, less 
the depreciation. 

The manager of the home-loan bank in California told 
me personally before offices were opened in California that 
one institution alone in Los Angeles had prepared a list of 
more than 800 soured, defaulted mortgages which it in­
tended to off er to the Home Loan Bank Board. In other 
words, this institution, with its soured mortgages, was 
anxious to unload on the Government these 800 or more 
mortgages which it would not find profitable to foreclose. 

The individual mortgagor has received very little of the 
hoped-for aid from the Home Loan Corporation while the 
bonds were not guaranteed as to principal. The following 
telegram indicates that the interest of the individual dis­
tressed mortgagors was secondary to that of the banks, in­
surance, and loan companies: 

SAN GABRIEL, CALIF., April 4, 1934. 
Hon. JOHN HENRY HoEPPEL, 

Congressman Twelfth Congressional District of California, 
House Office Building: 

Si.nee August of last year local home-loan bank has had my ap· 
plication for a loan on my property. Have repeatedly requested 
action from the local office here. The Pacific States Savings & 
Loan Co. lay the blame to Butler's office for noncooperation in 
assisting in expediting my particular loan. Apparently local help 
are endeavoring to prolong their positions by holding up loan on 
applicants. This evil is apparently being experienced by your 
constituent in this district. To the majority of us the only assist­
ance which . Butler seems to aid in is alleviating the distress of 
banks and mortgage companies, and the rank and file of the 
people who are endeavoring to regain our homes can twiddle our 
thumbs until the big boys are taken care of first. Please take 
the matter up at your convenience with the Washington office 
and assist in helping the conditions in this district. Primarily, 
of course, Mr. HoEPPEL, I am very anxious to regain my home. 

ROY w. JACOBS. 

From the foregoing telegram it is evident that my appre­
hensions regarding the merit of the original home-loan bank 
bill were more than justified. It was enacted to assist the 
banks, insurance, and building-loan companies which, under 
the existing liberal R.F.C. law, were unable to obtain cash 
for their mortgages which were in default. In what appears 
to be a majority of instances, such relief as was given to 
individual distressed mortgagors was not relief at all but 
merely an added burden. Appraisers of the Home Loan 
Corporation in instances where the assessed valuation was 
insufficient to obtain relief through the issuance of Home 
Loan Corporation bonds encouraged the mortgagor to give 
to his original mortgagee, in addition to the bonds, a further 
second mortgage in order that the mortgagee might receive 
dollar for dollar for the face value of his mortgage. 
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In other Instances, because of the depreciated value of 

the bonds, distressed mortgagors were forced to execute 
second mortgages, notes, or other forms of indebtedness to 
the mortgagee to absorb the losses of the depreciated Home 
Loan Corporation bonds at the time of transfer. The fol­
lowing telegram appears to be conclusive evidence of thou­
sands of cases throughout our country where the burden of 
the distressed mortgagor was actually increased and where, 
instead of mortgage relief, he was forced to incur added 
indebtedness in order to obtain temporary surcease from his 
mortgage difficulties: 

ARCADIA, CALIF., January 7, 1934. 
Congressman J. H. HoEPPEL, 

House Office Building, Washington, D.C.: 
Total mortgage indebtedness to date under Home Loan Act, 

$4,199. Foreclosures and redemption, $374. Amount 3:dded to 
mortgage on depreciation of bonds, $671. Total note signed to 
satisfy Kasnicka, in addition to $4,199 he received in bonds, in­
cluding mortgage and depreciation, is $962. Actual amount owed 
before foreclosure, principal, $3,500; interest to date, $245; total, 
$3,745. 

RUDDICK. 

From the foregoing telegram, it will be noted that the 
mortgagor in question had an additional burden of $671 
added to his total indebtedness. In other words, he, him­
self, was forced to absorb the loss due to the depreciated 
selling price of the bonds on the date of transaction. Un­
less we amend this bill to protect the thousands of indi­
viduals in similar situations, in my opinion, we must be 
charged with legislating for the bondholders and not for 
the people. 

Mr. HOEPPEL. Mr. Speaker, I should like to call atten­
tion to a telegram which I have before me, and which 
proves conclusively that a distressed mortgagor was com­
pelled to pay tribute of $671 to his mortgagee before the 
mortgagee would accept Home Loan Corporation bonds. 
Under this bill we are validating these bonds now in the 
hands of the mortgagee, but we are giving no relief what­
ever to the mortgagor who has been forced to pay a tribute 
of $671 in order to obtain mortgage relief. 

As soon as this bill is enacted into law the man who took 
these depreciated boncl3, plus this additional note or second 
mortgage, will receive par value for them, or an additional 
premium for his bonds, and at the same time he will hold the 
note of the diftressed mortgagor. So instead of granting 
relief to the distressed mortgagor we are in this bill aiding 
and paying tribute to the bondholder. I contend that we 
should have had time to offer amendments to this bill which 
would invalidate all contracts of the kind executed by a 
mortgagor forced by necessity to make such a sacrifice. In 
my own district in California hundreds of mortgagors were 
forced to sign notes or second mortgages before the mort­
gagee would accept Home Loan Corporation bonds. Banks 
alro took the same advantage of distressed mortgagors. For 
that reason I most deeply regret that this bill cannot at this 
time be amended so as to grant more adequate relief to our 
distressed and mortgaged home owners. 

The SPEAKER pro tempore. The time of the gentleman 
from California [Mr. HoEPPEL] has expired. 

Mr. STEAGALL. Mr. Speaker, I yield to the gentleman 
from California fMr. FoRD] such time as he may desire. 

Mr. FORD. Mr. Speaker, I am in hearty accord with the 
provisions of this bill and will support it. I am sorry, how­
ever, that the committee could not see its way clear to ac­
cept my amendment providing for the broadening of the 
original act's provisions so that income property, the ap­
praised value of which comes within the present $14,000 
limit of the act, was not accepted. That amendment would 
save the property of thousands of fine, hard-working, 
thrifty, and self-sacrificing citizens and taxpayers who have 
invested their meager savings in what they thought was 
income property. The term income property is now, and has 
been for a period of 3 years, a misnomer. Every owner of 
this class of property knows that it has been a burden. Rents 
have been so low, the percentage of vacancies so high, that 
the owner who has gotten his taxes out of that class of 
property is fortunate indeed. As for interest and repairs, 
these have had to be met out of other income if the owner 

was fortunate enough to have some other source. If not, 
he has had the grim pleasure of seeing his life savings 
swallowed up by the mortgagee or pass into the hands of 
the State for taxes, there to be subject to penalties and 
charges that may, before he is able to redeem, wipe out 
the value of the holdings. 

Now, no man in this House was more overjoyed than was 
I when the Home Loan Act became a law. I saw in it the 
salvation of the home owner who was struggling to keep a 
roof over his head. For this I was and am grateful. But I 
want to call your attention to the income property owner's 
plight. He, too, needs relief. He has contributed to the 
tax funds huge sums. He has paid improvement assess­
ments running into the hundreds of millions. He has given 
employment to labor in the erection of his property. He 
thought he had an investment that was safe and secure. 
But the depression came along and he has been forced to 
see his equity wiped out and his property taken for a frac­
tion of its value because of his inability to refinance his 
mortgages. 

Gentlemen, I submit that this class of property owner, 
citizen, and taxpayer is worthy of your solicitude, and I 
urge you most sincerely to pass some measure that will bring 
him the much deserved relief that is his just due. 
[Applause.] 

Mr. LUCE. Mr. Speaker, I yield myself the remainder of 
the time. 

The SPEAKER pro tempore. The gentleman is recog­
nized for 19% minutes. 

Mr. LUCE. The unusual situation should be explained 
for the benefit of the many Members who have not been here 
during the debate. The pending bill was reported as a sub­
stitute for the Senate bill. By itself it contains nothing to 
arouse controversy and every Member may well vote for it. 
Criticism has been almost wholly because of a paragraph 
of the Senate bill here omitted. With action proceeding 
under suspension of the rules, no amendment may be offered, 
even by way of the motion to recommit. Undoubtedly con­
ferees will be appointed to try to reconcile the views of the 
two Houses and it is in part for their benefit that the point 
in issue has been discussed. Possibly before conclusion is 
reached Members may have the chance to put themselves 
on record. In any case the public will have been l.J.Sefully 
informed of a serious, perhaps even a momentous, dlff erence 
of opinion between the President and what is evidently a 
majority of the Democratic Membership of the House. In­
asmuch as it would have been easily possible for the Demo­
cratic leadership to bring this matter up in the usual way, 
with opportunity for amendment, it is not unfair to inf er 
that there was unwillingness to have a vote upon the merits. 
Under these conditions our appeal today must be to the 
public. 

Next fall it will be carried particularly to the electorate. 
There are Congressional districts where it may decide the 
fate of Members seeking reelection. Such is the importance 
of the question involved that if clear-cut decision is yet 
reached here, it may prove, politically at least, only second 
in political consequence of all the decisions we shall have 
made. What, then, is involved? 

At the risk of repetition I will read the first sentence of 
the omitted Senate amendment, the important part: 

In the appointment of agents and the selection of employees 
for said Corporation, and in the promotion of agents or employees, 
no partisan political test or qualification shall be permitted or 
given consideration. but all agents and employees shall be ap­
pointed, employed, or promoted solely upon the basis of merit and 
efficiency. 

On the day that your House committee passed judgment 
upon the bill, or the day after, the President told newspaper 
con·espondents that he desired this section left in the bill. 
If memory serves me right, one report said that he had sent 
ai letter to that effect to the chairman of the House com­
mittee. Nevertheless, the committee report before you omits 
compliance with the request of the President; indeed, makes 
no i·ef erence to the matter. So still once again I find myself 
here on my feet defending the President of thz United 
States, proclaiming adherence to his views, whereas a ma-
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jority of the House Committee on Banking and CUrrency 
saw fit to adhere to the opposite position, and in my judg­
ment a majority of this House would at the moment dis­
card the President's wish. 

Therefore, you have the issue clearly put before you, the 
issue of whether the first consideration in the employment 
of officials and workers in the public service shall be par­
tisanship or shall be efficiency. Once again this question 
comes before Congress. 

A Senator from my State, Charles Sumner, began with 
the introduction of a bill the national movement for ap­
pointment to office by means of competitive examinations. 

It was 51 years ago, as my colleague from Cincinnati 
[Mr. HOLLISTER] told the House earlier in the day, that a 
great Democrat, George H. Pendleton, saw his efforts for 
appointment on the basis of merit crowned by enactment of 
civil-service reform into law. Every President from that 
day to this has exercised his power to transfer names to the 
classified list; and every President from that day to this 
has thereby stood for efficiency in government, because 
every one of them has known what it means to corrupt, 
to debauch the Government of the United States by making 
partisanship the first consideration for employment to 
office. , 

If you choose to read the record of what has been said 
here today, and particularly the remarks of the gentleman 
from Illinois [Mr. DIRKSEN 1, you will find specific instances 
of what has now taken place. There may be in the gallery 
at the moment one of the best, ablest, most conscientious 
representatives of the press, Oliver McKee, Jr. For the 
February number of the North American Review, which I 
commend for your reading, he wrote an article entitled 
"The Jobmaster General" Of course, you all know that 
refers to the Postmaster General of the United States. In 
this article Mr. McKee stated, deliberately stated, repeating 
what all the newspaper men will tell you: "The Federal 
Home Loan Bank Board is known in Washington as the 
spoilsmen's paradise." I am going to repeat that: " The 
Federal Home Loan Bank Board is known in Washington as 
the spoilsmen's paradise." 

The spoilsmen's paradise is the perverted condition of an 
institution in creating which I had some share. I was not 
the author of the Federal home loan bank system, but I 
might be accurately called its nurse, because I was intrusted 
by the Hoover administration with securing the passage 
through the House of that beneficent measure; and I had 
hoped that to my dying day I might point with pride to my 
share in the creation of this wonderfully useful institution, 
or that might be wonderfully useful. You may imagine my 
regret, I might even say my shame, at seeing it now held 
up before the country as the spoilsmen's paradise. Should 
I, could I, be held responsible as knowingly sharing in the 
creation of a spoilsmen's paradise? I pray not. 

Another institution under the same central control, the 
Home Owners' Loan Corporation, was created after the 
Democrats came into power. Although a Republican, I re­
ceived an honor precious to me by being invited, the only 
Republican so invited, to sit in with those who passed judg­
ment on the draft of this bill. In this system, too, I take 
the warmest personal interest. Here, also, I wish I might 
today take full measure of pride. 

For the cause why I cannot, I will not, hold responsible 
those who have been or are members of the Board in Wash­
inooton. Three of them have been men with whom some of 
us associated in this body and whom we know to be up­
right, honorable, patriotic. My long-time personal ac­
quaintance with the chairman, John H. Fahey, assures me 
that he is an able man of complete integrity, high-minded, 
and self-sacrificing, with the public welfare always at heart. 
He is valiantly attacking a task equal to that of Hercules 
in cleaning out the Augean stables. 

The reason for what has taken place, if my surmise is 
correct, is that orders came from the Jobmaster General that 
these organizations created to help men in distress, created 
to save the most precious of human possessions, the home, 
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should be mastered and manned by men of one political 
faith, with party loyalty the primary test. 

The appointments locally were, it is understood, made 
upon the advice of members of the National Democratic 
Committee with the approbation of the gentlemen on my 
right or Senators of like political faith. In many parts of 
the country not a man could receive appointment unless he 
came there with the endorsement of a Democratic leader. 
The first question asked was not: Are you capable; not: 
Are you experienced; not: Are you honest; but: Are you a 
Democrat? 

The outcome of that may be seen in some of the things 
that have been said here today. 

I am told of one case where three men designated as 
Democrats to serve in one of these agencies decided by 
throwing coins to a line drawn on the floor as to which one 
should be the manager, as to which one should be the attor­
ney-God save the mark! Choosing an attorney by the 
power of tossing a coin to a line on the floor! And the 
third one should be the appraiser. No question whatever of 
efficiency, qualification, or merit, bnt only ability to approach 
with a coin deftly and skillfully a line on the floor. 
[Laughter.] 

In the matter of supporting the President, I have heard 
that a record is being kept. [Laughter and applause.] I 
am glad that the Speaker has returned to the chair in order 
that he may appreciate the embarrassments of the situation. 
I am reminded of a poem that was recited frequently in 
school in my day: 

Abou Ben Adhem (may his tribe increase). 

The poem went on to describe an angel writing in a book 
of gold. Abou asked hi.in what was being written. The 
angel answered, "The names of those who love the Lord." 
The poem ended: 

And lo, Ben Adhem's name led all the rest. 

I had hoped, sir, that modesty would not keep our presid­
ing officer, our beloved presiding officer, from heading his 
list of those who love the Lord with his own name. Alas, 
he cannot now conscientiously so do, for I find in a copy of 
the Washington Herald of Sunday a statement that conveys 
his opposition to the so-called "Norris amendment." The 
reporter says: 

Speaker HENRY T. RAINEY took issue with the President on the 
nonpartisan provision. He said: "When appointments are taken 
out of politics, that only means we'd have to put Republicans, 
instead of Democrats, in." 

[Laughter and applause.] 
This is frank recognition of the fact that if merit and ca­

pacity were to determine appointments no Democrat need 
apply. [Laughter and applause.] 

I hope my good friend, the Speaker, will not take my 
persiflage as indicating any lack of regard for him, although 
disclosing my complete lack of sympathy with his view in 
this particular. 

In spite of his view I persist in the belief that it was a 
calamity not only for his party but also for the Nation when 
the many newly created relief agencies were turned over 
to the spoilsmen. It is not alone the home-loan systems 
that have suffered. All along the line the same disastrous 
results have followed. Everybody here knows that the 
scandalous conduct of the C.W.A. has been a stench in the 
nostrils of hundreds of communities. One could fill a book 
with the ridiculous, the wretched, the disgraceful stories of 
waste, graft, and corruption that come to us about this and 
many other of the relief organizations. 

Partisan politics has penetrated their veins. 
Invariable has been such result of appointment to public 

office with partisanship the paramount consideration. It 
began with us just a hundred years ago when Andrew Jack­
son was President. [Applause.] 

This applause is the most welcome thing I have had this 
afternoon. [Applause.] Monday night the gentlemen who 
have applauded forgot all about the fact that Thomas Jef­
ferson ever lived. Take Andrew Jackson for your patron 
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saint if you wish, and see what he and Martin Van Buren 
did for this country by enforcing the spoils system. 

It was Marcy of New York who coined the famous phrase 
"To the victors belong the spoils." This idea came so near 
wrecking the Government that Abraham Lincoln, pointing 
out to a friend the eager multitude of officeseekers that 
thronged the White House, said: 

There you see something which in the course of time will be­
come a greater danger to the Republic than the Rebellion itself. 

Once to Carl Schurz he observed: 
I am afraid ~hat this thing is going to .ruin republican gov­

ernment. 

Strong, patriotic, thoughtful men undertook from that 
time, beginning with Charles Sumner, as I have said, to 
put into force the idea that only by making efficiency the 
first test can this Government survive. 

I am told that Republicans have followed the opposite 
course at times. I am told that here and there Republican 
advice pre,·ails on partisan grounds, but I tell you if there 
is a Republican rascal in office, turn him out; if there is a 
Republican appointee who proves to be inefficient, turn 
him out. If there is a Republican who in point of capacity 
or integrity and honesty falls down, turn him out. Re­
place them and fill new positions with all . the Democrats you 
want to, provided that first, last, and all the time ahead of 
partisanship you place the tests of experience, capacity, and 
character. [Applause.] 

[Here the gavel fell.] 
Mr. STEAGALL. Mr. Speaker, the Committee on Bank­

ing and Currency did not desire to embody in this bill the 
sort of political controversy that has characterized the pro­
ceedings of this House this afternoon; so for this reason we 
left out of the bill the political amendment that was incor­
porated by the Senate. We did not regard the provision 
as legislation. With all deference to the great Senator 
whose name it bears, the members of the Banking and Cur­
rency Committee thought that it involved an imputation 
against the present administration of the Home Owners' 
Loan organization, a sort of political sp~ech that should be 
made on the stump or in the press, or, if gentlemen think 
it in good taste, upon the floor of this House, as has been 
done this afternoon. [Applause.] That is why the Norris 
amendment does not appear in this bill. [Applause.1 

May I say to the gentleman from Massachusetts that I am 
one of those whose names appear on the roll of honor in 
this House, the record carrying the names of Members who 
have been loyal to the administration. I wish to say, in 
addition, that while I am sure the gentleman from Massa­
chusetts would not consciously make an inaccurate state­
ment, the Committee on Banking and Currency had no 
information from the White House as to the views enter­
tained by the President with respect to the Norris amend­
ment at the time the committee reported this bill to the 
House. The President later made known his views frankly, 
as he always does to the people of the entire Nation, in a 
statement to the press. This is the history of what took 
place with respect to the amendment in the Committee on 
Banking and Currency. 

The gentleman from Ohio told you in his speech that 
members of the Home Loan Bank Board as now constituted 
and the President of the United States had made it known 
that they favored the principles of the Norris amendment; 
so that there is nothing left for these gentlemen to fear, as 
to a fair, nonpartisan, impartial administration of this emer­
gency relief organization. Why complain, if both the Board 
and the President are committed to the Norris amendment? 
What does it matter how much we debate the matter among 
ourselves this afternoon? What better assurance would our 
friends desire? 

Mr. MAY. Will the gentleman yield? 
Mr. STEAGALL. I yield to the gentleman from Ken­

tucky. 
Mr. MAY. As I understand it, the purpose of this bill is 

to guarantee the principal and interest of the bonds of the 

Home Owners' Loan Corporation so that they will be mar­
ketable? 

Mr. STEAGALL. Yes. 
Mr. MAY. Does the gentleman remember that at the last 

session of the Congress I offered an amendment making 
them direct obligations of the Government, and that the 
gentleman from Massachusetts undertook to ridicule this 
on the floor of the House and asked me to withdraw the 
amendment? 

Mr. STEAGALL. I think the statement of the gentleman 
is correct. 

Mr. SIROVICH. Will the gentleman yield? 
Mr. STEAGALL. I yield to the gentleman from New 

York. 
Mr. SIROVICH. Does the distinguished gentleman re­

member when the Reconstruction Finance Corporation Act 
was passed by Congress several years ago? 

Mr. STEAGALL. I am going to call attention to the his­
tory of the Reconstruction Finance Corporation Act. It 
happens that the gentleman from Massachusetts was a 
member of the Committee on Banking and Currency, which 
reported the Reconstruction Finance Corporation Act, and 
the gentleman was not then vociferous in his demands for 
a provision similar to the Norris amendment for which he 
clamors this afternoon. The Reconstruction Finance Cor­
poration Board became a place of refuge for" busted" banks 
and broken-down Republican politicians-a sort of relief 
resort for Republicans throughout the country. It was 
loaded down with appointments of that kind. [Applause.] 

Mr. SIROVICH. And will the gentleman admit that the 
phrase and the philosophy " to the victors belong the spoils " 
was carried into fruition and realization at that time? 

Mr. STEAGALL. Absolutely. Now, let me remind the 
gentlemen of something else. We enacted the original Home 
Loan Ba·nk Act in July 1932. It came from the Committee 
on Banking and Currency, as the gentleman has said. It 
was administered without any substantial beneficial results 
to the people of the country during the remaining months 
of the Republican administration. During this entire time 
there was only about $15,000,000 of loans made throughout 
the Nation. It was a political bill passed in contemplation 
of the last Presidential election, and used for the aid of 
the Republican Party in that campaign. On that Board 
President Hoover saw fit to place Mr. Franklin Fort as 
chief director. He proceeded to put Republicans in charge 
of that organization and it is a matter of history that it was 
used for campaign purposes and not much for anything else 
during 1932. [Laughter and applause.] 

The gentleman states this is going to be an issue second 
only in importance during the next campaign in the United 
States. If so, the bankruptcy of his party is even more 
pitiable and hopeless than I had supposed. But I would 
like to know how the gentleman expects to make progress 
in the campaign next fall with the President as the real 
issue, if the gentleman and his party are going to take the 
same position on this proposition that the President has 
taken before the people of the United States. I wonder how 
he expects to secure repudiation of the President by endors­
ing his position. And I would like to know how the gentle­
man expects to make a successful political issue out of the 
Norris amendment, when everybody knows that Senator 
NORRIS himself has no more thought of ever supporting the 
old line Republican organization in the United States again 
than I have---or any other Member on the Democratic side 
of the aisle this afternoon. [Applause.] 

The plain fact is, as many of us remember, the adherents 
of Senator NORRIS in this House only a few years ago were 
proscribed, ostracized, branded, and kicked out of the or­
ganization and refused all recognition by the Republican 
organization of this House; and yet we are told that under 
the leadership of Senator NORRIS, on the question of patron­
age in one of the minor departments of the Government, the 
Republican Party is going to wage a successful battle and 
overthrow the Democratic Party in 1934. 
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I sympathize with the gentleman, but I wi11 say to him 

that if this is his reliance for an issue upon which to 
resurrect the Republican Party, those of us who believe in 
the party system of government, and who believe in a divi­
sion of the people of the country into two political parties 
is conducive to wholesome conditions and good government, 
have very slight basis for hope of a revival of that system 
in the United States. 

I wish to say that this imaginary issue is much ado about 
nothmg. We shall go forward from now as we have during 
these months of the past year, hopeful and happy, loyal to 
the great leader chosen by the American people, upon whom 
they will continue to rely to point the way to the restoration 
of prosperity and to redeem the Nation and our institutions 
from the distress and destruction that have been brought 
upon us during 12 years of Republican misrule in the United 
States. [Applause.] 

Mr. CONNERY. Mr. Speaker, will the gentleman yield? 
Mr. STEAGALL. I yield. 
Mr. CONNERY. I would not like the impression to go 

out to the State of Massachusetts, from which my colleague 
comes, and to our other Republican and Democratic col­
leagues that the conditions to which the gentleman from 
Massachusetts [Mr. LucEJ referred are prevalent in Massa­
chusetts. I have heard no one in the State of Massachusetts 
complain of the administration of the Home Owners' Loan 
Corporation under Mr. Charles F. Cotter, the State manager, 
and I think my Republican colleagues will agree with my 
Democratic colleagues on this proposition. 

Mr. STEAGALL. I thank the gentleman for his state-
ment. 

Mr. LOZIER. Will the gentleman yield? 
Mr. STEAGALL. Yes. 
Mr. LOZIER. Was not the gentleman from Massa­

chusetts [Mr. LuCEJ a member of the Committee on Bank­
ing and Currency when it reported out the Reconstruction 
Finance Corporation Act? 

Mr. STEAGALL. He was. 
[Here the gavel fell.] 
The SPEAKER. The question is on the motion of the 

gentleman from Alabama to suspend the rules and pass the 
bill. 

Mr. STEAGALL. Mr. Speaker, I ask for the yeas and 
nays. 

The yeas and nays were ordered. 
The question was taken; and there were-yeas 340, nays 1, 

not voting 90, as follows: 

Adams 
Andrew, Mass. 
Andrews, N.Y. 
Arens 
Ayres, Kans. 
Bacharach 
Bacon 
Bailey 
Bakewell 
Bankhead 
Beedy 
Berlin 
Biermann 
Black 
Blanchard 
Bland 
Bl anton 
Bloom 
Boehne 
Boileau 
Boylan 
Brennan 
Britten 
Brooks 
Brown, Ga. 
Brown , Ky. 
Brown, Mich. 
Browning 
Brunner 
Buchanan 
Buck 
Burke, Nebr. 
Burnham 
Busby 
Byrns 
Cady 
Caldwell 

(Roll No. 122} 

YEAS-340 
Cannon, Mo. 
Cannon, Wis. 
Carden, Ky. 
Carmichael 
Carpenter. Kans. 
Carter. Calif. 
Carter, Wyo. 
Cartwright 
Castellow 
Cavicchia 
Cell er 
Chapman 
Chase 
Chavez 
Christi.anson 
Church 
Claiborne 
Clark, N.C. 
Clarke, N.Y. 
Cochran, Mo. 
Cochran, Pa. 
Coffin 
Colden 
Cole 
Collins, Miss. 
Colmer 
Condon 
Connery 
Connolly 
Cooper, Ohio 
Cooper, Tenn. 
Corning 
Cravens 
Crosby 
Cross, Tex. 
Crosser, Ohio 
Crowe 

Crump 
Cullen 
Darden 
Dear 
Deen 
Delaney 
DeRouen 
Dickinson 
Dickstein 
Dies 
Dingell 
Dirksen 
Disney 
Ditter 
Dobbins 
Dockweiler 
Dondero 
Doughton 
Dowell 
Doxey 
Drewry 
Driver 
Duffey 
Duncan, Mo. 
Dunn 
Durgan, Ind. 
Eaton 
Edmiston 
Edmonds 
Eicher 
Ellenbogen 
Ellzey, Miss. 
Eltse, Calif. 
Engle bright 
Evans 
Faddis 
Farley 

Fieslnger 
Fish 
Fitzpatrick 
Flannagan 
Fletcher 
Focht 
Ford 
Foss 
Foulkes 
Frear 
Fuller 
Fulmer 
Gavagan 
Gifford 
Gilchrist 
Gillette 
Glover 
Goldsborough 
Goodwin 
Goss 
Granfield 
Gray 
Greenway 
Greenwood 
Gregory 
Griffin 
Griswold 
Guyer 
Hamilton 
Hancock, N .C. 
Hancock, N.Y. 
Harter 
Hastings 
Healey 
Henney 
Hess 
Hlldebrandt 

Hlll,Ala. 
Hill, Knute 
Hill, Samuel B. 
Hoeppel 
Holdale 
Holl1ster 
Holmes 
Hope 
Howard 
Huddleston 
Hughes 
Imhoff 
Jacobsen 
James 
Johnson, Minn. 
Johnson, Tex. · 
Johnson, w.va. 
Jones 
Kahn 
Kee 
Keller 
Kelly , Ill. 
Kelly, Pa. 
Kenney 
Kinzer 
Kleberg 
Kloeb 
Kniffin 
Kopplemann 
Kramer 
Kurtz 
Kvale 
Lambertson 
Lambeth 
Lamneck 
Lanham 
Lanzetta 
Larrabee 
Lea, Calif. 
Lehr 
Lemke 
Lesinski 
Lewis, Colo. 
Lewis, Md. 
Lindsay 
Lozier 
Luce 
Ludlow 

Lundeen Pra.Il 
McCarthy Ramsay 
McCUn tic Ramspeck: 
McCormack Randolph 
McFarlane Rankin 
McGrath Ransley 
McKeown Rayburn 
McLeod Reece 
McReynolds Reilly 
Maloney, Conn. Rich 
Maloney, La. Richards 
Mansfield Richardson 
Mapes Robertson 
Marshall R-0binson 
Martin, Colo. Rogers, Mass. 
Martin, Mass. Rogers, N.H. 
Martin, Oreg. Rogers, Okla. 
May Romjue 
Mead Rudd 
Meeks Ruffin 
Merritt Sadowski 
Millard Sanders 
Miller Sandlin 
Mitchell Schuetz 
Monaghan. Mont. Schulte 
Montague Scrugham 
Montet Secrest 
Moran Seger 
Morehead Shallenberger 
Mott Shoemaker 
Moynihan, ID. Sinclair 
Murdock Sirovich 
Musselwhite Sisson 
Norton Smith, Va. 
O'Connell Smith, Wash. 
O'Malley Snyder 
Palmisano Somers, N.Y. 
Parker Spence 
Parks Steagall 
Parsons Strong, Pa 
Patman Strong, Tex. 
Perkins Stubbs 
Pettengill Studley 
Peyser Sumners, Tex. 
Pierce Sutphin 
Plumley Swank 
Polk Sweeney 
Powers Swick 

NAYS-1 
Kennedy, N.Y. 

NOT VOTING-90 
Abernethy Culkin Kennedy, Md. 
Adair Cummings Kerr 
Allen Darrow Knutson 
Allgood De Priest Kocialkowski 
Arnold Douglass Lee, Mo. 
Auf der Heide Doutrich Lehlbach 
Ayers, Mont. Eagle Lloyd 
Beam Fernandez McDuffie 
Beck . Fitzgibbons McFadden 
Beiter Frey McGugin 
Boland Gambrill McLean 
Bolton Gasque McMillan 
Brumm Gillespie Mcswain 
Buckbee Green Marland 
Bulwinkle Haines Milligan 
Burch Harlan Muldowney 
Burke, Calif. Hart Nesbit 
Carley, N.Y. Hartley O'Brien 
Carpenter, Nebr. Higgins O'Connor 
Cary Jeffers Oliver. Ala. 
Collins, Cali!. Jenckes, Ind. Oliver, N.Y. 
cox Jenkins, Ohio Owen 
Crowther Johnson, Okla. Peavey 

Taber 
Tarver 
Taylor, S.C. 
Taylor, Tenn. 
Terry, Ark. 
Thom 
Thomas 
Thomason 
Thompson, Ill. 
Thompson, Tex. 
Tinkham. 
Traeger 
Truax 
Turn er 
Turpin 
Umstead 
Utterback 
Vinson, Ga. 
Vinson, Ky. 
Wadsworth 
Waldron 
Wallgren 
Walter 
Warren 
Wearin 
Weaver 
Weideman 
Welch 
Werner 
West, Ohio 
West, Tex. 
White 
Whitley 
Whitt ington 
Wigglesworth 
Wilcox 
Willford 
Williams 
Wilson 
Wolcott 
Wolfenden 
Wolverton 
Wood, Mo. 
Woodruff 
Woodrum 
Youn g 
Zioncheck 
The Speaker 

Peterson 
Reed, N.Y. 
Reid , Ill. 
Sa bath 
Schaefer 
Sears 
Shannon 
Simpson 
Smit h, W.Va. 
Snell 
Stalker 
Stokes 
Sullivan 
Taylor, Colo. 
Terrell, Tex. 
Thurston 
Tobey 
Treadway 
Underwood 
Withrow 
Wood, Ga. 

So <two thirds having voted in favor thereof) the rules 
were suspended and the bill was passed. 

The SPEAKER. The Clerk will call my name. 
The Clerk called the name of Mr. RAINEY, and he voted 

"aye", as above recorded. 
The following pairs were announced: 
Until further notice: 
Mr. McDuffie with Mr. Snell. 
Mr. Sullivan with Mr. Treadway. 
Mr. Bulwinkle with Mr. Jenkins of Ohio. 
Mr. Arnold with Mr. Darrow. 
Mr. Douglass with :Mr. Crowther. 
Mr. Green wit h M.r. Reed of New York. 
Mr. Harlan with Mr. Tobey. 
Mr. Cox with Mr. Knutson. 
Mr. Jeffers with Mr. Beck. 
:Mr. Underwood with Mr. Culkin. 
Mr. Taylor of Colorado with Mr. Bolton. 
Mr. Milligan with Mr. Higgins. 
Mr. Sears with Mr. Muldowney. 
Mr. Oliver of Alabama with Mr. Simpson. 
Mr. Marland with Mr. Doutrich. 
Mr. Mcswain with A<Ir. Allen. 
Mr. Gasque with Mr. Brumm. 
Mr. Hart with Mr. McGugin. 
Mr. Beam with Mr. Reid of llilnois. 
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Mr. Abernethy with Mr. Buckbee. 
Mr. Kerr with Mr. Lehlbach. 
Mr. Smith of West Virginia with Mr. Stokes. 
Mr. Wood of Georgia with Mr. Thurston. 
Mr. Oliver of New York with Mr. McLean. 
Mr. O'Connor with Mr. Carter of California. 
Mr. Md.:fillan with Mr. Withrow. 
Mr. Auf der Heide with Mr. Stalker. 
Mr. Boland with Mr. McFadden. 
Mr. Eagle with Mr. Peavey. 
Mr: Burch with Mr. Hartley. 
Mr. O'Brien with Mr. De Priest. 
Mr. Gambrill with :Mr. Nesbit. 
:Mr. Shannon with Mr. Adair. 
Mr. Beiter with Mr. Gillespie. 
Mr. Allgood with Mr. Frey. 
Mr. Carley of New York with Mr. Haines. 
Mr. Peterson with Mr. Owen. 
Mrs. Jenckes of Indiana with Mr. Terrell of Texas. 
Mr. ·schaefer with Mr. Lloyd. 
Mr. Kennedy of Maryland with Mr. Colmer. 
Mr. Fernandez with Mr. Burke of California. 
Mr. Johnson of Oklahoma with Mr. Cary. 
Mr. Ayers of Montana with Mr. Fitzgibbons. 
Mr. Lee of Missouri with Mr. Cummings. 
Mr. Carpenter of Nebraska with Mr. Kocialkowskl. 

The result of the vote was announced as above recorded. 
A motion to reconsider was laid on the table. 
Mr. GOLDSBOROUGH. Mr. Speaker, I ask unanimous 

consent that all Members have 5 legislative days in which 
to extend their remarks on this bill. 

The SPEAKER. Is there objection? 
There was no objection. 
Mr. SMITH of Washington. Mr. Speaker, under the leave 

granted to Members to extend their remarks in regard to 
S. 2999, an act to guarantee the bonds of the Home Owners' 
Loan Corporation, I insert the following article written by 
me, which was published in the Real America magazine, 
issue of February 1934: 

[From the Real America magazine, February 1934] 
SAVE AMERICA-BY SAVING THE FARMS AND HOMES OF AMERICA-AN 

APPEAL TO PRESIDENT ROOSEVELT 

By Congressman MARTIN F. SMITH 
President Franklin D. Roosevelt has displayed rare courage £ince 

he entered the White House on the 4th of last March. He has 
on at least two occasions invoked the extraordinary powers of 
proclamation by which it is possible for the Chief Executive of 
the Nation to act in regard to matters of supreme importance, 
without awaiting the legislative enactment of the Congress or the 
decree of the judicial branch of the Federal Government. 

I refer, of course, to President Roosevelt's proclamation declaring 
the bank holiday and closing the banking institutions of the coun­
try and his subsequent proclamation declaring an embargo on gold 
shipments. Both of these proclamations were courageously issued 
and of vast benefit to the American people. 

As one of the Representatives in Congress of the American 
people, I desire to urge President Roosevelt to resort again to the 
exercise of his proclamationary power and authority in behalf of 
the mill'lons of owners of homes and farms in this country upon 
which mortgages are still being foreclosed at an alarming rate. 
It will be many months before the farm- and home-mortgage bills 
become widely effective. Also, their provisions are not mandatory 
as applied to the mortgagee or holder of the mortgage, who may 
or may not care to come in under the provisions of the law and 
accept bonds as he sees fit. 

It is estimated that there are $35,000,000,000 worth of mortgages 
on city property-over $20,000,000,000 on homes--and that nearly 
two thirds of these mortgages are in default and subject to fore­
closure. It is further estimated that there are $8,500,000,000 of 
mortgages outstanding on the farms of America, of which nearly 
70 percent are delinquent and subject to foreclosure. 

There remains but one avenue of hope and relief for our un­
fortunate fellow citizens who, through no fault of their own, are 
losing their homes and their farms and whose wives and children 
are being evicted into the streets and the countryside in rich, free 
America, and that is to ask our President to proclaim a moratorium 
on mortgage foreclosures on homes and farms in America. Our 
neighbors are asking and pleading for this consideration from one 
end of the land to another. 

Mr. President, when you save the homes and farms of America, 
you save America. 

MESSAGE FROM THE SENATE 

A message from i.he Senate by Mr. Horne, its enrolling 
clerk, announced that the Senate agrees t'o the amendments 
of the House to the bill (S. 2324) for the relief of the Noank 
Shipyard, Inc. 

The message also announced that the Senate requests the 
House to return to the Senate the bill (S. 1135) to amend 
section 1 of the act entitled "An act to provide for deter­
mining the heirs of deceased Indians, for the disposition and 
sale of allotments of deceased Indians, for the leasing of 

allotments, and for other purposes", approved June 25, 1910, 
as amended. 

The message also announced that the Senate insists upon 
its amendments to the bill (H.R. 8402) entitled "An act 
to place the cotton in :~ustry on a sound commercial basis, 
to prevent unfair competition and practices in putting cot­
ton into the channels of interstate and foreign commerce, 
to provide funds for paying additional benefits under the 
Agricultural Adjustment Act, and for other purposes '', dis­
agreed to by the House; agrees to the conference asked by 
the House on the disagreeing votes of the two Houses there­
on, and appoints Mr. SMITH, Mr. BANKHEAD, and Mr. CAPPER 
to be the conferees on the part of the Senate. 

The message also announced that the Chair, under the 
authority of House Concurrent Resolution No. 26, had ap­
pointed the Senator from Virginia [Mr. BYRD], the Sen­
ator from Arkansas [Mr. ROBINSON], the Senator from Ken­
tucky [Mr. BARKLEY], the Senator from Ohio [Mr. FEssJ, 
and the Senator from New Jersey [Mr. KEAN] as the Mem­
bers on the part of the Senate of the special congressional 
committee to make appropriate arrangements for the com­
memoration of the one hundredth anniversary of the death 
of General Lafayette. 

UNITED STATES V. JAMES CANNON, JR., ET AL. 

Mr. SUMNERS of Texas. Mr. Speaker, I ask unanimous 
consent for the present consideration of the resolution 
which I send to the desk. 

The Clerk read the resolution, as follows: 
House Resolution 322 

Whereas in the case of the The United States against James 
Cannon, Jr., and Ada L. Burroughs (no. 51159, criminal docket), 
pending in the Supreme Court of the District of Columbia, sub­
pena duces tecum was issued by the Chief Justice of the Supreme 
Court of the District of Columbia and addressed to South Trimble, 
Clerk of the House of Representatives, directing him to appear as 
a witness before criminal court, division no. l, on the 10th day of 
April 1934 and to bring with him certain and sundry original 
papers in the possession and under the control of the House of 
Representatives; and 

Whereas the United States Attorney for the District of Columbia 
advises that for certain peculiar reasons it is essential that the 
original papers and documents be produced in court, and not 
merely certified or photostatic copies thereof; and 

Whereas by the provisions of section 247 (c) of the Federal Cor­
rupt Practices Act of February 28, 1925, the Clerk is required to 
preserve such documents and papers for a period of 2 years from 
the date of filing; and 

Whereas said documents and papers were filed with the Clerk 
during the period from September 1928 to February 1929, which is 
over 2 years ago, and are now therefore subject to destruction: 
Therefore be it 

Resolved, That by the privileges of this House no evidence of a 
documentary character under the control and in the possession of 
the House of Representatives can, by the mandate of process of 
the ordinary courts of justice, be taken from such control or 
possession but by its permission; be it further 

Resolved, That when it appears by the order of the court or of 
the judge thereof, or of any legal officer charged with the admin­
istration of the orders of such court or judge, that documentary 
evidence in the possession and under the control of the House is 
needful for use in any court of justice or before any judge or such 
legal officer, for the promotion of justice, this House will take such 
order thereon as will promote the ends of justice consistently with 
the privileges and rights of this House; be it further 

Resolved, That South Trimble, Clerk of the House, be authorized 
to appear at the place and before the officer named in the subpena 
duces tecu.m before mentioned, with the originals as well as cer­
tified photostatic copies of the documents and papers mentioned 
in the said subpena and submit the said papers and documents 
to the examination of the Supreme Court of the District of Colum­
bia from time to time accord.Ing to its convenience, retaining, 
however, the custody of the original papers and documents; and 
be it further 

Resolved, That a copy of these resolutions be transmitted to the 
said court as a respectful answer to the subpena aforementioned. 

The SPEAKER. Is there objection? 
There was no objection. 
Mr. SUMNERS of Texas. Mr. Speaker, I should like to 

make a blief statement in explanation of the resolution. 
Recently the House passed a resolution dealing with this 

matter. After the resolution was passed we were apprised 
that because of certain conditions copies of the documents 
would not meet the requirements of the court. When we 
looked into the matter we found that the documents sub­
penaed are not the ordinary records of the House. They 
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are records which under the law are to be preserved for 
2 years, and after that time are subject to destruction. In 
other words, the Clerk could now take them out and bum 
them under the law. I was not able to get in contact with 
all of the members of the Committee on the Judiciary, but 
such as I was able to contact agreed, as everybody must 
agree, that the House could not justify itself in disregarding 
a subpena of the court to permit the presentation in the 
court at the request of the court of documents which the 
Clerk of the House under law may now burn. This reso· 
lution simply amends the resolution which we passed the 
other day, which permits the Clerk of the House to attend 
under subpena duces tecum with copies of these documents 
so as to permit him now to attend with the original docu­
ments as the court has requested. I am sure that no one 
can have any objection to this resolution. 

The SPEAKER. The question is on agreeing to the 
resolution. 

The resolution was agreed to. 
Mr. SUMNERS of Texas. Mr. Speaker, I ask unanimous 

consent to vacate House Resolution 320, passed the other 
day, and lay that on the table. 

The SPEAKER. Without objection, it is so ordered. 
There was no objection. 

SALE OF ALCOHOLIC LIQUORS IN ALASKA 

Mr. DIMOND. Mr. Speaker, I ask unanimous consent 
for the present consideration of Senate Concurrent Resolu .. 
tion 12, which I send to the desk and ask to have read. 

The Clerk read as follows: 
Senate Concurrent Resolution 12 

Resolved by the Senate (the Hoose of Representatives concur­
ring), That the action of the Vice President and of the Speaker 
of the House of Representatives in signing the enrolled bill (S. 
2729) entitled "An act to repeal an act of Congress entitled 'An 
act to prohibit the manufacture or sale of alcoholic liquors in the 
Territory of Alaska, and for other purposes ', approved February 
14, 1917, and for other purposes", be rescinded, and that in the 
reenrollment of such bill the last proviso of section 1 reading as 
follows: " Provided, That the Governor of the Territory of Alaska, 
from and after the passage and approval of this act, shall have the 
power and authority to grant pardons to persons theretofore 
convicted of violations of the aforesaid act of February 14, 1917 ", 
be stricken out. 

The SPEAKER. The question is on agreeing to the reso­
lution. 

The resolution was agreed to. 
A motion to reconsider the vote by which the resolution 

was passed was laid on the table. 
ELECTION OF A MEMBER TO A COMMITTEE 

Mr. DOUGHTON. Mr. Speaker, I offer the following 
privileged resolution, which I send to the desk and ask to 
have read. 

The Clerk read as follows: 
House Resolution 323 

Resolved, That WILLIAM B. BANKHEAD, of the State of Alabama, 
be, and he is hereby, elected Chairman of the standing committee 
of the House Committee on Rules. 

The SPEAKER. The question is on agreeing to the reso .. 
lution. 

The resolution was agreed to. 
A motion to reconsider the vote by which the resolution 

was agreed to was laid on the table. 
RECENT DEVELOPMENTS OF THE AIR-MAIL CANCELATIONS 

Mr. MILLARD. Mr. Speaker, I ask unanimous consent 
to extend my remarks in the RECORD by including therein an 
address delivered over the radio last night by the gentleman 
from New York [Mr. FISH]. 

The SPEAKER. Is there objection? 
There was no objection. 
Mr. MILLARD. Mr. Speaker, under the leave to extend 

my remarks in the RECORD, I include the following: 

atr-man fiasco in H blunderland." It ls solemnly proposed by the 
Postmaster General to call for new bids, shutting out the old 
air-mall companies unless they reorganize by eliminating their 
own officials and permitting the use of ftivver planes. Competing 
companies claim this is a device to extend favoritism to the 
American Airways, headed by E. L. Cord, a friend of the admin­
istration, which has a monopoly of this type of planes. It 1s 
inconceivable that the Postmaster General could find any more 
ways to commit additional blunders, but apparently he has. 
Whether Fourth Assistant Postmaster General Evans or Director 
of Aeronautics Eugene Vidal. of the Commerce Department, the 
former of whom was connected with Mr. Cord in his aviation 
companies, had a hand in drawing up these proposed contracts is 
a matter for future determination. 

However, the fact remains that the Postmaster General actually 
contemplates scrapping great commercial air lines with millions 
of investments in airplanes, eqUipment, and airports to make a 
political holiday and thereby ruin many people by wrecking estab­
lished aviation companies and crippling the Air Mall Service. 

At the outset of my remarks I wish to point out that there are 
a few facts that are evidently misunderstood or overlooked alto­
gether which are essential before reaching a just conclusion as to 
the merits or demerits of the air-mall controversy. First, that in 
spite of all the charges of profiteering a.nd graft hurled at the 
air-mail companies by administration supporters, few, if any, ever 
paid dividends or made any profits or paid big salaries to their 
officials. Out of the $14,000,000 paid in subsidies last year, approx­
imately seven million went to the Government in air-mail postage. 
Some of the larger air-mall lines, like the Transcontinental and 
Western., returned a substantial profit 1n air-mall postage to the 
Government over and above the subsidy received. 

The futility of the etrorts of the Democrats who have been 1n 
power in Congress for 3 years 1n attempting now to charge the 
previous Republican administration with not providing adequate 
funds for the Army Air Corps must be apparent to every fair-think­
ing American. However, the charge is completely repudiated by 
the undisputed fact that President Roosevelt and his Director of 
the Budget cut 1n the most dictatorial and unwarranted manner 
the congressional appropriations for the maintenance and opera­
tion of the Army Air Corps from $15,193,614 to $7,293,416 during 
the last year. This drastic reduction by the President cut the fly­
ing time of the Army pilots to 25 minutes per day. Is it any 
wonder that they are not efficient and highly trained as night 
flyers and in cross-country fiights? If anyone is to blame for the 
inemciency of the Army Air Corps, it is the President of the 
United States and the Dlrector of the Budget. 

A few weeks ago the greatest aviator since the war, Colonel 
Lindbergh, testifying before a congressional committee, called the 
cancelation of the air-mail contracts without a hearing "unjust 
and un-American." He was followed by Captain Rickenbacker, 
who shot down 27 German planes and has every kind of American 
decoration !or valor. Apparently he still has the fighting spirit 
and the courage of his convictions, because he called on the Presi­
dent to purge his official family of traitorous members who advised 
him to cancel these contracts. 

Who are the traitors who have been responsible for the legalized, 
if not political, murder of 12 Army Air Corps pilots? There ts 
something very rotten in Denmark in connection with the cancela­
tlon of the 23 air-mail contracts almost overnight on February 9 
by Executive order. Who advised the President to issue the Exec­
utive order? Who advised Mr. Harllee Branch, the Second Assist­
ant Postmaster General, to send for Major General Foulois, Chief 
of the Army Air Corps, on that fatal February 9 and a.sk him if 
the Army pilots could fly the air mail? 

Postmaster General Farley stated before the Senate committee 
that the letter he signed to Chairman BLACK, notifying him of 
the cancelation of the air-mail contracts, was written by Solicitor 
Crowley of the Post omce Department and Attorney General Cum­
mings. Who asked them to write the letter and on what date? 
The cancelation of the air-mall contracts is still shrouded in con­
siderable mystery, and it will take time to unravel all the facts 
that are concealed in this recently discovered labyrinth of par­
tisanship and greed. From the beginning I have been convinced 
that politics and selfish interests have been the main causes for 
the cancelation of the air-mail contracts without a hearing. I 
join with Captain Rickenbacker in demanding that the guilty 
parties be exposed and that the traitorous element responsible 
for the rotton mess be dismissed from omce. 

The answer of the administration is that there was fraud and 
collusion in making the contracts 4 years ago under a Republican 
administration, but in spite of Postmaster General Farley's tele­
gram to Colonel Lindbergh, that "you do not know all the facts" 
or in other words" you do not know what you are talking about", 
Mr. Farley does not produce an iota of evidence of fraud, beyond 
glittering generalities, to substantiate his charges. If there Is 
fraud the public are entitled to all the facts and the guilty should 
be punished. If the air-mail contracts had been filled with fraud 
that would have been all the more reason to have provided a hear· 
ing and held the guilty accountable for defrauding the Govern· 
ment. However, not being able to prove fraud against all the 
companies and desiring to smear the previous Republican admtn­

The original blunder in the cancelatlon of the air-mall contracts istration the air-mall contracts were canceled, as Colonel Lind­
has been the cause of a continuous series of blunders under the bergh said, unjustly and in an un-American manner. I go farther 
administration of Postmaster General James A. Farley. These and say that the administration. drunk and arrogant with its 
blunders have reached a stage where they are both tragic and autocratic powers, canceled these contracts on the basis that 
ridiculous. might makes right, and for political and selfish reasons. 

The newest scheme proposed by Commissar Farley is the most The high-handed, arbitrary, and dictatorial cancelation of the 
colossal blunder of all that have so far been attempted 1n the r air-mall contracts ls a typical example of the extent to which 
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this admtn1stration has copied some of the autocratic tactics of 
fa.scism, Hitlerism, and communism at their worst. 

Another recent example is the attempt to single out Andrew W. 
Mellon, former Secretary of the Treasury, and combine him with 
former Mayor Walker, a political enemy of the President, for a 
special inv~stigation of their income taxes. It is just a part of 
the extraordinary partisan pradices of this administration to at­
tempt to punish its . critics or political enemies. Hardly had 
Colonel Lindbergh wired his protest against the unjust cancela­
tion of air-mall contracts without a hearing to the President but 
he was called by the President's Secretary a publicity hound and 
his income tax investigated. It behooves Al Smith and John W. 
Davis to be careful with their income taxes, as they may be the 
next in line to be called before the inquisition. 

In spite of the charges of fraud repeated like parrots by ad­
herents of the administration's policy of canceling the air-mail 
contracts, I believe that the real fraud, it will develop, came from 
the efforts of the private air-line companies that held no Govern­
ment cori.tracts but wanted to have their share of the pie or 
subsidies. 

The newspapers have already printed articles indicating that 
selfish interests and greed of the worst kind were instrumental in 
causing the cancelation of the existing contracts. Captain Ricken­
backer is right: Who misled the President, and what were the 
motives behind such traitorous actions? 

Postmaster General Farley has played a most pathetic part in 
the whole air-mail controversy. During that tragic period when 
12 Army pllots lost their lives the Postmaster General was roam­
ing around the country in his double capacity as chairman of the 
Democratic National Committee, ma.king speeches and dispensing 
patronage, and in his capacity as Democratic State chairman try­
ing to take over control of the Tammany organization in New 
York City. What a travesty on efil.cient government that a Cabi­
net ofil.cer largely responsible for . the ail"-mail fiasco can serenely 
travel about in partisan politics at a time when air-mall pilots 
were either giving their lives or risking them daily and nightly to 
deliver the Government mail. It just does not seem right that 
such things can be. The immediate resignation of the Postmaster 
General is in order, either in both of his political positions or as 
a member of the Cabinet responsible for the efil.cient handling of 
the mail. 

The question is asked on every hand what should be done? The 
answer is very simple. Revoke the order to the Army Air Corps 
to carry the mail and return it immediately to the air-mail com­
panies that were carrying it prior to February 9. Then, provide 
for a nonpartisan hearing and thorough investigation and enact 
legislation based upon the facts developed by such investigation. 

There has been an attempt by General Foulois, Chief of the 
Army Air Corps, to offer alibi after alibi in defense of his asser­
tion that the Army pilots could fly the mail routes efficiently. 
The fact is that General Foulois has been so wrong from the be­
ginning of the tragic episode and his statements so prejudiced 
that they are not entitled to any consideration. He has to share 
the responsibility for the debacle, of the Army Air Corps' attempt 
to fly the mail, with President Roosevelt and Postmaster General 
Farley, and a number of subordinates who misled the President. 

Major General Foulois made a partisan political radio speech 
several weeks ago, denouncing the critics of the administration's 
air policy, and saying that they did not know what they were 
talking about; that the Army Air Corps was highly efil.cient and 
splendidly equipped. In time of war, Army ofil.cers who commit 
blunders of such magnitude are relieved of their command. In 
time of peace they should be retired so they can do no further 
harm. The latest alibi of General Foulois is that the percentage 
of deaths of Army pilots in the last month has not been exces­
sive. This is the last straw of misinformation. The fact is that 
the ratio of deaths in the Army Air Corps in the first month of 
operation in connection with flying the air mail, based on miles 
flown, as compared to miles flown by commercial air pilots for the 
past year is 50 to 1. If the private air-mail flyers had the same 
proportion of casualties it would have meant the death of 500 
commercial mail pilots during the last year. 

The private air-mail companies maintained a schedule of 109,000 
miles per day and only eight pilots were killed throughout the 
year. The Army Air Corps had a schedule of 40,000 miles per 
day, which. however, they did not maintain. The average main­
tained was approximately 25,000 miles, or less than one fourth of 
that kept up by the private air-mall companies. 

The colossal blunder of the administration's cancelation of the 
air-mail contracts without a hearing has shocked fair-minded 
Americans irrespective of party affiliations. It has caused a loss 
of confidence and a lightning-like change in the American public 
opinion. People are beginning to wonder and to ask themselves 
1f the charges that we have an autocratic, dictatorial ad.m:i.n1stra.­
tion at Washington are true. That is something they bad not 
voted for nor bargained for. 

The Roosevelt honeymoon has cracked up on the cancelat!on at 
the air-mail contracts. The American people have not been 
accustomed in the past to a policy of repudiation of contracts or 
even a repudiation of party promises and pledges, nor of vindic­
tive partisan reprisals. All of this is something new, and con­
stitutes a radical departure from American political practices. 
They do not like it and openly denounce such unfair and un­
American experiments. In all fairness, however, the hands of the 
" brain trust " are not evident in this, the first blunder of the 
administration. There are abundant reasons to blame the "brain 
trust" for many of the unworkable and socialistic experiments of 
the administration, where contracts have been ignored and dis-

regarded, but in this case it is probable that the various radical 
experµnents taken under their leadership to destroy contractual 
rights and constitutional liberties has become an irresistible and 
outrageous example which was likewise followed in the hasty and 
un-American cancelation of the air-mail contracts without a 
hearing of any kind. 

LEAVE TO ADDRESS THE HOUSE 
Mr. FOULKES. Mr. Speaker, I ask unanimous consent 

to address the H:>use for 5 minutes. 
Mr. MARTIN of Massachusetts. Mr. Speaker, I reserve 

the right to object, and I shall object. I do not think we 
ought to have any speaking at this time. We have come 
here to act on the Consent Calendar, and we ought to pro­
ceed with our business. I object. 

Mr. WOOD of Missouri. Mr. Speaker, I ask unanimous 
consent that on Monday next, after the reading of the 
Journal and the disposition of matters on the Speaker's 
table, I be permitted to address the House for 30 minutes. 

The SPEAKER. Is there objection?· 
Mr. MARTIN of Massachusetts. I reserve the right to 

object. On what subject? 
Mr. WOOD of Missouri. Mr. Speaker, I have not taken 

any time of the House. I wish to address the House on 
some matters which I think concern people of the Nation. 
Also with reference to the activities of certain organizations 
and with reference to certain assertions that have been 
made in this E:ouse about the American Federation of 
Labor. 

The SPEAKER. Is there objection? 
Mr. BLANTON. Mr. Speaker, I reserve the right to ob­

ject, although I shall not object. 
Mr. WOOD of Missouri. What is the gentleman's 

reason? 
Mr. BLANTON. I just want to find out something about 

the program. We have an appropriation bill that comes up 
next week under general debate, and there will be plenty of 
time allotted to Members under general debate. Cannot 
the gentleman get his 30 minutes' time on that? 

Mr. WOOD of Missouri. I have not taken any time of 
the House. The gentleman has taken plenty of time. 

Mr. BLANTON. Whenever I take up any time it is in 
the interest of and to benefit the people of the country. 

Mr. WOOD of Missouri. I want 30 minutes to clear 
up some matters and the misapprehension that has been left 
about the labor movement. 

Mr. BLANTON. Certainly, the gentleman should have 
time. I suggest to the gentleman that there will be general 
debate under the appropriation bill, where he can then get 
the time, if that suits him. 

Mr. WOOD of Missouri. I know. I asked unanimous 
consent to speak on Wednesday and on Thursday, and ob­
jection was made. I am not going to interfere with the 
business of the House. 

Mr. BLANTON. I am trying to help the gentleman. 
Mr. WOOD of Missouri I am as anxious to pass on the 

appropriations as the gentleman is. 
Mr. BLANTON. Cannot the gentleman wait and get time 

under the appropriation bill? If that does not suit him, I 
have no objection to his request. 

Mr. WOOD of Missouri. I have been waiting, but the 
gentleman never waits. 

Mr. FOULKES. Mr. Speaker, I object. 
CAMP MERRITT-WORLD WAR SHRINE 

Mr. KENNEY. Mr. Speaker, I ask ·unanimous consent 
to extend my own remarks in the RECORD. 

The SPEAKER. Is there objection? 
There was no objection. 
Mr. KENNEY. Mr. Speaker-
camp Merritt, in my opinion, should be a national shrine, as 

troops from every State in the Un1on passed through it, either 
going over or returning from overseas. It was the greatest of 
our embarkation camps during the war and the busiest debarka­
tion center following the armistice. The majority of the A.E.F. 
at one time or another were guests of Camp Merritt, some for 
days, others for weeks, according to the availability of transports. 

And to the permanent garrison of Camp Merritt I should like 
to pay a tribute. Many of them lost their lives while performing 
necessary tasks on this side, not being permitted to go overseas, 
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as their work here was considered o! vast importance. They 
wanted to " shove off " with the . thousands who left dally for 
"over there", but had to be contented with duty here. 

These are not my words; they were written eloquently 
in the early part of 1932 by a great American who has 
endeared himself to the Nation. 

A decade ago I stood in a vast throng about the monu­
mental shaft that marks its historic site. General Pershing 
was there. The great embarkation camp had gone. In its 
place had arisen the simple granite spire which was that 
unveiled. Pointing heavenwar~ it stood as a simple re­
minder of the gallant and vibrant youth that passed 
through the camp to fight our battles overseas, of those who 
died that we might live, of our disabled and affiicted vet­
erans-our living dead-of the boys who returned to us, 
but who, nevertheless, were ready and willing to lay down 
their lives for our country and for us. · 

This monument is the last vestige of the camp which bore 
the name of that distinguished soldier, Gen. Wesley Merritt, 
whose widow did so much to make camp life comfortable 
for our youthful warriors. The veteran cherishes this 
familiar ground. It is enshrined in the hearts of veterans. 
My people look upon it sacredly, grateful as we are to the 
legions of brave young men who remained with us a little 
while and then embarked overseas to defend and preserve 
the liberties of the world. 

Is this spire, this granite shaft to be the memorial for 
those who consecrated this hallowed place? Or shall Camp 
Merritt become, as it deserves, a national shrine? Located 
in my district, I have felt it my duty to introduce a bill 
CH.R. 8139) to provide for the establishment of a national 
monument on the site of the great camp which bas been 
aptly styled " The aristocrat of America's military canton­
ments." I urge today your supPQrt fc>r the preservation of 
the situs of the foremost American encampment during the 
World War. 

Many of you in the next few days will be passing it at no 
great distance when you visit many and notable points of 
interest in its vicinity. I wonder how many of you will 
pause for a moment during the trip to West Point to pic­
ture the hundreds of thousands of patriotic youth of the 
Nation who gathered there to take final leave of the country 
and their nearest and dearest to invade foreign lands mak­
ing war against war; Members of this House were soldiers 
there. They know all that Camp Merritt meant and still 
means. 

The camp site is situated in a region endowed with beau­
ties of nature unsUIPassed in America and abounding with 
legend, romantic and historic. 

The camp covered a part of the ancient bunting grounds 
of the Lenni-Lenape, one of the Indian tribes of the Six 
Nations. Over it traversed the boys and men of older days 
in the great Revolutionary War which gave us our country. 

Fort Lee, overlooking the Hudson. is not far away. Here 
Washington came from New York, and it is one of the ear­
liest battlegrounds of the Revolution. Just below Fort Lee is 
Edgewater on the Hudson. where thousands after thousands 
of boys from Camp Merritt took the One hundred and 
thirtieth Street Ferry across the Hudson to visit New York. 

Weehawken, where Alexander Hamilton and Aaron Burr 
fought their dueL is but a few miles below Fort Lee, which 
adjoins Clli!side Park where I live in close proximity to 
Palisade Amusement Park where the service men often went 
for recreation. 

Alpine Landing is about 2 miles northeast of the camp 
and was one of the principal outlets of the camp when the 
movement of troops overseas was at its peak. During the 
Revolution Cornwallis crossed the Hudson from New York 
to the Jersey side, making his headquarters in an old Dutch 
house in Alpine Landing, which is still standing. 

Tappan, N.Y., jnst ac~ the New Jersey-New York state 
line, is approximately 15 miles north of the camp. It was 
near this place that Major Andre, the British spy, was 
executed for his part in Benedict Arnold's treasonable plan 
to surrel'l.der West Point. Andre's prison house still stands. 

West Point is not greatly distant to the north on the same 
bank of the Hudson River. 

Tappan Zee, of Ichabod Crane fame, is close by Tappan. 
and further to the north are the Catskill Mountains that 
lured Rip Van Winkle. Irving immortalized the west bank 
of the Hudson just as he did Sleepy Hollow on the east side 
of the river. 

A trip up or along the Hudson impresses one with the 
grandeur of the Palisades behind which is sheltered the great 
camp of the World War, a very short distance from the 
George Washington Bridge, which lately spanned · the river 
to connect New Jersey and New York. The Palisades com­
mence a little above Hoboken, the chief embarkation port 
during the late war, extending northward along the New 
Jersey bank of the Hudson, a distance of about 20 miles. In 
places they rise 500 to 600 feet above the river and constitute 
a solid wall of dark rock known the world over as one of 
the most picturesque objects of natural scenery. No other 
camp in the country was located in such a beautiful and 
historic locality. 

n was named in honor of a great general, Wesley Merritt, 
a young cavalry leader developed by the Civil War. He 
was a product of West Point and led the charge at Beverly 
Ford. He rendered notable service at Gettysburg and later 
commanded the Cavalry operating in Virginia. He was in 
the Richmond campaign and commanded the first division 
of Sheridan's Anny in the Shenandoah Valley, He was 
present at the surrender of Lee at Appomattox and was one 
of the three commissioners appointed by General Grant to 
carry out its terms. He was af~ards Superintendent at 
West Point, and General Pershing was a student for his 4 
years under him. He took part in the Spanish-American 
War and was appointed Military Governor of the Philip­
pines. With Admiral Dewey be received the surrender of 
Manila and subsequently attended the conference in Paris 
which arranged the treaty of peace with Spain. 

The Camp Merritt Memorial Association, Inc., is keeping 
alive the spirit of the hallowed ground of the camp, which 
merits all reverence, respect, and honor. Each Memorial 
Day it joins with the veterans of all wars to rededicate the 
site and pay homage. The only memory of the camp is 
the lonely monument. Upon it is inscribed: 

In memory of those soldiers who gave their lives for their coun­
try while on duty in Camp Merritt. 

This monument marks the center of the camp and faces the 
highway over which more than a million American soldiers passed 
on their way to and from the World War, 1917-19. 

Erected by the State of New Jersey, the county of Bergen, the 
Bergen County Historical Society, officers and men of Camp Mer­
ritt, many patriotic citizens and the Camp Merritt Memorial 
Association. 

It stands in the middle of crossroads with no other setting. 
The camp lands were leased, the Government never acquired 
title to any of them. Surrounded by a portion of the 350 
acres that constituted the camp, even though a small part, 
the simple shaft would have the setting it deserves and the 
camp itself would be preserved for posterity. There will 
be no more appropriate time for Congress to constitute 
this camp a national monument and shrine-a true perma­
nent garrison. Shall we not pay this tribute? 

VOCATIONAL EDUCATION 

Mr. BANKHEAD, from the Committee on Rules, pre­
sented the following resolution, which was referred to the 
House Calendar and ordered to be printed~ 

House Resolution 324 (Rept. 1144) 
Resolved That upon the adoption of this resolution it shall be 

in order td move that the House resolve itself into the Committee 
of the Whole House on the state of the Un!on !or the considera­
tion of H.R. 7059, a bill to provide for the further development of 
vocational education in the several States and Territories; and all 
points of order against said bill are hereby waived. That after 
general debate, which shall be confined to the bill and shall con­
tinue not to exceed 1 hour, to be equally divided and controlled 
by the chairman and ranking minority member of the Committee 
on Education. the bill shall be read for amendment under the 
5-m1nute rule. At the conclusion of the reading of the bill for 
amendment the Committee shall rise and report the bill to the 
House with such amendments as may have been adopted, and the 
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previous question shall be considered as ordered on the bill and 
the amendments thereto to final passage without intervening 
motion except one motion to recommit. 

CONSENT CALENDAR 

The SPEAKER. The Clerk will call the first bill on the 
Consent Calendar. 

BRIDGE ACROSS LAKE SABINE NEAR PORT ARTHUR, TEX. 

The Clerk called the first bill, H.R. 4870, to extend the 
times for commencing and completing the construction 
of a bridge across Lake Sabine at or near Port Arthur, Tex. 

Mr. ZIONCHECK. Mr. Speaker, I ask unanimous con­
sent that this bill be passed over without prejudice. 

The SPEAKER. Without objection, the bill will be passed 
over without prejudice. 

There was no objection. 
PERMISSION TO ADDRESS THE HOUSE 

Mr. FOULKES. Mr. Speaker, I withdraw the objection 
to the request made by the gentleman from Missouri [Mr. 
Woon]. 

Mr. WOOD of Missouri. Mr. Speaker, I ask unanimous 
consent that on Monday morning after the reading of the 
Journal and the disposition of matters on the Speaker's 
desk I be allowed to address the House for 30 minutes. 

The SPEAKER. Is there objection to the request of the 
gentleman from Missouri [Mr. Woon l? 

There was no objection. 
CONSENT CALENDAR 

SETTLEMENT OF CLAIMS OF OFFICERS AND ENLISTED MEN 

The Clerk called the next bill, H.R. 1724, providing for 
settlement of claims of officers and enlisted men for extra 
pay provided by act of January 12, 1899. 

Mr. ZIONCHECK. Reserving the right to object, when 
was this bill put on the calendar? 

Mr. TARVER. I do not recall the exact date. February 
2 is what is shown by the calendar. 

Mr. ZIONCHECK. This is the first time this bill has 
appeared upon the Consent Calendar, is it not? 

Mr. TARVER. May I say that when the bill was first 
reported to the House it was erroneously placed upon the 
Private Calendar, and was thereafter transferred to the 
Consent Calendar by direction of the Speaker. 

Mr. ZIONCHECK. Has the gentleman any objection to 
passing it over without prejudice? 

Mr. TARVER. There is no possible objection that I can 
see that any Member could have to the passage of this bill. 

May I explain to the gentleman just what the bill pro­
vides? The act of January 12, 1899, provided for the pay­
ment of 1 month's and 2 months' extra pay to men who 
enlisted for the period of the emergency. Thereafter, on 
March 2, 1899, the Congress passed an act providing for 
the enlistment of additional personnel, and when those 
men who enlisted March 2, 1899, were discharged they 
filed their claims for this 1 month's and 2 months' extra 
pay, determined by whether or not they had served at home 
or abroad, and their claims were denied by the Acting 
Comptroller of the Treasury, who construed the act of Janu­
ary 12, 1899, to be retroactive in operation. Thereafter, in 
1904, in a case brought in the Court of Claims, that court 
decided that the act did not have retroactive operation alone, 
but that those who enlisted under the act of March 2, 
1899, were entitled to this extra pay. Subsequent to that 
time every claim filed by any of these men .has been al­
lowed. The only claimants that have not been paid have 
been those whose claims had been filed first and were er­
roneously denied, and the Comptroller General points out 
in his report, which appears in the RECORD, that the only 
reason they could not receive their money now is the fact 
that they acquiesced in an erroneous decision. There is no 
question but that the Government of the United States owes 
this money to those veterans of the Philippine Insurrection 
and the Boxer Rebellion. 

Mr. ZIONCHECK. How many men are affected under 
this provision? 

Mr. TARVER. According to the estimate made by the 
Comptroller General, there are approximately 7 ,000. May I 

say to the gentleman that I have no more interest in this 
bill than any other Member of this House. These men are 
scattered throughout the United States. The bill passed 
the House during the last session without objection. and in 
view of the fact that it is admitted by everyone familiar 
with the facts that the Government owes this amount of 
money involved, I cannot conceive of any reason why any­
one should object to the passage of this bill now. 

Mr. ZIONCHECK. Mr. Speaker, I withdraw my objec­
tion. I simply wanted to find out what the bill provided, 
because I had not had an opportunity to read it. 

There being no objection, the Clerk read as follows: 
Be it enacted, etc., That the General Accounting omce ts au­

thorized and directed to receive and settfe claims of omcers and 
enlisted men who were appointed or enlisted in the Army under 
the act of March 2, 1899 (30 Stat.L. 979), for 1 or 2 months' extra 
pay provided by the .act of January 12, 1899 (30 Sta.t.L. 784) not­
withstanding the disallowance of their claims for such extr~ pay 
by the former accounting officers of the Treasury. 

With the following committee amendment: 
Page 1, line 7, after the figures, insert" as amended." 

The amendment was agreed to. 
The bill as amended was ordered to be engrossed and 

read a third time, was read the third time, and passed, and 
a motion to reconsider was laid on the table. 

MEDICAL SERVICES AFTER RETIREMENT OF FORM.ER EMPLOYEES OF 
UNITED STATES 

The Clerk called the next bill, R.R. 1766, to provide medi­
cal services after retirement on annuity to farmer employees 
of the United States disabled by injuries sustained in the 
performance of their duties. 

There being no objection, the Clerk read as follows: 
Be it enacted, etc., That section 9 of the a.ct entitled "An act to 

provide compensation for employees of the United States sutrering 
injuries while in the performance of their duties, and for other 
purposes ", approved September 7, 1916, as amended (U.S.C., supp. 
V, title 5, sec. 759), is hereby amended by adding at the end 
thereof a new paragraph to read as follows: 

"All of the benefits authorized to be extended by the first para­
graph of this section to employees sutrertng personal injuries shall 
be made available to any person who receives or may hereafter 
receive an annuity under the provisions of the Civil Service Retire­
ment Act, approved May 29, 1930 (U.S.C., supp. V, title 5, ch. 14), 
and who continues to be or becomes disabled as the result of a 
personal injury sustained while in the performance of his duty as 
an employee. This paragraph shall apply only to persons who 
would have been entitled to the benefits provided by such first 
paragraph 1! they had continued in the employment of the United 
States or the District of Columbia." 

The bill was ordered to be engrossed and read a third 
time, was read the third time, and passed, and a motion to 
reconsider was laid on the table. 

EAST BAY MUNICIPAL UTILITY DISTRICT 

The Clerk called the next bill, H.R. 6530, granting and 
confirming to the East Bay Municipal utility District, a 
municipal utility district of the State of California and a 
body corporate and politic of said State and a political sub­
division thereof, certain lands, and for other purposes. 

Mr. ENGLEBRIGHT. Mr. Speaker, I ask unanimous con­
sent that this bill be passed over without prejudice. 

The SPEAKER. Without objection, it is so ordered. 
There was no objection. 

INTERNATIONAL TECHNICAL COMMITTEE OF AERIAL LEGAL EXPERTS 

The Clerk called the resolution <H.J .Res. 271) providing 
for an annual appropriation to meet the quota of the United 
States toward the expenses of the International Technical 
Committee of Aerial Legal Experts. 

Mr. TABER. Mr. Speaker, reserving the right to object, 
this bill makes permanent an annual appropriation. Unless 
it is amended so that it is an authorization of an appropria­
tion, I shall have to object. 

Mr. WOLCOTr. Will the gentleman yield? 
Mr. TABER. I yield. 
Mr. WOLCOTT. Let me call the gentleman's attention 

to the fact that the bill just authorizes an appropriation. 
Mr. BLANTON. Well, Mr. Speaker, it is a bad bill any­

way. I object. 
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CLAIMS OF OMA.HA TRIBE OF INDIANS 

The Clerk called the next bill, H.R. 5881, to investigate 
the claims of and to enroll certain persons, if entitled, with 
the Omaha Tribe of Indians. 

Mr. ELTSE of California. Reserving the right to object, 
this is the famous Count Barada bill. I should like to ask 
the author of the bill some questions about it. Why have 
not these Indians long since been recognized? They are 
claiming recognition. 

Mr. CHAVEZ. The gentleman is inquiring about the 
Omaha Tribe of Indians? 

Mr. ELTSE of California. That is right. 
Mr. CHAVEZ. These Indians are in the district of the 

gentleman from Nebraska [Mr. HowARDJ. It appears that 
for some reason or other Indians.-not necessarily Indians, 
no, because they are not Indians-

Mr. ELTSE of California. They are not Indians? 
Mr. MOREHEAD. They are half-bloods. 
Mr. CHAVEZ. The gentleman from Nebraska CMr. MORE­

HEAD] will be able to explain it, !or he knows the conditions. 
Mr. TABER. Is not this the bill that was beaten on a 

suspension of the rules awhile ago? 
Mr. MOREHEAD. It was on the calendar 10 days or 

more ago. 
Mr. CHAVEZ. It was passed over without prejudice, I 

think. 
Mr. MOREHEAD. There was one objector in order to 

secure further information. If the gentleman will permit, 
I will give a little of the history of this case. 

Mr. TABER. Mr. Speaker, reserving the right to object, 
I shall object unless I am furnished some better reason than 
we had the other day. 

Mr. MOREHEAD. I have known the claimants for 48 
years. There were certain customs practiced on these reser­
vations at that time and they did certain things for the 
Indians, and it was necessary for the agent to be favorable 
to the claimants if they secure their rights. 

I am not the author of the bill, but I have an acquaint­
ance with these people and am familiar with the history 
of the case. I have an explanatory statement here which 
I will read, if I have sufficient time: 

Antoine Barada was an Omaha Indian of the half blood, and 
he had two full sisters, Margaret Sloan and Mary Jane Paul. 
They were enrolled, recognized members of the Omaha Tribe, 
and paid annuities in common with other members, there being 
no distinction in membership as to whole- or mixed-blood Indians. 

Antoine Cabney, oldest child and son of Mary Jane Paul, 
was sent to school at St. Louis, where he developed into a steam.­
boat engineer. His employment kept him away from the Indian 
reservation. His chlldren were born and lived away from the 
Indian country, and not any of them were living on the' Omaha 
Reservation in 1865 or 1882 or during the allotment period. He 
was an allottee on the Half-breed Indian Reservation, was al­
lotted on the Omaha Reservation, and all his descendants who 
were born in time to have allotments, which included grand­
children. His wife, a white woman, Anna Cabney, was allotted 
as an Indian, although she was not a resident on the reservation 
in the year 1882 or the following year. His grandchildren were 
one sixteenth Indian. 

The family of Amelia Campbell were situated the same as 
the Cabney family, and all were allotted. 

The same is tru~ of the large family of Theresa Fuller; not 
one of them ever lived upon the Omaha Reservation or had a 
home there, still they were all allotted. 

Joseph LaFlesche, who was one of the chiefs who signed the 
treaty of 1865, was a half-blood Ponca and French; he was 
married to an Omaha Indian woman. He caused the insertion 
of the clause "including their half- or mixed-blood relatives now 
residing with them", for the purpose of extending the benefits 
of th::\t treaty to himself and children, some of whom were not 
of Omaha Indian blood. This clause was intended to be in­
clusive, but was construed the other way. 

Antoine Barada kept up his contact with the Omaha Tribe of 
Indians, and the older chiefs all knew him, and his family was 
enrolled and received annuities. In the earlier days of payments 

·Under the treaties the money was turned over to the chiefs, and 
th~ chief of the band to which Antoine Barada belonged always 
paid him the shares that belonged to his family. As such pay­
ments were occasions for visiting and feasting, scattered Omaha 
Indians came to the payments at their o·wn agencies if it was 
possible. But often the chief used to send the money to the 
Barada family. 

Later a rule was made, without authority of law, that pay­
ments were not made to any who did not come to the reservation. 
This was done to force roving bands, some of whom were hunting 

or trapping, to return to the reservation. It was a means of 
settlers getting Indians out of the way and securing their camping 
and hunting grounds. As mixed bloods were usually farmers 
and if located at a distance they could not readlly return to th~ 
reservation, and the white officials did not know them nor about 
them and made up the rolls excluding all who were not on the 
reservation. In that way many names were lost and contact 
broken. But that rule was not applied to the Cabneys, nor the 
Fullers, nor to the Campbells, and many others. There was an 
entire lack of consistency in applying the rules, and as rules they 
should have been consistently applied. They were not. The result 
that Thomas Barada was born and raised an Indian in the Indian 
country was denied, while relatives with only one fourth as much 
Indian blood as he, and never a resident in the Indian country, 
were accepted and allotted and paid all shares of moneys paid to 
the tribe. 

The same blooded relations were allotted lands, and the 
children received the same recognition. The intent and 
purpose of this bill is to have these people enrolled just as 
members or relatives of their own family have been enrolled, 
although I cannot say that it would not be an expense in 
course of time. 

It is not a matter of history but it was a practice that 
when any, of the tribal relatives came there to settle on the 
land, the~ always furnished a feast for the Indians. The 
agent at that time on the reservation made an unfavorable 
report as the heads of these families refused to comply with 
the customs previously established. I knew these ·heads of 
families personally and they bad ideas of their own; and 
they were kept off the rolls for not complying with this 
established custom. 

Mr. ELTSE of California. But it is a fact, is it not, they 
are not permitted to have any claim on tribal lands or to 
share in any of the money? 

Mr. MOREHEAD. None whatever. 
Mr. ELTSE of California. And is it not a fact also that 

these very Indians named here by name have interbred with 
the whites and are now pretty well removed so far as their 
Indian blood is concerned? Is it not a fact they are pretty 
well removed from Indian blood at the present time? 

Mr. MOREHEAD. Like most Indians, they have married 
and intermarried. I live in southeast Nebraska. Back in 
the early days the Indians in that part of the country inter· 
married with the whites. 

Mr. ELTSE of California. But is it not true that they 
have so intermarried with the whites that they have prac­
tically pulled away from the Indians; that they felt that the 
Indians were not good enough for them? 

Mr. MOREHEAD. No; they are living among them. The 
lady who is here looking after this claim is a woman 60 
years of age. 

Mr. TABER. Does this bill give them some claim against 
the Government? 

Mr. MOREHEAD. No; I understand not. 
Mr. HOWARD. It is for an investigation only. They can 

have no claim whatever against the Government unless the 
Secretary of the Interior shall discover as a result of his in­
vestigations that they are entitled to it. 

Now, I shall thank the gentleman from New York and 
the gentleman from California if they will permit me to 
supplement what my colleague has said in this regard by 
just calling attention to one paragraph in the Secretary's 
report which is not friendly to the legislation. That para­
graph calls our attention to the case of Sloan v. United 
States (118 Fed. 283), which goes fully into the facts, and so 
forth. In that case Thomas Sloan, a man of half Indian 
blood and a learned man among the Indians, bore exactly 
the same relation to the roll as do the people whose names 
are mentioned in this bill. Sloan was admitted to the roll 
and enjoys all the benefits of that enrollment at the present 
time. 

I may say to the gentleman from New Ymk that I am 
personally acquainted with the fact and I may say to the 
gentleman that I know of my own personal knowledge that 
Mrs. Mitchell, her children. and her grandchildren are rec­
ognized as members of the tribe and have always partici­
pated in every tribal function which went to the benefit of 
any member of the tribe. 

Mr. TABER. Why were they not enrolled before? 
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Mr. HOWARD. For the reasons we tried to state, but 

have not had an opportunity to explain all of them. 
In the early days enrollment commissioners did not at 

all understand the Indians. There were men and women 
commissioners who were not competent to understand, and 
somehow or other they became inflamed against a certain 
branch of this family or that family. One certain enroll­
ment commissioner did that. For this reason these people, 
who had lived on their allotment for 8 or 10 years, were 
absolutely dispossessed of their possessions after they had 
held them through all these years. If we had time we 
could explain, but we cannot in a legislative program of this 
kind go into minute detail; but I beg of you gentlemen to 
accept the word of the gentleman from Nebraska [Mr. 
MOREHEAD] and myself for the fact that these people are in 
fact members of the Omaha Tribe and recognized as such 
by the Omaha tribal council, and have been for years. 

Mr. TABER. How big an appropriation will be required 
under this bill? 

Mr. HOWARD. Indeed, I have never :figured on it at all. 
Mr. MILLARD. Mr. Speaker, I demand the regular 

order. 
The SPEAKER. The regular order is demanded. 
Mr. TABER, Mr. WOLCOTT, and Mr. ELTSE of Cali­

fornia objected. 
EXAMINATION OF OGEECHEE RIVER, STATE OF GEORGIA 

The Clerk called the next bill, H.R. 7793, authorizing a 
preliminary examination of the Ogeechee River in the State 
of Georgia, with a view to controlling of floods. 

Mr. WOLCOTT. Mr. Speaker, reserving the right to ob­
ject, this seems to be a departure from the procedure which 
has been formerly followed with reference to these bills. 
I have been told by older Members of the House that this 
is about the first time a bill of this natur.e has been reported 
out of the Flood Control Committee. It seems to me that we 
should protect the integrity and jurisdiction of our several 
legislative committees, and if this is within the province of 
the Rivers and Harbors Committee they should take and 
maintain jurisdiction over this class of legislation. Of 
course, I know that the Rivers and Harbors Committee do 
not think it advisable, or the leaders, or someone at least, 
does not think it is advisable to report out a rivers and 
harbors bill. I am constraiined to object for the reason that 
the Rivers and Harbors Committee should have jurisdiction 
of this bill. 

Mr. PARKER. I may say to the gentleman that the 
Rivers and Harbors Committee, on which I hold member­
ship the same as the Flood Control Committee, has re­
ported a bill at this session of Congress, and it does not 
include this kind of measure. 

Mr. WILSON. May I give the gentleman some informai­
tion? 

Mr. WOLCOTI'. Just a moment. I am under the im­
pression that no river and harbor bill, as we generally 
consider it, has been reported out of the Rivers and Har­
bors Committee. 

Mr. PARKER. It has already been reported. 
Mr. WOLCOTT. May I ask the gentleman to give me the 

number, and the calenda.r number if it is on the calendar? 
I should like to refer to it, because I have been told we could 
not expect a river and harbor bill at this session of Con­
gress. 

Mr. WILSON. It is here. 
Mr. WOLCOTI'. Mr. Speaker, I ask unanimous consent 

that this bill be passed over without prejudice. 
Mr. WILSON. Mr. Speaker, I should like to 'give the gen­

tleman some information. 
Mr. ELTSE of California. Mr. Speaker, I demand the 

regular order. 
The SPEAKER. The regular order is demanded. 
Mr. WOLCOTT. I will have to object, Mr. Speaker, if the 

regular order is demanded. 
I have asked unanimous consent that this be passed over 

without prejudice in order to give us a little time to study the 
matter. 

Mr. WILSON. I should be glad to give the gentleman 
some information now. 

The SPEAKER. Is there objection to passing the bill 
over without prejudice? 

Mr. WILSON. Mr. Speaker, reserving the right to object, 
may I give the gentleman some information? There have 
been many surveys made for flood control and we have 
passed many bills too where preliminary examinations have 
been made. Where flood control is the chief object we have 
passed bills authorizing a complete survey through the en­
gineers of the Army as especially provided in the Flood 
Control Act. The Rivers and Harbors Committee does not 
ask for jurisdiction of matters of this kind. The Flood 
Control Act especially authorizes these preliminary exami­
nations in order to find out the feasibility of adopting certain 
flood-control projects. 

Mr. WOLCO'IT. Mr. Speaker, I renew my unanimous­
consent request that this bill be passed over without preju­
dice. 

Mr. PARKER. Mr. Spea.ker, I object. Let them kill the 
bill if they want to. 

Mr. TABER, Mr. ELTSE of California, and Mr. WOLCOTT 
objected. 

DONATION OF LAND TO THE TOWN OF BOURNE, MASS. 
The Clerk called the next bill, H.R. 503, to authorize the 

donation of certain land to the town of Bourne, Mass. 
There being no objection, the Clerk read the bill, as 

follows: 
Be it enacted, etc., That the Secretary of War is hereby author­

ized to convey without charge to the town of Bourne, Mass., for 
school playground purposes, two small parcels of land aggregating 
about six tenths of an acre located in the vicinity of the Bourne 
Grammar School in said town, which land was acquired by the 
United States in connection with the acquisition of the Cape Cod 
Canal: Provided, That such conveyance shall be made with the 
express condition that the land shall be used for school playground 
purposes and no other, and that in case it 1s not so used it shall 
revert to the United States. 

The bill was ordered to be engrossed and read a third 
time, was read the third time, and passed, and a motion to 
reconsider was laid on the table. 

WELFARE OF THE INDIANS 
The Clerk called the next resolution, H.J.Res. 257, author­

izing the Secretary of the Interior to arrange with the ~ev­
eral States or Territories for the education, medical atten­
tion, relief of distress, and social welfare of the Indians, 
and for other purposes. 

Mr. HASTINGS. Mr. Speaker, reserving the right to ob­
ject, I ' understand from the author of the bill that it is 
agreeable to accept an amendment to the bill, to be known 
as section 5, to the effect that the provisions of the bill 
shall not apply to the State of Oklahoma. 

Mr. O'MALLEY. Mr. Speaker, the Senate has passed an 
identical bill, and I ask unanimous consent that the Senate 
bill be substituted for the House measure. The Senate bill 
is on the Speaker's desk. 

The SPEAKER. Is there objection to the substitution of 
the Senate bill, s. 2571? 

There was no objection. 
There being no objection, the Clerk read the Senate bill, 

as follows: 
Be it enacted, etc., That the Secretary of the Interior is hereby 

authorized, in his discretion. to enter into a contract or contracts 
with any State or Territory having legal authority so to do, for 
the education, medical attention, agricultural assistance, and 
social welfare, including relief of distress, of Indians in such State 
or Territory, through the qualified agencies of such State or Terri .. 
tory, and to expend under such contract or contracts moneys 
appropriated by Congress for the education, medical attention, 
agricultural assistance, and social welfare, including relief of 
distress, of Indians in such State. 

SEC. 2. That the Secretary of the Interior, in making any con .. 
tract herein authorized with a.ny State or Territory, may permit 
such State to utilize for the purpose of this act, existing school 
buildings, hospitals, and other facilities, and all equipment therein 
or appertaining thereto, including livestock and other personal 
property owned by the Government, under such terms and condi­
tions as may be agreed upon for their use and maintenance. 



1934 CONGRESSIONAL RECORD-HOUSE 61491 
SEc. 3. Tb.at the Secretary of the Interior is hereby authorized 

to perform any and all acts and to make such rules and regula­
tions, including minimum standards of service, as may be neces­
sary and proper for the purpose of carrying the provisions of this 
act into effect: Provided, That such minimum standards of service 
are not less than the highest maintained by the States or Terri­
tories with which said contract or contracts, as herein provided, 
are executed. 

SEc. 4. That the Secretary of the Interior shall report annually 
to the Congress any contract or contracts made under the provi­
sions of this act, and the moneys expended thereunder. 

Mr. HASTINGS. Mr. Speaker, I shall continue to reserve 
the right to object for the purpose of asking the author of 
the bill if it is agreeable to accept this amendment. 

Mr. O'MALLEY. Mr. Speaker, as I understand, the 
amendment proposes to exempt the State of Oklahoma from 
the application of this bill. If the amendment does only 
that, I am willing to accept it rather than have the gentle­
man from Oklahoma object to the consideration of the bill. 

The Clerk read as follows: 
Amendment offered by Mr. HASTINGS: On page 2, at the end of 

the bill, add a new section. to read as follows: 
"SEC. 5. That the provisions of this act shall not apply to the 

State of Oklahoma." 

Mr. MOTT. Mr. Speaker, reserving the right to object, I 
should like to ask the gentleman from Oklahoma what is the 
reason for exempting Oklahoma and not every other State 
that has a number of Indians? 

Mr. HASTINGS. I did not want to take up the time of 
the House for the purpose of discussing the bill--

Mr. MOTT. If the gentleman please, I do not wish to 
have him discuss it, if he will just answer my question. 

Mr. ZIONCHECK. Mr. Speaker, I demand the regular 
order. 

Mr. BLANTON. Mr. Speaker, I make the point of order 
that the objection stage has been passed and the gentleman 
from Oklahoma is now offering an amendment. 

Mr. HASTINGS. No; I reserved the right to object. 
Mr. BLANTON. But the gentleman's amendment is be­

fore the House and the bill has passed the objection stage. 
Mr. HASTINGS. There is no objection to the amend­

ment, as I understand it. 
The SPEAKER. The gentleman from Oklahoma is recog­

nized for 5 minutes on the amendment. 
Mr. MARTIN of Massachusetts. Mr. Speaker, the gentle­

man from Oregon [Mr. MoTT] was on his feet trying to get 
recognition. 

Mr. MOT'!'. Mr. Speaker, if the gentleman will take a 
moment of his 5 minutes, that will be enough for me. 

Mr. HASTINGS. That is what I intended to do. 
Mr. MOT!'. Mr. Speaker, I withdraw my reservation of 

objection. 
Mr. BYRNS. Mr. Speaker, I make the point of order that 

a reservation of objection is not in order at this time. It is 
a question of the consideration of the amendment offered by 
the gentleman from Oklahoma C:Mr. HAsTmcsJ. The bill 
has passed the objection stage. 

Mr. MOTT. Mr. Speaker, I have already withdrawn the 
reservation of objection. 

Mr. BYRNS. Mr. Speaker, I make the point of order 
there is nothing to withdraw. 

The SPEAKER. The gentleman from Tennessee [Mr. 
BYRNS] is correct. The gentleman from Oklahoma is recog­
nized for 5 minutes on his amendment. 

Mr. HASTINGS. The amendment was accepted by the 
author of the bill, and I did not care to discuss it except to 
answer the inquiry of the gentleman from Oregon. If the 
gentleman from Oregon does not want any further expla­
nation, and if no one else wants any further explanation, 
and if I am assured the amendment is acceptable, I do not 
care to take up the time of the House. 

Mr. O'MALLEY. Mr. Speaker, I am willing to accept the 
amendment. 

Mr. MOT!'. The gentleman from Oregon does want in­
formation on the point I asked the gentleman about. 

Mr. HASTINGS. I may state, briefly, we have five or 
six Indian agencies in the State of Oklahoma. They have 
representatives scattered throughout every county and every 

subdivision of the State, and I think the Indian Service is 
better equipped to render this service to the Indians than 
my State. I know that my State is not equipped to render 
this service as efficiently or as adequately or as sympatheti­
cally as the Indian Service, and for this reason I have asked 
that the State of Oklahoma be excepted. 

Mr. MOTT. If the gentleman will yield for another ques­
tion, does the gentleman think the enactment of this bill 
would in anywise interfere with the nonreservation Indian 
boarding schools and the appropriations made from time to 
time for these schools? 

Mr. HASTINGS. I do not believe it would. I do not 
believe it was intended to do that. 

Mr. BL.ANTON. But the gentleman does not want to take 
any chances on it. 

Mr. HASTINGS. I do not want to take any chances so 
far as my State of Oklahoma is concerned, and I am willing 
that the rest of you shall accept the responsibility so far as 
your States are concerned. 

The amendment was agreed to. 
Mr. DIMOND. Mr. Speaker, I offer an amendment. 
The Clerk read as follows: 
Amendment offered by Mr. DIMOND: On page 2, line 3, after 

the word "State", insert "or Territory." 

The amendment was agreed to. 
The bill was ordered to be read a third time, was read the 

third time, and passed, and a motion to reconsider was laid 
on the table. 

A similar House joint resolution (H.R.Res. 257) was laid 
on the table. 
REVISION OF THE BOUNDARIES OF THE FREMONT NATIONAL FOREST 

The Clerk read the title of the next bill on the calendar, 
H.R. 4934, to authorize the revision of the boundaries of the 
Fremont National Forest in the State of Oregon. 

The SPEAKER. Is there objection? • 
Mr. WOLCOTT. Reserving the right to object, I should 

like to have the gentleman from Oregon explain whether it 
is contemplated to take any private lands? 

Mr. PIERCE. This is the national forest southeast of 
Oregon. The object is to take up forest reserves that are 
very jagged, which were laid out in an early day. Much land 
was left out and is in the public domain. The object is to 
take in many of these tracts. It will cut down the boundary 
line from 1,200 miles to 600 miles. It will take in something 
like 200,000 acres of land that is now in the public domain. 

Mr. WOLCO'IT. The report says "not to exceed 250,000 
acres of public lands." The bill provides for taking such 
lands without specifying the amount. My point was whether 
it is necessary for park services to acquire private lands. 

Mr. PIERCE. No; it is public land, and there will be no 
expense to it, and it would be administered much cheaper 
than it is now. 

Mr. BLANCHARD. I notice on the first page of the report 
it says "subject to valid existing claims." What does that 
mean? 

Mr. PIERCE. If a person has land that they do not want 
included, it will not be. 

Mr. BLANCHARD. I thought the gentleman said it was 
all public domain. 

Mr. PIERCE. Some people might want to trade it in. 
Mr. BLANCHARD. Then it is possible we are acquiring 

some private lands. · 
Mr. PIERCE. No; not in the least. 
There being no objection, the Clerk read a similar Senate 

bill, as follows: 
s. 1983 

Be it enacted, etc., That the President of the United States be, 
and hereby is, authorized to revise the boundaries of the Fremont 
National Forest in the state of Oregon so as to include within that 
national forest, subject to valid existing claims, such lands 
within the State of Oregon as he considers desirable for the 
production of timber, the protection of stream flow, and/or the 
regulation and improvement of the grazing resources: Provided, 
That the bounda1ies of said national forest shall not be extended 
more than 6 miles from the present boundaries thereof or from the 
north boundary of the Modoc National Forest: And provided fur­
ther, That the lands of the United States which may be given a 
national-forest status under the provisions of this act shall not 
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exceetl 250,000 acres. All lands included within the boundaries 
of the Fremont National Forest under authority of this act shall 
thereupon become subject to all laws relating to the national 
forests. 

The bill was ordered to be read a third time, was read the 
third time, and passed, and a motion to reconsider w~s laid 
on the table. 

A similar House bill was laid on the table. 
BOUNDARY LINES OF THE CIDPPEWA INDIAN TERRITORY, STATE OF 

MINN::!:SOTA 

The Clerk read the title of the next bill on the calendar, 
H.R. 7549, to establish the boundary lines of the Chippewa 
Indian territory in the State of Minnesota. 

There being no objection, the Clerk read the bill, as fol­
lows: 

Be it en acted, etc., That on and after the passage of this act the 
territory in Minnesota to be considered as Indian-treaty territory 
under provisions of article 7 of the treaty of September 30, 1854 
(10 Stat.L. 1109), between the United States and the Chippewa 
Indians of Lake Superior, and article 7 of the treaty of February 
22, 1855 (10 Stat.L. 1165-1169), between the United States and the 
Mississippi Bands of Chippewa Indians shall be reduced to the 
territory within the boundaries described as follows: 

Beginning at the northwest corner of township 154 north, range 
38 west, fift h principal meridian, in Minnesota; thence east along 
the township line between townships 154 and 155 to its intersec­
tion with the north shore of Upper Red Lake; thence easterly 
along the north shore of Upper Red Lake to a point due north of 
the northeast corner of lot 4, section 23, township 153 north, range 
32 west; thence due south to the northeast ~orner of lot 4, section 
23, township 153 north, range 32 west; thence continuing due 
south to the southeast corner of lot 7, section 22, township 152 
north, range 32 west; thence southwest to the southern point of 
lot 2, section 34, township 152 north, range 32 west; thence south 
to the southeast corner of section 21, township 151 north, range 
32 west; thence west to the northeast corner of lot 1, section 30, 
township 151 north, range 32 west; thence south to the southeast 
corner of lot 7, section 18, township 150 north, range 32 west; 
thence due west to the Clearwater River; thence northwesterly 
along the Clearwater River to the range line between township · 151 
north, ranges 38 and.39 west; thence north along said range line 
to the point of beginning. 

With the following committee amendment: 
Strike out all after the enacting clause and insert the following: 

" That on and after the passage of this act lands in Minnesota 
ceded to the United States by the treaty of September 30, 1854 
( 10 Stat.L. 1109), between the United States and the Chippewa 
Indians of Lake Superior and the Mississippi, and by the treaty of 
February 22, 1855 (10 Stat.L. 1165), between the United States and 
the Mississippi Bands of Chippewa Indians, shall no longer be con­
sidered as ' Indian country ' for the purposes of articles 7 of said 
treaties: Provided, That the Indian liquor laws shall continue to 
be in force on all Indian reservations or other lands owned or here­
after acquired by Indian tribes, or by the United States Govern­
ment for the use or benefit of Indians or for the administration of 
Indian affairs; on individual Indian allotments or other individual 
Indian-owned lands while the title to same is held in trust by the 
United States, or while the same shall remain inalienable by the 
Indian wi thout the consent of some governmental officer; and on 
all other lands within the exterior borders of Indian reservations: 
Provided further, That the Indian liquor laws shall continue to 
apply to the sale, gift, barter, exchange, etc., of liquors to ward 
Indians of t he classes set forth in the act of January 30, 1897 (29 
Stat.L. 506) ." 

The commit tee amendment was agreed to. 
The title was amended. 
The bill, as amended, was ordered to be engrossed and 

read a third time, was read the third time, and passed. 
A motion to reconsider was laid on the table. 

ALASKAN FISHERIES LEGISLATION 

The Clerk read the title of the next bill on the calendar, 
H.R. 6175, to amend an act entitled "An act to amend sec­
tions 3 and 4 of an act of Congress entitled 'An act for the 
protection and regulation of the fisheries of Alaska', ap­
proved June 26, 1906, as amended by the act of Congress 
approved June 6, 1924, and for other purposes." 

Mr. BLAl'fiJ. Mr. Speaker, I ask that a similar Senate 
bill on the calendar be substituted, S. 3022. 

There being no objection, the Clerk read the Senate bill, 
as follows: 

Be it enacted, etc., That section 3 of the act of Congress entitled 
"An act for the protection and regulation of the fisheries of 
Alaska", approved June 26, 1906, as amended by the act of Con­
gress entitled "An act for the protection of the fisheries of Alaska, 
and for other purposes", approved June 6, 1924, be, and the same 
is hereby, amended to rea4 as follows: 

"SEc. 3. That it shall be unlawful to erect or maintain any 
dam, ba~ricade, fence, trap, fishwheel, or other fixed or stationary 
obstruct10n, except for purposes of fish culture, in any of the 
waters of Alaska at any point where the distance from shore to 
shore is less than 1,000 feet, or within 500 yards of the mouth of 
any creek, str~am, or rive~ into which salmon run, excepting the 
Karluk, Ugash1k, Kuskokwim, and Yukon Rivers, with the purpose 
or result of capturing salmon or preventing or impeding their 
~scent to the spawning grounds, and the Secretary of Commerce 
is hereby authorized and directed to have any and all such unlaw­
ful obstru?tions r~moved or destro)ted: Provided, however, That 
the exception heremab@ve contained with reference to the Kus­
kokwim and Yukon Rivers shall be solely for the purpose of 
enabling native Indians and bona fide permanent white inhabi­
tants along the said rivers to take from said rivers for commercial 
purposes and for export from the Territory or Alaska king salmon 
m such manner and such quantities, and at such times as the 
Sec~etary of .comme~ce may, by suitable regulations, from time 
to time permit: Provided further, That no person shall be deemed 
to be a bo~a fide permanent inhabitant of the said rivers who 
has not resided thereon, or within 50 miles thereof for a period 
of over 1 year, and that the term 'native Indians' as used herein 
shall be taken to mean members of the aboriginal races inhabit­
ing Alaska when annexed to the United States, and their descend­
ants of the whole or half blood. For the purposes of this section 
the mouth of such creek, stream, or river shall be taken to be th~ 
·point determined as such mouth by the Secretary of Commerce 
and marked in accordance with this determination. It shall be 
unlawful to lay or set any seine or net of any kind within 100 
yards of any other seine, net, or other fishing appliance which ts 
being or which has been laid or set in any of the waters of Alaska 
or to <i:riv~ or to construct any trap or other fixed fishing appli~ 
ance within 600 yards laterally or within 100 yards endwise of any 
other trap or fixed fishing appliance." 

SEc. 2. That section 4 of the act of Congress entitled "An act 
for the protection and regulation of the fisheries of Alaska", ap­
proved June 26, 1906, as amended by the act of Congress entitled 
"An act for the protection of the fisheries of Alaska and for other 
purposes ", approved June 6, 1924, be, and the s~me hereby is, 
amended to read as follows: 

"SEC. 4. That it shall be unlawful to fish for, take, or kill anj 
salmon . of any species or by any means except by hand rod, spear, 
or gaff m any of the creeks, streams, or rivers of Alaska; or within 
500. yards of the mouth of any such creek, stream, or river over 
which the United States has jurisdiction, excepting the Karluk, 
Ugashik, Yukon, and Kuskokwim Rivers: Provided That nothing 
he~ein contained shall prevent the taking of fish fo~ local food re­
quirements or for use as dog feed: Provided further, That the 
exception hereinabove contained with reference to the Kuskokwim 
.and Yukoi: Rivers shall be solely for the purpose of enabling 
native Indians and bona fide permanent white inhabitants along 
the said rivers to take from said rivers for commercial purposes 
and for export from the Territory of Alaska king salmon in such 
manner and such quantities, and at such times as the Secretary 
of Commerce may, by suitable regulations, from time to time 
permit: Provided further, That no person shall be deemed to be a 
bona fide permanent inhabitant of said rivers who has not resided 
thereon or within 50 mlles thereof for a period of over 1 year, 
and that the term "native Indians' as used herein shall be taken 
to mean members of the aboriginal races inhabiting Alaska when 
annexed to the United States, and their descendants of the whole 
or half blood." 

Mr. BLAND. Mr. Speaker, I offer the following amend-
ment. 

The Clerk read as follows: 
Page 3, line 11, insert the word "any" before the word "other." 

The amendment was agreed to. 
Mr. BLAND. Now I move to amend the title so as to 

read: " To amend sections 3 and 4 of an act of Congress 
entitled 'An act for the protection and regulation of the fish­
eries of Alaska ', approved June 26, 1906, as amended by act 
of Congress approved June 6, 1924, and for other purposes." 

The amendment was agi-eed to. 
The bill was ordered to be read a third time, was read 

the third time, and passed. 
A similar House bill was laid on the table. 
A motion to reconsider was laid on the table. 

TRANSFERRING CERTAIN LANDS FROM UNITED STATES TO 
WILMINGTON, DEL., ETC. 

The Clerk called the next bill, H.R. 7423, providing for 
the transfer of certain lands from the United Stat.as to 
the city of Wilmington, Del., and from the city of Wilming­
ton, Del., to the United States. 

There being no objection, the Clerk read the bill, as fol­
lows: 

Be it enacted, etc., That the Secretary of the Treasury be, and 
he is hereby, authorized to convey to the mayor and council of 
Wilmington, a municipal corporation of the State of Delaware, 
tor street purposes only, all the right, title, and interest of the 
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United States to the following-described parcels of land which 
form a part of the new post-ofilce site at Wilmington, Del.: 

Tract 1. Beginning at the intersection of the southeasterly 
side of Market Street at 65 feet 6 inches wide and the north­
easterly side of Eleventh Street at 69 feet wide; thence north­
easterly along the said side of Market Street 265 feet 3 inches to 
the southwesterly side of Twelfth Street at 85 feet wide; thence 
southeasterly along the said side of Twelfth Street 10 feet 6 
inches to a point'; thence southwesterly parallel to Market Street 
265 feet 3 inches to the first-mentioned northeasterly side of 
Eleventh Street; thence thereby northwesterly 10 feet 6 inches 
to the place of beginning, containing therein approximately 
2, 782 square feet. 

Tract 2. B_eginning at a point on the northeasterly stde of 
Eleventh Street at 69 feet wide distant 10 feet 6 inches south­
easterly from the southeasterly side of Market Street at 65 feet 6 
inches wide; thence southeasterly along the said side of Eleventh 
Street 200 feet to the northwesterly side of K.1ng Street at 65 
feet 6 inches wide; thence northeasterly along the last-mentioned 
side of King Street 18 feet to a point; thence northwesterly par­
allel to Eleventh Street 200 feet to a point distant 10 feet 6 inches 
southeasterly from the southeasterly side of Market Street at 
65 feet 6 inches wide; thence southwesterly parallel to Market 
Street 18 feet to the place of beginning, containing therein 
avproxim.ately 3,600 square feet, in consideration of the convey­
ance by the mayor and council of Wilmington, a municipal cor­
poration of the State of Delaware, to the United States of a valid 
title in and to the following-described parcel of land as an 
addition to the aforesaid post-offi.ce site: 

Beginning at intersection of the northwesterly side of K.1ng 
Street (at 65 feet 6 inches wide) and the southwesterly side of 
Twelfth Street (as the same is at present established at 85 feet 
in width); thence northwesterly along the last-mentioned side 
of Twelfth Street 200 feet to a point distant 10 feet 6 inches 
southeasterly from the southeasterly side of Market Street as the 
same is at present established at 65 feet 6 inches in width; thence 
northeasterly parallel to Market Street 32 feet to a point; thence 
southeasterly parallel to the first-mentioned side of Twelfth Street 
200 feet to the northwesterly side of King Street extended; thence 
thereby southwesterly 32 feet to the place of beginning. 

Provided, however, That there shall be reserved to the United 
States an easement in perpetuity to construct and maintain a 
coal pit approximately 12 feet wide extending under the sidewalk 
in the 18-foot strip of land under Eleventh Street to be conveyed 
to the mayor and councll of Wilmington, a municipal corpora­
tion of the State of Delaware, from a point approximately 16¥2 
feet southeasterly from the southeasterly side of Market Street in 
a southeasterly direction a distance of approximately 50 feet. 

The bill was ordered to be engrossed and read a third 
time, was read the third time, and passed. 

A motion to reconsider was laid on the table. 
BRIDGE ACROSS COLUMBIA RIVER, ASTORIA, OREG. 

The Clerk again called the bill S. 2545, to extend the times 
for commencing and completing the construction of a 
bridge across the Columbia River at or near Astoria, Oreg. 

The SPEAKER. Is there objection? 
Mr. COCHRAN of Missouri. Mr. Speaker, I reserve the 

right to object. The gentleman from Oregon [Mr. MoTTJ 
has agreed to offer an amendment to this bill placing au­
thority to construct the bridge in the county or State, and 
with that assurance I have no objection. 

Mr. MOTT. That is correct. Mr. Speaker, I offer an 
amendment which I think will satisfy the objection of the 
gentleman from Missouri and which I am sure will clarify 
the intent of the bill. 

The SPEAKER. Is there objection? 
Mr. WOLCOTr. Mr. Speaker, I reserve the right to ob­

ject. I call the attention of the committee to the fact that 
the Acting Secretary, in his report, reported unfavorably, 
and I think spme explanation should be made by the com­
mittee why it reported the bill out favorably in the face 
of an unfavorable report from Mr. Tugwell. Mr. Tugwell. 
in his report, sets forth: 

When the original bill was pending to authorim Mr. Tenbrook 
to construct this bridge, this Department advised your committee 
that it was the view of the Department that a private toll bridge 
should not be constructed at the point proposed, for which reason 
recommendation against favorable action on the bill was made. 
However, the authority was granted, and almost 4 ~ars have 
elapsed, and apparently Mr. Tenbrook has been unable to arrange 
for the construction of the bridge. It is not believed that he is 
entitled to the further time extensions which the pending bill 
proposes. 

Mr. MOTT. Mr. Speaker, will the gentleman yield? 
Mr. WOLCOTT. Yes. 
Mr. MO'IT. The reason for the unfavorable report of 

the Acting Secretary of Agiiculture is because that report 

was made on the original bill, and there was nothing in 
the wording of the bill to indicate that the bridge was ulti­
mately to become public property. This is in reality en­
tirely a public project and is to be built under the authority 
of a public body, as the clarifying amendment I have offered 
states. The people interested are the people of the county 
of Clatsop, in Oregon; the city of Astoria, Oreg.; and the 
county of Pacific, in Washington. In a technical sense the 
bridge will actually be built by a private corporation con­
sisting of a number of citizens of my State, who in the pub­
lic interest have associated themselves together for the 
purpose of accomplishing the building of the bridge and 
operating it without profit to themselves until it is paid for. 
They are merely a holding company and hold the title to 
the bridge virtually as trustees for the counties of Clatsop 
and Wahkiakum and the city of Astoria; and the trust agree­
ment provides that the title to the bridge shall be trans­
ferred to those public bodies when, through the tolls 
charged, the cost of the bridge shall have been liquidated, 
and that no profit whatever shall be made by the holding 
company. 

Mr. WOLCOTT. In view of the gentleman's statement, I 
withdraw my reservation of objection. 

Mr. MOTT. I thank the gentleman, and I now wish to 
state that I intend to withdraw objection to all the blidge 
bills to which I objected on yesterday's calendar following 
the exchange of views between the gentleman from Missouri 
and myself on the floor yesterday. 

The SPEAKER. Is there objection? 
There was no objection. 
The Clerk read the bill, as follows: 
Be it enacted, etc., That t~ times for commencing and com­

pleting the construction of a bridge across the Columbia River at 
or near Astoria, Oreg., authorized to be built by J. C. Tenbrook, 
as mayor of Astoria, Oreg., his successors in offi.ce and assigns, by 
an act of Congress approved June 10, 1930, are hereby extencitld 
1 and 3 years, respectively, from February 9, 1934. 

SEC. 2. The right to alter, amend, or repeal this act is hereby 
expressly reserved. 

Mr. MOTT. Mr. Speaker, I offer the following amend­
ment, which I send to the desk. 

The Clerk read as follows: 
Page 1, line 9, aft.er the figures "1934 ", strike out the period, 

insert a comma and the following: "and said act is hereby 
amended by st1iking out the words 'J. C. Tenbrook, a-s mayor of 
Astoria, Oreg.', wherever they appear in act and by insert ing in 
lieu thereof the following: 

"'The county court of Clatsop County, Oreg.: Provided, That 
the Rivers Improvement Corporation (an Oregon corporation), 
assignee of the right to build such bridge under such act, and 
organized solely to construct such bridge for the public, shall 
contract to transfer such bridge upon the liquidation of all costs 
or obligations with respect to the construction thereof to .the 
county of Clatsop, Oreg., city of Astoria, Oreg., and/ or Pacific 
County, Wash., as may be agreed among them, without profit to 
said Rivers Improvement Corporation, and without cost to such 
public bodies, in such manner as will not involve such public 
bodies a.s the holder or owner of any stock in any association, 
joint-stock company, or corporation.'" 

The SPEAKER. The question is on agreeing to the 
amendment. 

THE ASTORIA BRIDGE Bil.L IS PASSED 

The amendment was agreed to; and the bill as amended 
was ordered to be read a third time, was read the third 
time, and passed. 

A motion to reconsider was laid on the table. 

BRIDGE ACROSS OHIO RIVER AT CAIRO, ll.L. 

The Clerk read the next bill, S. 2675, creating the Cairo 
Bridge Commission and authorizing said commission and Us 
successors to construct, maintain, and operate a bridge across 
the Ohio River at or near Cairo, m. 

The SPEAKER. Is there objection? 
Mr. ZIONCHECK. Reserving the right to object, what 

has happened with the authority that was given to the 
Kentucky Highway Commission to build this bridge? 

Mr. KELLER. The Kentucky Highway Commission has 
announced that they will not build the bridge, and they are 
perfectly willing for us to do it. 
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Mr. ZIONCHECK. I withdraw my reservation of objec- proaches, upon making just compensation therefor, to be ascer-

t . Mr S k tained and paid according to the laws of the State in which such 
ion, · pea er. real estate or other. property is situated, and the proceedings 

Mr. ELTSE of California. Mr. Speaker, reserving the therefor shall be the same as in the condemnation of private 
right to object, I should like to ask the gentleman a question. property for public purposes in said States, respectively. 
Yesterday this bill came up and it was proposed that the SEC. 3. The commission and its successors and assigns are hereby 

b"ll b d d t ·their th b els f th t authorized to fix and charge tolls for transit over such bridge and i e amen e O WI aw ese on rom e ax- such ferry or ferries in accordanc with the prov.isions of this act. 
exemption privilege. SEc. 4. The commission and its successors and assigns are 

Mr. KELLER. I have talked that over with the gentle- hereby authorized to provide for the payment of the cost of the 
man from Michigan [Mr. WOLCOTT], and I call attention to bridge and its approaches and the ferry or ferries and the neces-
th. f t th t this · · I ·t· d f d sary lands, easements, and appurtenances thereto by an issue or 

IS ac ' a IS srmp Y a rewn mg, wor or wor ' issues of negotiable bonds of the commission, bearing interest at 
with the exception of one word, and that applying to the not more than 6 percent per annum, the principal and interest 
difference in time, 40 years instead of 30 years, of a bill of which bonds and any premium to be paid for retirement thereof 
passed for the gentleman from New York [Mr. SNELL], at before maturity shall be payable solely from the sinking fund pro-

the last session, covering a bridge at Ogdensburg, N.Y. The vided in accordance with this act. Such bonds may be registrable 
as to principal alone or both principal and interest, shall be 1n 

bills are word for word. As I understand it, there are three such form not inconsistent with this act, shall mature at such 
bills of this kind only. They go out and get the money time or times not exceeding 40 years from their respective dates, 
themselves and build the bridge and turn it back to the shall be in such denominations, shall be executed in such manner, 

and shall be payable in such medium and at such place or places 
people when the tolls have paid for it. as the commission may determine. The commission may repur-

Mr. ELTSE of California. The Department points out chase and may reserve the right to redeem all or any of said bonds 
that there has not been any renouncement by the Kentucky before maturity in such manner and at such price or prices, not 

I b exceeding 105 and accrued interest, as may be fixed by the com-
Highway Com~ission, az:d that there shou d e a. renounce- mission prior to the issuance ·of the bonds. The commission may 
ment of the right to bwld under the other permit. enter into an agreement with any bank or trust company in the 

Mr. KELLER. The Kentucky Highway Commission has United States as trustee having the power to make such agree­
stated time after tun· e that they were not in a position to I ment, set~ing forth the duties of the co~ission in respact of the 

. . . . . . construction, maintenance, operation, repall', and insurance of the 
build it and were not gomg to build it. bridge and/ or the ferry or ferries, the conservation and application 

The Kentucky Highway Commission expects to come in of all funds, the safeguarding of moneys on hand or on deposit, 
under a part of this by preparing the approaches for the and the rights and remedies of said trustee and the holders of the 

b 
'd bonds, restricting the individual right of action of the bondholders 

n ge. . . . . . as is customary in trust agreements respecting bonds of corpora-
They are heartily and enthusiastically m favor of this tions. Such trust agreement may contain such provisions for pro­

bill. tecting and enforcing the rights and remedies of the trustee and 
Mr ELTSE of California This provides for ()-percent t~e bon~olders as may be reason~ble and proper and not incon­

. · · s1stent with the law and also provisions for approval by the orig­
mterest, and the bonds are redeemed at 105. Does the inal purchasers of the bonds of the employment of consulting 
gentleman not think that is rather a heavy rate of interest? engineers and of the security given by the bridge contractors and 

Mr. KELLER. That is somethinO' that came up when the by any bank or trust company in which the proceed~ of bonds 
• • • 

0 or of bridge or ferry tolls or other moneys of the commlSsion shall 
Snell bill came before this House, and that was thrashed be deposited, and may provide that no contract for construction 
out, and the view expressed was this, that where you are shall be made without the approval of the consulting engineers. 
undertaking this new thing you have to allow a great deal The bridge constructed under the authority of this act shall be 

· l"t 1 th li S th t t d deemed to be an instrumentality for interstate commerce, the 
of llbera l Y a ong . ose . nes. o . a was gra.n e · . Postal Service, and military and other purposes authorized by the 

Mr. ELTSE of Callforrua. What IS the necessity of settmg Government of the United States, and said bridge and ferry or 
up a commission to build this bridge? ferries and the bonds issued in connection therewith and the in-

Mr. KELLER. What was the necessity under the Snell come ~erived therefrom s~all be exempt from all Federal, State, 
. . . . municipal, and local taxation. Said bonds shall be sold in such 

bill? The same as under thIS. As I under.stand, it lS the manner and at such time or times and at such price as the com-
regular policy. mission may determine, but no such sale shall be made at a price 

Mr. ZIONCHECK. Mr. Speaker, the regular order. so low as to require the payment of more than 6-percent interest 
. hi .....+ on the money received therefor, computed with relation to the 

Mr. BLANTON. Well, our friend from Was n~1ion absolute maturity of the bonds in accordance with standard tables 
should let the gentleman from Illinois explain the philo- of bond values and the face amount thereof shall be so calculated 
sophic and the economic phases of this bill before he de- as to produce, at the price of their sale, the cost of the bridge and 
mands the regular order. its approa~hes, and t_he land, _easements, and appurtenance~ used 

. . . . in connect10n therewith and, m the event the ferry or ferries are 
Mr. ELTSE of California. What is the necessity of set- to be acquired, also the cost of such ferry or ferries and the lands, 

ting up a commission? It provides for salaries, and so on. easements, and appurtenances used in connection therewith. The 
Mr. KELLER. There is no other way of doing it, that I cost of the bridge and ferry or ferries si:a11 be deemed to include 

· t · 1 h t k' t interest during construction of the bridge, and for 12 months 
know of, beca~se m his P_ ace W ere we are under a.1ng :o thereafter, and all engineering, legal, architectural, tratnc-survey-
go out and raise the capital and do the work, no man IS ing, and other expenses incident to the construction of the bridge 
going to devote his entire time to that for nothing. That or the acquisition of the ferry or ferries, and the acquisition of the 
is not the custom under this sort of a bill. necessary property, and. incid~nt to the fi~ancing thereof, includ-

. . . . . ing the cost of acquiring existing franchises, rights, plans, and 
Mr. ELTSE of Califorma. I withdraw my reservation of works of and relating to the bridge, now owned by any person, 

objection, Mr. Speaker. firm, or corporation, and the cost of purchasing all or any part of 
There being no objection the Clerk read the bill as the shares of stock of any such corporate owner if, in the judg-

• ' ment of the commission, such purchases should be found expedi-
f ollows: ent. If the proceeds of the bonds issued shall exceed the cost as 

Be it enacted, etc., That, in order to facilitate interstate com- finally determined, the excess shall be placed in tlte sinking fund 
merce, improve the Postal Service, and provide for military and hereinafter provided. Prior to the preparation of definitive bonds 
other purposes, the Cairo Bridge Commission (hereinafter created, the commission may, under like restrictions, issue temporary 
and hereinafter referred to as the "commission") and its sue- bonds or interim certtllcates with or without coupons of any 
cessors and assigns, be, and is hereby, authorized to construct, denomination whatsoever, exchangeable for definitive bonds when 
maintain, and operate a bridge and approaches thereto across the such bonds have been executed and are available for delivery. 
Ohio River at or near the city of Cairo, Ill., at a point suitable to SEC. 5. In fixing the rates of toll to be charged for the use of 
the interests of navigation, 1n accordance with the provisions of such bridge, the same shall be so adjusted as to provide a fund 
an act entitled "An act to regulate the construction of bridges sufficient to pay for the reasonable cost of maintaining, repairing, 
over navigable waters", approved March 23, 1906, subject to the and operating the bridge and its approaches under economical 
conditions and limitations contained 1n this act. For like pur- management, and to provide a sinking fund sufficient to pay the 
poses said commission and its successors and assigns are hereby principal and interest of such bonds as the same shall fall due 
authorized to purchase, maintain, and operate all or any ferries and the redemption or repurchase price of all or any thereof re­
across the Ohio and/or Mississippi Rivers with.in 10 miles of the deemed or repurchased before maturity as herein provided. All 
location which shall be selected for said bridge, subject to the tolls and other revenues from said bridge are hereby pledged to 
conditions and limitations contained 1n this act. such uses and to the application thereof as hereinafter in this 

SEc. 2. There is hereby conferred upon the commission and its section required. After payment or provision for payment there­
successors and assigns the right and power to enter upon such from of all such cost of maintaining, repairing, and opera.ting and 
lands and to acquire, condemn, occupy, possess, and use such real the reservation of an amount of money estimated to be suificlent 
estate and other property in the State of Illinois and the Com- for the same purpose during an ensuing period of not more than 
monwealth of Kentucky as may be needed for the location, con- 6 months, the remainder of tolls collected shall be placed 1n the 
E:truction, operation, and maintenance of such bridge and its ap- sinking fund, at intervals to be determined by the commission 
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prior to the issuance of the bonds. An accurate record of the 
cost of the bridge and its approaches, the expenditures for main­
taining, repairing, and operating the same, and of the daily tolls 
collected, shall be kept and shall be available for the information 
of all persons interested. The commission shall classify in a 
reasonable way all traffic over the bridge, so that the tolls shall 
be so fixed and adjusted by it as to be uniform in the application 
thereof to all traffic falling within any such reasonable class, re­
gardless of the status or character of any person, firm, or corpora­
tion participating in such traffic, and shall prevent all u....~ of 
such bridge for traffic except upon payment of the tolls so fixed 
and adjusted. No toll shall be charged officials or employees of 
the commission or of the Government of the United States or 
any State, county, or municipality in the United States while in 
the discharge of their duties or municipal police or fire depart­
ments when engaged in the proper work of any such department. 

SEC. 6. Nothing herein contained shall require the commission 
or its successors to maintain or operate any ferry or ferries pur­
chased hereunder, but in the discretion of the commission or its 
successors any ferry or ferries so purchased, with the appurte­
nances and property thereto connected and belonging, may be 
sold or otherwise disposed of or may be abandoned and/or dis­
mantled whenever in the judgment of the commission or its 
successors it may seem expedient so to do. The commission and 
its successors may fix such rates of toll for the use of such ferry 
or ferries as it may deem proper, subject to the same conditions 
as are hereinabove required as to tolls for traffic over the bridge. 
All tolls collected for the use of the ferry or ferries and the 
proceeds of any sale or disposition of any ferry or ferries shall be 
used, so far as may be necessary, to pay the cost of maintain­
ing, repairing, and operating the sa.me, and any residue thereof 
shall be paid into the sinking fund hereinabove provided for 
bonds. An accurate record of the cost of purchasing the ferry 
or ferries; the expenditures for maintaining, repairing, and oper­
ating the same; and of the daily tolls collected shall be kept and 
shall be available for the information of all persons interested. 

SEC. 7. After payment of the bonds and interest, or after a 
sinking fund sufficient for such payment shall have been pro­
vided and shall be held for that purpose, the commission shall 
deliver deeds or other suitable instruments of conveyance of the 
interest of the commission in and to the bridge, that part within 
Illinois to the State of Illinois or any municipality or agency 
thereof as may be authorized by or pursuant to law to accept the 
same (hereinafter referred to as the "Illinois" interests) and that 
part within Kentucky to the Commonwealth of Kentucky or any 
municipality or agency thereof as may be authorized by or pur­
suant to law to accept the same (hereinafter referred to as the 
"Kentucky" interests), under the condition that the bridge shall 
thereafter be free of tolls and be properly maintained, operated, 
and repaired by the Illinois interests and the Kentucky interests, 
as may be agreed upon; but if either the Illinois interests or the 
Kentucky interests shall not be authorized to accept or shall not 
accept the same under such conditions, then the bridge shall con­
tinue to be owned, maintained, operated, and repaired by the 
commission, and the rates of toils shall be so adjusted as to pro­
vide a fund of not to exceed the amount necessary for the proper 
maintenance, repair, and operation of the bridge and its ap­
proaches under economical management, until such time as both 
the Illinois interests and the Kentucky interests shall be author­
lzed to accept and shall accept such conveyance under such con­
ditions. If at the time of such conveyance the commission or its 
successors shall not have disposed of such ferry or ferries, the 
same shall be disposed of by sale as soon as practicable; at such 
price and upon such terms as the commission or its successors 
may determine. 

SEc. 8. For the purpose of carrying into effect the objects stated 
in this act, there is hereby created the Cairo Bridge Commission, 
and by that name, style, and title said body shall have perpetual 
succession; may contract and be contracted with, sue and be sued, 
implead and be impleaded, complain, and defend in all courts of 
law and equity; may make and have a common seal; may pur­
chase or otherwise acquire and hold or dispose of real estate and 
other property; may accept and receive donations or gifts of 
money or other property and apply same to the purposes of this 
a.ct; and shall have and possess all powers necessary, convenient, 
or proper for carrying into effect the objects stated in this act. 

The commission shall consist of James S. Johnson, John C. 
Fisher, Reed Green, and Ray Williams, of the city of Cairo, Ill., 
and M. C. Anderson, of Ballard County, Ky. Such commission 
shall be a body corporate and politic. Each member of the com­
mission shall qualify within 30 days after the approval of this act 
by filing in the office of the Secretary of Agriculture an oath that 
he will faithfully perform the duties imposed upon him by this 
act, and each person appointed to fill a vacancy shall qualify in 
like manner within 30 days after his appointment. Any vacancy 
occurring in said commission by reason of failure to qualify as 
above provided, or by reason of death or resignation, shall be 
filled by the Secretary of Agriculture. Before the issuance of 
bonds as hereinabove provided, each member of the commission 
shall give such bond as may be fixed by the Chief of the Bureau 
of Public Roads of the Department of Agriculture, conditioned 
upon the faithful performance of all duties required by this act. 
The commission shall elect a chairman and a vice chairman from 
its members, and may establish rules and regulations for the gov­
ernment of its own business. A majority of the members shall 
constitute a quorum for the transaction of business. 

SEC. 9. The commission shall have no capital stock or shares of 
interest or participation. and all revenues and receipts thereof 

shall be applied to the purposes specified 1n this act. The mem­
bers of the com.mission shall be entitled to a per diem compen­
sation for their services of $10 for each day actually spent in the 
business of the commission, but the maximum. compensation of 
the chairman in any year shall not exceed $2,500 and of each other 
member shall not exceed $500. The members of the commission 
shall also be entitled to receive traveling-expense allowance of 10 
cents a mile for each mile actually traveled on the business of the 
commission. The commission may employ a secretary, treasurer, 
engineers, attorneys, and such other experts, assistants, and em­
ployees as they may deem necessary, who shall be entitled to 
rec~ive such compensation as the commission may determine. 
All salaries and expenses shall be paid solely from the funds pro­
vided under the authority of this act. After all bonds and interest 
thereon shall have been paid and all other obligations of the 
commission paid or discharged, or provision for all such payment 
shall have been made as hereinbefore provided, and after the 
bridge shall have been conveyed to the Illinois interests and the 
Kentucky interests as herein provided, and any ferry or ferries 
shall have been sold, the commission shall be dissolved and shall 
cease to have further existence by an order of the Chief of the 
Bureau of Public Roads made upon his own initiative or upon 
application of the commission or any member or members thereof, 
but only after a public hearing in the city of Cairo, notice of the 
time and place of which hearing and the purpose thereof shall 
have been published once, at least 30 days before the date thereof, 
in a newspaper published in tlae city of Cairo, and a newspaper 
published in Ballard County, Ky. At the time of such dissolution 
all moneys in the hands of or to the credit of the commission 
shall be divided into two equal parts, one of which shall be paid 
to said Illinois interests and the other to said Kentucky interests. 

SEC. 10. Nothing herein contained shall be construed to author­
ize or permit the commission or any member thereof to create 
any obligation or incur any liability other than such obligations 
and liabilities as are dischargeable solely from funds provided by 
this act. No obligation created or liability incurred pursuant to 
this act shall be an obligation or liability of any member or mem­
bers of the commission but shall be chargeable solely to the 
funds herein provided, nor shall any indebtedness created pur­
suant to this act be an indebtedness of the United States. 

SEC. 11. All provisions of this act may be enforced, or the viola­
tion thereof prevented, by mandamus, injunction, or oth er ap­
propriate remedy brought by the attorney general for the State of 
Illinois, the attorney general for the Commonwealth of Kentucky, 
or the United States district attorney for any district in which the 
bridge may be located in part, in any court having competent 
jurisdiction on the subject matter and of the parties. 

SEC. 12. The right to alter, amend, or repeal this act is hereby 
expressly reserved. 

With the fallowing committee amendment: 
On page 9, line 24, insert a new paragraph as follows: 
"(a) Notwithstanding any restriction or limitation imposed by 

the act entitled 'An act to provide that the United States shall 
aid the States in the construction of rural post roads, and for other 
purposes'. approved July 11, 1916, or by the Federal Highway 
Act, or by any act amendatory of or supplemental to either 
thereof, the Secretary of Agriculture may extend Federal aid under 
such acts, for the construction of said bridge, out of any moneys 
allocated to the State of Illinois with the consent of the depart­
ment of public works and buildings of said State, and out of any 
moneys allocated to the State of Kentucky with the consent of 
the State highway commission of said State." 

The committee amendment was agreed to. 
The bill as amended was ordered to be read a third time, 

was read the third time, and passed, and a motion to recon­
sider was laid on the table. 
HIGHWAY BRIDGE ACROSS MISSOURI RIVER NEAR ATCHISON, KANS. 

The Clerk called the next bill, ILR. 6898, authorizing the 
city of Atchison, Kans., and the county of Buchanan, Mo., 
or either of them, or the States of Kansas and Missouri, or 
either of them, or the highway departments of such States, 
acting jointly or severally, to construct, maintain, and op­
erate a free highway bridge across the Missouri River at or 
near Atchison, Kans. 

There being no objection, the Clerk read the bill, as 
follows: 

Be it enacted, etc., That in order to facilitate interstate com­
merce, improve the Postal Service, and provide for military and 
other purposes, the city of Atchison, Kans., and the county of 
Buchanan, Mo., or either of them, or the States of Kansas and 
Missouri, or either of them, or the highway departments of such 
States, acting jointly or severally, be, and are hereby, authorized 
to construct, maintain, and operate a free highway bridge and ap­
proaches thereto across the Missouri River, at a point suitable to 
the interests of navigation, at or near the city of Atchison, Kans., 
in accordance with the provisions of an act entitled "An act to 
regulate the construction of bridges over navigable waters", ap­
proved March 23, 1906. 

SEC. 2. There is hereby conferred upon the · city of Atchison. 
Kans., and the county of Buchanan, Mo., or either of them, or the 
States of Kansas and Missouri. or either of them, or the highway 
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departments of such States, acting jointly or severally, all such 
rights and powers to enter upon such lands and to acquire, con­
demn, occupy, possess, and use real estate and other property 
needed for the location, construction, operation, and maintenance 
of such bridge and its approaches as are possessed by railroad cor­
porations for railroad purposes or by bridge corporations for bridge 
purposes in the St ate in which such real estate and other prop­
erty is situated, upon making just compensation therefor, to be 
ascertained and paid according to the laws of such State,· and the 
proceedings therefor shall be the same as in the condemnation or 
expropriation of property for public purposes in such State. 

SEC. 3. The right to alter, amend, or repeal this act is her:eby 
expressly reserved. 

The bill was ordered to be engrossed and read a third 
time, was read the third time, and passed, and a motion to 
reconsider was laid on the table. 

AMENDING MINING LAWS, TERRITORY OF ALASKA 

The Clerk called the next bill, H.R. 3843, to repeal an act 
of Congress entitled "An act to modify and amend the-min­
ing laws in their application to the Territory of Alaska, and 
for other purposes", approved August 1, 1912. 

There being no objection the Clerk read as follows: 
Be it enacted, etc., That the act of Congress entitled "An act to 

modify and amend the mining laws in their application to the 
Territory of Alaska, and for other purposes" (37 StatL. 242-243), 
approved August 1, 1912, be, and the same is hereby, repealed. 

SEC. 2. That the general mining laws of the United States, so 
far as they are applicable to placer-mining claims, are hereby 
extended to and declared to be in full force and effect in said 
Territory of Alaska: Provided, That nothing herein shall be held 
to change or affect the rights acquired by locators or owners of 
placer-mining claims heretofore located in said Territory under 
the act herein repealed. 

With the following committee amendment: 
Page 2, line 7, insert a new section, to read as follows: 
"SEC. 3. This act shall take effect 30 days subsequent to the 

date of convening of the first regular session of the Alaska Terri· 
torial Legislature which is held after the passage of this act." 

The committee amendment was agreed to. 
Mr. DIMOND. Mr. Speaker, I offer a further amend­

ment. 
The Clerk read as follows: 
Mr. DIMOND, under authority from the Committee on the Ter­

ritories, offered the following amendments: Page l, line 6, after 
the comma following the figures "1912 ", strike all of the re­
mainder of the section and insert in lieu thereof the following: 
"and the amendatory act of March 3, 1925 (43 Stat.L., 1118). be 
and the same are hereby repealed.'' 

Page 1, line 8, strike all of section 2 down to and including the 
word "Alaska" on page 2, line 2, and insert in lieu thereof the 
following: 

"SEC. 2. That the general mining laws of the United States so 
far as they are applicable to placer mining claims, as heretofore 
.extended to the Territory of Alaska, and amendments thereto, 
except those repealed by this act, are declared to be in full force 
and effect in said Territory." 

The amendments were agreed to. 
The bill as amended was ordered to be engrossed and read 

a third time, was read the third time, and passed, and a 
motion to reconsider was la1d on the table. 

COLUMBUS DAY 

The Clerk called the next resolution, H.J.Res. 10, request­
ing the President to proclaim October 12 as Columbus Day 
for the observance of the anniversary of the discovery of 
America. 

Mr. BLANTON. Mr. Speaker, I reserve the right to ob­
ject. Is this to be another national holiday? If it is, I am 
against it. We have entirely too many already. 

Mr. FITZPATRICK. No; this is just to order the flag to 
be placed on all public buildings. 

Mr. BLANTON. It is distinctly understood that in the 
passage of this resolution it in no way even attempts to es­
tablish a new national holiday? 

Mr. FITZPATRICK. No. 
Mr. BLANTON. That is understood? 
Mr. FITZPATRICK. That is understood. 
Mr. BLANTON. We do not want any more national holi­

days. I have been stopping them for years. 
There being no objection, the Clerk read the bill, as 

follov.'3: 
Resolved, etc., That the President of the United States is author~ 

ized and requested to issue a proclamation calling upon officials o.f 

the Government to display the flag of the United States on all Gov­
ernment buildings on October 12 of each year and inviting the 
people of the United States to observe the day in schools and 
churches, or other suitable places, with appropriate ceremonies 
expressive of the public sentiment befitting the anniversary of 
the discovery of America. 

With the following committee amendments: 
Line 7, page 2, strike out "October 12 of each year" and insert 

in lieu thereof "said date". 
Page 2, line 4, after "proclamation" insert "designating Octo­

ber 12 of each year as "Columbus Day and" 

The committee amendment was agreed to. 
The bill was ordered to be engrossed and read a third 

time, was read the third time, and passed, and a motion to 
reconsider was laid on the table. 

DECLARATIONS OF INTENTION 

The Clerk called the next bill, H.R. 8317, to extend the 
validity of declarations of intention beyond 7 years; 

Mr. CARTER of California. Mr. Speaker, I ask unani­
mous consent that this bill may be passed over without 
prejudice. 

The SPEAKER. Is there objection to the request of the 
gentleman from California? 

There was no objection. 
Mr. LANZETTA. Mr. Speaker, I ask unanimous consent 

to extend my own remarks in the RECORD at this point on 
the bill H.R. 8317. 

The SPEAKER. Is there objection to the request of the · 
gentleman from New York? 

There was no objection. 
Mr. LANZETTA. Mr. Speaker, House bill 8317 amends the 

naturalization law with respect to the validity of declara­
tions of intention after 7 years. Under the present law a 
declaration of intention, or what is commonly known as the 
" first paper " in an alien's application for citizenship, is 
valid for 7 years only. 

If an alien, for some reason or other, after filing his dec­
iara tion of intention, fails to file a petition for naturaliza­
tion, or fails to qualify for citizenship within 7 years, he 
must file a new declaration of intention and wait 2 years 
before he can file a petition for naturalization. The peti­
tion for naturalization under no circumstances can be filed 
before 2 years have expired from the date of the declaration 
of intention, irrespective of whether the declaration of in­
tention be the alien's first, second, or third. 

The 7-year limitation on a declaration of intention ac­
complishes no good purpose, because compelling an alien to 
file a new one and wait 2 years does not improve him in 
any manner, shape, or form, nor does it make him better 
fitted to become a citizen of the United States. It is a use­
less gesture and smacks of a penalty for something which 
an alien probably could not avoid or control. 

During the present economic depression the declarations 
of intention of a large number of aliens have expired, be­
cause lack of funds made it impossible for them to pro­
ceed with their second and last step in their naturalization 
proceedings. 

These aliens should not be penalized to the extent of 
having to file another declaration of intention and waiting 
2 years before they can file the petition for naturalization. 

Many other aliens who are anxious and willing to become 
American citizens as soon as they possibly can and who 
apply themselves diligently, fail to qualify within the 7-year 
limit, because, notwithstanding their efforts, they do not 
acquire within that time the required knowledge of our lan­
guage and our laws. This class of aliens should not be put 
through the inconvenience of filing a second declaration of 
intention and of waiting 2 years. 

Inasmuch as the 7-year limitation of a declaration of 
intention accomplishes no known good purpose, and since 
it is an empty gesture and imposes an unnecessary hardship 
on a large number of aliens, the law should be amended so 
as to validate all declarations of intention that have already 
expired, and to remove the limitation as to future declara­
tions of intention. 
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HOMESTEAD LAWS AND RIGHT-OF-WAY FOR RAILROADS IN ALASKA 

The Clerk called the next bill, H.R. 7306, to amend section 
10 of the act entitled "An act extending the homestead laws 
and providing for right-of-way for railroads in the Di.strict 
of Alaska, and for other purposes'', approved May 14, 1898, 
as amended. 

There being no objection, the Clerk read the bill, as 
follows: 

Be it enacted, etc., That the first paragraph of section 10 of the 
act ent it led " An act extending the homstead laws and providing 
for r ight-of-way for railroads in the District of Alaska, and for 
other purposes ", approved May 14, 1898, as amended (U.S.C., 
title 48, secs. 461, 462, 463, 464, and 465; U.S.C., Supp. VI, title 48, 
sec. 461 ) , is amended by inserting after the first proviso in such 
paragraph as amended, the following: 

"Provided further, That any citizen of the United States, after 
residing on land of the character described for 3 years, as a home, 
may purchase such tract, not exceeding 5 acres, in a reasonably 
compact form as a home site, without any showing as to his 
occupation, upon payment of $2.50 per acre, under rules and regu­
lations to be prescribed by the Secretary of the Interior: Provided 
further, That the minimum payment for any tract sold under this 
act shall be $10, and no person shall be permitted to purchase 
more t han one tract: And provided further, That surveys of said 
home sites shall be made under the provisions of the act of Con­
gress approved April 13, 1926 (44 Stat. 243), and without expense 
to the applicant, where the applicant has a habitable house on the 
land which he has occupied as a homestead or headquarters for 
3 years, while engaged in trade, manufacture, or other productive 
industry in Alaska, or where during a period of 3 years the appli­
cant has maintained his residence in a habitable house on the 
land in the manner and to the extent required by the 3-year 
homestead law of June 6, 1912 (37 Stat. 123) ." 

With the following committee amendments: 
Page 2, line 9, after the word "Interior" strike "and provided" 

and insert " Provided further " 
Page 2, line 12, after the word " tract " insert the following: 
And provided further, That surveys of said home sites shall be 

made under the provisions of the act of Congress approved April 
13, 1926 ( 44 Stat. 243), and without expense to the .applicant, 
where the applicant has a habitable house on the land which 
he has occupied as a homestead or headquarters for 3 years, 
while engaged in trade, manufacture, or other productive industry 
1n Alaska, or where during a period of 3 years the applicant has 
maintained his residence in a habitable house on the land in the 
manner and to the extent required by the 3-year homestead law 
of June 6, 1912 (37 Stat. 123). 

The committee amendments were agreed to. 
The bill was ordered to be engrossed and read a third 

time, was read the third time, and i:assed, and a motion to 
reconsider was laid on the table. 
SALE OF REAL ESTATE UNDER DECREE OF UNITED STATES COURT 

The Clerk called the next bill, H.R. 1567, amending sec­
tion 1 of the act of March 3, 1893 (27 Stat.L. 751), providing 
for the method of selling real estate under an order or decree 
of any United States court. 

Mr. ELTSE of California. Mr. Speaker, reserving the 
right to object, I notice this bill provides that real estate 
may be sold at private sale, whereas at the present time it 
must be a public sale. 

Mr. COCHRAN of Pennsylvania. Yes. 
Mr. ELTSE of California. I also notice that the sale 

may be made for two thirds of the appraised value. Does 
not the gentleman think that is too great a differential? 
That is 33% percent of the appraised value. 

Mr. COCHRAN of Missouri. But the gentleman will no­
tice that the court of its own motion cannot order the pri­
vate sale. 

Mr. ZIONCHECK. Mr. Speaker, I object to this bill. 
PURSERS AND LICENSED DECK OFFICERS OF VESSELS 

The Clerk called the next bill, H.R. 5038, authorizing 
pursers or licensed deck officers of vessels to perform the 
duties of the masters of such ves8els in relation to entrance 
and clearance of same. 

There being no objection, the Clerk read the bill, as fol­
lows: 

Be it enacted, etc., That whenever, under any provision or pro­
vtsions of any statute of the United States, it is made the duty of 
the masters of vessels to make entry and clearance of same, it 
shall be lawful for such duties to be performed by any licensed 
deck officer or purser of such ves5el; and when such duties are 
performed by a licensed deck officer or purser of such vessel, such 
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acts shall have the same force and effect as if performed by mas­
ters of such vessels: Provided, That nothing herein contained shall 
relieve the master of any penalty provided by any statute for 
failure to enter or clear. 

Mr. BLAND. Mr. Speaker, I offer an amendment sug­
gested by the Treasury Department. 

The Clerk read as follows: 
Amendment offered by Mr. BLAND: Page 2, line 3, beginning 

with the word "penalty", insert the words "or liability", and, 
after the word "statute", strike out the rest of the sentence 
and insert the words " relating to the entry or clearance of 
vessels ", so that the proviso beginning in line 2 of page 2 will 
read: " That nothing herein contained shall relieve the master 
of any penalty or liability provided by any statute relating to 
the entry or clearance of vessels." 

The amendment was agreed to. 
The bill was ordered to be engrossed and read a third 

time, was read the third time, and passed, and a motion to 
reconsider was laid on the table. 

COCHETOPA NATIONAL FOREST 
The Clerk called the next bill, H.R. 2862, to add certain 

lands to the Cochetopa National Forest in the State of 
Colorado. 

Mr. ELTSE of California. Mr. Speaker, reserving the 
right to object, I would like to ask the gentleman in charge 
of this bill if this does not withdraw from entry 177,000 
acres of land. · 

Mr. MARTIN of Colorado. It does. I wish to say to the 
gentleman that this bill and the next bill are bills of my 
colleague the gentleman from Colorado [Mr. TAYLOR], who 
is ill at his hotel. He asked me to look after them. 

I am not familiar with the details of the bills, except that 
I know these lands are a natural part of the forests to 
which they are adjacent. They are valuable only for tim­
ber purposes, and might just as well have been originally 
included in the forest. Any rights that have been initiated 
in them are reserved. 

It is reported by the Forest Service that they can be 
administered without any additional cost; that, as a matter 
of fact, they can be better cared for and protected as part 
of the forest than if not included in the forest. 

Mr. ELTSE of California. - Mr. Speaker, I ask unanimous 
consent that the bill go over without prejudice. 

The SPEAKER. Is there objection to the request of the 
gentleman from California? 

There was no objection. . ~ 
PIKE NATIONAL FOREST, COLO. 

The Clerk called the next bill, H.R. 2858, to add certain 
lands to the Pike National Forest, Colo. 

Mr. ELTSE of California. Mr. Speaker, I ask unanimous 
consent that this bill go over without prejudice. 

The SPEAKER. Is there objection to. the request of the 
gentleman from California? 

There was no objection. '.! . 
DISABILITY OF SENIOR CIRCUIT JUDGES 

· The Clerk called the next bill, H.R. 7356, to provide, in 
case of the disability of senior circuit judges, for the exer­
cise of their powers and the perfo1·mance of their duties by 
the other circuit judges. 

There being no objection, the Clerk read the bill, as 
follows: 

Be it enacted, etc., That in _case the senior circuit judge of any 
circuit is unable because of illness to exercise any power given 
or to perform any duty imposed by law, such power or duty shall 
be exercised or performed by the other judges of that circuit in 
the order of the seniority of their respective commissions. 

The bill was ordered to be engrossed and read a third 
time, was read the third time, and passed, and a motion to 
reconsider was laid on the table. 

CHICKAMAUGA AND CHATTANOOGA NATIONAL MILITARY PARK 
The Clerk called the next bill, H.R. 7200, to provide for 

the addition of certain lands to the Chickamauga and Chat­
tanooga National Military Park in the States of Tennessee 
and Georgia. 



6156 CONGRESSIONAL RECORD-HOUSE APRIL 5 
Mr. BLANCHARD. Mr. Speaker, reserving the right to 

object, may I ask for an explanation of this bill? Will the 
gentleman state its general purpose and what it accomplishes 
with reference to the extension of the national park? 

Mr. McREYNOLDS. In answer to the gentleman's ques­
tion I desire to be just as brief as possible, because I know 
that other Members are very anxious to have this calendar 
called, and we have very little time left. 

This bill proposes to give the Secretary of the Interior the 
right to accept the Chattanooga-Lookout Mountain Park as 
a part of the Chickamauga-Chattanooga National Military 
Park. The Chattanooga-Lookout Mountain Park contains 
some 3,000 acres and is situated around the point of Lookout 
Mountain, which was the battle ground during the Civil 
War, and also it was on this point that the historic Battle 
Above the Clouds was fought. Some few years ago the 
Chattanooga-Lookout Mountain Park, a corporation, was or­
ganized by Mr. Adolph Ochs, of New York and Chattanooga. 
Mr. Ochs conceived the idea of buying up this land around 
the point of Lookout Mountain and making a hanging 
garden. Quite a number of other people in Chattanooga 
were also founders of this organization, but to Mr. Ochs 
goes the credit of suggesting the idea and putting up to a 
great extent the money used. Several hundred thousand 
dollars have been spent on this park in beautifying it, in 
planting shrubbery, and in building pathways, and so forth, 
through it. Mr. Milton Ochs has been in charge of this 
property. 

Mr. Adolph Ochs, with his associates, now are offering to 
give this to the United States Government free and unen­
cumbered, to be made a part of the Chickamauga-Chatta­
nooga National Military Park. There is a spirit of patriot­
ism shown by those who wish to make this donation to our 
Federal Government so these grounds can be preserved as 
part of our park system and as a part of the history of 
this country. 

I feel proud of the fact that I have had an opportunity to 
draw this bill and present this matter to the Congress, and 
I know that it will meet with your unanimous approval. I 
am sure no one would object to its passage. 

There being no objection, the Clerk read the bill, as 
follows: 

Be it enacted, etc., Tha.t the Secretary of the Interior be, and 
he is hereby, authorized, in his discretion, to accept on behalf of 
the United States lands, easements, and buildings as may be 
donated for an addition to the Chickamauga and Chattanooga 
National Military Park lying within what is known as the " Chat­
tanooga-Lookout Mountain Park (a corporation, Adolph S. Ochs, 
president) and/or any lands within 1 mil~ of said Chattanooga­
Lookout Mountain Park in the States of Tennessee and Georgia. 

SEc. 2. That all laws affecting the Chickamauga and Chattanooga 
National Military Park shall be extended and apply to any addi­
tion or additions which may be added to said park under the 
authority of this act. 

The bill was ordered to be engrossed and read a third 
time, was read the third time, and passed, and a motion 
to reconsider was laid on the table. · 
EXCHANGE OF LANDS ADJ A CENT TO NATIONAL FORESTS IN COLORADO 

The Clerk called the next bill, H.R. 3206, for the ex­
change of lands adjacent to national forests in Colorado. 

Mr. EL TSE of California. Mr. Speaker, reserving the 
right to object, as I understand the operation of this bill, 
lands outside of the exterior boundaries of national parks 
may be exchanged for lands within? 

Mr. MARTIN of Colorado. Yes; lands lying within 6 
miles of the present existing boundaries. 

Mr. ELTSE of California. In ether words, by this bill you 
can create a leopard-spot park? 

Mr. MARTIN of Colorado. No; the real effect of this will 
be to consolidate existing parks. This bill was introduced 
in the last Congress by my predecessor. It was reported 
favorably by the Committee on Public Lands and approved 
by the Department of the Interior and by the Agricultural 
Department. Upon investigation. I found that a similar 
bill had been passed in 1929 for the State of Montana, and 
that since then similar bills have been passed for the forests 
in Oregon, South Dakota, and New Mexico. I have received 

many endorsements from county commissioners, chambers 
of commerce, and other civic bodies. 

Mr. ELTSE of California. Is it not a fact that one of the 
difficulties we have had in our national parks has been 
private holdings within the parks, and we have been trying 
to get rid of this situation for years? In this bill it is pro­
posed to reverse the situation and exchange lands within 
the park for lands outside of the park. 

Mr. MA...-q,TIN of Colorado. I am afraid the gentleman is 
confusing national forests and national parks. May I state 
to the gentleman how this bill will operate. There is a lot 
of cut-over stumpage bordering these forests. A lot of this 
land was in private ownership, and there is a lot of stumpage 
along the borders of the forests. The Government can take 
this land in exchange for grazing lands inside the forests 
or for timber or timberlands and foster new growths on the 
cut-over lands. 

I should like to call the gentleman's attention to this 
statement from the Forest Service about the operation of 
similar laws we already have in effect: 

Since the enactment of th.e Forest Exchange Act of March 20, 
1922, up to December 31, 1932, 923 of these exchanges have been 
effected, and through them the Government has acquired 1,395,359 
acres in exchange of 432,268 acres, and national-forest stumpage 
valued at $2,775,357. On the lands acquired there has bieen 
stumpage which has exceeded in volume that given in exchange 
by the Government. 

Also the Forest Service, referring to the operation of th& 
acts passed for Montana, Oregon, South Dakota, and New 
Mexico, says: 

These laws ha.ve uniformly been found to operate to the mutual 
advantage of both the Government and the landowner, and no 
case has ever arisen giving the slightest cause for criticism. I 
know of no reason why such a law should not operate with equal 
success in Colorado. 

Mr. ELTSE of California. Mr. Speaker, I ask unanimous 
consent that this bill be passed over without prejudice. 

Mr. MARTIN of Colorado. I may say that this is not an 
innovation. It has been approved by the Department of Ag­
riculture and by the Interior Department, both of which 
have to O.K. these transfers. 

M:r. ELTSE of California. In the next bill the gentleman 
is asking the same thing with reference to other material 
parks. 

Mr. MARTIN of Colorado. I want this bill for my own 
State. If the (}ther gentlemen do not want the general bill 
for their Stat:es they may object when we come to it. I 
found they were doing this piecemeal in other States all over 
the country, so I conceived the idea of having a general bill, 
and later I introduced the bill, H.R. 5368. 

Mr. ELTSE of California . . Mr. Speaker, I renew my re­
quest that this bill be passed over without prejudice. 

The SPEAKER. Is there objection to the request of the 
gentleman from California? 

There was no objection. 

THE CONSENT CALENDAR 

CONSOLIDATION OF NATIONAL FOREST LANDS 

The Clerk called the next bill, H.R. 5368, to extend the 
provisions of the Forest Exchange Act of March 20, 1922, 
(42 Stat. 465). 

Mr. ELTSE of California. Mr. Speaker, reserving the 
right to object, I ask unanimous consent that this bill be 
passed without prejudice . . 

The SPEAKER. Is there objection to the request of the 
gentleman from California? 

There was no objection. 
OFFICERS OF UNITED STATES NAVAL AND lllL\RINE CORPS RESERVE 

The Clerk called the next bill, H..R. 7357, to amend section 
109 of the United States Criminal Code so as to except 
officers of the United States Naval and Marine Corps Re­
serves not on active duty from certain of its provic;ions. 

Mr. ELTSE of California. Mr. Speaker, reserving the 
right to object, I should like to ask the gentleman why it 
was that Naval and Marine Corps Reserve officers were not 
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covered in the original act? How does it happen they were 
excluded from the operation of that act? 

Mr. ZIONClIECK. Mr. Speaker, I ask unanimous consent 
that this bill be pa~ed over without prejudice. 

The SPEAKER. Is there objection to the request of the 
gentleman from Washington? 

There was no objection. 
INLAND WATERWAYS CORPORATION ACT 

The Clerk called the next bill, S. 234 7, to amend the 
Inland Waterways Corporation Act, approved June 3, 1924, 
as amended. 

Mr. O,MALLEY. Mr. Speaker, reserving the right to ob­
ject, I do not know whether the chairman of the committee 
that reported this bill is here or not, but apparently this is 
an attempt to extend to the Inland Waterways Corporation 
an additional franchise to operate on the Snake River and 
Columbia River. Back where I come from we have had 
some experience with the Inland Waterways Corporation. 
It operates a few scows out of Chicago, because political 
influence has reversed the flow of the Chicago River, drain­
ing needed water from the Great Lakes. I think that we 
have given them a lot more than they are entitled to, in­
cluding water. I am going to object to this bill, because it 
is an extension of a grant which should never have been 
given any public or private corporation. 

Mr. WHITE. May I ask the gentleman to withhold his 
objection. I am the author of this bill, and it is simply to 
amend the act to include the Snake and Columbia Rivers 
and put them in the same status as the Mississippi and the 
Warrior Rivers. This does not make any change in the 
act except it includes these two rivers and gives them 
the right to navigate on the Columbia and :;>nake Rivers. 
This grants them the same privileges on the Snake and 
Columbia Rivers that they have now on the Mississippi and 
the Warrior Rivers, and will afford the farmers of the ter­
tory tributary to these rivers a means of moving their 
products, particularly wheat, to tidewater by river trans­
portation. 

Mr. O'MALLEY. If the gentleman had had any experi­
ence with how they operate in our section of the country, 
I do not think he would feel they could do his country 
much good by operating , on the rivers out there through a 
congressional franchise. 

Mr. WHITE. This has nothing to do with drainage. 
Mr. O'MALLEY. They will get around to doing some 

drainage in some way. In fact, although Lake Michigan 
water is really being pilfered to operate power plants, the 
excuse for the pilfering is that it is needed to make navi­
gation possible. 

Mr. WHITE. This is just to supply the farmers who 
raise wheat out there a means for transporting their wheat 
to market, and I hope the gentleman will withdraw his 
objection. 

Mr. O'MALLEY. I should like to accommodate the gen­
tleman, but our experience with rivers used by the Water­
ways Corporation shows that they are the excuse to bring 
about drainage of the lakes. I am impelled to believe that 
whenever they get the right to a franchise on a river, they 
will manage to get enough water to navigate through trick 
legislation or on some other basis. A navigation plea is a 
good front for water thievery, anYWay it is used. 

The SPEAKER. Is there objection? 
Mr. O'MALLEY, Mr. ZIONCHECK, and Mr. TRUAX 

objected. 
CALIFORNIA STATE PARK SYSTEM 

The Clerk called the next bill, H.R. 5927, to provide for 
the selection of certain lands in the State of California for 
the use of the California State park system. 

There being no objection, the Clerk read the bill, as 
follows: 

Be it enacted, etc., That subject to valid rights existing on the 
date of this act, the State of California may within 5 years 
select for State park purposes by legal subdivisions all or any 
portion of the public land not reserved for public purposes in th.e 
following townships: 

Township 32 south, range 46 east, Mount Diablo meridian, 
sections 24, 25, 26, and 27, north half section 34, and all of 
section 35. 

Township 11 north, range 1 west, San Bernardino meridian, 
west half section 2, sections 3 and 4, north half, southwest quar­
ter, north half southeast quarter and southwest quarter southeast 
quarter section 6, northwest quarter northeast quarter, south half 
northeast quarter, northwest quarter and south half section 7, 
northeast quarter, south half northwest quarter and south half 
section 8, north half section 10, northwest quarter, south half 
northeast quarter section 11, south half section 10, section 14, 
northeast quarter section 15, north half section 18, east half sec­
tion 2. 

Township 12 north, range 1 west, sections 31 and 32, lots 1, 2, 
3, south half northeast quarter, north half southeast quarter and 
lots 7 and 8, section 34, San Bernardino meridian. 

Township 11 north, range 2 west, section 12. 
Upon the submission of satisfactory proof that the land selected 

contains characteristic Joshua growth and scenic or other natural 
features which it is desirable to preserve as a part of the Cali­
fornia State park system, the Secretary of the Interior shall 
cause patents to issue therefor: Provided, That there shall be 
reserved to the United States all coal, oil, gas, or other mineral 
contained in such lands, together with the right to prospect for, 
mine, and remove the same at such times and under such condi­
tions as the Secretary of the Interior may prescribe: Provided 
further, That any patent so issued shall contain a provision for 
reversion of title to the United States upon a finding by the Sec­
retary of the Interior that for a period of more than 1 year the 
land has not been used by the State for park purposes: And pro­
vided further, That in order to consolidate park areas or to 
eliminate private holdings therefrom, lands patented hereunder 
may be exchanged with the approval of and under rules pre­
scribed by the Secretary of the Interior for privately owned lands 
in the area herein.before described of approximately equal value 
containing the natural features sought to be preserved hereby. 
The lands so acquired to be subject to all the conditions and 
reservations prescribed by this act, including the reversionary 
clause herein.before set out. 

The bill was ordered to be engrossed and read a third 
time, was read the third time, and passed and a motion to 
reconsider was laid on the table. 

NATIONAL FORESTS IN IDAHO 

The Clerk called the next bill, H.R. 7425, for the inclu­
sion of certain lands in the national forests in the State of 
Idaho, and for other purposes. 

There being no objection, the Clerk read the bill, as fol-
lows: · 

Be it enacted, etc., That the provisions of the act entitled "An 
act to consolidate national forest lands", approved March 20, 
1922 (U.S.C., title 16, sec. 485), are extended and made applicable 
to the following-described lands in the State of Idaho (except such 
portion thereof as is now owned by the United States): 

Sections 5, 6, 7, and 8, township 40 north, range 1 west): 
Sections 1, 2, 3, 11, and 12; section 10, except the southwest 

quarter northwest quarter and the west half southwest quarter, 
township 40 north, range 2 west. 

Sections 2, 3, 4, 5, 6, 7, 8, 9, 10, 11, 14, 16, 17, and 18; section 15, 
except the south half southwest quarter; north half northeast 
quarter, southwest quarter northeast quarter, northwest quarter, 
and the north half southwest quarter section 19; northeast quar­
ter, east half northwest quarter, and the southwest quarter section 
20, township 40 north, range 3 west. 

Sections 1 to 23, inclusive; northeast quarter, east half north­
west quarter, northwest quarter northwest quarter, and the north 
half southeast quarter section 24; northeast quarter, east half 
northwest quarter, and the northwest quarter northwest quarter 
section 26; northeast quarter northeast quarter, west half north­
east quarter, and the northwest quarter section 27; north half 
section 28; and the east half northeast quarter section 29, town­
ship 40 north, range 4 west. 

Sections 9, 11, 12, 13, 14, and the south half section 1; south 
half section 2; southeast quarter section 3; section 10, except 
the north half northwest quarter; north half, and the east half 
southeast quarter, section 15; northeast quarter, and the north 
half southeast quarter section 16; north half, southeast quarter 
southwest quarter, and the southeast quarter, section 24, township 
40 north, range 5 west. 

Sectlons 29, 30, 31, and 32, township 41 north, range 1 west. 
Sections 19, 20, 21, 22, 23, 25, 26, 27, 28, 29, 30, 34, 35, 36, and the 

north half section 33, township 41 north, range 2 west. 
Sections 13, 14, 15, 16, 21, 22, 23, 24, 25, 27, 28, 29, 30, 31, 32, 33, 

34, and section 26, except the southwest quarter southwest quar­
ter, township 41 north, range 3 west. 

The southeast quarter section 32; southwest quarter, west half 
southeast quarter, and the southeast quarter southeast quarter, 
section 33; east half southeast quarter section 34; south half sec· 
tion 35, and section 36, except the northeast quarter, town.ship 41 
north, range 4 west. 

All foregoing descriptions relate to Boise base and meridian. 
SEC. 2. Lands heretofore granted to the State of Idaho for edu­

cational or other purposes may, under such rule. 3.nd regulations 
as the legislature of such State shall prescribe, be exchanged for 
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any of the lands described in section 1 hereof which are of nonmin­
eral character and approximately equal value and area, in the 
ownership of the United States or in other ownership, to the end 
that the State may acquire holdings in a reasonably compact form 
for economic admtnistration as a forest property, or for use as an 
experimental training, and demonstrational area by the School 
of Forestry of the University of Idaho, or for any other purposes 
that the legislature of the State may authorize or prescribe, any­
thing in the enabling act of such State to the contrary notwith­
standing. 

SEC. 3. The lands conveyed to the United States under sections 
1 and 2 of this act (together with the land described in section 
1 now owned by the United States) shall, upon acceptance of 
title, become parts of the national forest adjacent to or near 
whose exterior boundaries they are located. 

SEC. 4. The lands described in section 1 of this act (including 
any portion thereof which may be conveyed to the State of Idaho 
under section 3 of this act) and any lands acquired by the United 
States under such section 3 shall be subject to location and entry 
under the mining laws of the United States and the rules and 
regulations applying thereto, and no conveyance of any lands to 
the United States under the provisions of this act shall contain 
any reservations of mineral rights in the lands conveyed. 

With the following committee amendments: 
Page 1, strike out lines 7 and 8. 
Page 3, line 16, after the word "lands", insert the following: 

"within the national forests." 
Page 3, line 19, strike out the word "exchanged" and tn.sert in 

lieu thereof the following: "offered in exchange." 
Page 4, line 7, insert comma after the words "United States" 

and add the following within the parentheses: "subject to all 
valid existing rights." 

Page 4, line 9, strike out the words "adjacent to or near" and 
insert in lieu thereof the word "within." 

Page 4, strike out all of section 4. 

The committee amendments were agreed to. 
The bill was ordered to be engrossed and read a third time, 

was read the third time, and passed. 
ISSUANCE OF CERTAIN PATENTS IN NEW MEXICO 

The Clerk called the next bill, H.R. 5369, providing for the 
issuance of patents upon certain conditions to lands and 
accretions thereto determined to be within the State of New 
Mexico in accordance with the decree of the Supreme Court 
of the United States entered April 9, 1928. 

There being no objection. the Clerk read the bill, as 
follows: 

Be it enacted, etc., That the Secretary of the Interior is au· 
thorized and directed to issue patents for the lands and accretions 
thereto determined to be within the State of New Mexico in 
accordance with the decree of the Supreme Court of the United 
States entered April 9, 1928 (New Mexico v. Texas, 276 U.S. 558), 
to the persons in actual and bona fide possession of and claiming 
title under patent from the State of Texas to such lands and/or 
the accretions thereto: Provided, That 1f the right, title, and 
interest of any claimant to any such lands or accretions shall be 
hereafter held by a court of competent jurisdiction to be superior 
to that of a patentee under this act, the patent issued under this 
act shall be considered and held to have been issued to such 
claimant: Provided further, That this act shall not become effec­
tive and no such patent shall be issued until the Legislature of 
the State of Texas shall have enacted an act providing for the 
issuance of patents or other appropriate conveyances for the lands 
and accretions thereto determined to be within the State of Texas 
in accordance with such decree of the Supreme Court to the per­
sons in actual and bona fide possession of and claiming title under 
patent from the United States to such lands and/or the accretions 
thereto. 

SEc. 2. As used in this act the term "person" includes an 
individual, corporation, partner~hip, or association. 

With the following committee amendments: 
Page 1, llne 4, after the word "the", insert the word "public", 

and after the word " lands " strike out " and accretions thereto." 
Page 1, line 9, after the word "title", insert "on April 9, 1928." 
Page 2, line 1, after the word "lands", strike out the remainder 

of sentence ending with the word "thereto" on page 2, line 15. 
Page 2, line 16, strike out section 2 entirely, and in lieu thereof 

insert the following: 
"SEC. 2. In order to receive a patent under this act, the persons 

entitled thereto, their heirs or assigns, shall within 5 years from 
the passage of this act submit a written application describing the 
land according to their claim of title, and proof of the facts neces­
sary under this act to entitle the applicant to make entry shall 
be submitted in accordance with such regulations as the Secretary 
of the Interior may prescribe, including posting and publication 
of notice as now prescribed under the homestead laws. 

"SEC. 3. It is further provided that any land acquired by patent 
under this act shall be subject to the same liens, other than liens 
for taxes and water and like quasi-public charges, that would have 
been against such land had it been in Texas. · 

.. SEC. 4. As used 1n this act the term .. person " includes an: 
individual, corporation, partnership, or association." 

The committee amendments were agreed to. 
The bill was ordered to be engrossed and read a third 

time, was read the third time, and passed, and a motion to 
reconsider was laid on the table. · 

ARMISTICE DAY 

The Clerk called the next bill, H.R. 7597, declaring No ... 
vember 11 a legal public holiday, to be known as "Armistice 
Day." 

Mr. BLANTON. Mr. Speaker, I object. We have too 
many public holidays now. 

METLAKAHTLA INDIANS OF ALASKA 

The Clerk called the next bill, H.R. 4808, granting citizen .. 
ship to the Metlakahtla Indians of Alaska. 

There being no objection, the Clerk read the bill, as 
follows: 

Be it enacted, etc., That the Indians of the Tsimshian Tribe and 
those people known as Metlakahtlans, who emigrated from 
Metlakahtla, British Columbia, Canada, to Annette Island, in the 
Alexander Archipelago in southeastern Alaska in the year 1887; 
and there established a colony known as Metlakahtla, Alaska, 
and any and all other British Columbia Indians who later joined 
them there, having been faithful and loyal to the Constitution, 
laws and the Government of the United States, are hereby de­
clared to be citizens of the United States. 

SEC. 2. The granting of citizenship to the said Indians shall 
not in any manner affect the rights, individual or collective, of 
the said Indians to any property, nor shall it affect the rights of 
the United States Government to supervise and administer the 
affairs of the said Metlakahtla colony. And any reservations here­
tofore made by any act of Congress or Executive order or procla­
mation for the benefit of the said Indians shall continue in full 
force and effect and shall continue to be subject to modification, 
alteration, or repeal by the Congress or the President, respectively. 

With the following committee amendments: 
Page 1, line 8, strike out the word "later", and in line 9, strike 

out the comma following the word " there " and insert after the 
word "there" the following: "not later than January 1, 1900, 
and have since resided continuously therein." 

The committee amendment was agreed to. 
The bill was ordered to be engrossed and read a third 

time, was read the third time, and passed, and a motion to 
reconsider was laid on the table. 

SALE OF LAND AND HOUSES AT ANCHORAGE, ALASKA 

The Clerk called the next bill, H.R. 6013, to authorize the 
sale of land and houses at Anchorage, Alaska. 

There being no objection, the Clerk read the bill, as 
follows: 

Be it enacted, etc., That the Secretary of the Interior is hereby 
authorized to sell after appraisement and due advertisement, at 
public sale or under sealed bids and under such terms and condi­
tions as he may prescribe, such lots with buildings thereon, the 
property of the United States, at Anchorage, Alaska, as in his 
judgment should be sold: Provided, That a preference right, 1n the 
discretion of the Secretary of the Interior, first may be accorded 
to the occupants of the properties to purchase the property so 
occupied at the appraised price. 

The bill was ordered to be engrossed and read a third 
time, was read the third time, and passed, and a. motion to 
reconsider was laid on the table. 

BRIDGE ACROSS MISSISSIPPI RIVER NEAR NEW BOSTON, ILL. 

The Clerk read the title of the bill <H.R. 8429) to revive 
and reenact the act entitled "An act authorizing D. S. 
Prentiss, R. A. Salladay, Syl F. Histed, William M. Turner, 
and John H. Rahilly, their heirs, legal representatives, and 
assigns, to construct, maintain, and operate a bridge across 
the Mississippi River at or near the town of New Boston. 
Ill.", approved March 3, 1931. 

There being no objection, the Clerk read the bill, as 
follows: 

Be it enacted, etc., That the act approved March 3, 1931, grant­
ing the consent of Congress to D.S. Prentiss, R. A. Salladay, Syl F. 
Histed, William M. TUrner, and John H. Rahilly, their heirs, legal 
representatives, and assigns, to construct, maintain, and operats 
a bridge and approaches thereto across the Mississippi River at 
a point suitable to the interests of navigation, at or near the 
town of New Boston, Ill., be, and the same ls hereby, revived and 
reenacted: Provided, That this act shall be null and void unless 
the actual construction of the bridge and approaches thereto 
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berein referred to be commenced within 1 year and completed 
within 3 years from the date of approval hereof. 

SEC. 2. The right to alter, amend, or repeal this act is hereby 
expressly reserved. 

The bill was ordered to be engrossed and read a third 
time, was read the third time, and passed, and a motion to 
reconsider was laid on the table. 

BRIDGE ACROSS ST. FRANCIS RIVER NEAR LAKE CITY, ARK. 

The Clerk called the next bill, H.R. 8438, to legalize a 
bridge across St. Francis River at or near Lake City, Ark. 

There being no objection, the Clerk read the bill as 
follows: 

Be it enacted, etc., That the bridge now being constructed 
across St. Francis River at or near Lake City, Ark., by the Arkansas 
State Highway Commission, if completed in accordance with the 
plans accepted by the Chief of Engineers and the Secretary of 
War as providing suitable facilities for navigation and operated 
as a free bridge, shall be a lawful structure, and shall be subject 
to the conditions and limitations of the act entitled "An act to 
regulate the construction of bridges over navigable waters", ap­
proved March 23, 1906, other than those requiring the approval of 
plans by the Secretary of war and the Chief of Engineers before 
the bridge is commenced. 

SEc. 2. The right to alter, amend, or repeal this act is hereby 
expressly reserved. 

With the following committee amendment: 
Page 2, line 1, after "1906" strike out the words "other than 

those requiring the approval of plans by the Secretary of War 
and the Chief of Engineers before the bridge is commenced." 

The committee amendment was agreed to. 
The bill was ordered to be engrossed and read a third 

time, was read the third time, and passed. 
A motion to reconsider was laid on the table. 

BRIDGE ACROSS THE ST. CLAIR RIVER AT OR NEAR PORT HURON, 
MICH. 

The Clerk read the title of the next bill on the calendar, 
H.R. 8577, to extend the times for commencing and com­
pleting the construction of a bridge across the St. Clair River 
at or near Port Huron, Mich. 

The SPEAKER. Is there objection? 
Mr. PARKER, Mr. MOREHEAD, and Mr. CARPENTER of 

Nebraska objected. 
BRIDGE ACROSS THE WABASH RIVER, POSEY COUNTY, IND. 

The Clerk read the title of the bill (H.R. 8834) authoriz­
ing the owners of Cut-Off Island, Posey County, Ind., to 
construct, maintain, and operate a free highway bridge or 
causeway across the old channel of the Wabash River. 

There being no objection, the Clerk read the bill, as 
follows: 

Be it enacted, etc., That in order to facilitate interstate com­
merce, improve the Postal Service, and provide for military and 
other purposes, the owners of cut-Off Island, Posey County, Ind., 
are hereby authorized to construct, maintain, and operate a free 
highway bridge or causeway (including approaches thereto) across 
the old channel of the Wabash River, in order to connect such 
island with the highway system in White County, Ill., in accord­
ance with the provisions of an act entitled "An act to regulate the 
construction of bridges over navigable waters", approved March 
23, 1906, and subject to the conditions and limitations contained 
in this act. 

SEc. 2. There is hereby conferred upon the owners of Cut-Off 
Island, Ind., all the rights and powers to enter upon lands and 
to acquire, condemn, occupy, possess, and use real estate and other 
property needed for the location, construction, operation, and 
maintenance of such bridge or causeway, and its approaches, as 
are possessed by railroad corporations for railroad purposes or by 
bridge corporations for bridge purposes in the State in which such 
real estate or other property is situated, upon making just com­
pensation therefor, to be ascertained and paid according to the 
laws of such State, and the proceedings therefor shall be the 
same as in the condemnation or expropriation of property for 
public purposes in such State. 

SEC. 3. The term" owners", as used in this act, means the own­
ers of Cut-Off Island, Ind., at the date of the enactment of this 
act, and any future owners of such island. 

SEc. 4. The right to alter, amend, or repeal this act is hereby 
expressly reserved. 

The bill was ordered to be engrossed and read a third 
time, was read the third time, and passed, and a motion to 
reconsider was laid on the table. 

EXTENDING BENEFITS TO THE WHALING INDUSTRY 

The Clerk read the title of Senate Joint Resolution 15, 
extending to the whaling industry certain benefits granted 
under section 11 of the Merchant Marine Act of 1920. 

The SPEAKER. Is there objection? 
There being no objection, the Clerk read the resolution, 

as follows: 
Resolved, etc., That in the administration of section 11 of the 

Merchant Marine Act, 1920, as amended (U.S.C., title 46, p. 870; 
40 Stat.L., pt. 1, 2145), the United States Shipping Board is au­
thorized and directed to extend to the whaling industry the same 
benefits that are authorized by such section to be extended to 
persons citizens of the United States for the construction of ves­
sels for the establishment or maintenance of service on lines. 

With the following committee amendment: 
Strike out all after the resolving clause and insert the following: 

"That in the administration of section 11 of the Merchant Marine 
Act, 1920, as amended (U.S.C., supp. VII, title 46, sec. 870), the 
Secretary of Commerce is authorized to extend to citizens of the 
United States engaged in the whaling and/or fishing industries 
the same benefits that are authorized by such section, as amended, 
to be extended to persons citizens of the United States for the 
construction, outfitting, equipment, reconditioning, remodeling, 
and improvement of certain vessels. All loans made under au­
thority of this resolution from the construction-loan fund created 
by such section, as amended, shall be on the same terms and 
subject to the same conditions, limitations, and restrictions as 
are provided therein, except that such loans shall bear interest at 
the rate of not less than 5~ percent per annum, payable annu­
ally. 

"SEc. 2. Any construction, outfitting, equipment, recondition­
ing, remodeling, or improvement of vessels under authority of this 
resolution shall be only on vessels of a type and kind suitable for 
use as naval auxiliaries, and shall be in accordance with plans 
and specifications first approved by the Secretary of the Navy with 
particular reference to the economical conversion of such vessels 
into auxiliary naval vessels. 

" SEC. 3. The term ' citizen of the United States ', as used in 
this resolution, includes a corporation, partnership, or association 
only if it is a citizen of the United States within the meaning 
of section 2 of the Shipping Act, 1916, as amended (U.S.C., title 46, 
sec. 802) ." 

Amend the title so as to read: "Joint resolution extending to 
the whaling and fishing industries certain benefits granted under 
section 11 of the Merchant Marine Act, 1920, as amended." 

The committee amendment was agreed to. 
The resolution as amended was ordered to be read a third 

time, was read the third time, and passed, and a motion to 
reconsider was laid on the table. 

AMENDING THE ltADIO ACT OF 1927 

The Clerk read the title of the bill S. 2660, "An act to 
amend the Radio Act of 1927 '', approved February 23, 1927, 
as amended (44 Stat. 1162). 

The SPEAKER. Is there objection? 
Mr. TlIOMASON. I object. 

BRIDGE ACROSS PEARL RIVER IN THE STATE OF MISSISSIPPI 

The Clerk read the title of the bill <H.R. 8516) granting 
the consent of Congress to the Board of Supervisors of 
Leake County, Miss., to construct a bridge across Pearl 
River in the State of Mississippi. 

There being no objection, the Clerk read the bill, as 
follows: 

Be it enacted, etc., That the consent of Congress is hereby 
granted to the Board of Supervisors of Leake County, or to the 
Board of Supervisors of Leake County and the Board of Super­
visors of Neshoba County, Miss., to construct, maintain, and 
operate a free highway bridge and approaches thereto across the 
Pearl River, at a point suitable to the interests of navigation, at 
or near Carthage, Leake County, Miss., in accordance with the 
provisions of the act entitled "An act to regulate the construction 
of bridges over navigable waters", approved March 23, 1906. 

SEC. 2. That the right to alter, amend, or repeal this act is 
hereby expressly reserved. 

Mr. COLLINS of Mississippi. Mr. Speaker, I offer the fol­
lowing amendment. 

The Clerk read as follows: 
Amend by striking out "Board of Supervisors of Leake County, 

or to the Board of Supervisors of Leake County and the Board of 
Supervisors of Neshoba County, Miss.", and inserting in lieu 
thereof " Mississippi Highway Commission ", and amend the title. 

The amendment was agreed to. 
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The bill was or<Iere~ to ?5e engrossed and read a third 

time, was · read the third time, and passed, and a motion to 
reconsider was laid on the table. 

UNIFORM SYSTEM OF BANKRUPTCY IN UNITED STATES 

The Clerk called the next bill, H.R. 8832, to amend an 
act entitled "An act to establish a uniform system of bank­
ruptcy throughout the United States", approved July l, 
1898, and acts amendatory thereof and supplementary 
thereto. 

The SPEAKER. Is there objection? 
Mr. TRUAX. I object. 

BRIDGE ACROSS WABASH RIVER, SULLIVAN COUNTY, IND. 

The Clerk called the next bill, H.R. 8853, to extend the 
time for the construction of a bridge across the Wabash 
River at a point in Sullivan County, Ind., to a point opposite 
the Illinois shore. 

There being no objection, the Clerk read the bill, as 
follows: 

Be it enc:cted, etc., That the times for commencing and com­
pleting the construction of a bridge authorized by act of Congress 
approved February 10, 1932, to be built by Sullivan County, Ind., 
or any board or commission of said county which is or may be 
created or established for the purpose, across the Wabash River, 
extending from some point in the county across said river to a 
point opposite on the Illinois shore, are hereby extended 1 and 3 
years, respectively, from the date of approval hereof. 

SEC. 2. The right to alter, amend, or repeal this act is hereby 
expressly reserved. 

The bill was ordered to be engrossed and read a third 
time, was read the third time, and passed, and a motion to 
reconsider laid on the table. 

LEASING OF CERTAIN COAL LANDS, ALASKA 

The Clerk read the next bill, H.R. 6179, to amend an act 
entitled "An act to provide for the leasing of coal lands in 
the Territory of Alaska, and for other purposes." 

There being no objection, the Clerk read the bill, as 
follows: 

Be it enacted, etc., That the act approved October 20, 1914, 
entitled "An act to provide for the leasing of coal lands in the 
Territory of Alaska, and for other purposes" (38 Stat.L. 741; 
U.S.C., title 48, secs. 432 to 452, inclusive), be, and the same is 
hereby, amended by adding thereto the following section: 

"SEC. 19. In the event the Secretary of the Interior, in the 
interest of conservation, or for other satisfactory cause, shall 
direct, or shall assent to the suspension of operation and/ or pro­
duction of coal, or shall have heretofore so directed or assented, 
under any lease granted under the terms of this act, any pay­
ment of acreage rental prescribed by such lease likewise shall be 
suspended during such period of suspension of operations and/or 
production, including any such rental heretofore accruing but 
remaining unpaid; and the term of such lease shall be extended 
by adding thereto any such suspension period." 

With the following committee amendment: 
Page 2, lines 5 and 6, strike out "including any such rental 

heretofore accruing but remaining unpaid" and insert "and pay­
ment of any rental heretofore accrued during such period of 
suspension but remaining unpaid shall be waived." 

The amendment was agreed to; and the bill as amended 
was ordered to be engrossed and read a third time, was read 
the third time, and passed, and a motion to reconsider laid 
on the table. 

COUNSEL IN CASE OF UNITED STATES V. WEIRTON STEEL CO. 

The Clerk called the next bill, H.R. 8883, limiting the oper­
ation of sections 109 and 113 of the Criminal Code and 
section 190 of the Revised Statutes of the United States with 
respect to counsel in the case of United States of America 
against Weirton Steel Co., and other cases. 

The SPEAKER. Is there objection? 
Mr. TRUAX. I should like to have some explanation of 

this bill. 
Mr. TABER. Mr. Speaker, I ask unanimous consent that 

the bill be passed over without prejudice. 
The SPEAKER. Is there objection? 
There was no objection. 

ADJOURNMENT OVER 

Mr. BYRNS. Mr. Speaker, I ask unanimous consent that 
when the House adjourn today it adjourn to meet on Monday 
next. 

The SPEAKER. Is there objection? 
There was no objection. 

INVESTIGATION OF NAZI ACTIVITY 

Pursuant to the provisions of House Resolution 198, the 
Speaker appointed as members of the Special Committee to 
Investigate Nazi Activities in the United States: Mr. Mc­
CoRMAcK, Mr. DICKSTEIN, Mr. WEmEMAN, Mr. KRAMER, Mr. 
JENKINS of Ohio, Mr. TAYLOR of Tennessee, and Mr. GUYER. 

AIRPLANE PROCUREMENT 

Mr. COLLINS of Mississippi. Mr. Speaker, I ask unani-
mous consent to extend my remarks in the RECORD. 

The SPEAKER. Is there objection? 
There was no objection. 
Mr. COLLINS of Mississippi. Mr. Speaker, I am a bit 

fearful, if newspaper reports be correct, that an effort will 
be made to influence the House into adopting a course with 
respect to supplying the Army with airplanes that in actual 
practice would not be economical, that would retard the pro­
curement of airplanes, and that might result-and it seems 
to me would certainly result-in not acquiring the latest and 
most efficient types of these aerial-defense weapons. 

I do not propose here to def end the acts of any ind1viduals 
having to do with the negotiation of contracts for airplanes 
and aeronautical accessories or with the methods employed 
in such negotiations. I am willing to leave that to the 
appropriate officials of the War Department, whose business 
it is. If there have been improper practices, such corrective 
and punitive meacures as the facts may warrant should be 
speedily taken. Negotiation, however, in my judgment, can 
be so regulated as to minimize to the greatest extent 
humanly possible the opportunity for proceeding contrary 
to the public interests. There is no need to abandon the 
principle. I have studied this question for a numbel; of 
years. I have met with it every year in the consideration 
of the War Department appropriation bill. My reaction is 
that if military and naval aviation is to advance and keep 
apace with development abroad, and to have incorporated 
in its design the latest knowledge, the only method is to 
buy the best plane of each particular type that has been 
brought forward at the time purchase is to be made. Such 
a plane essentially would be in the proprietary category, 
and therefore would need to be acquired through negotiation. 

The Public Works Administration allotted $7,500,000 to the 
Army and $7,500,000 to the Navy for airplane procurement. 
The primary purpose of these allotments was to promote in­
dustrial recovery. The Navy almost immediately negotiated 
contracts and its allotment is under expenditure. The Army 
was about to do the same thing, but the Assistant Secretary 
of War, despite the emergency, intervened and instituted a 
new procurement procedure, and the consequence is that 
the primary purpose of the allotment has been wholly de­
feated. Whether the Assistant Secretary of War changed 
specifications or specifications were changed, as they were, 
by some other person or persons at his direction -is about 
as important as the difference between tweedle-dum and 
tweedle-dee. The fact remains that because of Mr. Wood­
ring's untimely interference the military service stands be­
fore the public condemned for trying to do exactly what 
our other defense arm has done and is doing, and, without a 
word of criticism, and I wish to go on record as condemning 
his act ion in no uncertain terms. 

There is nobody who believes in competition any more 
than I do, and I am sure the Comptroller General will bear 
me out in the assertion that he gets no better cooperation 
from any Member of either House of Congress than me; but 
I maintain and believe I can demonstrate that competition, 
in the ordinary sense, as applied to airplane procurement is 
unworkable, impracticable, and not in the public interest 
and will not be until the art becomes stabilized. 
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When the Army or Navy is in the market for planes, what­

ever the type, they wish and will buy under any circum­
stances only the most advanced types. No one can logically 
quarrel with that policy. If A actually has demoDEtrated 
that he is the sole producer of the most advanced type, why 
go beyond A? B and C may be producers. Assuming 
their plants are adequate, they have not the forms or requi­
site special equipment to proceed with the production of 
A's superior product. The full meaning and importance of 
this consideration immediately manifests itself during an 
inspection of an airplane plant in production. If B and C 
were invited to bid, necessarily they would have to include 
the cost of preparing themselves to go into production of 
A's plane. If time be a factor, B and C could not get into 
production until the patterns, forms, and special appli­
ances could be gotten ready, which would entail a delay of 
not less than 6 or 8 months. The Government's interests 
are best protected by having personnel who, by training and 
experience, are qualified to conduct such negotiations. 

Consider now if A, B, and C should be invited to bid. 
A knows he possesses the plane desired. Being cognizant 
of the added expense B and C must incur, it is obvious that 
competition in such circumstances, if fair bids be made, 
would not be in the public interest. Competition in such 
circumstances would in effect be a mere gesture. 

On the other hand, if A is called in and a contract ne­
gotiated-and bear in mind that A wants and needs the 
business-he is not going to hold out for an excessive price, 
and that is determinable from previous procurement ex­
perience and the experience of the personnel negotiating 
the contract. 

Another consideration: Airplanes have not yet been de­
veloped to the point to which rigid, standard specifications 
may be applied. Changes are constantly being brought for­
ward looking to the production of a modern airplane. The 
introduction of such changes would not be practicable under 
a competitive contract for new models. Therefore, under 
such a contract, the design of the plane would be obsolete 
when the contract was executed. Let me illustrate: A and 
B, pursuant to invitation, submit sealed bids. From the 
day the invitation is issued new developments occur. Ap­
praisement of the bids by technical experts is a matter 
of months. When award is made, it is for a plane lacking 
all the developments that have accrued from the time bids 
were invited. 

I maintain-and always have-that negotiation should be 
confined to planes and engines and should exclude aeronau­
tical accessories not strictly of a proprietary character. 

I should not be opposed to having a representative of the 
General Accounting Office, designated by the Comptroller 
General, to sit in, to the extent practicable, on the nego­
tiation of all contracts, and I should be in favor of having 
the General Accounting Office undertake the work of con­
ducting audits of contractors' accounts. 

I am not interested in whether this plant or that plant 
gets any business. My concern chiefly is in seeing that 
military and naval aviation is made as effective and effi­
cient as possible. Efficiency and economy would be pro­
moted by fewer makes of different types. First cost and the 
cost of spares would be appreciably lessened. Omitting 
purely amphibians, I can conceive of identical planes in both 
services, one force always as an auxiliary to the other. This 
would be true also as to flying personnel, technical person­
nel, and maintenance personnel, both civil and enlisted. 

Competition, in practice, does not of itself assure the most 
advantageous prices. The human factor is still present. 
This town is always filled with persons engaged in represent­
ing houses selling to the Government who either have or 
claim to have influence in securing contracts. Why are they 
maintained here? Why do not those with whom they have 
to deal shut their doors to them? It is a pernicious practice 
and should be stopped. I do not believe it is generally real­
ized, but a negotiated contract goes thrcugh more hands 
than a contract awarded as the result of competitive bidding. 

The chances for collusion in a negotiated contract are prac­
tically nil. 

Mr. Speaker, I am in favor of all proper safeguards, but 
I am opposed to any course that may jeopardize supplying 
Army and Navy aviation with the most advanced types of 
military and naval airplanes. 

SENATE Bil.LS REFERRED 

Bills of the Senate of the fallowing titles were taken from 
the Speaker's table and, under the rule, referred as follows: 

S. 255. An act for the relief of John Hampshire; to the 
Committee on Claims. 

S. 754. An act for the relief of Fred M. Munn; to the 
Committee on Military Affairs. 

S. 838. An act for the relief of Anson H. Pease; to the 
Committee on Indian Affairs. 

S. 896. An act for the relief of James Tulley Hazel; to the 
Committee on Military Affairs. 

S.1132. An act for tlw relief of Stanley A. Jerman, re­
ceiver for A. J. Peters Co., Inc.; to the Committee on War 
Claims. 

S.1314. An act for the relief of Perry Randolph; to the 
Committee on Military Affairs. 

S. 1328. An act to provide for the donation of certain 
Army equipment to posts of the American Legion; to the 
Committee on Military Affairs. 

S. 1431. An act for the relief of Elmer E. C. Armstrong; 
to the Committee on Military Affairs. 

S.1432. An act for the relief of Henry Bartels; to the 
Committee on Military A.ff airs. 

S.1442. An act for the relief of John O'Gorman; to the 
Committee on Military Affairs. 

S. 1527. An act for the relief of Charles A. Lewis; to the 
Committee on Claims. 

S. 1544. An act for the relief of certain disbursing officers 
of the Army of the United States and for the settlement 
of individual claims approved by the War Department; to 
the Committee on Claims. 

S. 1557. An act for the relief of Harry Lee Shaw; to the 
Committee on Military A.ff airs. 

S. 1594. An act for the relief of William Edward Tidwell; 
to the Committee on Military Affairs. 

S.1657. An act to amend section 3 of the act entitled "An 
act to extend the period of restriction in lands of certain 
members of the Five Civilized Tribes, and for other pur­
poses", approved May 10, 1928 (45 Stat.L. 496) as amended 
by the act of February 14, 1931 (46 Stat.L. 1108); to the 
Committee on Indian A.ff airs. 

S. 1694. An act for the relief of the city of New York; to 
the Committee on War Claims. 

S. 1857. An act for the relief of John L. Summers, dis­
bursing clerk, Treasury Department, and for other purposes; 
to the Committee on Claims. 

S. 1874. An act relative to leasing restricted lands of In­
dians of the Five Civilized Tribes of Oklahoma, and for other 
purposes; to the Committee on Indian Affairs. 

S. 1882. An act to authorize the Secretary of the Interior 
to issue patents for lots to Indians within the Indian village 
of Taholah, on the Quinaielt Indian Reservation, Wash.; to 
the Committee on Indian Affairs. 

S. 1891. An act to authorize the Secretary of the Interior 
to cancel restricted-fee patents and issue trust patents in 
lieu thereof; to the Committee on Indian Affairs. 

S.1932. An act for the relief of Alfred Hohenlohe, Alex­
ander Hohenlohe, Konrad Hohenlohe, and Viktor Hohenlohe 
by removing cloud on title; to the Committee on the Public 
Lands. 

S. 2080. An act to provide punishment for killing or as­
saulting Federal officers; to the Committee on the Judiciary. 

S. 2096. An act equalizing annual leave of employees of 
the Department of Agriculture stationed outside the con­
tinental limits of the United States; to the Committee on 
Agriculture. 

S. 2104. An act for the relief of George W. Baker; to th& 
Committee on Military Affairs. 



6162 CONGRESSIONAL. RECORD-HOUSE APRIL Q 

S. 2233. An act for the relief of Mildred F. stamm; to the 
Committee on Claims. 

S. 2248. An act to protect trade and commerce against 
interference by violence, threats, coercion, or intimidation; 
to the Committee on the Judiciary. 

S. 2249. An act applying the powers of the Federal Gov­
ernment, under the commerce clause of the Constitution, to 
extortion by means of telephone, telegraph, radio, oral mes­
sage, or otherwise; to the Committee on the Judiciary. 

S. 2252. An act to amend the act for bidding the trans­
portation of kidnaped persons in interstate commerce; to 
the Committee on the Judiciary. 

S. 2253. An act making it unlawful for any person to flee 
from one State to another for the purpose of avoiding prose­
cution or the giving of testimony in certain cases; to the 
Committee on the Judiciary. 

S. 2378. An act for the relief of August R. Lundstrom; to 
the Committee on Military Affairs. 

S. 2425. An act to repeal the act entitled uAn act to grant 
to the State of New York and the Seneca Nation of Indians 
jurisdiction over the taking of fish and game within the 
Allegany, Cattaraugus, and Oil Spring Indian Reservations ", 
approved January 5, 1927; to the Committee on Indian 
Affairs. 

S. 2568. An act granting leave of absence to settlers of 
homestead lands during the years 1932, 1933, and 1934; to 
the Committee on the Public Lands. 

S. 2575. An act to define certain crimes against the United 
States in connection with the administration of Federal 
penal and correctional institutions and to fix the punish­
ment therefor; to the Committee on the Judiciary. 

S. 2584. An act for the relief of Elmer Kettering; to the 
Committee on Claims. 

s. 2672. An act for the relief of Mabel S. Parker; to the 
Committee on Claims. 

S. 2754. An act to add certain public-domain land in Mon­
tana to the Rocky Boy Indian Reservation; to the Committee 
on Indian Affairs. 

S. 2835. An act to amend section 21 of the act approved 
June 5, 1920, entitled "An act to provide for the promotion 
and maintenance of the American merchant marine, to repeal 
certain emergency legislation, and to provide for the dispo­
sition, regulation, and use of property acquil·ed thereunder, 
and for other purposes ", as applied to the Virgin Islands of 
the United States; to the Committee on Merchant Marine, 
Radio, and Fisheries. 

S. 2841. An act to provide punishment for certain offenses 
committed against banks organized or operating under laws 
of the United States or any member of the Federal Reserve 
System; to the Committee on the Judiciary. 
· s. 2863. An act for the relief of Don C. Fees; to the 
Committee on Claims. 

S. 2870. An act to require the publication of reports of 
condition of State member banks of the Federal Reserve 
System, and for other purposes; to the Committee on Bank­
ing and Currency. 

s. 2924. An act to include within the Deschutes National 
Forest, in the State of Oregon, certain public lands within 
the exchange boundaries thereof; to the Committee on the 
Public Lands. 

s. 2934. An act to facilitate the acquisition of m.igratory­
bird refuges, and for other purposes; to the Committee on 
Agriculture. · 

s. 2997. An act authorizing loans by Federal Land banks 
to incorporated associations and corporations in certain 
cases, and for other purposes; to the Committee on Agri­
culture. 

s. 3144. An act to legalize a bridge across the St. Louis 
River at or near Cloquet, Minn.; to the Committee on 
Interstate and Foreign Commerce. 

S.J.Res. 93. Joint resolution authorizing the creation of a 
Federal Memorial Commission to consider and formulate 
plans for the construction, on the western bank of the Mis­
sissippi R.iver, at or near the site of old St. Louis, Mo., of a 
permanent memorial to the men who made possible the 

territorial expansion of the United States, particularly Presi­
dent Thomas Jefferson and his aides, Livingston and Mon­
roe, who negotiated the Louisiana Purchase, and to the great 
explorers, Lewis and Clark, and the hardy hunters, trappers, 
frontiersmen, and pioneers, and others who contributed to 
the territorial expansion and development of the United 
States of America; to the Committee on the Library. 

S.J.Res. 94. Joint resolution to retire George W. Hess as 
Director Emeritus of the Botanic Garden; to the Committee 
on the Library. 

ENROLLED BILLS SIGNED 

Mr. PARSONS, from the Committee on Enrolled Bills, re­
ported that that committee had examined and found truly 
enrolled a bill of the House of the following title, which was 
thereupon signed by the Speaker: , 

H.R. 3521. An act to reduce certain fees in naturalization 
proceedings. and for other purposes. 

The SPEAKER announced his signature to enrolled bills 
and an enrolled joint resolution of the Senate of the follow­
ing titles: 

S. 682. An act to prohibit financial transactions with any 
foreign government in default on its obligations to the United 
States; 

S.1528. An act to amend section 3702, Revised Statutes; 
S. 2308. An act to extend the times for commencing and 

completing the construction of a bridge across the Missouri 
River at or near Randolph, Mo.; 

S. 2324. An act for the relief of the Noank Shipyard, Inc.; 
S. 2550. An act granting an easement over certain lands 

to the Springfield special road district in the county of 
Greene, State of Missouri, for road purposes; 

s. 2592. An act granting the consent of Congress to the 
State of Minnesota, and Scott County and Carver County, 
in the State of Minnesota, to construct, maintain, and oper­
ate a bridge across the Minnesota River at or near Jordan, 
Minn.; 

s. 2593. An act granting the consent of Congress to the 
Highway Department of the State of Minnesota to con­
struct, maintain, and operate a free highway bridge across 
the St. Louis River at or near Cloquet, Minn.; 

S. 2594. An act granting the consent of Congress to the 
Highway Department of the State of Minnesota to construct, 
maintain, and operate a free highw:ay bridge across the 
Mis..c;;issippi River at or near the southerly end of Lake 
Bemidji, Minn.; 

S. 2689. An act to authorize the Department of Labor to 
make special statistical studies upon payment of the cost 
thereof, and for other purposes; 

S. 2953. An act granting the consent of Congress to the 
Highway Department of the State of Tennessee to construct, 
maintain, and operate a free highway bridge across the 
Cumberland River at or near Carthage, Smith County, 
Tenn.; and 

S.J.Res. 74. Joint resolution authorizing necessary funds 
to conduct investigation regarding rates charged for elec­
trical energy and to prepare report thereon. 

ADJOURNMENT 

Mr. BYRNS. Mr. Speaker, I move that the House do now 
adjourn. 

The motion was agreed to; accordingly Cat 4 o'clock and 
52 minutes) , in accordance with the order heretofore made, 
the House adjourned until Monday, April 9, 1934, at 12 
o'clock noon. 

EXECUTIVE COMMUNICATIONS, ETC. 
Under clause 2 of rule XXIV, executive communications 

were taken from the Speaker's table and referred as follows: 
401. A letter from the Secretary of the Navy, transmit­

ting draft of a bill to amend the act approved February 15, 
1929, entitled "An act to permit certain warrant officers to 
count all active service rendered under temporary appoint­
ments as warrant or commissioned officers in the Regular 
Navy or as warrant or commissioned officers in the United 
States Naval Reserve Force for purposes of promotion to 
chief warrant rank"; to the Committee on Naval Affairs. 
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402. A letter from the Secretary of the Treasury, trans­

mitting draft of a bill to provide relief to Government 
contractors operating under codes; to the Committee on the 
Judiciary. 

REPORTS OF COMMITI'EES ON PUBLIC Bil.J...S AND 
RESOLUTIONS 

Under clause 2 of rule XIII. 
Mr. HAINES: Committee on the Post Office and Post 

Roads. H.R. 8701. A bill to fix the rates of postage on 
reading matter for the blind; without amendment <Rept. 
No. 1142). Referred to the Committee of the Whole House 
on the state of the Union. 

Mrs. NORTON: Committee on the District of Columbia. 
H.R. 8568. A bill to amend section 11 (i) of the District 
of Columbia Alcoholic Beverage Act (Public, No. 85, 73d 
Cong.) ; with amendment <Rept. No. 1143). Referred to 
the Committee of the Whole House on the state of the 
Union. 

Mr. BANKHEAD: Committee on Rules. House Resolution 
324. A resolution for the consideration of H.R. 7059, a bill 
to provide for the further development of vocational educa­
tion in the several States and Territories; without amend­
ment (Rept. No. 1144). Referred to the House Calendar. 

Mrs. NORTON: Committee on the District of Columbia. 
H.R. 8519. A bill to amend sections 5, 9, and 12 and repeal 
section 36 of the District of Columbia Alcoholic Beverage 
Control Act; with amendment (Rept. No. 1146). Referred 
to the Committee· of the Whole House on the state of the 
Union. 

Mrs. NORTON: Committee on the District of Columbia. 
H.R. 8854. A bill to amend the District of Columbia Alco­
holic Beverage Control Act by amending sections 11, 22, 23, 
and 24; with amendment <Rept. No. 1147). Referred to the 
Committee of the Whole House on the state of the Union. 

Mrs. NORTON: Committee on the District of Columbia. 
H.R. 4548. A bill to provide old-age securities for persons 
over 60 years of age residing in the District of Columbia, and 
for other purposes; with amendment (Rept. No. 1148). Re­
ferred to the Committee of the Whole House on the state of 
the Union. 

Mr. MOREHEAD: Committee on the Post Office and Post 
Roads. H.R. 5334. A bill to amend the third clause of 
section 14 of the act of March 3, 1879 (20 Stat. 359; U.S.C., 
title 39, sec. 226); without amendment (Rept. No. 1149>. 
Referred to the Committee of the Whole House on the state 
of the Union. 

REPORTS OF COMMITTEES ON PRIVATE BILLS AND 
RESOLUTIONS 

Under clause 2 of rule XIII, 
Mr. ROMJUE: Committee on the Post Office and Post 

Roads. H.R. 3384. A bill for the relief of Ralph C. Irwin; 
with amendment (Rept. No. 1145). Referred to the Com­
mittee of the Whole House. 

CHANGE OF REFERENCE 
Under clause 2 of rule XXII, the Committee on Pensions 

was discharged from the consideration of the bill (H.R. 
2132) granting a pension to Neoma Brooks, and the same 
was referred to the Committee on Invalid Pensions. 

PUBLIC BILLS AND RESOLUTIONS 
Under clause 3 of rule XXII, public bills and resolutions 

were introduced and severally ref erred as follows: 
My Mr. RUDD: A bill <H.R. 8977) to amend the Radio 

Act of 1927, approved February 23, 1927, as amended; to the 
Committee on Merchant Marine, Radio, and Fisheries. 

By Mr. BROWN of Michigan: A bill (H.R. 8978) cre­
ating the International Bridge Commission and authorizing 
said commission and its successors to construct, maintain, 
and operate a bridge across the St. Marys River at or near 
Sault Ste. Marie, Mich.; to the Committee on Interstate 
and Foreign Commerce. 

By Mr. ELLENBOGEN: A bill <H.R. 8979) to make an 
additional appropriation of $2,000,000,000 for the construc­
tion of Public Works projects and of $400,000,000 for Fed­
eral grants to the several States for construction and exten­
sion of highways, and for other purposes; to the Committee 
on Appropriations. 

By Mr. DARDEN: A bill (H.R. 8980) to amend the Agri­
cultural Adjustment Act, as amended; to the Committee on 
Agriculture. 

By Mr. SINCLAffi: A bill <H.R. 8981) to provide for the 
purchase and sale of farm products; to the Committee on 
Agriculture. 

By Mr. HOWARD <by departmental request) : A bill <H.R. 
8982) to define the exterior boundaries of the Navajo In­
dian Reservation in New Mexico, and for other purposes; 
to the Committee on Indian Affairs. 

By Mr. BACON: A bill <H.R. 8983) providing for the 
examination and survey of Lake Montauk Harbor, Long 
Island, N.Y.; to the Committee on Rivers and Harbors. 

Also, a bill <H.R. 8984) providing for the examination and 
survey of Sterling Harbor, Long Island, N.Y.; to the Com­
mittee on Rivers and Harbors. 

By Mr. DIM:OND: A bill <H.R. 8985) to authorize com­
pensation in lieu of accumulated leave to employees sepa­
rated from the Department of Agriculture through the dis­
continuance of the United States experiment stations in 
Alaska, Guam, and the Virgin Islands; to the Committee on 
Appropriations. 

By Mrs. NORTON: A bill <H.R. 8986) to transfer the 
powers of the Board of Public Welfare to the Commissioners 
of the District of Columbia, and for other purposes; to the 
Committee on the District of Columbia. 

Also, a bill <H.R. 8987) to amend an act entitled "An act 
to establish a Board of Indeterminate Sentence and Parole 
for the District of Columbia, and to determine its functions, 
and for other purposes ", approved July 15, 1932; to the 
Committee on the District of Columbia. 

By Mr. FIESINGER: A bill (H.R. 8988) to amend section 
8 of part 2 of the Agricultural Adjustment Act; to the 
Committee on Agriculture. 

By Mr. HILL of Alabama: A bill (H.R. 8989) to amend 
section 2, subsection (c), of the Home Owners' Loan Act of 
1933; to the Committee on Banking and Currency. 

By Mr. BANKHEAD: Resolution CH.Res. 324) for the 
consideration of H.R. 7059, a bill to provide for the further 
development of vocational education in the several States 
and Territories; to the Committee on Rules. 

Pr..IVATE Brr.LS AND RESOLUTIONS 
Under clause 1 of rul~ XXII, private bills and resolutions 

were introduced and severally ref erred as follows: 
By Mr. BLAND: A bill (H.R. 8990) granting an increase of 

pension to Emily Semple Wood; to the Committee on Pen­
sions. 

Also, a bill <H.R. 8991) granting a pension to Barbara 
Oertel; to the Committee on Pensions. 

By Mr. CONNOLLY: A bill <H.R. 8992) for the relief of 
Frank A. Groner; to the Committee on Military Affairs. 

By Mr. DARDEN: A bill <H.R. 8993) for the relief of the 
heirs-at-law of Barnabas W. Baker and Joseph Baker; to 
the Committee on Claims. 

By Mr. O'BRIEN__; A bill <H.R. 8994) for the relief of 
Garfield Arthur Ross; to the Committee on Claims. 

By Mr. REILLY: A bill <H.R. 8995) granting a pension to 
Augusta E. I. Sutton; to the Committee on Pensions. 

By Mr. SCHAEFER: A bill <H.R. 8996) granting a pen­
sion to Antonia Kuehn; to the Committee on Invalid Pen­
sions. 

PETITIONS, ETC. 
Under clause 1 of rule XXII, petitions and papers were 

laid on the Clerk's desk and referred as follows: 
3536. By Mr. BACON: Petition of the New York State 

Legislature (urging the prohibition of any discrimination 
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because of race, creed, or color in public restaurants under 
the control of the Congress; to the Committee on Accounts. 

3637. By Mr. ENGLEBRIGHT: Telegrams from Cali­
fornia, with reference to the Johnson amendment to the 
Bankhead cotton bill; to the Committee on Agriculture. 

3638. Also, petition of the Richmond Chamber of Com­
merce, Richmond, Calif., protesting against the passage of 
the Fletcher-Rayburn stock-exchange control bill; to the 
Committee on Interstate and Foreign Commerce. 

3639. By Mr. FULMER: Resolution of the Charleston Re­
tail Merchants Association, of Charleston, S.C., favoring the 
enactment of the Pettengill bill, and " respectfully urging 
our Senators and Congressmen to work for the passage of 
this bill at this session of Congress"; to the Committee on 
Interstate and Foreign Commerce. 

3640. By Mr. GOODWIN: Petition of Rev. J. B. Conroy, 
pastor St. Johns Church, Clove, Ulster County, N.Y., in 
behalf of 150 members of his church, requesting the support 
of the amendment to section 301 of Senate bill 2910 provid­
ing for the regulation of interstate and foreign communica­
tions by wire or radio, and f m" other purposes; to the Com­
mittee on Interstate and Foreign Commerce. 

3641. Also, petition of Mrs. M. Victoria Kaiser and others, 
residents of Sullivan County, N.Y., voicing disapproval of 
House bill 5812, which calls for the administering of a silver­
nitrate solution to the eyes of all new-born children in the 
District of Columbia; to the Committee on the District of 
Columbia. 

3642. By Mr. HOWARD: Petition of Edwin Weinrich, of 
Pierce, Nebr., and other producers of livestock in the Third 
District of Nebraska, urging the passage of Senate bill 3064; 
to the Committee on Agriculture. 

3643. Also, petition of Adolph H. Claussen, of Wayne, 
Nebr., and other producers of livestoi;:k in the Third District 
of Nebraska, urging favorable consideration of Senate bill 
3064; to the Committee on Agriculture. 

3644. By Mr. JEl\TKINS of Ohio: Petition signed by pro­
ducers of livestock in Vinton County, Ohio, urging support 
of Congress of Senate bill 3064, which is an amendment to 
the Packers and Stockyards Act regulating direct purchases 
of livestock in the country as well as feeding operations; to 
the Committee on Agriculture. 

3645. By Mr. KENNEY: Petition in the nature of a reso­
lution of the Senate of the State of New Jersey, respect­
fully urging the Members of Congress from the State of 
New Jersey to make every effort to bring about the prompt 
enactment of such legislation as comprised in either House 
bill 8231 or 8303; to the Committee on Ways and Means. 

3646. By Mr. LINDSAY: Petition of Cork Import Corpora­
tion, New York City, opposing the National Securities Ex­
change Act of 1934; to the Committee on Interstate and 
Foreign Commerce. 

3647. Also, telegram of Joseph Moran, of Brooklyn, N.Y., 
opposing the enactment of the National Securities Exchange 
Act of 1934; to the Committee on Interstate and Foreign 
Commerce. 

3648. Also, petition of the Crown Manufacturers Associa­
tion of America, Washington, D.C .. protesting against the 
Fletcher-Rayburn bill, the tariff bill, and the Wagner labor 
bill; to the Committee on Interstate and Foreign Commerce. 

3649. Also, petition of the Negro Foreign Born Citizens 
League, New York City, favoring the De Priest resolution; 
to the Committee on Rules. 

3650. Also, petition of the Harlem LawYer's Association, 
New York City, favoring the De Priest resolution; to the 
Committee on Rules. 

3651. Also, petition of William McGlinchey, of Erooklyn, 
N.Y., protesting against the enactment of the Fletcher-Ray­
burn bill; to the Committee on Interstate and Foreign 
Commerce. 

3652. Also, petition of Walter L. Cuff, John E. Tibbetts, 
Adam Schlauch, Peter J. Dunn, Helen Fyfe, Helen M. O'Dea, 
Peter Dalton, Mrs. D. Fitzgerald, and Robert Mulhall, all of 
the Third Congressional District, Brooklyn, N.Y., favoring 
proposed amendment to section 301, Senate bill 2910; to 
the Committee on Merchant Marine, Radio, and Fisheries. 

3653. Also, petition of the Brooklyn Catholic Action 
Council, Brooklyn, N.Y., recommending favorable action on 
amendment submitted by Rev. John B. Harney to section 
301 of Senate bill 2910; to the Committee on Merchant 
Marine, Radio, and Fisheries. 

3654. Also, petition of L. Bernadette Schneider and 
others, voters of the Third Congressional District of New 
York, favoring amendment proposed by Rev. J.B. Harney to 
section 301 of Senate bill 2910; to the Committee on Mer­
chant Marine, Radio, and Fisheries. 

3655. Also, petition of William R. Warner & co. Inc., 
New York City, protesting against the increased tax on non­
beverage alcohol used in the manufacture of medicinal 
products: to the Committee on Ways and Means. 

3656. By Mr. PERKINS: Petition of residents of Warren. 
Hunterdon, and Bergen Counties of the State of New Jer­
sey, petitioning Congress to act at once to safeguard the 
inherent rights of the American people relative to the radio; 
to the Committee on Merchant Marine, Radio, and Fish­
eries. 

3657. Also, petition of the Senate of the State of New 
Jersey <the House of Assembly concurring), urging the 
Members of Congress from New Jersey to bring about en­
actment of a bill to permit State taxation of interstate 
sales; to the Committee on Interstate and Foreign Com­
merce. 

3658. By Mr. RUDD: Petition of the Cork Import Corpo­
ration, New York City, opposing the passage of the Na­
tional Securities Exchange Act of 1934; to the Committee 
on Interstate and Foreign Commerce. 

3659. Also, petition of the Bilt-Rite Baby Carriage Co., 
Brooklyn, N.Y., opposing the passage of Senate bill 2926 and 
House bill 8423; to the Committee on Labor. 

3660. Also, petition of the Crown Manufacturers' Asso­
ciation of America, opposing the passage of the Fletcher­
Rayburn bill; to the Committee on Interstate and Foreign 
Commerce. 

3661. Also, petition of the Order of Alhambra, Brooklyn, 
N.Y., favoring the amendment to section 301 of Senate bill 
2910 offered on behalf of Radio Station WLWL, New York; 
to the Committee on Merchant Marine, Radio, and Fisheries. 

3662. Also, petition of Frank Associates, Inc., New York 
City, opposing the passage of Wagner-Connery bill, the 
tariff bill, and the Connery 30-hour week bill; to the Com .. 
mittee on Labor. 

3663. Also, petition of the Harlem Lawyers' Association, 
New York City, favoring the passage of the De Priest reso­
lution, House Resolution 236; to the Committee on Rules. 

3664. Also, petition of the Bilt-Rite Baby Carriage Co., 
Brooklyn, N.Y., opposing the passage of House bill 8430; to 
the Committee on Ways and Means. 

3665. By Mr. SUTPIDN: Concurrent resolution adopted 
by both houses of the New Jersey Legislature, urging prompt 
enactment of legislation as provided in House bills 8231 and 
8303 and Senate bill 2897; to the Committee on Interstate 
and Foreign Commerce. 

3666. Also, resolution of Middlesex Council 857, Knights of 
Columbus, opposing pending birth-control legislation; to the 
Committee on the Judiciary. 

SENATE 
FRIDAY, APRIL 6, 1934 

(Legislative day of Wednesday, Mar. 28, 1934) 

The Senate met at 12 o'clock meridian, on the expiration 
of the recess. 

CALL OF THE ROLL 

Mr. LEWIS. Mr. President, I note the absence of a quo­
rum, and ask for a roll call. 

The VICE PRESIDENT. Th.e clerk will call the roll. 
. The Chief Clerk called the roll, and the followihg Senato.rs 

answered to their names: 
Adams 
Ashurst 
Austin 

Bachman 
Bailey 
Bankhead 

Barkley 
Black 
Bone 

Borah 
Brown 
Bulkley 
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